Annual Reports 2022

Mutual fund reports from
Handelsbanken Fonder
Part 1/2

» Actlvely managed funds

Handelsbanken




Annual Report 2022

Annual reports 2022: Actively-managed funds

Sustainability and corporate governanCe ...........v.vvviiiviiiiiiiiiiinin 3
Global markets iN brief ... . 6
Equity Funds

AstraZeneca Allemansfond ... .. 7
Handelsbanken Amerika Smabolag Tema ..., 22
Handelsbanken Amerika Tema ................. e ... 38
Handelsbanken Asien Tema ........ooovvii 55
Handelsbanken Brasilien Tema ..........ovvviriviiiiiiiiiiiein 73
Handelsbanken EMEA TEMa .....uiviviniiiiiiiiiseeen i 89
Handelsbanken Europa SElektiV ........o.vviviviiiiii e 106
Handelsbanken Europa SmaoIag ...\ ...vvvviiiiriiiiniiiiinin 122
Handelsbanken Finland SmMabolag ............ovvviiiiiiiiiii, 139
Handelsbanken Global Selektiv ......

Handelsbanken Global Tema ...,

Handelsbanken Hallbar Energi .....

Handelsbanken Halsovard Tema

Handelsbanken Japan Tema ......uvuviviiii e
Handelsbanken Kina Tema ...
Handelsbanken Latinamerika Impact Tema ........oovviiiiiiiiiiiiiiinn 253
Handelsbanken Microcap Norden .,............

Handelsbanken Microcap Sverige ...
Handelsbanken Nanocap Sverige ...
Handelsbanken Norden Selektiv ...,

Handelsbanken Norden Tema ........

Handelsbanken Nordiska SMAEDO0IAG ......v.vvivisiiiiiiiiii i
Handelsbanken NOrge Tema ... .uvvvvivi i
Handelsbanken Svenska SmMAabolag ...........couvviviiviiiii,
Handelsbanken Sverige Selektiv . ......o.viiviii i
Handelsbanken Sverige Tema .............

Handelsbanken Tillvaxtmarknad Tema

Alternative Funds

Handelsbanken RANtESIrategi ....vvvvvviviiiiii e 444
Handelsbanken Rantestrategi PIUS ... 460
Mix funds

Handelsbanken AKEV B0 ....v.iviuiiiiiis e 475
Handelsbanken AKEIV B0 ...\ 490
Handelsbanken AKEYV 70 ... ..ivivii e 505
Handelsbanken ALV 100 ... 520
Handelsbanken Kapitalférvaltning 25 ., ....b34
Handelsbanken Kapitalférvaltning 50 ....... e, D48

Handelsbanken Kapitalférvaltning 75 ...
Handelsbanken Multi Asset 15
Handelsbanken Multi Asset 25
Handelsbanken Multi Asset 40
Handelsbanken Multi Asset 50
Handelsbanken Multi Asset 60
Handelsbanken Multi Asset 75
Handelsbanken Multi Asset 100 ..,
Handelsbanken Multi Asset 120 ..,
Handelsbanken Pension 50 Aktiv ,
Handelsbanken Pension 60 Aktiv ...,
Handelsbanken Pension 70 Aktiv ...,

Handelsbanken Pension 80 AKLIV .....uvvrii v
Handelsbanken Pension 90 AKLIV .. .
Handelsbanken Stiftelsefond ..o,
Fixed Income Funds

Handelsbanken Euro Corporate Bond Fund ..........ooovvvviviiiiiiiiininns 783
Handelsbanken Euro Obligation ...........coiviviviiiiiiiiii 798
Handelsbanken Euro R&nta .........cocviiiiiii 805
Handelsbanken Flexibel RANtA ... .. 820
Handelsbanken Foéretagsobligation ....................ov.. ....835
Handelsbanken Foretagsobligation Investment Grade ............ e 861
Handelsbanken Foéretagsobligation Investment Grade (NOK) ....867
Handelsbanken Hallbar Global High Yield ..................... ..882
Handelsbanken Halloar Global Obligation ... ..896
Handelsbanken Hoyrente ... .. 910

Handelsbanken Institutionell Kortranta ............cooocviiiiiiinn, 925
Handelsbanken Kort Rente Norge .. ...940
Handelsbanken Kortranta .......... ...954
Handelsbanken Kortranta SEK . .. 969
Handelsbanken Kreditt .......... ... 984
Handelsbanken LANGrANTa .. ....vuu'ivisiiiiiiiiieieeeisiieiiais 999
Handelsbanken Obligasjon ...........ococvviiiiiiiii,, 1014
Handelsbanken Ranteavkastning ........o.ovviiiiviiiiiiii e 1028
Handelsbanken Tillvaxtmarknad Obligation ............c.ccvvviiiiiiiiiinnn) 1043
Information from the Handelsbanken Fonder AB ..., 1051
DEfiNIIONS 1ttt 1055
The Board's approval of the funds' annual reports ............ocovivinns 1057

This publication contains annual reports for 2022.
The annual reports are complete with each fund's auditor's report.
The annual reports are approved by the fund company's board and reviewed by the fund company's auditors.
Other parts of the annual reports can be found at the end of the catalog in the form of Accounting principles and the composition of the Board.

The annual reports can also be ordered from Handelsbanken Fonder AB, 106 70 Stockholm.



Sustainability and Corporate Governance

Introduction

Our vision is to create financial returns at the same time as we
promote planetary health. Handelsbanken Fonder is convinced that
investments in responsible and sustainable business models that
operate within the limits of the planet are a prerequisite for
generating financial value for our customers. Handelsbanken
Fonder invests in sectors and companies that propel society
forward, and we use our influence to convince companies to work
in @ more sustainable direction. According to a customer survey
conducted by SKI EPSI, 61% of private customers and 67% of
corporate customers at Handelsbanken in Sweden have indicated
that their requirements for sustainability will be increasing in the
future. It is therefore essential that the Bank provides savings and
investment products that are aligned with ethical and sustainable
guidelines to meet the increased demand of the customers.

Sustainability goals

To clarify the pathway toward our vision, the Management
Company has set its sustainability objectives within the following
two primary areas:
o investment portfolios in line with the climate targets of the
Paris Agreement and
o increase the contribution to Agenda 2030.

The climate transition has both risks and opportunities from an
investment perspective. Thus, Handelsbanken Fonder works to
reduce the funds’ carbon footprint and climate risks, as well as to
focus investments in those companies that contribute to solutions
in the climate transition. The first overall sustainability goal is to
attain net zero greenhouse gas emissions from the investment
portfolios by no later than 2040.

To that end, the Management Company has set two interim
targets:
o reduce the funds’ emission intensity by 50% as of 2030 and
o double the investments in environmental- and climate-related
solutions by 2030.

Handelsbanken Fonder’s second overall sustainability goal —
increasing the funds’ contribution to Agenda 2030 — puts focus on
the 17 Sustainable Development Goals as a whole, which the
nations of the world agreed to attain by 2030. To a great extent,
these include safeguarding basic human rights and needs, such as
the right to education and healthcare, access to clean water,
financial inclusion, equal opportunity and inclusivity. These also
include the preservation and sustainable utilization of ecosystems,
biodiversity and natural resources.

The Management Company has set two interim targets to increase
the funds’ contribution to Agenda 2030:
o increase the proportion of sustainable investments by 30%
until 2025 and
0 increase engagement activities with a positive outcome every
year until 2025.

Methodologies

In addition to financial criteria, environmental-, social- and
governance (ESG) issues are integrated into Handelsbanken
Fonder’s analysis and investment decisions. The aim of the
sustainability analysis is to identify the risks in companies’ business
models and to identify those companies that are at the forefront of
the transition to a sustainable development. The approaches differ
depending on the types of assets and the asset management
focus, although the work is based on the following three
methodologies: inclusion of companies, exclusion of companies
and active engagement work.

Inclusion
Handelsbanken Fonder has a long-term investment horizon and
uses various approaches to identify and invest in companies that

operate their business activities in a sustainable manner — or have
products and services that contribute to a sustainable development
— in accordance with the goals in Agenda 2030 and the Paris
Agreement.

Exclusion

In general, Handelsbanken Fonder excludes investments that are
incompatible with the Management Company’s role as a
responsible investor and companies in which the Management
Company does not believe that the sustainability risks can be
managed through engagement dialogues. The Management
Company also excludes companies with products and services that
run a greater risk of having an adverse impact on the world, society
and various stakeholders or that result in heightened sustainability
risk in the companies’ value chains. Accordingly, all of the funds
exclude companies that manufacture or distribute controversial
weapons and nuclear weapons. Further, the Management
Company applies additional exclusion criteria for 99.4% of the fund
volume.

We exclude companies with revenue in excess of 5% that is derived
from controversial sectors as well as fossil fuels. We also exclude
companies that violate international norms and conventions related
to human rights, the environment, employee rights or anti-
corruption and anti-bribery. Refer to the table below.

Sectors Maximum | Maximum
revenue revenue
production | distribution

Controversial weapons 0% 0%

Nuclear weapons 0% 0%

Weapons and military 5% 5%

equipment

Alcohol 5% 5%

Tobacco 0% 5%

Cannabis 5% 5%

Pornography 0% 5%

Commercial gambling 5% 5%

Fossil fuels - mining 5% 5%

Fossil fuels — power generation 5% 5%

Tar sands 0% -

Dialogue with large contributors to emissions

Dialogues are one of the tools used to attain the climate target of
reducing the funds’ emission intensity by 50% as of 2030. During
the year we have prioritized conducting dialogues with the holdings
that account for the largest proportion of the emission intensity in
the actively-managed funds, primarily in those cases where the
company is considered to be more ambitious and transparent. The
expectations have been that the companies have well-managed
climate efforts, that science-based targets have been set and
realized to reduce their climate impact to attain the goals in the
Paris Agreement, and lastly, that their reporting is transparent.
Handelsbanken Fonder conducts climate dialogues directly with the
companies as well as in collaboration with others, such as through
Climate Action 100+. During 2022, the Management Company
initiated dialogues directly with 61 companies that were linked to
the companies’ climate work.

Index funds aligned with the Paris Agreement

Since 2021, seven of our index funds track so-called Paris Aligned
Benchmarks (PAB). The indexes are constructed to align with the
emission reductions required to attain the goals in the Paris
Agreement. The transition to these indexes was part of the work



undertaken to reduce the emission intensity in the portfolios and is
a critical step towards net zero emissions. The total assets under
management in these funds was SEK 94.9 billion at year-end,
which is equivalent to 11.9% of the total assets under
management.

Resources within sustainability

Developments within sustainability are occurring at a rapid pace,
not least in the regulatory sphere with the EU’s Sustainable Finance
Disclosure Regulation (SFDR). The Management Company’s
resources and knowledge related to sustainability are essential to
keep pace with the developments and deliver in accordance with
what is required and expected of us as a fund management
company. We have therefore expanded our resources within the
sustainability team during the year, as well as enhanced the scope
of the sustainability data and analysis.

Investments in transition companies

Handelsbanken Fonder is committed to the transition towards a
world with low carbon emissions. Companies that are transitioning
from fossil fuels to renewable energy production are critical to the
goal of reducing the total carbon emissions. As a result, some
exposure to fossil fuels can be accepted, under the condition that a
company fulfils the Management Company’s criteria to qualify as a
transition company. This is applicable to the majority of the funds
and applies to companies within power generation, transmission
and distribution of electricity. Handelsbanken Fonder’s
Sustainability Committee prepares the information for the decision
by the Chief Executive to determine whether a company meets the
requirements to be classified as a transition company. At the close
of 2022, 17 companies were approved as transition companies,
which means that the Management Company’s actively-managed
equity and fixed income funds, actively-managed allocation funds
and certain passively-managed funds are permitted to invest in
these companies. Index funds that track Paris Aligned Benchmarks
may also invest in transition companies, although this is instead
governed by clear quantitative rules within the scope of the index
methodology. At the close of 2022, three companies received
approval as transition companies in which these funds are now
permitted to invest.

Our active engagement efforts

As a significant investor and shareholder, Handelsbanken Fonder
has a responsibility and an opportunity to influence companies to
act responsibly and conduct business activities in a sustainable
manner. We pursue our engagement efforts through different types
of dialogues, participation in investor networks and initiatives, as
well as through active corporate governance efforts that consist of
working on nomination committees and voting at shareholders’
meetings. Both the active and the passive management actively
pursue engagement at the portfolio companies either together or
individually by voting at shareholders’ meetings, participating in
nomination committees and by holding dialogues with companies.

Direct dialogues and pooled engagements

Company dialogues are conducted either directly between the
Management Company’s fund managers/sustainability experts and
the investee company or in collaboration with other investors. The
dialogues include overall strategic sustainability issues, such as
requirements for clearer targets and increased transparency relating
to the companies’ sustainability efforts. The dialogues can also
include specific issues regarding climate impact, human rights or
employee rights. In 2022, Handelsbanken Fonder conducted 197
direct company engagement dialogues. In addition, the fund
managers had regular and close contact with companies and met
with company management, as well as had on-site visits of the
business operations — efforts that in many ways addressed the
companies’ sustainability efforts. The allocation fund management
also holds ongoing dialogues with fund management companies
and fund managers to influence them to carry out their investment
operations in a more sustainable direction.

Pooled engagements send a message of strength, since several
investors together represent a larger share of the holdings and
sends clear signals to companies that the issues should be taken
seriously. Pooled engagements with other investors occur with
focus on specific themes, such as human rights or climate impact.
In 2022, Handelsbanken Fonder participated in 224 pooled
engagements with companies together with other investors. During
the year, we further developed the reporting of our engagement
efforts.

Investor networks, collaborations and initiatives

Handelsbanken Fonder actively participates in investor networks
and collaborations to contribute to the development of sustainability
efforts within the asset management industry. Participating in
networks is also important for the Management Company’s own
learning and development. In 2022, Handelsbanken Fonder
participated in the following networks and investor initiatives: UN
PRI’'s initiative Advance, which specifically promotes human rights;
Global Impact Investing Network; Investors Integrity Forum and
Tobacco Free Portfolios. Handelsbanken Fonder also regularly
supports investor initiatives that target companies and other
decision makers in an effort to encourage enhanced ambitions
within sustainability through various means. The Management
Company supported contact with 2,123 companies in 2022 within
the scope of joint collaborations and initiatives.

Corporate governance

A vital part of our role as an asset manager is active and
responsible governance in the funds’ investee companies. As a
shareholder, Handelsbanken Fonder can influence companies by
applying active corporate governance for both the actively- and
passively-managed funds. A number of the most direct approaches
are to engage through representation in nomination committees
and to vote at shareholders’ meetings. The starting point for this is
the Management Company’s Policy for shareholder engagement
and responsible investment, the guidelines for nomination
committee work, the voting policy and relevant sector regulations
from the Swedish Investment Fund Association, the Swedish Code
for Mutual Fund Companies and the Guidelines for investment fund
managers as shareholders.

Nomination committees

One of Handelsbanken Fonder’s most direct impact opportunities in
its role as an owner is to serve on nomination committees. The
Management Company therefore accepts requests to participate in
a nomination committee, provided that the holding is not
considered to be too small or if the Management Company is not
among the larger shareholders. Handelsbanken Fonder views the
nomination committee as a key role in corporate governance and
also views this as a good opportunity to influence the composition
of the companies’ boards. The Management Company’s guidelines
for nomination committee work is sent to all companies that have
offered a seat on their nomination committee. The guidelines
describe the focus areas, most notably:

o the board’s expertise and needs analysis

o the importance of sustainability expertise relevant to the
company’s business activities

o diversity and equality on the boards.

Handelsbanken Fonder has worked systematically for a number of
years to ensure a good gender distribution in the nomination
committees, which has produced results. Handelsbanken Fonder
appointed women in 73% of the nomination committees in which
the Management Company participated for the 2022 AGM season.
The aim is to contribute to making boards more balanced over
time. In preparation for the shareholders’ meetings in 2022,
Handelsbanken Fonder participated in 70 nomination committees.
In the boards that these nomination committees proposed, the
number of women represented increased slightly from an average
of 36.5% in 2021 to 37% in 2022. Handelsbanken Fonder is
entitled to serve on close to 70 nomination committees for 2023.



The focus will remain on attaining greater equality on boards in the
nomination committee work for 2023.

Voting at shareholders’ meetings

Handelsbanken Fonder invests in a large number of companies
distributed over many geographical markets. By voting at
shareholders’ meetings, Handelsbanken Fonder can influence the
direction that these companies take in relevant issues. In general,
the Management Company votes at shareholders’ meetings for
companies where the ownership exceeds 0.5% or in companies
where an issue of particular importance will be addressed. In 2022,
Handelsbanken Fonder voted at 1,163 ordinary and extraordinary
shareholders’ meetings in 44 countries. Votes were cast by
participating in the shareholders’ meeting in person or through
electronic voting via proxies. Proxy voting allows the Management
Company to reach a greater number of companies and geographic
markets. In principle, Handelsbanken Fonder supports shareholder
proposals that promote corporate sustainability as well as call for
greater transparency in the accounting and reporting of the
company’s climate impact, work with human rights and employee
rights. During 2022, Handelsbanken Fonder voted at 378
shareholders’ meetings in which sustainability was an item on the
agenda. In total, the Management Company voted on 256
shareholder proposals. The Management Company voted in favor
of 120 of the proposals and voted against 136 of the
recommendations presented by the company management.

Incentive programs

It is becoming increasingly common for companies to establish
equity-related incentive programs for senior management. In
general, Handelsbanken Fonder is positive to management having
the same incentives as other shareholders, although we believe it is
important that such programs are transparent with regard to the
fulfilment of targets and remuneration levels. Together with other
institutional owners, the Management Company imposes
requirements on transparency in the design of these programs and
has prepared a document within the scope of the Institutional
Owners Association for Regulatory Issues in the Stock Market
(Institutionella Agares Férening, IAF) that provides guidelines on
how these programs should be presented. Handelsbanken Fonder
receives many enquiries from companies about these programs
before they are presented at the shareholders’ meetings and has
detailed discussions about them. The Management Company had
22 dialogues on this subject prior to the 2022 shareholders’
meetings. In addition, a number of other incentive programs were
analyzed prior to a vote.

Disputes and settlements
Occasionally, companies in which the Management Company
invests commit crimes or breach different types of regulations, such

as corruption or violations of marketplace rules. Such violations may
result in legal proceedings, often as a class action. These
proceedings are most often resolved through a settlement, with the
company being compelled to compensate shareholders for losses
incurred. Settlements may also include demands for changes to the
board of directors, requirements for new and amended internal
rules or control systems, for example. In order for Handelsbanken
Fonder to safeguard the rights of the fund unit holders in such
proceedings, the services of two law firms have been engaged to
monitor the companies’ actions and future proceedings. In 2022,
the funds received USD 1,073,869 in settlements as a result of
class actions in the US. This amount arose from 38 different
settlements and accrued to 16 of the funds.

Climate reporting

Development work related to the analysis and integration of climate
aspects in our investment processes is continuously underway
within the Management Company. During spring 2022,
Handelsbanken Fonder published its annual climate report which
presents the results for 2021 in relation to the Management
Company’s climate goals. The details related to which segments
drove the results in 2022 will be reported in the Management
Company’s climate report, as well as in the Sustainability and
Corporate Governance Report, which will be published during
spring 2023.

EU’s Sustainable Finance Action Plan

During the year, Handelsbanken Fonder continued the work with,
and adapt to, the level 2 phase of the EU regulation 2019/2088 on
sustainability-related disclosures in the financial services sector
(SFDR) and the EU Taxonomy (environmental objectives 1 and 2,
climate change mitigation and climate change adaptation,
respectively). An overall description of Handelsbanken Fonder’s
definitions, applicable threshold levels and methodologies, as well
as the Management Company’s current interpretation of SFDR is
available at handelsbankenfonder.se under the section “SFDR —
Definitions and description of methodology within sustainability”.

Outlook for the future

Handelsbanken Fonder will continue to focus its efforts on working
with its established sustainability goals. Human rights and
biodiversity are two areas in addition to climate issues that will
require more broader and more in-depth efforts, primarily through
direct dialogues. Active dialogues with customers and stakeholders
will continue to regularly ensure that the Management Company’s
sustainability efforts are aligned with the expectations. The
Management Company also continues to follow the developments
of SFDR. Most notably, work within fund management proceeds
each day to work towards Handelsbanken Fonder’s vision of
creating financial returns and promoting planetary health.



Global markets in brief 2022

The time has come to summarize the past year and look
ahead into 2023. This is particularly difficult since 2022
was a tumultuous year for the world, to say the least, as it
also was for the financial markets.

As usual, it was an eventful year in the financial markets.
The underlying themes dealt with inflation, monetary
tightening and the impact of these on growth. The
amount of emphasis, importance and concern investors
placed on these varied throughout the year but were
continuously present. One could say that this is not
surprising, given the rapid and sharp rise in interest rates
delivered by central banks worldwide to curb the
sharpest rise in inflation that the Western world has seen
in many years. The determined manner by which the
central banks hiked rates surprised the market, which
had expected minimal, if any, rate hikes at the outset of
the year. The direct effect was declining, and in many
cases significantly declining, markets in most parts of the
world. This also occurred in the equity market, despite
the strong results delivered by many companies.

Russian troops crossed the border into Ukraine at the
end of February. Although there were some warning
signs, few experts anticipated an armed conflict before
the invasion began. This tragic turn of events had major
consequences. In addition to the horrific human tragedy,
the political agenda began to increasingly address energy
and security policies. Both Russia and Ukraine are major
exporters of commodities, which, at least initially, drove
up the prices for raw materials due to the great
uncertainty about the impact of a depletion of significant
volumes from the market as a result of the war and
sanctions. The worst case scenarios for rising commodity
prices did not occur and the prices for many raw
materials have declined since then.

The accessibility and price of natural gas, which is an
extremely critical energy source not least in Europe and
where Russia is a major supplier, became a particular
area of focus during the year. Although the crisis persists,
the price trends have remained under control to date
through a greater utilization of other suppliers of natural
gas, energy savings, political decisions as well as more
favorable weather. However, the challenges remain and
the energy debate will likely continue to be a hot topic for
a long time to come. A probable consequence is that the
shift away from fossil fuels will gain greater focus and
support, as we see in the EU’s “REPowerEU” plan which
was launched during the year. The US also made
significant progress within this area as a result of the so-
called Inflation Reduction Act (IRA), which includes major
investments in energy security and measures to mitigate
climate change.

Covid-19 was yet another area of concern at the
beginning of 2022, although focus on the pandemic
gradually lessened as economies reopened. Changes to
consumption patterns resulting from the pandemic left

their mark on the equity markets and the share prices of
many of the companies with business models that
benefited from the pandemic were then put under
pressure. Developments in China were somewhat
different due to the country’s zero-Covid policy, which led
to a number of temporary closures that had a negative
impact on the ability to produce products and provide
services. This in turn put pressure on growth in China and
delayed the delivery of export products, which likely
contributed to a further acceleration of inflation
worldwide. However, there is every indication that the
policy has now changed and that China could be a
positive factor for the markets during 2023 as the country
reopens.

High inflation, driven in part by the high energy prices,
has put consumers in a more difficult position in many
areas. Looking forward into 2023, there is a risk that this
area will remain a challenge. We expect the inflation rate
to decline from the extremely high levels we saw in 2022,
which is positive. However, the labor market, which has
been strong thus far, risks being put under pressure as
an expected lower economic activity accompanied by the
higher interest rates begins to work its way through the
system.

We continue to expect further volatility in 2023. There are
many challenges ahead and inflation, interest rates and
their impact on the real economy and the profit climate
will remain a highly-debated subject. This will most likely
impact the market, primarily during H1. Everything
suggests that we are entering a year with declining
growth, although it still remains to be seen how severe
and prolonged the slowdown will actually be. There are
strong arguments for a milder as well as a harsher
scenario. We continue to see a significant risk in the
equity market for further downward adjustments to
earnings forecasts, which is normally an uphill struggle for
the market.

Against this more challenging background, the valuations
in many areas appear attractive after this year’s
downturns. It could be argued that the market has
already taken a good number of these challenges into
account. After the upturns in interest rates, there are still
opportunities for attractive valuations even within the fixed
income markets.

At the same time as the market is full of many
uncertainties, we expect opportunities to arise in the
market that we will be able to take advantage of within
our active fund management. There are also many signs
that our focus on structural growth and well-managed
companies with sustainable business models has good
potential to provide competitive results during the year.
We would like to express our sincere thanks to you for
the confidence you continue to show in us and we look
forward to making every effort on your behalf during
2023.
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BASE CURRENCY

SEK

The fund's base
currency

AstraZeneca Allemansfond

Managment Report
Investment Focus

The fund is actively managed, which means that the portfolio manager
takes active, independent investment decisions. The long term objective of
the fund is to exceed the returns of the underlying market, defined as the
benchmark index. Fund returns are determined by how the fund's
investments in equities increase or decrease in value. The fund is a special
fund (non-UCITS) and thereby the fund deviates from a UCITS fund by
concentrating holdings to a smaller number of equities issued by
companies in primarily Sweden. The fund invests a significant amount
(maximum of 50% of assets) in AstraZeneca. International norms and
guidelines for the environment, social responsibility and corporate
governance are taken into consideration within the scope of the fund's
investment focus. The fund applies an exclusion strategy for companies
operating within the fossil fuels, war materials, tobacco, cannabis, alcohol,
commercial gambling and pornography segments/sectors. However, the
fund may invest in companies or funds that invest in companies involved in
power generation, distribution or services related to fossil fuels in those
cases where the company is deemed to be transitioning its operations to
more renewable energy. The fund may invest in derivative instruments as
part of its investment focus. The fund may invest a maximum of 10% of the
fund capital in fund units. We compare the fund's performance with SIX
SRI Sweden Index Gl (60%), AstraZeneca (40%). As the fund is actively
managed the performance will over time deviate from this index. Additional
information about the sustainability work and the management in relation
to the funds benchmark index and risk level, may be found in the
prospectus.

Activity level

The fund invests a significant amount in AstraZeneca (30-50%). The fund’s
management is otherwise based on a limited number of investments in
high-quality companies. The quality is defined based on good returns on
capital, generation of cash flow, stability in profits, sound balance sheets
and capacity for good distributions. A limited number of investments refers
to 16-35 companies, which is significantly less than the fund’s benchmark
index. The fund invests in companies irrespective of whether or not these
are included in the benchmark index. Given a limited number of
investments, emphasis is placed on the ongoing analysis of companies,
management and industry. In addition, the fund strives to attain a good
diversification between the investments with regard to profit drivers.

The activity level in a fund is calculated through the use of the tracking
error measurement. Tracking error is defined as the volatility in the
difference between the fund’s returns and the returns of the benchmark
index. Tracking error is calculated according to industry standards, is
based on the monthly data and reflects the past 24 months. A higher
deviation in returns from the benchmark index gives a higher tracking error.
The level of the tracking error differs between different types of funds
(actively-managed funds, index funds, etc.) and fund categories (e.g.,
equities or fixed income), given that the risk levels of the underlying
markets differ from each other. The selection of the benchmark index is of
importance for the level of the tracking error. In the selection of an index
our ambition has been to obtain an index that is as relevant as possible in
relation to the fund’s long-term investment focus. We have therefore
selected a benchmark index that is sustainability-oriented and thus more
concentrated/“narrower” than the “broader” benchmark indexes more
prevalent in the sector. A broader benchmark index often means that the
tracking error in the fund will be higher relative to the more concentrated
index.

The fund's tracking error was 3.91% for the past year. Given that the
fund's benchmark index was introduced on 1 January 2020, it is not
possible to state the tracking error relative to the historical tracking error.

The tracking error level is the result of the fund's management, which is
based on a limited number of investments in high-quality companies and a
more substantial exposure to AstraZeneca.

Portfolio

The fund rose 2.0% in 2022*.

Uncertainty about weaker global growth has increased with the rising
inflation and tighter monetary policy, which benefited investments in more
defensive sectors such as pharmaceuticals. The largest holding in the
fund, AstraZeneca, contributed strongly to returns in 2022. In addition,
AstraZeneca had strong growth in its product portfolio and good sales
figures, most notably within the cancer segment, as well as positive data
from ongoing clinical studies. Handelsbanken and ABB also contributed
positively to returns. Handelsbanken benefits from higher inflation, and
thereby higher interest rates when borrowing costs rise more slowly than
the bank receives payments for lending. Earnings estimates for
Handelsbanken have been revised upward during the year in line with
many other banks. ABB benefits from its relatively stable exposure within
the manufacturing sector and has momentum from the automation trend,
while there is further potential in restructuring, margins and the repurchase
of shares. Troax, HMS Networks and Sectra were the most negative
contributors to fund performance. Troax benefited significantly during
Covid when major e-commerce companies invested in automated
warehouses, but the company has had a difficult time since the trend
reversed. HMS Networks had a multiple contraction in 2022 in the wake of
higher interest rates and thereby higher demands for returns, while the
estimates have been stable/rising. Sectra also had a multiple contraction
that occurred from a relatively high level.

During the year the fund increased holdings in Sweco, Volvo and Nibe,
while the large position in AstraZeneca was decreased. The holdings in
AstraZeneca were reduced slightly to balance the weightings in the
portfolio. Nibe is a leading supplier of heating pumps and other energy
efficient climate solutions for homes, which is experiencing very strong
demand in the wake of the energy crisis. Sweco is a leading technology
consultant in northern Europe within engineering and architecture services
for sustainable cities and transportation infrastructure. Sweco’s valuation
has declined due to concerns about the real estate market, but the
company also has a relatively large proportion of sales in the stable public
sector as well as attractive exposure to the energy segment. Volvo has a
favorable position in the transition from fossil fuels to electric within trucks
and also balanced out the fund’s defensive focus with the large position in
AstraZeneca.

* Refer to fund statistics for comparable index.

Significant risks

An investment in an equity fund is characterized by high risk as well as by
the potential for high returns. As a result, the value of the fund can
fluctuate significantly over time. The fund’s investments are concentrated
geographically to investments in companies listed in Sweden and the
Nordics, of which a significant portion is invested in AstraZeneca. As a
result, the risk in the fund is higher than an investment in a diversified
global equity fund that distributes its investments across several regions or
sectors. The fund's investment focus means that the fund may have
significant exposure to a limited number of equities, which can result in
lower liquidity than if the fund had a greater number of holdings. This can
impact the fund's ability to manage significant outflows at a relatively low
cost. The fund may invest in derivatives to protect the value of the fund’s
underlying assets, to maintain the desired level of risk in the fund portfolio
or to minimize management costs. The volume of trading is limited where
applicable and is expected to have a marginal impact on the fund’s risk
profile.

The sustainability risk, i.e., an environmental-, social- or corporate
governance-related event or circumstance that could have an actual or
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possible significant adverse impact on a company’s value, is managed
through the inclusion of companies based on sustainability analyses,
exclusion, as well as engagement in the form of dialogue and active
corporate governance.

Trading with derivatives

According to the fund rules, the fund may trade with derivatives as part of
its investment focus. The fund did use this option during 2022. The fund
has the option of lending securities. The fund did use this option during
2022. The fund may use other techniques and instruments. The fund did
not use this option during 2022.

« Highest leverage during the financial year 0.1%
- Lowest leverage during the financial year 0.0%
« Average leverage during the financial year 0.0%

Information

The fund promotes environmental or social characteristics. The appendix
to this annual report includes the detailed sustainability-related disclosures
that shall be provided by the fund pursuant to Article 8 in the EU regulation
2019/2088 on sustainability-related disclosures in the financial services
sector (SFDR).

Since the changes in tax regulations for Swedish funds (2012) and due to
developments within the area of taxation, it is unclear how foreign
distributions will be taxed. Refer to the general pages at the end of the
fund report for additional information.

Information about employee remuneration see Remuneration to employees
at the fund company website as well as at the end of the fund report.

Shareholder commitments

Based on the Management Company’s Policy for shareholder engagement
and responsible investment and the Management Company'’s Voting
policy, the Management Company carries out voting at shareholders’
meetings, nomination committee work and dialogues held in-house with
the portfolio companies or in collaboration with others. The Management
Company’s work in nomination committees is also regulated by the
Guidelines for nomination committee work. It is our view that this work will
improve governance and reduce sustainability risks in the portfolio
companies, which in turn will result in positive value growth.

The Management Company ensures that relevant information is available
as a basis for analysis and voting decisions. This information is provided
through analyses from proxy advisors, as well as through market
information, third-party analyses or contact with the company. The
Management Company then makes independent decisions on those
issues where voting or other decisions are to be taken.

The Management Company primarily votes at the general meetings where
the funds own a minimum of 0.5% of the votes, where the companies
constitute significant holdings in each fund, where the Management
Company determines that a specific engagement effort is necessary in
accordance with the Management Company’s established sustainability
objectives and commitments, at companies with which the Management
Company holds dialogues in which the subject of the dialogue will be

Fund facts - history

Handelsbanken Fonder AB

presented for a decision at the general meeting, at shareholders’ meetings
where relevant sustainability issues will be presented for a decision, as well
as at other general meetings that address principal or controversial issues.
Any equity loans are normally withdrawn ahead of the shareholders’
meeting to allow for the voting of all shares, although in some cases the
equity loan may be retained over the shareholders’ meeting if it is
considered to be more favorable for the unit holders and does not have a
material impact on ownership influence.

Handelsbanken Fonder participates in all nomination committees where we
have a sufficiently large ownership to be offered a seat. However,
nomination committees are not common outside of the Nordics and the
board composition can only be impacted by voting at the shareholders’
meetings.

Within its shareholder engagement, Handelsbanken Fonder conducts
engagement dialogues with companies to encourage the company to
enhance its sustainability work as well as with companies that we believe
are not compliant with the international norms and conventions respected
by the Management Company.

Engagement work is conducted primarily through direct dialogues between
Handelsbanken Fonder and the companies, joint dialogues together with
other investors, as well as in collaborations and initiatives with focus on
specific sustainability issues.

There have been no conflicts of interest between the Management
Company and the portfolio companies in conjunction with the fund’s
investments. Information about how the Management Company in general
addresses conflicts of interest that may arise in conjunction with the fund’s
investments is available in the Management Company’s Policy for
shareholder engagement and responsible investment.

Read more about Handelsbanken Fonder’s approach to ownership issues
and about the Management Company’s guidelines for responsible
investment in the Company’s Policy for shareholder engagement and
responsible investment, the Management Company’s Voting policy and the
Guidelines for nomination committee work, which are available at
handelsbankenfonder.se/policy och riktlinjer. The sustainability-related
disclosures included as an appendix to the annual report provide additional
information about the engagement work in the form of dialogue and
corporate governance that has been undertaken by the Management
Company during the year on behalf of the funds.

Fund performance*

300

100

2018 2019 2020 2021 2022

* Performance is shown in the fund's base currency.

2021 2020 2019 2018 2017 2016 2015 2014 2013
Netassetvalue, SEK 314092 308065 221660 215466 154194 146170  1,298.12 130948  1,126.60 860.61
The fund's total net flow, SEKm 180 0 s 302 L8 25 18 0. 85 .. 19
Fundcapital, SEKm 3437 3252 2874 . 2161 1818 1169 1062 1098 AT 644
Number of units, 1000's ... 1094 1056 . 1071 1,008 81 .80 822 ... 835 . 812 .. 748
Totalretumsin®% 20 390 .28 307 55 ... 18O o 12 .2 S 284
Index including dividends in % . 87 sr2 8T T e e T T ’
Trackingerror, 2yrs. % 39 .. 35 T T Tt ST o -
Averageyearlyretum, 2yrs. % 190 .. 196 .. 189 ... 204 92 57 LU Ba 2.7 19.1
Comparison to index including dividends, % 180 201 T T T T N
Average yearly return, 5yrs. % 165 190 1188 124 69 163 %4 %6 17.8
Average yearly return, 10 yrs. % 16.7 17.6 13.2 14.7 15.0 121 10.5 131 9.9

Benchmark: SIX SRI Sweden Index Gl (60%) och AstraZeneca (40%).

The fund's benchmark represents a comparable reference with regard to the fund's investment focus, types of assets, markets or relevant sectors. In the event the fund issues dividends, performance is calculated with distributions added back.

Refer to the last pages for definitions.
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Fund facts - costs

Note 2) for Balance sheet

Max. allowed mgmt. costs in % according to fund rules 1.20 Fund h0|dings in financial instruments
Collected mgmt. costs in % of average fund capital 0.90
Annual fees in % 0.90
Transaction costs, SEK thousand 110 Transferable securities admitted to trading on a regulated
Transaction costs in % of turnover 0.02 market or equivalent market outside the EEA 96.8
Costs in SEK for a one-time subscription, 10 000 SEK 87.23 Number/Nominal Marketvalue % of fund
Costs in SEK for monthly savings, 100 SEK 5.95 amount in 1000's SEK capital
. LISTED EQUTIES
Fund facts - other key figures SWEDEN
ABB 385,000 121,737 35
Turnover rate 0.1 AFRY 200,000 34,180 1.0
Share of turnover conducted via closely-related securities companies in % 35.1 Assa Abloy B 528,000 118,114 3.4
Share of turnover conducted between funds managed by Handelsbanken Fonder AB, % 0.0 AstraZeneca 1,172,000 1,644,902 47.9
Atlas Copco A 1,150,000 141,565 41
*
Risk and return measurements Autoliv SDB 72,000 57.341 17
Bravida 664,872 74,067 22
Duni 190,000 16,378 0.5
Total risk % 15.2 Active Share % 39.0 Epiroc A 465,000 88,280 26
Total risk in index % 15.6 Active return % 4.1 Essity B 350,000 95,655 2.8
N . Handelsbanken A 1,130,000 118,763 3.5
Benchmark SIX SRI Sweden Ind Inf i i 1.0 ool ’
enchmar gle@%';/o)r‘ogﬁ niormation rafo Hexagon B 880,000 95,920 28
AstraZeneca (40%) Sharpe ratio 1.3 HMS Network 234,000 79,466 23
: Sharpe ratio in index 1.0 Indutrade 310,000 65,441 1.9
* Risk statistics are based on historical monthly returns over two years. Refer to the last page for definitions.Total exposure in ngercrantz GI’OUD 849,198 87,722 26
the fund is calculated in accordance with the commitment method. Lifco B 265,000 46,150 1.3
Total exposure in the fund is calculated in accordance with the commitment method. NIBE Industrier B 430,000 41,753 1.2
Sectra 725,000 107,880 3.1
Skistar B 240,000 26,640 0.8
Sweco B 480,000 47,928 1.4
Income Statement, SEK thousand Thule Group 156,000 33,744 1.0
2022 2021 Troax Group A 225,000 41,085 12
Volvo B 755,000 142,302 4.1
INCOME AND CHANGES IN VALUE . —3’327,013 96.8
Changes in value for transferable securities 19,332 853,774 Listed equties 3,327,013 96.8
Interest income 426 0
Dividends 64,229 59,140 Total financial instruments with positive market value 3,327,013 96.8
Currency exchange profits and losses, net -62 - Total fi i th ~ x | 0 0.0
Other financial income 295 157 otal financial instruments with negative market value .
Other income 0 0 Net, other assets and liabilities 110,248 3.2
Total income and changes in value 84,220 913,072 Total fund capital 3,437,260 100.0
EXPENSES The numbers in the tables are rounded to the nearest thousand and first decimal point, respectively, which may result in an

amount in the summation of the columns that differs from the final total.
Management costs:

- Remuneration to the Management Company 28,727 24,899
Interest expense 66 1
Other financial expenses 59 31
Other expenses 95 251
Total expenses 28,946 25,183
Net income 55,274 887,889

* Details of changes in value

Capital gains 74,806 137,714
Capital losses -423 -5,006
Unrealised gains/losses -56,062 721,067
Sum 19,332 853,774

Balance sheet, SEK thousand

% of fund % of fund

31 dec 2022 capital 31 dec 2021 capital
ASSETS
Transferable securities 3,327,013 96.8 3,196,391 98.3
Total financial instruments with
positive market value N°'® 2) 3,327,013 96.8 3,196,391 98.3
Bank assets and other liquid
assets 116,465 3.4 57,841 1.8
Prepaid expenses and accrued
income 25 0.0 16 0.0
Total assets 3,443,503 100.2 3,254,247 100.1
LIABILITIES
Accrued expenses and prepaid
income 2,667 0.1 2,379 0.1
Other liabilities 3,576 0.1 - -
Total liabilities 6,243 0.2 2,379 0.1
Fund capital Note 1) 3,437,260 100.0 3,251,868 100.0
Note 1) for Balance sheet
ITEMS INCLUDED IN THE BALANCE SHEET
Lended financial instruments 122,460 3.6 42,011 1.3
Collateral received for lended
financial instruments 131,876 3.8 43,416 1.3

Changes in fund capital, SEK thousand

2022 2021
Fund capital at beginning of year 3,251,868 2,373,603
Units issued 946,319 718,981
Units redeemed -816,200 -728,605
Profit according to income statement 55,274 887,889
Dividends to unit holders 0 0

Fund capital at the close of the period 3,437,260 3,251,868
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Information about the fund's securities lending

Volume of lent securities , SEK thousand: 122,460
Volume of lent securities as a % of total lendable assets 3.7

The ten largest issuers of collateral for securities lending per issuer,
SEK thousand:

United Kingdom 40,361
USA. 38,913
France 16,943
Belgium 2,604
Germany 2,336
Lasertec Corp 1,251
Ms&Ad Insurance Group Holdings Inc 1,211
Asahi Group Holdings 1,187
Toshiba Corp 1,187
Shiseido Co Ltd 1,187

The largest counterparties for securities lending, SEK

thousand

Citigroup Global Markets Ltd 55,672
Barclays Capital Securities Ltd 23,744
Morgan Stanley & Co. International Plc 19,636
Goldman Sachs International 14,979
BNP Paribas Arbitrage SNC 13,139
HSBC Bank Plc 4,706

Type and quality of collateral , SEK thousand

Bonds and other interest-bearing instruments 102,050
Equities, shares 29,826
131,876

We accept government bonds and treasury bills with a rating of AA- from S&P or Aa3 from
Moody's or higher issued by the United States, the British government, states within the eurozone
(Austria, Belgium, Finland, France, Germany, Ireland, Italy, Luxemburg, the Netherlands, Portugal
and Spain) as well as Australia, Canada, Denmark, Japan, New Zealand, Norway, Sweden and
Switzerland. We also accept equities in major and well-known indexes as collateral.

Profile of the collateral’s duration, SEK thousand:

Less than 1 day -
1 Day to 1 Week -

1 Week to 1 Month 232
1 Month to 3 Months 416
3 Months to 1 Year 1,322
Above 1 Year 100,079
Open Maturity 29,826
131,876
The domicile of the counterparties, SEK thousand:
Frankrike 13,139
United Kingdom 118,738
131,876
Currency of the collateral , SEK thousand:
AUD 256
EUR 23,035
GBP 41,036
HKD 2,186
JPY 26,019
usD 39,344
131,876
Settlement and clearing, SEK thousand:
Triparty 131,876
131,876
The profile of the duration for securities lending is undetermined, but may be immediately
terminated.

The collateral received is held by J.P. Morgan Bank Luxembourg S.A. or another group and is not
reused.

Information about returns and expenses:

Securities lending for the full year generated a total revenue of SEK 295 thousand of which 80%
was passed on to the fund and 20% to J.P. Morgan Bank Luxembourg S.A. in its role as the
intermediary of securities lending.

Counterparties for securities lending during the year:

-Barclays Capital Securities
-BNP Paribas Arbitrage SNC
-Citigroup Global Markets Ltd
-Credit Suisse AG, Dublin Branch
-Credit Suisse International
-Goldman Sachs International
-HSBC Bank Plc

-J.P. Morgan Securities Plc
-Merrill Lynch International
-Morgan Stanley & Co Intl Plc
-Svenska Handelsbanken AB (publ)
-UBS AG London Branch
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Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does
not significantly harm
any environmental or
social objective and that
the investee companies
follow good
governance practices.

EU Taxonomy is a
classification system
laid down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That
Regulation does not lay
down a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

Sustainability indicators
measure how the
environmental or social
characteristics
promoted by the
financial product are
attained.

ANNEX IV

Periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2
and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU)
2020/852.

Product name: AstraZeneca Allemansfond

Legal entity identifier: 549300EY642YDD1XQD93

Environmental and/or social characteristics

Did this financial product have a sustainable investment objective?

Yes X'| No

It made sustainable It promoted

investments with an Environmental/Social (E/S)
environmental objective: characteristics and while it did
...... % X | not have as its objective a

sustainable investment, it had
a proportion of 65.86% of
sustainable investments

in economic activities that
|:| qualify as environmentally

sustainable under the EU

Taxonomy with an environmental
objective in economic
in economic activities that activities that qualify as
do not qualify as |:| environmentally

|:| environmentally sustainable under the EU
sustainable under the EU Taxonomy

Taxonomy
with an environmental
It made sustainable objective in economic
investments with a social activities that do not
objective: ......% qualify as environmentally
sustainable under the EU
Taxonomy

with a social objective

It promoted E/S
characteristics, but did not
make any sustainable
investments

To what extent were the environmental and/or social characteristics promoted by this
financial product met?

The fund promotes environmental and social characteristics through sustainable
investments, meaning investments in companies whose economic activities are
deemed to contribute to an environmental or social objective in line with the
Sustainable Development Goals of the 2030 Agenda and/or activities aligned with the
EU Taxonomy. At the end of the reference period, the fund had invested 65.86% of its
holdings in companies that, according to the assessment method used by the fund
company, are considered to be sustainable investments.

Through these sustainable investments, the fund contributed to the following
objectives:
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Environmental objectives defined in the EU Taxonomy with technical screening criteria;

Other environmental objectives;

Achieving Sustainable Agriculture and Forestry (SDG 2 & 15), Contributing to
Sustainable Energy Use (SDG 7), Mitigating Climate Change (SDG 13), Optimizing
Material Use (SDG 12), Preserving Terrestrial Ecosystems (SDG 15) & Promoting
Sustainable Buildings (SDG 11).

Social objectives;
Attaining Gender Equality (SDG 5), Ensuring Health (SDG 3), Providing Basic Services
(SDG 1, 8,9, 10 & 11) & Safeguarding Peace (SDG 16).

Furthermore, during the reference period, the fund has promoted environmental and/or
social characteristics through its criteria for excluding companies whose operations
are linked to controversial weapons, military equipment, fossil fuels, alcohol, tobacco,
cannabis, pornography and commercial gambling, as well as by excluding companies
that have confirmed violations of international norms and conventions related to the
environment, human rights, employee rights or anti-corruption and anti-bribery.

The fund has also promoted environmental and/or social characteristics through
considering the principal adverse impact (PAl) for sustainability factors related to
environment, climate, human rights, employee rights or anti-corruption and anti-
bribery.

e How did the sustainability indicators perform?

Metric Value
Share of sustainable investments (%) 65.86%
Carbon footprint (Scope 1,2,3) tCO2eq/EURm)  1425.71
Greenhouse gas emissions (Scope 1,2,3) 952.85
(tCO2eq/EURM)

UN Global Compact principles and OECD 0.00%

Guidelines for Multinational Enterprises: Share of
investments in investee companies that have
been involved in violations of the UN Global
Compact principles and OECD Guidelines for
Multinational Enterprises (%)

Share of investments in companies that are 0.00%
active within the fossil fuels sector (%)

e ...and compared to previous periods?

During the previous reference period, the fund had no investments that were
deemed to have verified violations of the UN Global Compact and the OECD
Guidelines for Multinational Enterprises. The fund did not either have investments in
companies that were involved with controversial weapons. Additionally, the fund did
not have any investments in companies whose revenue to more than 5% derived
from activities (production/distribution) linked to military equipment, alcohol,
tobacco, cannabis, pornography, commercial gambling and fossil fuels, with the
exception of possible investments in approved companies in transition.

For the sustainability indicators for which comparable data from previous reference
periods is not available, comparable data will be disclosed in the fund’s next annual
report.

e What were the objectives of the sustainable investments that the financial product
partially made and how did the sustainable investment contribute to such
objectives?

The objective of the sustainable investments was to invest in companies whose
economic activities are assessed to make a positive contribution to an
environmental or social objective, or alternatively companies whose activities are
aligned with the EU Taxonomy. The environmental objectives and the social
objectives are defined on the basis of the Sustainable Development Goals of the
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2030 Agenda. The objectives the fund contributed to by the end of the reference
period are listed above. The contribution to the environmental objectives defined in
the EU Taxonomy have been measured through the companies’ estimated
alignment with the taxonomy in terms of revenue. In regards to the other
environmental and social objectives, the contribution to these goals has been
measured through the companies’ revenue from products and services that,
according to the fund company’s assessment, can be considered to contribute to
the Sustainable Development Goals of the 2030 Agenda. Qualifying as a
sustainable investment requires an estimated 20% taxonomy aligned revenue, or a
25% revenue from products and services that contribute to the Sustainable
Development Goals of the 2030 Agenda. In certain cases, the assessment of the
company’s contribution to environmental or social objectives is based on different
criteria than a minimum level of revenue, such as capital expenditure or operational
expenditure (CAPEX/OPEX).

» How did the sustainable investments that the financial product partially made not

cause significant harm to any environmental or social sustainable investment
objective?

Through the application of the principles stated below, the sustainable investments
have been ensured to not cause significant harm to any environmental or social
sustainable investment objective.

« Criteria for excluding companies with activities linked to controversial
sectors as well as specific PAl-indicators, such as fossil fuels and
controversial weapons.

« Criteria for excluding companies with confirmed violations of international
norms and conventions.

« Assessment of the investment not causing significant adverse impacts on
sustainability factors. The assessment is conducted in the fund company’s
internal PAI tool.

« Assessment of which products and services the company is otherwise
involved with, and if these could be deemed to significantly counteract
sustainable development.

— How were the indicators for adverse impacts on sustainability factors taken into

account?

Through the usage of the fund company’s internal PAI tool, indicators of adverse
impacts on sustainability factors have been analysed and evaluated. Investments
that are considered to cause significant adverse impacts are, in accordance with
the fund company’s assessment method, not deemed as meeting the requirements
in regards to not causing significant harm within the framework of sustainable
investment.

L Were sustainable investments aligned with the OECD Guidelines for Multinational

Enterprises and the UN Guiding Principles on Business and Hurman Rights?

During the reference period, the fund’s investments have been aligned with the
OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on
Business and Human Rights. This has been ensured through applicating the fund
company’s exclusion strategy.
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Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors
relating to
environmental, social
and employee matters,
respect for human
rights, anti-corruption
and anti-bribery
matters.

The EU Taxonomy sets out a “do not significant harm” principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy

objectives and is accompanied by specific Union criteria.

The “do no significant harm” principle applies only to those investments
underlying the financial product that take into account the Union criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the
Union criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability

factors?

The portfolio manager considers principle adverse impacts on sustainability factors
(PAI). This is done through one of the fund company’s developed PAI tools where
potential adverse impacts are identified and analysed. Companies deemed to have
high risks in regards to PAI are handled primarily through exclusion or asset

stewardship.

Below, the indicators that have been analysed for the fund are disclosed:

production of investee companies from
non-renewable energy sources
compared to renewable energy
sources, expressed as a percentage
(%)

Adverse sustainabiity indicator Metric Value % coverage % eligable
1.1 GHG Emissions Scope 1 GHG emissions (tCO2eq) 992.82 96.79% 96.79%
Scope 2 GHG emissions (tCO2eq) 1,017.18 96.79% 96.79%
Scope 3 GHG emissions (tCO2eq) 125,357.60 96.79% 96.79%
Scope 1+2 GHG emissions (tCO2eq) |2,010.00
Scope 1+2+3 GHG 127,367.57
emissions (tCO2eq)
1.2 Carbon Footprint Carbon Footprint Scope 1+2+3 425.71 96.79% 96.79%
(tCO2ey EURM)
Carbon Footprint Scope 1+2 6.72 96.79%
(tCO2eq EURM)
1.3 GHG intensity of investee GHG Intensity Scope 1+2+3 952.85 96.79% 96.79%
companies (tCO2eqyEURM)
GHG Intensity Scope 1+2 17.02 96.79%
(tCO2eq/ EURM)
1.4 Exposure to companies active in | Share of investments in companies 0.00% 96.79% 96.79%
the fossil fuel sector active in the fossil fuel sector (%)
1.5 Share of non-renewable energy Share of non-renewable energy 60.44% 79.54% 96.79%
consumption and Production consumption of investee companies
from non-renewable energy sources
compared to renewable energy
sources, expressed as a percentage
(%)
Share of non-renewable energy 91.26% 49.52% 96.79%

1.6 Energy consumption intensity per
high impact climate sector

Energy consumption in GWh per milion
EUR of revenue of investee
companies, per high impact climate
sector (GWh/EURm)

A — AGRICULTURE, FORESTRY AND
FISHING

B - MINING AND QUARRYING

C - MANUFACTURING

0.1

D - ELECTRICITY, GAS, STEAMAND
AIR CONDITIONING SUPPLY

E — WATER SUPPLY; SEWERAGE,
WASTE MANAGEMENT AND
REMEDIATION ACTIVITIES

F ~CONSTRUCTION

G - WHOLESALE AND RETAIL
TRADE; REPAIR OF MOTOR
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VEHICLES AND MOTORCYCLES

H - TRANSPORTATION AND

STORAGE

L - REAL ESTATE ACTIVITIES
1.7 Activities negatively affecting Share of investments in investee 0.00% 96.79% 96.79%
biodiversity-sensitive areas companies with sites/operations

located in or near to biodiversity -
sensitive areas where activities of
those investee companies negatively
affect those areas (%)

1.8 Emissions to water Tonnes of emissions to water 0.02 51.11% 96.79%
generated by investee companies per
milion EUR invested, expressed as a
weighted average (/EURm)

1.9 Hazardous waste ratio Tonnes of hazardous waste generated |0.14 68.41% 96.79%
by investee companies per milion EUR
invested, expressed as a weighted
average (YEURm)

1.10 Violations of UN Global Compact | Share of investments in investee 0.00% 96.79% 96.79%
principles and Organisation for companies that have been involved in

Economic Cooperation and violations of the UNGC principles or

Development (OECD) Guidelines for OECD Guidelines for Multinational

Muttinational Enterprises Enterprises (%)

1.11 Lack of processes and Share of investments in investee 74.82% 94.00% 96.79%

compliance mechanisms to monitor companies without policies to monitor
compliance with UN Global Compact | compliance with the UNGC principles or
principles and OECD Guidelines for OECD Guidelines for Multinational
Multinational Enterprises Enterprises or grievance /complaints
handing mechanisms to address
violations of the UNGC principles or
OECD Guidelines for Muttinational
Enterprises (%)

1.12 Unadjusted gender pay gap Average unadiusted gender pay gap of 0.00% 96.79%
investee companies (%)

1.13 Board gender diversity Average ratio of female to male board  |35.34% 96.79% 96.79%
members in investee companies (%)

1.14 Exposure to controversial Share of investments in investee 0.00% 96.79% 96.79%

weapons (anti-personnel mines, companies involved in the manufacture

cluster munitions, chemical weapons | or seling of controversial weapons (%)
and biological weapons)

2.4 Investments in companies without | Share of investments in investee 29.33% 96.79% 96.79%
carbon emission reduction initiatives companies without carbon emission
reduction intiatives aimed at aligning
with the Paris Agreement (%)

3.9 Lack of a human rights policy Share of investments in entities without |0.51% 94.00% 96.79%
a human rights policy (%)

1.15 GHG Intensity GHG intensity of investee countries 0.00% 0.00%
(KtonCO2eq/EURM)

1.16 Investee countries subject to Number of investee countries subject 0.00% 0.00%

social violations to social violations (absolute number

and relative number divided by all
investee countries), as referred to in
intemational treaties and conventions,
United Nations principles and, where
applicable, national law.

What were the top investments of this financial product?

The list includes the

inveStlmelnts Largest investments Sector % Assets  Country
constituting the . f AstraZeneca PLC Pharmaceuticals 47.86% GB
.greateSt proportlon 2 Volvo, AB ser. B Machinery 4.14% SE
investments of the .
financial product during Atlas Copco A Machinery 4.12% SE
the reference period ABB Ltd Electrical Equipment 3.54% CH
which is: 2022-12-31 Svenska Handelsbanken A Banks 3.46% SE
Assa Abloy B Building Products 3.44% SE
SECTRA AB Ord Shs Health Care Technology 3.14% SE
Hexagon AB ser. B Electronic Equipment, 2.79% SE
Instruments & Components
Essity ABB Household Products 2.78% SE
Epiroc AB Ord Sh Class A Machinery 2.57% SE
Lagercrantz Group Aktiebolag Electronic Equipment, 2.55% SE
Instruments & Components
HMS NETWORKS AB Communications Equipment 2.31% SE
Bravida Holding Commercial Services & 2.15% SE
Supplies
Indutrade AB Machinery 1.90% SE
Autaliv Inc. SDB Auto Components 1.67% SE
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Asset allocation
describes the share of
investments in specific
assets.

Taxonomy-aligned
activities are expressed
as a share of:

- turnover reflects the
“greenness” of investee
companies today.

- capital expenditure
(CapEx) shows the
green investments
made by investee
companies, relevant for
atransition to a green
economy.

- operational
expenditure (OpEx)
reflects the green
operational activities of
investee companies.

What was the proportion of sustainability-related investments?

e What was the asset allocation?

— 96.79%
Investments
100.00%

#1 Aligned | #1A
with E/S Sustainable
characteristics 65.86%
Other
environmental
13.20%
#1B Other E/S

#2 Other characteristics Social
3.21% 30.94% 52.66%

#1 Aligned with E/S characteristics includes the investments of the financial
product used to attain the environmental or social characteristics promoted
by the financial product.

#2 Other includes the remaining investments of the financial product which
are neither aligned with the environmental or social characteristics, nor are
qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:

- The sub-category #1A Sustainable covers sustainable investments with
environmental or social objectives.

- The sub-category #1B Other E/S characteristics covers investments
aligned with the environmental or social characteristics that do not qualify
as sustainable investments.

e /nwhich economic sectors were the investments made?

Sector/Industry Sector/Industry Sum
code name
20 Industrials 28.00%
201020 Building Products 4.65%
201030 Construction & Engineering 1.39%
201040 Electrical Equipment 3.54%
201050 Industrial Conglomerates 1.34%
201060 Machinery 13.93%
202010 Commercial Services & 2.15%
Supplies
202020 Professional Services 0.99%
25 Consumer Discretionary 3.90%
251010 Auto Components 1.67%
252010 Household Durables 0.48%
252020 Leisure Products 0.98%
253010 Hotels, Restaurants & Leisure  [0.78%
30 Consumer Staples 2.78%
303010 Household Products 2.78%
35 Health Care 50.99%
351030 Health Care Technology 3.14%
352020 Pharmaceuticals 47.86%
40 Financials 3.46%
401010 Banks 3.46%
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45 Information Technology 7.65%

452010 Communications Equipment 2.31%

452030 Electronic Equipment, 5.34%
Instruments & Components

Enabling activities To what extent were the sustainable investments with an environmental objective

directly enable other aligned with the EU Taxonomy?

activities to make a

substantial contribution As of now, the companies have typically not started reporting on the extent that their

to an environmental activity is aligned with the EU Taxonomy. This means that only estimated data is

objective. available. The fund company has assessed that this estimated data can be considered
reliable to be used to determine if the company contributes to an environmental

Transitional activities are objective defined in the EU Taxonomy and on that basis can be considered a

activities for which low- sustainable investment. However, the fund company cannot with absolute certainty

carbon alternatives are determine an investment’s exact alignment with the EU Taxonomy. Therefore,

not yet available and investments aligned with the taxonomy are currently reported at 0% below.

among others have

greenhouse gas e Did the financial product invest in fossil gas and/or nuclear energy related activities

emission levels
corresponding to the
best performance. |:|

that comply with the EU Taxonomy?’

Yes:
|:| In fossil gas |:| In nuclear energy

No

The graphs below show in green the percentage of investments that were
aligned with the EU Taxonomy. As there is no appropriate methodology to
determine the taxonomy-alignment of sovereign bonds*, the first graph shows
the Taxonomy alignment in relation to all the investments of the financial product
including sovereign bonds, while the second graph shows the Taxonomy
alignment only in relation to the investments of the financial product other than
sovereign bonds.

1. Taxonomy alignment of investments 2. Taxonomy alignment of investments
including sovereign bonds* excluding sovereign bonds*
Turnover 0.0% 100.0% Turnover 0.0% 100.0%
CapEx 0.0% 100.0% CapEx 0.0% 100.0%
OpEx  0.0% 100.0% OpEx  0.0% 100.0%
0 50 100 0 50 100
Taxonomy-aligned: Fossil gas Taxonomy-aligned: Fossil gas
Taxonomy-aligned: Nuclear Taxonomy-aligned: Nuclear
Taxonomy-aligned (no gas and nuclear) Taxonomy-aligned (no gas and nuclear)
Other investments Other investments

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

e What was the share of investments made in transitional and enabling activities?

The fund has not reported any taxonomy aligned investments and therefore neither
any investments in transitional and enabling activities.

e How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?

"Fossil gas and/or nuclear related activities wil only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change
mitigation”) and do not significantly harm any EU Taxonomy objective - see explanatory note in the left hand margin. The ful criteria for fossil gas and
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214
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are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under
Regulation (EU)
2020/852.

Comparable data is not available from previous reference periods, and therefore
this data will not be reported until the fund’s next annual report.

What was the share of sustainable investments with an environmental objective not
aligned with the EU Taxonomy?

The fund is able to invest in economic activities that currently cannot be classified as
aligned with the EU Taxonomy. This occurs, among other reasons, due to the
environmental objectives currently not having complete technical screening criteria and
due to the access to reported data from companies being insufficient.

At the end of the reference period, the fund had 13.20% of sustainable investments
with an environmental objective not aligned with the EU Taxonomy.

Additionally, the fund had 0.00% % of sustainable investments that the fund company,
based on estimated data, deems as contributing to an environmental objective aligned
with the EU Taxonomy (but which cannot with absolute certainty be classified as
compatible with the EU Taxonomy as such).

What was the share of socially sustainable investments?

At the end of the reference period, the fund had 52.66% of sustainable investments
with a social objective.

What investments were included under “other”, what was their purpose and were there
any minimum environmental or social safeguards?

During the reference period, the fund held cash for liquidity and risk management. No
environmental or social safeguards have been deemed necessary for this position.

What actions have been taken to meet the environmental and/or social characteristics
during the reference period?

Exclusions

During the reference period, the fund has been managed in line with its exclusion
strategy, meaning that potential companies that during this period no longer meet the
fund’s sustainability requirements have been divested.

Asset stewardship

The fund company and the portfolio manager have during the reference period
conducted active asset stewardship in order to improve upon the portfolio
companies’ sustainability efforts, reduce sustainability risks and to handle and reduce
potential risks regarding adverse impacts for sustainability factors.

Engagement

During the reference period, the fund company carried out 197 direct engagements
between the fund company and companies. 7 of these were dialogues with companies
that on balance day were holdings in this fund. These dialogues aim to support the
continuous improvement of the companies’ sustainability work and include questions
regarding how to handle the company’s sustainability risks, the prevention of adverse
impacts and contributions to sustainable development. The dialogues can also be
reactive/incident based.

In addition to direct dialogues, the fund company has during the reference period
taken part in collaborative engagements where 224 companies have been addressed
together with other investors. O of these were dialogues with companies that on
balance day were holdings in this fund.
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Through participating in initiatives, investor statements and networks, the fund
company has carried out engagement work during the reference period.

Voting at shareholders’ meetings
As a part of the fund company’s asset stewardship, the fund company voted on behalf
of the fund at 23 shareholders’ meetings.

Nomination committees

The fund company has through its ownership share taken part in 70 nomination
committees and worked to put forward proposals for boards with expertise and
diversity. Among these, the fund had holdings in 5 of these companies on balance
day.
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Revisionsberattelse
Till andelségarna i Specialfonden AstraZeneca Allemansfond, org.nr 502040-9925

Rapport om arsherittelse

Uttalande

Vi har i egenskap av revisorer i Handelsbanken Fonder Aktiebolag, organisationsnummer 556418-8851, utfért en
revision av arsberattelsen fér Specialfonden AstraZeneca Allemansfond for ar 2022, med undantag for
hallbarhetsinformationen ("hallbarhetsinformationen”).

Enligt var uppfattning har arsberéttelsen upprattats i enlighet med lagen om férvaltare av alternativa
investeringsfonder samt Finansinspektionens féreskrifter om férvaltare av alternativa investeringsfonder och ger
en i alla vasentliga avseenden rattvisande bild av Specialfonden AstraZeneca Allemansfond:s finansiella stéllning
per den 31 december 2022 och av dess finansiella resultat fér aret enligt lagen om férvaltare av alternativa
investeringsfonder samt Finansinspektionens foreskrifter om forvaltare av alternativa investeringsfonder. Vart
uttalande omfattar inte hallbarhetsinformationen.

Grund for uttalande

Vi har utfort revisionen enligt International Standards on Auditing (ISA) och god revisionssed i Sverige. Vart
ansvar enligt dessa standarder beskrivs ndrmare i avsnittet Revisorns ansvar. Vi ar oberoende i forhallande till
fondbolaget enligt god revisorssed i Sverige och har i 6vrigt fullgjort vart yrkesetiska ansvar enligt dessa krav.

Vi anser att de revisionsbevis vi har inhdmtat r tillrackliga och &ndamalsenliga som grund for vart uttalande.

Annan information an arsberattelsen

Den andra informationen bestéar av hallbarhetsinformationen ("hallbarhetsinformationen"). Det &r Handelsbanken
Fonder Aktiebolag som har ansvaret fér denna andra information.

Vart uttalande avseende arsberéttelsen omfattar inte denna information och vi gér inget uttalande med
bestyrkande avseende denna andra information.

| samband med var revision av arsberattelsen ar det vart ansvar att Iasa den information som identifierats ovan
och 6vervaga om informationen i vasentlig utstréckning &ar oférenlig med arsberattelsen. Vid denna genomgang
beaktar vi &ven den kunskap vi i 8vrigt inhamtat under revisionen samt bedémer om informationen i dvrigt verkar
innehalla vasentliga felaktigheter.

Om vi, baserat pa det arbete som har utforts avseende denna information, drar slutsatsen att den andra
informationen innehaller en vasentlig felaktighet, &r vi skyldiga att rapportera detta. Vi har inget att rapportera i det
avseendet.

Fondbolagets ansvar

Det ar fondbolaget som har ansvaret for att arsberéattelsen upprattas och att den ger en rattvisande bild enligt
lagen om forvaltare av alternativa investeringsfonder samt Finansinspektionens féreskrifter om forvaltare av
alternativa investeringsfonder. Fondbolaget ansvarar aven fér den interna kontroll som det beddmer ar nédvéandig
for att upprétta en arsberéttelse som inte innehaller nagra vasentliga felaktigheter, vare sig dessa beror pa
oegentligheter eller misstag.

Revisorns ansvar

Vara mal &r att uppna en rimlig grad av sdkerhet om huruvida arsberéattelsen som helhet inte innehaller nagra
vasentliga felaktigheter, vare sig dessa beror pa oegentligheter eller misstag, och att lamna en revisionsberéttelse



pwec

som innehaller vara uttalanden. Rimlig sékerhet &r en hig grad av sakerhet, men ar ingen garanti for att en
revision som utférs enligt ISA och god revisionssed i Sverige alltid kommer att upptécka en vasentlig felaktighet
om en sadan finns. Felaktigheter kan uppsta pa grund av oegentligheter eller misstag och anses vara vasentliga
om de enskilt eller tillsammans rimligen kan férvantas paverka de ekonomiska beslut som anvandare fattar med
grund i arsberattelsen.

Som del av en revision enligt ISA anvénder vi professionellt omdéme och har en professionellt skeptisk instalining
under hela revisionen. Dessutom:

e identifierar och bedémer vi riskerna for vasentliga felaktigheter i arsberéttelsen, vare sig dessa beror pa
oegentligheter eller misstag, utformar och utfér granskningsatgérder bland annat utifrdn dessa risker och
inhamtar revisionsbevis som &r tillrdckliga och andamalsenliga for att utgéra en grund fér vara uttalanden.
Risken for att inte upptacka en vasentlig felaktighet till f6ljd av oegentligheter ar hdgre an fér en vésentlig
felaktighet som beror pa misstag, eftersom oegentligheter kan innefatta agerande i maskopi, forfalskning,
avsiktliga utelamnanden, felaktig information eller asidosattande av intern kontroll.

e skaffar vi oss en forstaelse av den del av fondbolagets interna kontroll som har betydelse for var revision for
att utforma granskningsatgarder som ar lampliga med hansyn till omstandigheterna, men inte for att uttala
mig (oss) om effektiviteten i den interna kontrollen.

e utvarderar vi lampligheten i de redovisningsprinciper som anvénds och rimligheten i fondbolagets
uppskattningar i redovisningen och tillhérande upplysningar.

e utvarderar vi den évergripande presentationen, strukturen och innehallet i arsberattelsen, daribland
upplysningarna, och om arsberattelsen aterger de underliggande transaktionerna och handelserna pa ett satt
som ger en réttvisande bild.

Vi maste informera fondbolaget om bland annat revisionens planerade omfattning och inriktning samt tidpunkten
fér den. Vi maste ocksa informera om betydelsefulla iakttagelser under revisionen, déaribland de eventuella
betydande brister i den interna kontrollen som vi identifierat.

Revisorns yttrande avseende den lagstadgade halibarhetsinformationen

Det ar fondbolaget som har ansvaret for hallbarhetsinformationen och for att den ar uppréttad i enlighet med lag
om férvaltare av alternativa investeringsfonder.

Var granskning av héllbarhetsinformationen for fonden har skett enligt FAR:s rekommendation RevR 12
Revisorns yttrande om den lagstadgade hallbarhetsrapporten. Detta innebar att var granskning av
hallbarhetsinformationen har en annan inriktning och en vésentligt mindre omfattning jamfért med den inriktning
och omfattning som en revision enligt International Standards on Auditing och god revisionssed i Sverige har. Vi
anser att denna granskning ger oss tillracklig grund fér vart uttalande.

Hallbarhetsinformation har lamnats i arsberéttelsen.

Stockholm den mars 2023

1 ITITHA N\aAldT1 Uc wvalviio
Auktoriserad revisor
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Portfolio Manager: RIKARD FORSSMED

Up to 30/09/2022 NIKLAS LUNDIN
Up to 14/03/2022 JOAKIM BY

BASE CURRENCY

SEK

The fund's base
currency

Handelsbanken Amerika Smabolag Tema

Managment Report
Investment Focus

The fund is actively managed, which means that the portfolio manager
takes active, independent investment decisions. The long term objective of
the fund is to exceed the returns of the underlying market, defined as the
benchmark index. Fund returns are determined by how the fund's
investments in equities increase or decrease in value. The fund invests in
equities issued by companies in the U.S., Canadian and Mexican small
caps or in such small caps that have a minimum of 50% of their business
operations in these countries. The market value of the company at the time
of the investment may not exceed 0.03% of the total market value on the
New York Stock Exchange, NASDAQ Stock Exchange, Toronto Stock
Exchange and Mexican Stock Exchange. As a result, the fund has a
currency exposure to these markets. The thematic investment strategy
provides for investments that occur in a limited area in which development
is deemed to result in a structural change to the economy and society. This
change provides favorable conditions for companies active within the area
to create profitable growth over time. Examples of our main themes include
Demographics, Productivity, Lifestyles and the Environment. International
norms and guidelines for the environment, social responsibility and
corporate governance are taken into consideration within the scope of the
fund's investment focus. The fund applies an exclusion strategy for
companies operating within the fossil fuels, war materials, tobacco,
cannabis, alcohol, commercial gambling and pornography
segments/sectors. However, the fund may invest in companies or funds
that invest in companies involved in power generation, distribution or
services related to fossil fuels in those cases where the company is
deemed to be transitioning its operations to more renewable energy. The
fund may invest in derivative instruments as part of its investment focus.
The fund may invest a maximum of 10% of the fund capital in fund units.
We compare the fund's performance with Solactive ISS ESG Screened
USA Small Cap Index NTR (100%). As the fund is actively managed the
performance will over time deviate from this index. Additional information
about the sustainability work, the share class designation in parentheses
and the management in relation to the funds benchmark index and risk
level, may be found in the prospectus.

Activity level

The fund invests in small and mid-caps in various sectors. The investments
also occur in the smallest companies and the majority of the fund’s
investments are in companies that are not included in the index. The fund
is managed thematically, which means that we focus on identifying
companies with clear exposure to thematic drivers. The thematic drivers
are identified in long-term and well-analyzed investment themes. Of those
equities with exposure to the desired thematic drivers, the fund manager
selects those companies that are considered to be the best-managed from
a financial and sustainability perspective, with profit outlooks that are not
fully priced by the market. Thereby, the aim is for fund holdings to be in
companies that demonstrate good fundamental growth over a longer
period and have a higher growth than the fund’s benchmark index. The
fund normally consists of 50-100 companies, which is significantly less
than the fund’s benchmark index.

The activity level in a fund is calculated through the use of the tracking
error measurement. Tracking error is defined as the volatility in the
difference between the fund’s returns and the returns of the benchmark
index. Tracking error is calculated according to industry standards, is
based on the monthly data and reflects the past 24 months. A higher
deviation in returns from the benchmark index gives a higher tracking error.
The level of the tracking error differs between different types of funds
(actively-managed funds, index funds, etc.) and fund categories (e.g.,
equities or fixed income), given that the risk levels of the underlying
markets differ from each other. The selection of the benchmark index is of

importance for the level of the tracking error. In the selection of an index
our ambition has been to obtain an index that is as relevant as possible in
relation to the fund’s long-term investment focus. We have therefore
selected a benchmark index that is sustainability-oriented and thus more
concentrated/“narrower” than the “broader” benchmark indexes more
prevalent in the sector. A broader benchmark index often means that the
tracking error in the fund will be higher relative to the more concentrated
index.

The fund’s thematic management process results in a portfolio with a focus
on growth that has significantly fewer holdings than the benchmark index.
This has contributed to the fund’s tracking error that has varied between
approximately 3% and 7% in recent years, which the fund manager
considers to be a good balance between risk and return. This is also in line
with the fund’s longer performance history.

Portfolio

The fund fell -13.1% in 2022*.

The year was characterized by the war in Ukraine, rising inflation and
interest rates, supply disruptions, and Covid closures in China. US
companies have been put under pressure during the year with regard to
increasing costs for energy, transport and wages. However, the situation
gradually improved during H2 2022. Despite all of the difficulties, demand
in the economy has held up and consumption continues to be relatively
strong. The US central bank made a number of hikes to key rates during
the year to keep the high inflation at bay. This has left its mark in the
housing market, where sharp rises to mortgage rates have led to a
significant slowdown in activity related to house sales. The USD posted
strength during the year, driven by rate hikes and a move to safe assets in
times of uncertainty. This has resulted in an uphill struggle for companies
with international exposure. Given that US small caps to a great extent
have a larger domestic exposure, these companies, in comparison, have
been less affected by this. The strong USD was also positive for the fund’s
absolute returns for the full-year. Stock market performance overall was
negative during the year and there is significant uncertainty for 2023, with
few company executives willing to take a risk.

The higher valued growth companies, as well as smaller and unprofitable
companies, posted the weakest share price performance in the fund
during the year. Holdings in Digital Bridge, Bandwidth and Cerence within
the digitalization theme had a negative impact on fund returns. The fund’s
holdings with exposure to investments in the home, such as Pool Corp
and Trex, also posted weak performance. Fund returns benefited from
holdings in Fair Isaac, Graphic Packaging and Clean Harbors, which all
posted strong positive share price performance during the year.

Several of the fund’s companies were subject to takeovers during the year.
This was seen within the pharmaceutical industry with companies such as
Biohaven Pharma, LHC Group, as well as Horizon Therapeutics at the end
of the year. The bank First Horizon and the software company Ping Identity
also contributed to returns after these companies were acquired during the
year.

The fund switched its fund manager in October. Although the process is
the same, a number of changes were made in the fund at the company
level in conjunction with the switch. For example, the software companies
Bentley Systems, Descartes Systems and Paylocity, the Canadian
technology consultancy Stantec and the healthcare insurance company
Molina Healthcare were added to the fund during Q4, while Alarm.com,
Wolfspeed, Trex and Bright Horizon were removed from the fund.

* The fund may have additional share classes, the concerned share class is stated in the Fund facts. Refer to fund
statistics for comparable index

Significant risks

An investment in an equity fund is characterized by high risk as well as by
the potential for high returns. As a result, the value of the fund can
fluctuate significantly over time. The fund’s investments are concentrated
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geographically to the North American equity market. As a result, the risk in
the fund is higher than an investment in a diversified global equity fund that
distributes its investments across several regions. However, the fund’s
investments are made in companies in several sectors, branches or
themes that contribute to lowering the risk in the fund over time. Given that
the fund’s investments are made in foreign equities denominated in
currencies other than the fund’s base currency, an investment in the fund is
associated with currency risk. Given that the fund consists of different
share classes, the changes in exchange rates can result in a differentiation
in risk classifications between different share classes depending on the
type of currency in which the share class is traded. The fund's investment
focus entails exposure to smaller companies that frequently have lower
liquidity. In general, the variation in liquidity is considered to be higher
relative to the equity market overall. This can impact the fund's ability to
manage significant outflows at a relatively low cost. The fund may invest in
derivatives to protect the value of the fund’s underlying assets, to maintain
the desired level of risk in the fund portfolio or to minimize management
costs. The volume of trading is limited where applicable and is expected to
have a marginal impact on the fund’s risk profile.

The sustainability risk, i.e., an environmental-, social- or corporate
governance-related event or circumstance that could have an actual or
possible significant adverse impact on a company’s value, is managed
through the inclusion of companies based on sustainability analyses,
exclusion, as well as engagement in the form of dialogue and active
corporate governance.

Trading with derivatives

According to the fund rules, the fund may trade with derivatives as part of
its investment focus. The fund did not use this option during 2022. The
fund has the option of lending securities. The fund did use this option
during 2022. The fund may use other techniques and instruments. The
fund did not use this option during 2022.

« Highest leverage during the financial year 0.0%
- Lowest leverage during the financial year 0.0%
« Average leverage during the financial year 0.0%
Information

The fund promotes environmental or social characteristics. The appendix
to this annual report includes the detailed sustainability-related disclosures
that shall be provided by the fund pursuant to Article 8 in the EU regulation
2019/2088 on sustainability-related disclosures in the financial services
sector (SFDR).

The fund’s historical performance prior to the launch date is attributed to
the merger between Handelsbanken Funds America Small Cap
(Luxemburg) and Handelsbanken Amerika Smabolag Tema (Sweden) that
occurred on December 7, 2018.

Since the changes in tax regulations for Swedish funds (2012) and due to
developments within the area of taxation, it is unclear how foreign
distributions will be taxed. Refer to the general pages at the end of the
fund report for additional information.

Information about employee remuneration see Remuneration to employees
at the fund company website as well as at the end of the fund report.

Shareholder commitments

Based on the Management Company’s Policy for shareholder engagement
and responsible investment and the Management Company’s Voting
policy, the Management Company carries out voting at shareholders’
meetings, nomination committee work and dialogues held in-house with
the portfolio companies or in collaboration with others. The Management
Company’s work in nomination committees is also regulated by the
Guidelines for nomination committee work. It is our view that this work will
improve governance and reduce sustainability risks in the portfolio
companies, which in turn will result in positive value growth.

The Management Company ensures that relevant information is available

Handelsbanken Fonder AB 23

as a basis for analysis and voting decisions. This information is provided
through analyses from proxy advisors, as well as through market
information, third-party analyses or contact with the company. The
Management Company then makes independent decisions on those
issues where voting or other decisions are to be taken.

The Management Company primarily votes at the general meetings where
the funds own a minimum of 0.5% of the votes, where the companies
constitute significant holdings in each fund, where the Management
Company determines that a specific engagement effort is necessary in
accordance with the Management Company’s established sustainability
objectives and commitments, at companies with which the Management
Company holds dialogues in which the subject of the dialogue will be
presented for a decision at the general meeting, at shareholders’ meetings
where relevant sustainability issues will be presented for a decision, as well
as at other general meetings that address principal or controversial issues.
Any equity loans are normally withdrawn ahead of the shareholders’
meeting to allow for the voting of all shares, although in some cases the
equity loan may be retained over the shareholders’ meeting if it is
considered to be more favorable for the unit holders and does not have a
material impact on ownership influence.

Handelsbanken Fonder participates in all nomination committees where we
have a sufficiently large ownership to be offered a seat. However,
nomination committees are not common outside of the Nordics and the
board composition can only be impacted by voting at the shareholders’
meetings.

Within its shareholder engagement, Handelsbanken Fonder conducts
engagement dialogues with companies to encourage the company to
enhance its sustainability work as well as with companies that we believe
are not compliant with the international norms and conventions respected
by the Management Company.

Engagement work is conducted primarily through direct dialogues between
Handelsbanken Fonder and the companies, joint dialogues together with
other investors, as well as in collaborations and initiatives with focus on
specific sustainability issues.

There have been no conflicts of interest between the Management
Company and the portfolio companies in conjunction with the fund’s
investments. Information about how the Management Company in general
addresses conflicts of interest that may arise in conjunction with the fund’s
investments is available in the Management Company’s Policy for
shareholder engagement and responsible investment.

Read more about Handelsbanken Fonder’s approach to ownership issues
and about the Management Company’s guidelines for responsible
investment in the Company’s Policy for shareholder engagement and
responsible investment, the Management Company’s Voting policy and the
Guidelines for nomination committee work, which are available at
handelsbankenfonder.se/policy och riktlinjer. The sustainability-related
disclosures included as an appendix to the annual report provide additional
information about the engagement work in the form of dialogue and
corporate governance that has been undertaken by the Management
Company during the year on behalf of the funds.

Fund performance*

300

100

2018 2019 2020 2021 2022

* Performance is shown in the fund's base currency. The fund may have several share classes, which are referred to in the
Fund facts.
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Fund facts - history 11-31112
2022

2021 2020 2019 2018 2017 2016 2015 2014 2013
Net asset value, SEK
Amerika Smébolag Tema A1 - SEK 1,221.12 1,405.91 1,114.43 940.85 726.65 - - - - -
Amerika Smébolag Tema A1 - EUR 109.81 136.55 110.91 89.54 71.70 - - - - -
Amerika Smabolag Tema A1 - NOK 1,1564.50 1,369.33 1,161.84 883.19 709.71 - - - - -
Amerika Smébolag Tema A9 - SEK 127.85 146.10 115.44 - - - - - - -
Amerika Smébolag Tema A9 - EUR 112.056 138.30 111.49 - - - - - - -
Amerika Smébolag Tema A10 - SEK 1,275.24 1,455.06 1,143.07 956.37 732.01 - - - - -
Amerika Smébolag Tema A10 - EUR 114.68 141.32 113.76 91.02 72.23 - - - - -
Amerika Smabolag Tema A10 - NOK 1,205.66 1,417.20 1,191.70 897.75 714.94 - - - - -
Amerika Smébolag Tema B1 - SEK 126.90 161.62 127.85 - - - - - - -
The fund's total net flow, SEK m -4,575 4,090 369 -1,596 -358 - - - - -
Fund capital total, SEK m 15,359 22,624 14,400 11,712 10,265 - - - - -
Amerika Smabolag Tema A1 - SEK 10,755 13,278 8,186 6,650 6,371 - - - - -
Amerika Smébolag Tema A1 - EUR 34 51 38 32 29 - - - - -
Amerika Smébolag Tema A1 - NOK 89 106 89 74 242 - - - - -
Amerika Sméabolag Tema A9 - SEK 262 497 321 - - - - - - -
Amerika Smébolag Tema A9 - EUR 7 9 6 - - - - - - -
Amerika Smébolag Tema A10 - SEK 2,907 6,647 4,589 4,093 3,056 - - - - -
Amerika Sméabolag Tema A10 - EUR 6 10 7 4 4 - - - - -
Amerika Smébolag Tema A10 - NOK 647 1,111 658 480 255 - - - - -
Amerika Smébolag Tema B1 - SEK 132 226 74 - - - - - - -
Number of units total, 1000's 156,216 20,282 15,805 12,368 14,092 - - - - -
Amerika Smébolag Tema A1 - SEK 8,807 9,445 7,346 7,068 8,767 - - - - -
Amerika Smabolag Tema A1 - EUR 312 377 341 357 403 - - - - -
Amerika Smabolag Tema A1 - NOK 7 77 76 84 341 - - - - -
Amerika Smébolag Tema A9 - SEK 2,046 3,403 2,781 - - - - - - -
Amerika Smabolag Tema A9 - EUR 61 62 54 - - - - - - -
Amerika Smébolag Tema A10 - SEK 2,280 4,568 4,015 4,279 4,174 - - - - -
Amerika Smébolag Tema A10 - EUR 53 74 64 45 50 - - - - -
Amerika Sméabolag Tema A10 - NOK 537 784 552 535 357 - - - - -
Amerika Smébolag Tema B1 - SEK 1,044 1,491 577 - - - - - - -
Total returns in %
Amerika Smébolag Tema A1 - SEK -13.1 26.2 18.4 29.5 -3.3 14.3 21.7 7.9 23.6 -
Amerika Smébolag Tema A1 - EUR -19.6 23.1 239 24.9 -6.2 11.4 16.3 11.6 16.6 34.2
Amerika Smébolag Tema A1 - NOK -16.7 17.9 31.6 24.4 -5.4 20.5 9.8 18.3 25.3 52.9
Amerika Smébolag Tema A9 - SEK -12.5 26.6 15.4 - - - - - - -
Amerika Smébolag Tema A9 - EUR -19.0 24.0 211 - - - - - - -
Amerika Smébolag Tema A10 - SEK -12.4 27.3 19.5 30.6 -2.4 15.3 22.8 8.9 24.7 39.7
Amerika Smébolag Tema A10 - EUR -18.9 24.2 25.0 26.0 -6.3 12.4 17.4 12.6 16.5 35.4
Amerika Smabolag Tema A10 - NOK -14.9 18.9 32.7 25.6 -4.6 21.6 10.8 19.4 26.4 54.2
Amerika Smébolag Tema B1 - SEK -13.2 22.9 185 29.5 -3.3 14.3 21.7 7.9 23.6 -
Index including dividends in %
Amerika Smébolag Tema A1 - SEK -10.1 28.7 8.8 35.7 -3.0 5.2 28.4 3.3 30.5 -
Amerika Smabolag Tema A1 - EUR -16.8 25.6 13.8 30.8 -6.9 2.6 22.7 6.8 21.9 27.6
Amerika Smébolag Tema A1 - NOK -12.7 20.2 20.9 30.4 -5.1 10.9 15.9 13.2 32.3 45.4
Amerika Smébolag Tema A9 - SEK -10.1 28.7 6.2 - - - - - - -
Amerika Smabolag Tema A9 - EUR -16.8 25.6 1.4 - - - - - - -
Amerika Smébolag Tema A10 - SEK -10.1 28.7 8.8 35.7 -3.0 5.2 28.4 3.3 30.5 31.7
Amerika Smébolag Tema A10 - EUR -16.8 25.6 13.8 30.8 -5.9 2.6 22.7 6.8 219 27.6
Amerika Smabolag Tema A10 - NOK -12.7 20.2 20.9 30.4 -6.1 10.9 15.9 13.2 32.3 45.4
Amerika Smébolag Tema B1 - SEK -10.1 28.7 8.8 35.7 -3.0 5.2 28.4 3.3 30.5 -
Tracking error, 2 yrs. %
Amerika Smébolag Tema A1 - SEK 3.4 4.4 5.7 5.5 4.8 5.6 6.5 6.2 - -
Amerika Smébolag Tema A1 - EUR 3.4 4.4 5.7 5.5 4.8 - - - - -
Amerika Sméabolag Tema A1 - NOK 3.4 4.4 5.7 5.5 4.8 - - - - -
Amerika Smébolag Tema A9 - SEK 3.3 - - - - - - - - -
Amerika Smébolag Tema A9 - EUR 3.4 - - - - - - - - -
Amerika Sméabolag Tema A10 - SEK 3.4 4.4 5.7 5.5 4.8 - - - - -
Amerika Smébolag Tema A10 - EUR 3.4 4.4 5.7 5.5 4.8 - - - - -
Amerika Smébolag Tema A10 - NOK 3.4 4.4 5.7 5.5 4.8 - - - - -
Amerika Sméabolag Tema B1 - SEK 3.3 4.5 5.7 - - - - - - -
Average yearly return, 2 yrs. %
Amerika Smabolag Tema A1 - SEK 4.7 22.2 23.8 1.9 5.2 18.0 14.6 15.5 - -
Amerika Smébolag Tema A1 - EUR -0.5 238.5 24.4 8.2 2.2 13.8 14.0 13.5 24.5 24.8
Amerika Smabolag Tema A1 - NOK -0.3 245 27.9 8.5 6.8 15.1 14.0 21.8 38.4 29.6
Amerika Smabolag Tema A9 - SEK 5.2 - - - - - - - - -
Amerika Smébolag Tema A9 - EUR 0.3 - - - - - - - - -
Amerika Smabolag Tema A10 - SEK 5.6 23.3 25.0 12.9 6.1 19.0 15.6 16.5 32.0 255
Amerika Smabolag Tema A10 - EUR 0.4 24.6 255 9.2 3.2 14.9 15.0 14.5 25.6 25.9
Amerika Smébolag Tema A10 - NOK 0.6 25.6 29.1 9.5 7.7 16.1 15.0 22.8 39.6 30.8
Amerika Smébolag Tema B1 - SEK 3.3 20.7 23.8 - - - - - - -
Comparison to index including dividends, %
SEK 7.6 18.4 215 14.7 1.0 16.2 15.1 16.1 31.1 20.0
EUR 2.3 19.6 22.0 11.0 -1.8 12.2 14.5 14.1 24.7 20.4
NOK 2.4 20.6 25.5 1.2 2.6 13.4 14.5 22.4 38.7 25.0
Average yearly return, 5 yrs. %
Amerika Smabolag Tema A1 - SEK 10.2 16.4 15.6 13.5 12.4 - - - - -
Amerika Smébolag Tema A1 - EUR 7.5 14.8 135 114 9.4 17.5 18.5 16.2 17.5 19.8
Amerika Smébolag Tema A1 - NOK 9.0 171 15.4 13.0 18.2 24.6 223 19.4 19.6 16.2
Amerika Smabolag Tema A10 - SEK 11.2 17.5 16.6 145 13.4 21.9 21.3 16.8 16.7 16.7
Amerika Smébolag Tema A10 - EUR 8.5 15.8 145 1241 10.4 18.6 19.5 16.5 18.5 20.9
Amerika Smébolag Tema A10 - NOK 10.0 18.1 16.5 14.0 14.2 25.7 23.4 20.4 20.7 17.2
Amerika Smabolag Tema B1 - SEK 9.6 16.8 15.6 - - - - - - -
Comparison to index including dividends, %
SEK 10.6 14.2 14.1 12.9 12.1 19.1 20.0 15.0 16.0 12.9
EUR 7.9 12,5 12.0 10.6 9.1 156.9 18.3 14.6 17.8 17.9
NOK 9.4 14.8 14.0 12.5 12.8 22.9 221 19.56 20.0 14.4
Average yearly return, 10 yrs. %
Amerika Smabolag Tema A1 - EUR 12.4 16.6 14.3 14.3 14.5 - - - - -
Amerika Smabolag Tema A1 - NOK 16.5 19.7 17.4 16.3 14.7 129 - - - -
Amerika Smébolag Tema A10 - SEK 16.4 19.4 16.2 16.6 146 12.0 10.6 8.2 9.8 7.4
Amerika Smébolag Tema A10 - EUR 13.4 17.7 15.0 16.3 16.5 11.6 9.9 8.4 9.3 7.7
Amerika Smabolag Tema A10 - NOK 17.6 20.7 18.4 17.3 15.7 13.9 1.0 105 10.3 7.7
Comparison to index including dividends, %
SEK 14.8 17.1 14.5 14.5 125 9.7 9.1 6.3 8.3 5.7
EUR 11.9 16.4 13.3 14.2 13.4 9.3 8.4 6.5 7.8 5.9
NOK 15.9 18.4 16.7 16.2 13.6 11.6 9.5 8.5 8.9 5.9

Dividends per unit, SEK 4.97 4.99 - - - - - - - -
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11.12 10.30

1.06

10.05

10.51 10.13 -
1.07 1.02 -

Historically, the fund may have had share classes that have now been terminated and are not available under Fund facts - history. Therefore, both Number of units in total, thousands and Fund capital total can deviate from the sum of displayed share classes.

Benchmark: Solactive ISS ESG Screened USA Small Cap
Up to 2019-03-31: MSCI USA Small Cap Net

The fund's benchmark represents a comparable reference with regard to the fund's investment focus, types of assets, markets or relevant sectors. In the event the fund issues dividends, performance is calculated with distributions added back.

Detailed information for the share classes' designation (nomenclature) is provided in the information provided by the Management Company.

Refer to the last pages for definitions.

Fund facts - costs

Income Statement, SEK thousand

2022 2021
Max. allowed mgmt. costs in % according to fund rules INCOME AND CHANGES IN VALUE
Amerika Sm%bolag Tema A1 1.50 Changes in value for transferable securities ~ -2,658,830 4,220,035
Amerika Smabolag Tema A9 0.75 Changes in value for other derivative instruments 1,075 -
Amerika Smébolag Tema A10 0.60 Interest income 3,827 132
Amerika Smabolag Tema B1 1.50 Dividends 127,884 106,001
Collected mgmt. costs in % of average fund capital Currency exchange profits and losses, net 58,451 28,486
Amerika Smabolag Tema A1 1.50 Other financial income 1,828 5,347
Amerika Smabolag Tema A9 0.75 Other income 38 502
Amerika Smabolag Tema A10 0.60 Total income and changes in value -2,465,725 4,360,503
Amerika Smabolag Tema B1 1.50
Annual fees in %
Amerika Smébolag Tema A1 1.50 EXPENSES
Amerika Smébolag Tema A9 0.75 Management costs:
Amerika Smébolag Tema A10 0.60 - Remuneration to the Management Company 216,973 219,042
Amerika Smabolag Tema B1 1.50 Interest expense 485 856
Transaction costs, SEK thousand 6,403 8}::: l:zgilsésexpenses 6 igg lgg?
Transaction costs in % of turnover 0.02 Total expenses 2081298 225.658
Costs in SEK for a one-time subscription, 10 000 SEK - : -
’ N 4 4,134,64
Amerika Smabolag Tema A1 185.20 et income 258904 /134,645
Amerika Smébolag Tema A9 67.85 + Details of changes in value
Amer?ka Smébolag Tema A10 54.32 Gapital gans 9 Tt 794350
Amerika Sméabolag Tema B1 135.22 Capitallooses _2'952‘365 :720'484
Costs in SEK for monthly savings, 100 SEK Unrealised gains/losses -3,406,269 2,146,127
Amerika Smabolag Tema A1 9.56 Sum 2,658,830 2,220,035
Amerika Smabolag Tema A9 4.79 + Details of changes in value
Amerika Smabolag Tema A10 3.83 ) 9
Amerika Smabolag Tema B1 9.56 Capital gains ot -
Sum 1,075 -
Fund facts - other key figures
yiig Balance sheet, SEK thousand
% of fund % of fund
Turnover rate 0.7 31 dec 2022 capital 31 dec 2021 capital
Share of turnover conducted via closely-related securities companies in % 0.0 ASSETS
Share of turnover conducted between funds managed by Handelsbanken Fonder AB, % 0.0 Transferable securities 15,084,738 982 21,876,577 96.7
. * Total financial instruments with
Risk and return measurements positive market value Note 2) 15,084,738 982 21,876,577 96.7
Bank assets and other liquid
Total risk % - A1 SEK 14.7 Active return % - A10 NOK -1.9 assets 295,687 1.9 866,523 3.8
Total risk % - AT EUR 17.3 Active return % - B1 SEK 43 Prepaid expenses and accrued
: . : : income 9,974 0.1 7,732 0.0
Total risk % - A1 NOK 12.8 Information ratio - A1 SEK Negative Other assets 36,340 0.2 101,168 0.4
Total risk % - A9 SEK 14.6 Information ratio - A1 EUR Negative Total assets 15,426,738 100.4 22,851,999 101.0
Total risk % - A9 EUR 17.3 Information ratio - A1 NOK Negative
Total risk % - A10 SEK 14.7 Information ratio - A9 SEK Negative LIABILITIES
Total risk % - A10 EUR 17.3 Information ratio - A9 EUR Negative Accrued expenses and prepaid
Total risk % - A10 NOK 12.8 Information ratio - A10 SEK Negative incomg ™ 16,775 01 21,616 0.1
Total risk % - B1 SEK 14.5 Information ratio - A10 EUR Negative Other I'|ab[h.1|.es 81l 157 09 206,364 0.9
X Total liabilities 67,932 0.4 228,000 1.0
Total risk in index % - A1 SEK 15.6 Information ratio - A10 NOK Negative Fund capital No© 7 15.358.807 1000 22.624.000 100.0
Total risk in index % - A1 EUR 18.0 Information ratio - B1 SEK Negative — - — -
Total risk in index % - A1 NOK 13.0 Sharpe ratio - A1 SEK 0.3
Total risk in index % - A9 SEK 15.6 Sharpe ratio - A1 EUR 0.0 Note 1) for Balancs sheet
Total risk in index % - A9 EUR 18.0 Sharpe ratio - A1 NOK -0.1 ITEMS INCLUDED IN THE BALANCE SHEET
Total risk in index % - A10 SEK 16.6 Sharpe ratio - A9 SEK 0.4 Lended financial instruments 583 102 38 642.380 28
Total risk in index % - A10 EUR 18.0 Sharpe ratio - A9 EUR 0.0 Collateral received for lended
Total risk in index % - A10 NOK 13.0 Sharpe ratio - A10 SEK 0.4 financial instruments 655,327 4.3 718,492 3.2
Total risk in index % - B1 SEK 15.6 Sharpe ratio - A10 EUR 0.0 . .
g pe ral Changes in fund capital, SEK thousand
Benchmark Solactive ISS ESG Sharpe ratio - A10 NOK 0.0
Soreened USASMal sharpe ratio - B1 SEK 02 2022 207
ap I R Fund capital at beginning of year 22,624,000 14,399,648
Active Share % 1.8 Sharpe ratio in index - A1 SEK 05 Units issued ) 4,459,660 8,035,505
Active return % - Al SEK Y Sharpe ratio in index - A1 EUR 0.1 Units redeemed ") -9,027,933 -3,941,417
Act % - A EUR 2.8 Sharpe ratio in index - A1 NOK 0.1 Profit according to income statement -2,689,954 4,134,645
Act!"e ret“m D/" - A ok '2-8 Sharpe ratio in index - A9 SEK 05 Dividends .to unit holders i -6,967 -4,382
C fve return % - -2 Sharpe ratio in index - A9 EUR 01 Fund capital at the close of the period 15,358,807 22,624,000
20?%3 I’B:Um :f - iz EE; ’ig Sharpe ratio in index - A10 SEK 05 1) Of which SEK 125,044 t relates to internal moves between share classes
AC‘!VG retum D/D B A1D SEK -1 '9 Sharpe ratio in index - A10 EUR 0.1
Actfve ret“m ; . 10 EUR B o Sharpe ratio in index - A10 NOK 0.1
ctive retum % - B Sharpe ratio in index - B1 SEK 0.5

* Risk statistics are based on historical monthly returns over two years. Refer to the last page for definitions.Total exposure in
the fund is calculated in accordance with the commitment method.
Total exposure in the fund is calculated in accordance with the commitment method.
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Note 2) for Balance sheet

Fund holdings in financial instruments

Transferable securities admitted to trading on a regulated
market or equivalent market outside the EEA 98.2

Number/Nominal ~ Marketvalue % of fund
amount in 1000's SEK capital

LISTED EQUTIES

CANADA
Altus Group 139,142 57,823 0.4
ATS 450,000 145,652 0.9
Cubicfarm Systems 10,700,000 6,583 0.0
Descartes Systems Group 340,000 246,791 1.6
Deveron 5,500,000 19,879 01
FirstService 180,000 229,513 1.5
Loop Industries 481,037 11,979 0.1
Stantec 550,000 274,408 1.8
TMX Group 260,000 270,957 1.8
1,263,583 8.2
ISRAEL
Cyber Ark Software 80,000 108,071 0.7
Solaredge Technologies 60,000 177,092 1.2
285,163 1.9
UNITED STATES OF AMERICA
Advanced Drainage Systems 270,000 230,603
Ameresco 300,000 178,611 .
AMN Healthcare 180,000 192,840 1.3
Applied Industrial Technologies 220,000 288,897 1.9
Ashland 250,000 280,102 1.8
Bentley Systems B 740,000 284,977 1.9
Bio Techne 340,000 293,613 1.9
Brunswick 350,000 262,863 1.7
Camden Property Trust 230,000 268,119 1.7
Carlisle Companies 100,000 245,536 1.6
Cavco Industries 100,000 235,741 1.5
Clean Harbors 340,000 404,285 2.6
Comfort Systems USA 120,000 143,889 0.9
Cooper Companies 100,000 344,542 2.2
Darling Ingredients 650,000 423,902 2.8
DigitalBridge Group A 316,213 36,045 0.2
Dynatrace 450,000 179,580 1.2
East West Bancorp 460,000 315,857 21
EastGroup Properties 170,000 262,261 1.7
Energy Recovery 600,000 128,097 0.8
Etsy 110,000 137,285 0.9
Evoqua Water Technologies 300,000 123,784 0.8
Fair Isaac 40,000 249,476 1.6
First Republic Bank 180,000 228,606 1.5
Global Water Resources 1,074,000 148,610 1.0
Graphic Packaging Holding 1,600,000 370,934 2.4
Harmony Bioscien 120,000 68,894 0.4
Insulet 40,000 122,696 0.8
Kadant 100,000 185,082 1.2
KB Home 500,000 165,931 1.1
MasTec 280,000 248,947 1.6
Molina Healthcare 110,000 378,480 2.5
MSA Safety 160,000 240,382 1.6
Napco Security Technologies 650,000 186,113 1.2
National Bank Holdings A 500,000 219,174 1.4
National Instruments 750,000 288,360 1.9
Option Care Health 500,000 156,761 1.0
Park City Group 1,230,000 63,439 0.4
Paya Holdings A 2,000,000 164,003 1.1
Paylocity Holding 110,000 222,650 1.4
Pinnacle Financial Partners 350,000 267,677 1.7
Planet Fitness A 360,000 295,580 1.9
Pool 130,000 409,517 2.7
Prosperity Bancshares 400,000 302,916 2.0
Reinsurnce Group of Amerika 200,000 296,101 1.9
Service Corporation International 700,000 504,283 3.3
Simply Good Foods 700,000 277,378 1.8
SiteOne Landscape 150,000 183,362 1.2
TechTarget 170,000 78,044 0.5
Tradeweb Marjets A 420,000 284,146 1.9
Tyler Technologies 90,000 302,342 2.0
Vail Resorts 100,000 248,349 1.6
Verra Mobility A 1,300,000 187,332 1.2
Watsco 150,000 389,793 25
Western Alliance 300,000 186,176 1.2
WillScot Mobile Mini Holdings A 430,000 202,379 1.3
Yeti Holdings 350,000 150,650 1.0
13,535,992 88.1
Listed equties 15,084,738 98.2
Total financial instruments with positive market value 15,084,738 98.2

Total financial instruments with negative market value 0 0.0
Net, other assets and liabilities 274,069 1.8
Total fund capital 15,358,807 100.0

The numbers in the tables are rounded to the nearest thousand and first decimal point, respectively, which may result in an
amount in the summation of the columns that differs from the final total.

Information about the fund's securities lending

Handelsbanken Fonder AB

Volume of lent securities , SEK thousand: 583,102
Volume of lent securities as a % of total lendable assets 3.9
The ten largest issuers of collateral for securities lending per issuer,
SEK thousand:
Apple Inc 23,665
Microsoft Corp 23,629
Cisco Systems Inc 23,623
Wauxi Biologics Cayman Inc 20,470
Recruit Holdings Co Ltd 17,641
USA. 17,565
Danaher 15,935
Alphabet Inc 15,837
BP Plc 15,184
Intuitive Surgical Inc 12,774
The largest counterparties for securities lending, SEK
thousand
UBS AG London Branch 488,964
Barclays Bank 158,924
Goldman Sachs International 4,109
Citigroup Global Markets Ltd 2,038
Skandinaviska Enskilda Banken AB (Publ) 839
BNP Paribas Arbitrage SNC 452
Type and quality of collateral , SEK thousand
Equities, shares 632,175
Bonds and other interest-bearing instruments 23,153
655,327

We accept government bonds and treasury bills with a rating of AA- from S&P or Aa3 from
Moody's or higher issued by the United States, the British government, states within the eurozone
(Austria, Belgium, Finland, France, Germany, Ireland, Italy, Luxemburg, the Netherlands, Portugal
and Spain) as well as Australia, Canada, Denmark, Japan, New Zealand, Norway, Sweden and
Switzerland. We also accept equities in major and well-known indexes as collateral.

Profile of the collateral’s duration, SEK thousand:

Less than 1 day -
1 Day to 1 Week -
1 Week to 1 Month 12

1 Month to 3 Months 100
3 Months to 1 Year 629
Above 1 Year 22,412
Open Maturity 632,175
655,327
The domicile of the counterparties, SEK thousand:
Frankrike 452
United Kingdom 654,036
Sweden 839
655,327
Currency of the collateral , SEK thousand:
CAD 2
CHF 443
DKK 3,613
EUR 26,201
GBP 69,864
HKD 22,448
JPY 57,728
NOK 1
SEK 16
usD 475,113
655,327
Settlement and clearing, SEK thousand:
Triparty 655,327
655,327

The profile of the duration for securities lending is undetermined, but may be immediately
terminated.

The collateral received is held by J.P. Morgan Bank Luxembourg S.A. or another group and is not
reused.

Information about returns and expenses:

Securities lending for the full year generated a total revenue of SEK 1,828 thousand of which 80%
was passed on to the fund and 20% to J.P. Morgan Bank Luxembourg S.A. in its role as the
intermediary of securities lending.

Counterparties for securities lending during the year:

-Barclays Bank

-BNP Paribas Arbitrage SNC

-Citigroup Global Markets Ltd

-Credit Suisse AG, Dublin Branch

-Credit Suisse International

-Goldman Sachs International

-HSBC Bank Plc

-Morgan Stanley & Co Intl Plc
-Skandinaviska Enskilda Banken AB (Publ)
-UBS AG London Branch



Appendix containing sustainability-related information according to the requirements of Regulation (EU) 2020/852

Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does
not significantly harm
any environmental or
social objective and that
the investee companies
follow good
governance practices.

EU Taxonomy is a
classification system
laid down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That
Regulation does not lay
down a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

Sustainability indicators
measure how the
environmental or social
characteristics
promoted by the
financial product are
attained.

ANNEX IV

Periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2
and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU)
2020/852.

Product name: Handelsbanken Amerika Smabolag Tema

Legal entity identifier: 54930009FFHM1XQPS703

Environmental and/or social characteristics

Did this financial product have a sustainable investment objective?

Yes X'| No

It made sustainable It promoted

investments with an Environmental/Social (E/S)
environmental objective: characteristics and while it did
...... % X | not have as its objective a

sustainable investment, it had
a proportion of 39.26% of
sustainable investments

in economic activities that
|:| qualify as environmentally

sustainable under the EU

Taxonomy with an environmental
N objective in economic
in economic activities that activities that qualify as
do not qualify as environmentally

|:| environmentally sustainable under the EU
sustainable under the EU Taxonomy

Taxonomy
with an environmental
It made sustainable objective in economic
investments with a social activities that do not
objective: ......% qualify as environmentally
sustainable under the EU
Taxonomy

with a social objective

It promoted E/S
characteristics, but did not
make any sustainable
investments

To what extent were the environmental and/or social characteristics promoted by this
financial product met?

The fund promotes environmental and social characteristics through sustainable
investments, meaning investments in companies whose economic activities are
deemed to contribute to an environmental or social objective in line with the
Sustainable Development Goals of the 2030 Agenda and/or activities aligned with the
EU Taxonomy. At the end of the reference period, the fund had invested 39.26% of its
holdings in companies that, according to the assessment method used by the fund
company, are considered to be sustainable investments.

Through these sustainable investments, the fund contributed to the following
objectives:
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Environmental objectives defined in the EU Taxonomy with technical screening criteria;
Climate change mitigation.

Other environmental objectives;

Achieving Sustainable Agriculture and Forestry (SDG 2 & 15), Conserving Water (SDG
6), Contributing to Sustainable Energy Use (SDG 7), Mitigating Climate Change (SDG
13), Optimizing Material Use (SDG 12), Preserving Terrestrial Ecosystems (SDG 15) &
Promoting Sustainable Buildings (SDG 11).

Social objectives;

Alleviating Poverty (SDG 1), Attaining Gender Equality (SDG 5), Combating Hunger
and Malnutrition (SDG 2), Delivering Education (SDG 4), Ensuring Health (SDG 3),
Providing Basic Services (SDG 1, 8,9, 10 & 11) & Safeguarding Peace (SDG 16).

Furthermore, during the reference period, the fund has promoted environmental and/or
social characteristics through its criteria for excluding companies whose operations
are linked to controversial weapons, military equipment, fossil fuels, alcohol, tobacco,
cannabis, pornography and commercial gambling, as well as by excluding companies
that have confirmed violations of international norms and conventions related to the
environment, human rights, employee rights or anti-corruption and anti-bribery.

The fund has also promoted environmental and/or social characteristics through
considering the principal adverse impact (PAl) for sustainability factors related to
environment, climate, human rights, employee rights or anti-corruption and anti-
bribery.

e How did the sustainability indicators perform?

Metric Value
Share of sustainable investments (%) 39.26%
Carbon footprint (Scope 1,2,3) {CO2eq/EURM) |247.45
Greenhouse gas emissions (Scope 1,2,3) 712.89
(tCO2eq/EURmM)

UN Global Compact principles and OECD 0.00%

Guidelines for Multinational Enterprises: Share of
investments in investee companies that have
been involved in violations of the UN Global
Compact principles and OECD Guidelines for
Multinational Enterprises (%)

Share of investments in companies that are 0.00%
active within the fossil fuels sector (%)

e ...and compared to previous periods?

During the previous reference period, the fund had no investments that were
deemed to have verified violations of the UN Global Compact and the OECD
Guidelines for Multinational Enterprises. The fund did not either have investments in
companies that were involved with controversial weapons. Additionally, the fund did
not have any investments in companies whose revenue to more than 5% derived
from activities (production/distribution) linked to military equipment, alcohol,
tobacco, cannabis, pornography, commercial gambling and fossil fuels, with the
exception of possible investments in approved companies in transition.

For the sustainability indicators for which comparable data from previous reference
periods is not available, comparable data will be disclosed in the fund’s next annual
report.

e What were the objectives of the sustainable investments that the financial product
partially made and how did the sustainable investment contribute to such
objectives?

The objective of the sustainable investments was to invest in companies whose
economic activities are assessed to make a positive contribution to an
environmental or social objective, or alternatively companies whose activities are
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aligned with the EU Taxonomy. The environmental objectives and the social
objectives are defined on the basis of the Sustainable Development Goals of the
2030 Agenda. The objectives the fund contributed to by the end of the reference
period are listed above. The contribution to the environmental objectives defined in
the EU Taxonomy have been measured through the companies’ estimated
alignment with the taxonomy in terms of revenue. In regards to the other
environmental and social objectives, the contribution to these goals has been
measured through the companies’ revenue from products and services that,
according to the fund company’s assessment, can be considered to contribute to
the Sustainable Development Goals of the 2030 Agenda. Qualifying as a
sustainable investment requires an estimated 20% taxonomy aligned revenue, or a
25% revenue from products and services that contribute to the Sustainable
Development Goals of the 2030 Agenda. In certain cases, the assessment of the
company’s contribution to environmental or social objectives is based on different
criteria than a minimum level of revenue, such as capital expenditure or operational
expenditure (CAPEX/OPEX).

y How did the sustainable investments that the financial product partially made not

cause significant harm to any environmental or social sustainable investment
objective?

Through the application of the principles stated below, the sustainable investments
have been ensured to not cause significant harm to any environmental or social
sustainable investment objective.

« Criteria for excluding companies with activities linked to controversial
sectors as well as specific PAl-indicators, such as fossil fuels and
controversial weapons.

« Criteria for excluding companies with confirmed violations of international
norms and conventions.

« Assessment of the investment not causing significant adverse impacts on
sustainability factors. The assessment is conducted in the fund company’s
internal PAI tool.

» Assessment of which products and services the company is otherwise
involved with, and if these could be deemed to significantly counteract
sustainable development.

— How were the indicators for adverse impacts on sustainability factors taken into

account?

Through the usage of the fund company'’s internal PAI tool, indicators of adverse
impacts on sustainability factors have been analysed and evaluated. Investments
that are considered to cause significant adverse impacts are, in accordance with
the fund company’s assessment method, not deemed as meeting the requirements
in regards to not causing significant harm within the framework of sustainable
investment.

L Were sustainable investments aligned with the OECD Guidelines for Multinational

Enterprises and the UN Guiding Principles on Business and Human Rights?

During the reference period, the fund’s investments have been aligned with the
OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on
Business and Human Rights. This has been ensured through applicating the fund
company’s exclusion strategy.
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Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors
relating to
environmental, social
and employee matters,
respect for human
rights, anti-corruption
and anti-bribery
matters.

The EU Taxonomy sets out a “do not significant harm” principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy

objectives and is accompanied by specific Union criteria.

The “do no significant harm” principle applies only to those investments
underlying the financial product that take into account the Union criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the
Union criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability

factors?

The portfolio manager considers principle adverse impacts on sustainability factors
(PAI). This is done through one of the fund company’s developed PAI tools where
potential adverse impacts are identified and analysed. Companies deemed to have
high risks in regards to PAl are handled primarily through exclusion or asset

stewardship.

Below, the indicators that have been analysed for the fund are disclosed:

production of investee companies from
non-renewable energy sources
compared to renewable energy
sources, expressed as a percentage
(%)

Adverse sustainabilty indicator Metric Value % coverage % eligable
1.1 GHG Emissions Scope 1 GHG emissions (tCO2eq) 20,940.79 98.04% 98.22%
Scope 2 GHG emissions (tCO2eq) 9,027.96 98.04% 98.22%
Scope 3 GHG emissions (tCO2eq) 305,109.75 98.04% 98.22%
Scope 1+2 GHG emissions (tCO2eq) |29,968.79
Scope 1+2+3 GHG 335,078.48
emissions (tCO2eq)
1.2 Carbon Footprint Carbon Footprint Scope 1+2+3 247.45 98.04% 98.22%
(tCO2eq/EURM)
Carbon Footprint Scope 1+2 2213 98.04%
(tCO2ec/EURM)
1.3 GHG intensity of investee GHG Intensity Scope 1+2+3 712.89 97.65% 98.22%
companies (tCO2eq/EURM)
GHG Intensity Scope 1+2 65.64 97.65%
(tCO2e/EURM)
1.4 Exposure to companies active in | Share of investments in companies 0.00% 97.55% 98.22%
the fossil fuel sector active in the fossil fuel sector (%)
1.5 Share of non-renewable energy Share of non-renewable energy 90.82% 23.01% 98.22%
consumption and Production consumption of investee companies
from non-renewable energy sources
compared to renewable energy
sources, expressed as a percentage
(%)
Share of non-renewable energy 23.22% 11.11% 98.22%

1.6 Energy consumption intensity per
high impact climate sector

Energy consumption in GWh per milion
EUR of revenue of investee
companies, per high impact climate
sector (GWHh/EURm)

A - AGRICULTURE, FORESTRY AND
FISHING

B - MINING AND QUARRYING

C - MANUFACTURING

0.57

D - ELECTRICITY, GAS, STEAM AND
AIR CONDITIONING SUPPLY

E - WATER SUPPLY; SEWERAGE,
WASTE MANAGEMENT AND
REMEDIATION ACTIVITIES

F —-CONSTRUCTION

0.13
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The list includes the
investments
constituting the
greatest proportion of
investments of the
financial product during
the reference period
which is: 2022-12-31

social violations

to social violations (absolute number
and relative number divided by all
investee countries), as referred to in
intemational treaties and conventions,
United Nations principles and, where
applicable, national law.

G - WHOLESALE AND RETAIL 0.01
TRADE; REPAIR OF MOTOR
VEHICLES AND MOTORCYCLES
H - TRANSPORTATION AND
STORAGE
L - REAL ESTATE ACTIVITIES 0.30
1.7 Activities negatively affecting Share of investments in investee 1.66% 97.55% 98.22%
biodiversity-sensitive areas companies with sites/operations
located in or near to biodiversity -
sensitive areas where activities of
those investee companies negatively
affect those areas (%)
1.8 Emissions to water Tonnes of emissions to water 0.00 2.63% 98.22%
generated by investee companies per
milion EUR invested, expressed as a
weighted average (VEURm)
1.9 Hazardous waste ratio Tonnes of hazardous waste generated |8.52 14.24% 98.22%
by investee companies per milion EUR
invested, expressed as a weighted
average (VEURm)
1.10 Violations of UN Global Compact | Share of investments in investee 0.00% 98.22% 98.22%
principles and Organisation for companies that have been involved in
Economic Cooperation and violations of the UNGC principles or
Development (OECD) Guidelines for OECD Guidelines for Multinational
Muttinational Enterprises Enterprises (%)
1.11 Lack of processes and Share of investments in investee 84.36% 79.34% 98.22%
compliance mechanisms to monitor companies without policies to monitor
compliance with UN Global Compact | compliance with the UNGC principles or
principles and OECD Guidelines for OECD Guidelines for Multinational
Multinational Enterprises Enterprises or grievance /complaints
handing mechanisms to address
violations of the UNGC principles or
OECD Guidelines for Muttinational
Enterprises (%)
1.12 Unadjusted gender pay gap Average unadiusted gender pay gap of [23.00% 1.79% 98.22%
investee companies (%)
1.13 Board gender diversity Average ratio of female to male board  |28.27% 97.55% 98.22%
members in investee companies (%)
1.14 Exposure to controversial Share of investments in investee 0.00% 98.22% 98.22%
weapons (anti-personnel mines, companies involved in the manufacture
cluster munitions, chemical weapons | or seling of controversial weapons (%)
and biological weapons)
2.4 Investments in companies without | Share of investments in investee 86.93% 97.55% 98.22%
carbon emission reduction initiatives companies without carbon emission
reduction intiatives aimed at aligning
with the Paris Agreement (%)
3.9 Lack of a human rights policy Share of investments in entities without |32.58% 78.29% 98.22%
a human rights policy (%)
1.15 GHG Intensity GHG intensity of investee countries 0.00% 0.00%
(KtonCO2eq/EURM)
1.16 Investee countries subject to Number of investee countries subject 0.00% 0.00%

What were the top investments of this financial product?
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Largest investments Sector % Assets  Country

Service Ord Shs Diversified Consumer Services 3.28% us

Darling Ingredients Ord Shs Food Products 2.76% us

Pool Ord Shs Distributors 2.67% us

Clean Harbors Ord Shs Commercial Services & 2.63% us
Supplies

Watsco Inc Trading Companies & 2.54% us
Distributors

Molina Healthcare Ord Shs Health Care Providers & 2.46% us
Services

Graphic Packaging Holding Ord Shs Containers & Packaging 2.42% us

Cooper Ord Shs Health Care Equipment & 2.24% us
Supplies

East West Bancorp Ord Shs Banks 2.06% us

Prosperity Bancshares Banks 1.97% us

Tyler Technologies Ord Shs Software 1.97% us

Reinsurnce Gr Amer Insurance 1.93% us

Planet Fitness Ord Shs Class A Hotels, Restaurants & Leisure 1.92% us

Bio Techne Ord Shs Life Sciences Tools & Services 1.91% us

Applied Industrial Technologies Ord Shs Trading Companies & 1.88% us
Distributors

What was the proportion of sustainability-related investments?

Asset allocation
describes the share of
investments in specific
assets.

e What was the asset allocation?

Taxonomy-aligned

activities are expressed #1 Aligned | #A Taxonomy
as a share of: with &/8 Sustainable aligned
characteristics 39.26% 1.89%

------- 98.22% B

;tumover r?fleqts the Investments ! Other

greenness” of investee 100.00% | environmental

companies today. i 19.89%

- capital expenditure ) #1B OtherE/S

CapEx) shows the #2 Other characteristics Social

(CapEx) 1.78% 58.96% 17.49%

green investments
made by investee

companies, relevant for #1 Aligned with E/S characteristics includes the investments of the financial
atransition to a green product used to attain the environmental or social characteristics promoted
economy. by the financial product.

- operational

expenditure (OpEx) #2 Other includes the remaining investments of the financial product which
reflects the green are neither aligned with the environmental or social characteristics, nor are
operational activities of qualified as sustainable investments.

investee companies.

The category #1 Aligned with E/S characteristics covers:

- The sub-category #1A Sustainable covers sustainable investments with
environmental or social objectives.

- The sub-category #1B Other E/S characteristics covers investments
aligned with the environmental or social characteristics that do not qualify
as sustainable investments.

e /nwhich economic sectors were the investments made?

Sector/Industry Sector/Industry Sum
code name
15 Materials 4.32%

151010 Chemicals 1.90%
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151030 Containers & Packaging 2.42%
20 Industrials 24.71%
201010 Aerospace & Defense 1.05%
201020 Building Products 3.10%
201030 Construction & Engineering 6.82%
201060 Machinery 3.79%
201070 Trading Companies & 5.61%
Distributors
202010 Commercial Services & 4.20%
Supplies
202020 Professional Services 0.13%
25 Consumer Discretionary 16.51%
251010 Auto Components 0.82%
252010 Household Durables 2.62%
252020 Leisure Products 2.69%
253010 Hotels, Restaurants & Leisure  [3.54%
253020 Diversified Consumer Services  [3.28%
255010 Distributors 2.67%
255020 Internet & Direct Marketing 0.89%
Retail
30 Consumer Staples 4.61%
302020 Food Products 4.61%
35 Health Care 11.29%
351010 Health Care Equipment & 3.04%
Supplies
351020 Health Care Providers & 4.74%
Senvices
352010 Biotechnology 1.15%
352020 Pharmaceuticals 0.45%
352030 Life Sciences Tools & Services  [1.91%
40 Financials 15.44%
401010 Banks 9.90%
402030 Capital Markets 3.61%
403010 Insurance 1.93%
45 Information Technology 17.58%
451020 IT Services 2.29%
451030 Software 11.05%
452030 Electronic Equipment, 3.09%
Instruments & Components
453010 Semiconductors & 1.15%
Semiconductor Equipment
50 Communication Services 0.51%
502010 Media 0.51%
55 Utilities 0.97%
551040 Water Utilities 0.97%
60 Real Estate 5.56%
601010 Equity Real Estate Investment  [3.45%
Trusts (REITs)
601020 Real Estate Management & 2.11%
Development
Enabling activities To what extent were the sustainable investments with an environmental objective
directly enable other aligned with the EU Taxonomy?
activities to make a
substantial contribution As of now, the companies have typically not started reporting on the extent that their
to an environmental activity is aligned with the EU Taxonomy. This means that only estimated data is
objective. available. The fund company has assessed that this estimated data can be considered

reliable to be used to determine if the company contributes to an environmental
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Transitional activities are
activities for which low-
carbon alternatives are
not yet available and
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for

objective defined in the EU Taxonomy and on that basis can be considered a
sustainable investment. However, the fund company cannot with absolute certainty
determine an investment’s exact alignment with the EU Taxonomy. Therefore,
investments aligned with the taxonomy are currently reported at 0% below.

e Did the financial product invest in fossil gas and/or nuclear energy related activities
that comply with the EU Taxonomy?’

|:| Yes:

|:| In fossil gas |:| In nuclear energy

No

The graphs below show in green the percentage of investments that were
aligned with the EU Taxonomy. As there is no appropriate methodology to
determine the taxonomy-alignment of sovereign bonds*, the first graph shows
the Taxonomy alignment in relation to all the investments of the financial product
including sovereign bonds, while the second graph shows the Taxonomy
alignment only in relation to the investments of the financial product other than
sovereign bonds.

1. Taxonomy alignment of investments 2. Taxonomy alignment of investments
including sovereign bonds* excluding sovereign bonds*
Turnover 0.0% 100.0% Turnover 0.0% 100.0%
CapEx 0.0% 100.0% CapEx 0.0% 100.0%
OpEx  0.0% 100.0% OpEx ~ 0.0% 100.0%
0 50 100 0 50 100
Taxonomy-aligned: Fossi gas Taxonomy-aligned: Fossil gas
Taxonomy-aligned: Nuclear Taxonomy-aligned: Nuclear
Taxonomy-aligned (no gas and nuclear) Taxonomy-aligned (no gas and nuclear)
Other investments Other investments

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

e What was the share of investments made in transitional and enabling activities?

The fund has not reported any taxonomy aligned investments and therefore neither
any investments in transitional and enabling activities.

e How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?

Comparable data is not available from previous reference periods, and therefore
this data will not be reported until the fund’s next annual report.

What was the share of sustainable investments with an environmental objective not
aligned with the EU Taxonomy?

The fund is able to invest in economic activities that currently cannot be classified as
aligned with the EU Taxonomy. This occurs, among other reasons, due to the
environmental objectives currently not having complete technical screening criteria and
due to the access to reported data from companies being insufficient.

"Fossil gas and/or nuclear related activities wil only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change
mitigation”) and do not significantly harm any EU Taxonomy objective - see explanatory note in the left hand margin. The ful criteria for fossil gas and
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214
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environmentally
sustainable economic
activities under
Regulation (EU)
2020/852.

At the end of the reference period, the fund had 19.89% of sustainable investments
with an environmental objective not aligned with the EU Taxonomy.

Additionally, the fund had 1.89% % of sustainable investments that the fund company,
based on estimated data, deems as contributing to an environmental objective aligned
with the EU Taxonomy (but which cannot with absolute certainty be classified as
compatible with the EU Taxonomy as such).

What was the share of socially sustainable investments?

At the end of the reference period, the fund had 17.49% of sustainable investments
with a social objective.

What investments were included under “other”, what was their purpose and were there
any minimum environmental or social safeguards?

During the reference period, the fund held cash for liquidity and risk management. No
environmental or social safeguards have been deemed necessary for this position.

What actions have been taken to meet the environmental and/or social characteristics
during the reference period?

Exclusions

During the reference period, the fund has been managed in line with its exclusion
strategy, meaning that potential companies that during this period no longer meet the
fund’s sustainability requirements have been divested.

Asset stewardship

The fund company and the portfolio manager have during the reference period
conducted active asset stewardship in order to improve upon the portfolio
companies’ sustainability efforts, reduce sustainability risks and to handle and reduce
potential risks regarding adverse impacts for sustainability factors.

Engagement

During the reference period, the fund company carried out 197 direct engagements
between the fund company and companies. 8 of these were dialogues with companies
that on balance day were holdings in this fund. These dialogues aim to support the
continuous improvement of the companies’ sustainability work and include questions
regarding how to handle the company’s sustainability risks, the prevention of adverse
impacts and contributions to sustainable development. The dialogues can also be
reactive/incident based.

In addition to direct dialogues, the fund company has during the reference period
taken part in collaborative engagements where 224 companies have been addressed
together with other investors. 1 of these were dialogues with companies that on
balance day were holdings in this fund.

Through participating in initiatives, investor statements and networks, the fund
company has carried out engagement work during the reference period.

Voting at shareholders’ meetings
As a part of the fund company’s asset stewardship, the fund company voted on behalf
of the fund at 54 shareholders’ meetings.

Nomination committees

The fund company has through its ownership share taken part in 70 nomination
committees and worked to put forward proposals for boards with expertise and
diversity. Among these, the fund had holdings in O of these companies on balance
day.
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Revisionsberittelse

Till andelséagarna i Vardepappersfonden Handelsbanken Amerika Sméabolag Tema, org.nr 515602-9844

Rapport om arsherittelse

Uttalande

Vi har i egenskap av revisorer i Handelsbanken Fonder Aktiebolag, organisationsnummer 556418-8851, utfért en
revision av arsberéttelsen fér Vardepappersfonden Handelsbanken Amerika Smabolag Tema fér ar 2022, med
undantag f&ér hallbarhetsinformationen ("hallbarhetsinformationen”).

Enligt var uppfattning har arsberattelsen upprattats i enlighet med lagen om vardepappersfonder samt
Finansinspektionens féreskrifter om vardepappersfonder och ger en i alla vasentliga avseenden rattvisande bild
av Vardepappersfonden Handelsbanken Amerika Smabolag Tema:s finansiella stallning per den 31 december
2022 och av dess finansiella resultat for aret enligt lagen om vardepappersfonder samt Finansinspektionens
foreskrifter om vardepappersfonder. Vart uttalande omfattar inte hallbarhetsinformationen.

Grund for uttalande

Vi har utfort revisionen enligt International Standards on Auditing (ISA) och god revisionssed i Sverige. Vart
ansvar enligt dessa standarder beskrivs ndrmare i avsnittet Revisorns ansvar. Vi ar oberoende i forhallande till
fondbolaget enligt god revisorssed i Sverige och har i 6vrigt fullgjort vart yrkesetiska ansvar enligt dessa krav.

Vi anser att de revisionsbevis vi har inhamtat &r tillrackliga och andamalsenliga som grund for vart uttalande.,

Annan information dn arsberittelsen

Den andra informationen bestar av hallbarhetsinformationen ("hallbarhetsinformationen"). Det &r Handelsbanken
Fonder Aktiebolag som har ansvaret fér denna andra information.

Vart uttalande avseende arsberattelsen omfattar inte denna information och vi gér inget uttalande med
bestyrkande avseende denna andra information.

| samband med var revision av arsberattelsen ar det vart ansvar att idsa den information som identifierats ovan
och évervaga om informationen i vésentlig utstrackning &r oférenlig med arsberéttelsen. Vid denna genomgang
beaktar vi dven den kunskap vi i évrigt inhdmtat under revisionen samt bedémer om informationen i évrigt verkar
innehalla vasentliga felaktigheter.

Om vi, baserat pa det arbete som har utférts avseende denna information, drar slutsatsen att den andra
informationen innehaller en vasentlig felaktighet, &r vi skyldiga att rapportera detta. Vi har inget att rapportera i det
avseendet.

Fondbolagets ansvar

Det ar fondbolaget som har ansvaret for att arsheréttelsen upprattas och att den ger en rattvisande bild enligt
lagen om vardepappersfonder samt Finansinspektionens féreskrifter om vardepappersfonder. Fondbolaget
ansvarar dven for den interna kontroll som det bedémer ar nédvandig for att uppratta en arsberattelse som inte
innehaller nagra vasentliga felaktigheter, vare sig dessa beror pa oegentligheter eller misstag.

Revisorns ansvar

Vara mal &r att uppna en rimlig grad av sékerhet om huruvida arsberattelsen som helhet inte innehaller nagra
vasentliga felaktigheter, vare sig dessa beror pa oegentligheter eller misstag, och att |amna en revisionsberattelse
som innehaller vara uttalanden. Rimlig sékerhet &r en hig grad av sékerhet, men ar ingen garanti fér att en
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revision som utférs enligt ISA och god revisionssed i Sverige alltid kommer att upptacka en vésentlig felaktighet
om en sadan finns. Felaktigheter kan uppsta pa grund av oegentligheter eller misstag och anses vara vasentliga
om de enskilt eller tillsammans rimligen kan férvantas paverka de ekonomiska beslut som anvéndare fattar med
grund i arsberéttelsen.

Som del av en revision enligt ISA anvénder vi professionellt omddme och har en professionellt skeptisk instalining
under hela revisionen. Dessutom:

e identifierar och bedémer vi riskerna for véasentliga felaktigheter i arsberattelsen, vare sig dessa beror pa
oegentligheter eller misstag, utformar och utfér granskningsatgéarder bland annat utifran dessa risker och
inhamtar revisionsbevis som &r tillrackliga och andamalsenliga for att utgéra en grund for vara uttalanden.
Risken for att inte upptécka en vasentlig felaktighet till f6ljd av oegentligheter ar hogre an fér en vasentlig
felaktighet som beror pa misstag, eftersom oegentligheter kan innefatta agerande i maskopi, forfalskning,
avsiktliga utelamnanden, felaktig information eller asidosattande av intern kontroll.

e skaffar vi oss en férstaelse av den del av fondbolagets interna kontroll som har betydelse for var revision for
att utforma granskningsatgarder som &r lampliga med hansyn till omstandigheterna, men inte for att uttala
oss om effektiviteten i den interna kontrollen.

e utvarderar vi lampligheten i de redovisningsprinciper som anvands och rimligheten i fondbolagets
uppskattningar i redovisningen och tillhérande upplysningar.

e utvarderar vi den 6vergripande presentationen, strukturen och innehallet i arsberattelsen, daribland
upplysningarna, och om arsberéttelsen aterger de underliggande transaktionerna och handelserna pa ett satt
som ger en réattvisande bild.

Vi maste informera fondbolaget om bland annat revisionens planerade omfattning och inriktning samt tidpunkten
for den. Vi méaste ocksa informera om betydelsefulla iakttagelser under revisionen, daribland de eventuelia
betydande brister i den interna kontrollen som vi identifierat.

Revisorns yttrande avseende den lagstadgade hallbarhetsinformationen

Det ar fondbolaget som har ansvaret for hallbarhetsinformationen och for att den ar upprattad i enlighet med lag
om véardepappersfonder.

Var granskning av hallbarhetsinformationen fér fonden har skett enligt FAR:s rekommendation RevR 12
Revisorns yttrande om den lagstadgade hallbarhetsrapporteOn. Detta innebar att var granskning av
héllbarhetsinformationen har en annan inriktning och en vasentligt mindre omfattning jamfért med den inriktning
och omfattning som en revision enligt International Standards on Auditing och god revisionssed i Sverige har. Vi
anser att denna granskning ger oss tillracklig grund fér vart uttalande.

Hallbarhetsinformation har ldmnats i arsberéattelsen.

Stockholm den mars 2023

B

Helena Kaiser ae varols
Auktoriserad revisor

2av?2
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Annual Report 2022 — Handelsbanken Fonder AB

Portfolio Manager: NIKLAS LUNDIN

BASE CURRENCY

SEK

The fund's base
currency

Handelsbanken Amerika Tema

Managment Report
Investment Focus

The fund is actively managed, which means that the portfolio manager
takes active, independent investment decisions. The long term objective of
the fund is to exceed the returns of the underlying market, defined as the
benchmark index. Fund returns are determined by how the fund's
investments in equities increase or decrease in value. The fund invests in
equities that are primarily issued by companies in the U.S., as well as in
Canada and Mexico, and thereby have a currency exposure in these
markets. The thematic investment strategy provides for investments that
occur in a limited area in which development is deemed to result in a
structural change to the economy and society. This change provides
favorable conditions for companies active within the area to create
profitable growth over time. Examples of our main themes include
Demographics, Productivity, Lifestyles and the Environment. International
norms and guidelines for the environment, social responsibility and
corporate governance are taken into consideration within the scope of the
fund's investment focus. The fund applies an exclusion strategy for
companies operating within the fossil fuels, war materials, tobacco,
cannabis, alcohol, commercial gambling and pornography
segments/sectors. However, the fund may invest in companies or funds
that invest in companies involved in power generation, distribution or
services related to fossil fuels in those cases where the company is
deemed to be transitioning its operations to more renewable energy. The
fund may invest in derivative instruments as part of its investment focus.
The fund may invest a maximum of 10% of the fund capital in fund units.
We compare the fund's performance with Solactive ISS ESG Screened
USA Index NTR (100%). As the fund is actively managed the performance
will over time deviate from this index. Additional information about the
sustainability work, the share class designation in parentheses and the
management in relation to the funds benchmark index and risk level, may
be found in the prospectus.

Activity level

The fund is managed thematically, which means that we focus on
identifying companies with clear exposure to thematic drivers. The
thematic drivers are identified in long-term and well-analyzed investment
themes. The fund manager selects those equities with exposure to the
desired thematic drivers that are considered to be the most sustainable, of
high quality and with profit outlooks that are not fully priced by the market.
Quiality refers to good cash flow and sound balance sheets, for example.
The ambition for the fund is to hold companies that have higher quality
over a longer period of time and have higher growth than the fund’s
benchmark index. The fund normally consists of approximately 100
companies, which is significantly less than the fund’s benchmark index.
The fund invests in companies irrespective of whether or not these are
included in the benchmark index.

The activity level in a fund is calculated through the use of the tracking
error measurement. Tracking error is defined as the volatility in the
difference between the fund’s returns and the returns of the benchmark
index. Tracking error is calculated according to industry standards, is
based on the monthly data and reflects the past 24 months. A higher
deviation in returns from the benchmark index gives a higher tracking error.
The level of the tracking error differs between different types of funds
(actively-managed funds, index funds, etc.) and fund categories (e.g.,
equities or fixed income), given that the risk levels of the underlying
markets differ from each other. The selection of the benchmark index is of
importance for the level of the tracking error. In the selection of an index
our ambition has been to obtain an index that is as relevant as possible in
relation to the fund’s long-term investment focus. We have therefore
selected a benchmark index that is sustainability-oriented and thus more
concentrated/“narrower” than the “broader” benchmark indexes more

prevalent in the sector. A broader benchmark index often means that the
tracking error in the fund will be higher relative to the more concentrated
index.

The fund has a thematic management process and focuses on companies
that benefit from the growth in the country and have significantly fewer
holdings in general than the benchmark index. This has contributed to the
fund’s tracking error that has varied between approximately 3% and 5%,
which the fund manager considers to be a good balance between risk and
return.

Portfolio

The fund fell -14.7% in 2022*.

2022 was characterized by uncertain and volatile markets with sharply
rising inflation and interest rates as well as significantly less access to
liquidity. The war in Ukraine and Covid closures in China drove up the
prices for raw materials and had a negative impact on supply chains during
the beginning of the year, which contributed to inflationary pressures.
Despite the geographic distance, the important US consumer was also
affected by uncertainty in the rest of the world but remains relatively strong.
A fairly strong consumer and a strong labor market caused the inflationary
pressures to persist and forced the Fed to continue with a tight policy.
Although consumption has remained relatively strong, a higher cost of
living and higher interest rates are making their mark on life and the risk for
weaker macro growth going forward has increased significantly. The
housing market in particular has been negatively affected by higher
mortgage rates. At the same time, company reports remained strong, but
the market all too often has had a preference to interpret this negatively
and the stock market’s performance reflects a concern about the future.
Companies are uncertain about the future and find it difficult to provide a
clear view of the future, and simultaneously there is a risk that earnings
estimates will need to be adjusted downward if the economic situation
weakens. The USD continued to strengthen during the year, driven by
higher interest rates, which contributed positively to fund returns.

We expect a regime shift in the market with weak performance for growth
equities relative to companies with more defensive business models due to
the uncertain macro climate ahead and the fact that the Fed is raising the
key rate and tightening access to liquidity. This has hit our equities with
high growth and exposure to the Digitalization theme relatively hard, such
as Nvidia, Silicon Valley Bank, Digital Bridge, Alphabet and Amazon.
However, our holdings in the gaming company Activision contributed to
fund returns after Microsoft’s bid on the company. Thus, we lowered the
exposure to digitalization during the year and sold companies that did not
generate revenue and are unable to finance their own growth, which was
the case with our stake in the digitalization of the building sector, Procore
Technology and the voice recognition company Cerence. Instead, we
added the much more stable company Broadcom within the Digitalization
theme, as we believe that the company has a strong risk profile relative to
its return potential.

Our stake in improved health and aging posted strength in H1. Holdings
such as Eli Lilly, AbbVie, Kimberly Clark, Service Corp and United
Healthcare were characterized by stable, best-in-class business models
with demand that was largely unaffected by the macro developments. We
increased exposure by supplementing our existing holdings and added
Cooper Companies, which produces and sells contact lenses, as well as
Clean Harbor, which is engaged in the management of hazardous waste.
The fund’s holdings with exposure to investments in the home, such as
Trex and Pool posted weak performance during the year on the back of
macro uncertainty and interest rate hikes. Lastly, the fund replaced its
holdings in Zion Bank with holdings in the Canadian bank Bank of
Montreal. We expect Bank of Montreal to be in a better position to
maintain control over credit risks in a volatile macro climate as well as that
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the commodity-based Canadian economy will continue to perform strongly
going forward.

* The fund may have additional share classes, the concerned share class is stated in the Fund facts. Refer to fund
statistics for comparable index

Significant risks

An investment in an equity fund is characterized by high risk as well as by
the potential for high returns. As a result, the value of the fund can
fluctuate significantly over time. The fund’s investments are concentrated
geographically to the North American market. As a result, the risk in the
fund is higher than an investment in a diversified global equity fund that
distributes its investments across several regions. However, the fund’s
investments are made in companies in several sectors, branches or
themes that contribute to lowering the risk in the fund over time. Given that
the fund’s investments are made in foreign equities denominated in
currencies other than the fund’s base currency, an investment in the fund is
associated with currency risk. Given that the fund consists of different
share classes, the changes in exchange rates can result in a differentiation
in risk classifications between different share classes depending on the
type of currency in which the share class is traded. The fund may invest in
derivatives to protect the value of the fund’s underlying assets, to maintain
the desired level of risk in the fund portfolio or to minimize management
costs. The volume of trading is limited where applicable and is expected to
have a marginal impact on the fund’s risk profile.

The sustainability risk, i.e., an environmental-, social- or corporate
governance-related event or circumstance that could have an actual or
possible significant adverse impact on a company’s value, is managed
through the inclusion of companies based on sustainability analyses,
exclusion, as well as engagement in the form of dialogue and active
corporate governance.

Trading with derivatives

According to the fund rules, the fund may trade with derivatives as part of
its investment focus. The fund did not use this option during 2022. The
fund has the option of lending securities. The fund did use this option
during 2022. The fund may use other techniques and instruments. The
fund did not use this option during 2022.

« Highest leverage during the financial year 0.0%
- Lowest leverage during the financial year 0.0%
« Average leverage during the financial year 0.0%

Information

The fund promotes environmental or social characteristics. The appendix
to this annual report includes the detailed sustainability-related disclosures
that shall be provided by the fund pursuant to Article 8 in the EU regulation
2019/2088 on sustainability-related disclosures in the financial services
sector (SFDR).

Since the changes in tax regulations for Swedish funds (2012) and due to
developments within the area of taxation, it is unclear how foreign
distributions will be taxed. Refer to the general pages at the end of the
fund report for additional information.

Information about employee remuneration see Remuneration to employees
at the fund company website as well as at the end of the fund report.

Shareholder commitments

Based on the Management Company'’s Policy for shareholder engagement
and responsible investment and the Management Company'’s Voting
policy, the Management Company carries out voting at shareholders’
meetings, nomination committee work and dialogues held in-house with
the portfolio companies or in collaboration with others. The Management
Company’s work in nomination committees is also regulated by the
Guidelines for nomination committee work. It is our view that this work will
improve governance and reduce sustainability risks in the portfolio
companies, which in turn will result in positive value growth.

The Management Company ensures that relevant information is available
as a basis for analysis and voting decisions. This information is provided
through analyses from proxy advisors, as well as through market
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information, third-party analyses or contact with the company. The
Management Company then makes independent decisions on those
issues where voting or other decisions are to be taken.

The Management Company primarily votes at the general meetings where
the funds own a minimum of 0.5% of the votes, where the companies
constitute significant holdings in each fund, where the Management
Company determines that a specific engagement effort is necessary in
accordance with the Management Company’s established sustainability
objectives and commitments, at companies with which the Management
Company holds dialogues in which the subject of the dialogue will be
presented for a decision at the general meeting, at shareholders’ meetings
where relevant sustainability issues will be presented for a decision, as well
as at other general meetings that address principal or controversial issues.
Any equity loans are normally withdrawn ahead of the shareholders’
meeting to allow for the voting of all shares, although in some cases the
equity loan may be retained over the shareholders’ meeting if it is
considered to be more favorable for the unit holders and does not have a
material impact on ownership influence.

Handelsbanken Fonder participates in all nomination committees where we
have a sufficiently large ownership to be offered a seat. However,
nomination committees are not common outside of the Nordics and the
board composition can only be impacted by voting at the shareholders’
meetings.

Within its shareholder engagement, Handelsbanken Fonder conducts
engagement dialogues with companies to encourage the company to
enhance its sustainability work as well as with companies that we believe
are not compliant with the international norms and conventions respected
by the Management Company.

Engagement work is conducted primarily through direct dialogues between
Handelsbanken Fonder and the companies, joint dialogues together with
other investors, as well as in collaborations and initiatives with focus on
specific sustainability issues.

There have been no conflicts of interest between the Management
Company and the portfolio companies in conjunction with the fund’s
investments. Information about how the Management Company in general
addresses conflicts of interest that may arise in conjunction with the fund’s
investments is available in the Management Company’s Policy for
shareholder engagement and responsible investment.

Read more about Handelsbanken Fonder’s approach to ownership issues
and about the Management Company’s guidelines for responsible
investment in the Company’s Policy for shareholder engagement and
responsible investment, the Management Company’s Voting policy and the
Guidelines for nomination committee work, which are available at
handelsbankenfonder.se/policy och riktlinjer. The sustainability-related
disclosures included as an appendix to the annual report provide additional
information about the engagement work in the form of dialogue and
corporate governance that has been undertaken by the Management
Company during the year on behalf of the funds.

Fund performance*
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* Performance is shown in the fund's base currency. The fund may have several share classes, which are referred to in the
Fund facts.
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Fund facts - history
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2021 2020 2019 2018 2017 2016 2015 2014 2013
Net asset value, SEK
Amerika Tema A1 - SEK 1,677.37 1,849.33 1,318.81 1,115.50 814.20 807.70 709.12 631.11 567.34 450.71
Amerika Tema A1 - EUR 141.85 179.62 131.25 106.16 80.34 82.15 74.01 68.91 - -
Amerika Tema A1 - NOK 1,491.30 1,801.22 1,374.92 1,047.13 795.22 806.89 671.89 662.61 - -
Amerika Tema A9 - SEK 139.10 162.43 114.91 - - - - - - -
Amerika Tema A9 - EUR 144.93 182.08 131.98 - - - - - - -
Amerika Tema A10 - SEK 1,6565.36 1,921.46 1,3566.61 1,136.04 820.94 - - - - -
Amerika Tema A10 - EUR 148.86 186.62 135.01 108.11 81.00 - - - - -
Amerika Tema A10 - NOK 1,665.04 1,871.49 1,414.35 1,066.42 801.80 - - - - -
Amerika Tema B1 - SEK 1,084.43 1,319.19 974.94 859.59 643.56 664.02 606.47 562.47 524.80 434.41
The fund's total net flow, SEK m -2,840 1,198 -2,617 -1,325 -50 902 -2,776 746 579 1,529
Fund capital total, SEK m 12,739 18,159 11,882 12,813 10,327 10,267 8,198 10,001 8,414 6,119
Amerika Tema A1 - SEK 10,764 14,046 9,186 10,420 8,420 8,577 7,497 8,561 7,908 5,925
Amerika Tema A1 - EUR 18 124 115 103 85 96 23 95 - -
Amerika Tema A1 - NOK 421 570 285 302 258 422 97 21 - -
Amerika Tema A9 - SEK 60 135 125 - - - - - - -
Amerika Tema A9 - EUR 5 6 5 - - - - - - -
Amerika Tema A10 - SEK 0 18 21 47 52 - - - - -
Amerika Tema A10 - EUR 12 42 23 17 14 - - - - -
Amerika Tema A10 - NOK 758 1,363 664 491 317 - - - - -
Amerika Tema B1 - SEK 269 209 201 157 198 327 378 546 506 194
Number of units total, 1000's 8,619 10,586 10,041 11,5637 12,763 12,799 11,653 16,953 14,902 13,591
Amerika Tema A1 - SEK 6,824 7,595 6,965 9,342 10,341 10,619 10,673 13,565 13,938 13,146
Amerika Tema A1 - EUR 128 690 879 974 1,063 1,164 311 1,385 - -
Amerika Tema A1 - NOK 282 316 207 288 325 523 145 32 - -
Amerika Tema A9 - SEK 433 832 1,091 - - - - - - -
Amerika Tema A9 - EUR 35 32 35 - - - - - - -
Amerika Tema A10 - SEK 0 9 16 41 63 - - - - -
Amerika Tema A10 - EUR 83 225 172 154 167 - - - - -
Amerika Tema A10 - NOK 484 728 469 460 395 - - - - -
Amerika Tema B1 - SEK 248 158 207 182 308 493 624 971 964 445
Total returns in % V)
Amerika Tema A1 - SEK -14.7 40.2 18.2 37.0 0.8 13.9 12.4 1.2 25.9 31.6
Amerika Tema A1 - EUR -21.0 36.9 23.6 321 2.2 11.0 7.4 156.1 17.6 27.4
Amerika Tema A1 - NOK -17.2 31.0 31.3 31.7 -1.4 201 1.4 21.9 27.6 451
Amerika Tema A9 - SEK -14.4 41.4 14.9 - - - - - - -
Amerika Tema A9 - EUR -20.4 38.0 20.5 - - - - - - -
Amerika Tema A10 - SEK -13.8 41.6 19.4 38.4 1.8 15.0 135 12.3 271 32.8
Amerika Tema A10 - EUR -20.2 38.2 24.9 33.5 -1.2 1241 8.5 16.2 18.8 28.7
Amerika Tema A10 - NOK -16.4 32.3 32.6 33.0 -0.5 213 2.4 23.2 28.9 46.6
Amerika Tema B1 - SEK -14.8 40.2 18.4 37.0 0.8 13.9 12.4 1.2 25.9 3.3
Index including dividends in %
Amerika Tema A1 - SEK -10.4 39.6 9.0 40.8 5.3 11.8 19.9 8.4 37.4 30.1
Amerika Tema A1 - EUR -17.0 36.3 14.0 35.8 241 9.0 14.6 12.2 28.3 26.1
Amerika Tema A1 - NOK -13.0 30.4 2141 35.3 2.9 17.9 8.2 18.9 39.3 43.7
Amerika Tema A9 - SEK -10.4 39.6 5.7 - - - - - - -
Amerika Tema A9 - EUR -17.0 36.3 10.9 - - - - - - -
Amerika Tema A10 - SEK -10.4 39.6 9.0 40.8 53 11.8 19.9 8.4 37.4 30.1
Amerika Tema A10 - EUR -17.0 36.3 14.0 35.8 241 9.0 14.6 12.2 28.3 261
Amerika Tema A10 - NOK -13.0 30.4 2141 35.3 2.9 17.9 8.2 18.9 39.3 43.7
Amerika Tema B1 - SEK -10.4 39.6 9.0 40.8 5.3 11.8 19.9 8.4 37.4 3.5
Tracking error, 2 yrs. %
Amerika Tema A1 - SEK 4.4 4.3 3.7 3.0 2.8 2.6 3.1 3.9 3.4 2.0
Amerika Tema A1 - EUR 4.4 4.3 3.7 3.0 2.8 2.6 3.1 3.9 - -
Amerika Tema A1 - NOK 4.4 4.3 3.7 3.0 2.8 2.6 3.1 3.9 - -
Amerika Tema A9 - SEK 4.4 - - - - - - - - -
Amerika Tema A9 - EUR 4.4 - - - - - - - - -
Amerika Tema A10 - SEK 4.4 4.3 3.7 3.0 2.8 - - - - -
Amerika Tema A10 - EUR 4.4 4.3 3.7 3.0 2.8 - - - - -
Amerika Tema A10 - NOK 4.4 4.3 3.7 3.0 2.8 - - - - -
Amerika Tema B1 - SEK 4.5 4.3 3.7 3.0 2.8 2.6 3.1 3.9 - -
Average yearly return, 2 yrs. %
Amerika Tema A1 - SEK 9.4 28.8 27.3 17.5 7.2 13.1 1.8 18.3 28.6 21.2
Amerika Tema A1 - EUR 4.0 30.1 27.8 13.7 4.2 9.2 11.2 16.3 - -
Amerika Tema A1 - NOK 41 31.2 31.5 13.9 8.8 10.4 11.2 248 - -
Amerika Tema A9 - SEK 10.0 - - - - - - - - -
Amerika Tema A9 - EUR 4.8 - - - - - - - - -
Amerika Tema A10 - SEK 10.56 30.1 28.6 18.7 8.2 - - - - -
Amerika Tema A10 - EUR 5.0 31.4 29.1 14.8 5.2 - - - - -
Amerika Tema A10 - NOK 52 32.5 32.8 161 9.9 - - - - -
Amerika Tema B1 - SEK 9.3 28.9 27.4 17.5 7.2 13.1 11.8 18.3 - -
Comparison to index including dividends, %
SEK 11.8 23.4 239 217 8.5 15.8 14.0 220 33.7 19.3
EUR 6.3 24.6 24.4 17.8 5.5 11.8 134 20.0 - -
NOK 6.5 25.7 28.0 18.0 10.2 13.0 13.4 28.7 - -
Average yearly return, 5 yrs. %
Amerika Tema A1 - SEK 14.3 211 16.9 145 126 18.7 18.2 16.3 16.4 14.2
Amerika Tema A1 - EUR 115 19.4 13.8 121 9.5 16.5 16.5 156.0 - -
Amerika Tema A1 - NOK 13.1 21.8 16.7 14.0 18.3 22.4 20.2 19.9 - -
Amerika Tema A10 - SEK 16.5 22.3 17.0 15.6 137 - - - - -
Amerika Tema A10 - EUR 12.7 20.6 14.9 13.2 10.6 - - - - -
Amerika Tema A10 - NOK 14.2 23.0 16.9 15.2 14.4 - - - - -
Amerika Tema B1 - SEK 14.4 21.2 16.9 145 12.6 - - - - -
Comparison to index including dividends, %
SEK 15.1 20.3 16.7 16.6 16.0 2141 20.5 17.0 16.9 12.6
EUR 12.3 18.6 14.6 14.2 129 17.8 18.8 16.6 - -
NOK 13.9 21.0 16.6 16.1 16.8 24.9 22.6 21.6 - -
Average yearly return, 10 yrs. %
Amerika Tema A1 - SEK 16.56 19.7 15.6 14.9 13.4 10.4 9.1 7.5 8.9 6.4
Amerika Tema A1 - EUR 135 17.9 14.4 14.6 14.3 10.0 8.5 7.8 - -
Amerika Tema A1 - NOK 17.7 21.0 17.8 16.6 145 12.3 9.6 9.8 - -
Amerika Tema A10 - SEK 17.7 20.9 16.8 16.1 14.5 - - - - -
Amerika Tema A10 - EUR 14.6 19.1 15.5 15.8 15.5 - - - - -
Amerika Tema A10 - NOK 18.8 22.2 19.0 17.8 16.6 - - - - -
Comparison to index including dividends, %
SEK 18.0 20.4 16.9 16.8 14.3 10.6 9.3 7.2 8.7 5.5
EUR 15.0 18.7 15.6 16.5 16.3 10.2 8.6 7.5 - -
NOK 19.2 21.8 19.1 185 15.4 12.6 9.7 9.5 - -
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Dividends per unit, SEK
Exchange rate EUR/SEK
Exchange rate NOK/SEK
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4219 37.35
11.12 10.30
1.06

34.38
10.06

19.31 26.56 24.22 22.50
10.51 10.13 9.83 9.58
1.07 1.02 1.00 1.06

20.99
9.16
0.95

17.38 16.10

Historically, the fund may have had share classes that have now been terminated and are not available under Fund facts - history. Therefore, both Number of units in total, thousands and Fund capital total can deviate from the sum of displayed share classes.
1) An adjustment has been made in 2022, which affects the share classes return in %. The adjustment has no effect on the actual value in the share classes.

Benchmark: Solactive ISS ESG Screened USA
Up to 2016-05-01: MSCI USA Net

Up to 2019-03-31: MSCI USA Select Global Norms and Criteria
The fund's benchmark represents a comparable reference with regard to the fund's investment focus, types of assets, markets or relevant sectors. In the event the fund issues dividends, performance is calculated with distributions added back.
Detailed information for the share classes' designation (nomenclature) is provided in the information provided by the Management Company.

Refer to the last pages for definitions.

Fund facts - costs

Income Statement, SEK thousand

2022 2021
Max. allowed mgmt. costs in % according to fund rules INCOME AND CHANGES IN VALUE
Amer!ka Tema A1 1.60 Changes in value for transferable securities = -2,541,031 5,183,852
Amer!ka Tema A9 0.80 Interest income 3,768 26
Amerika Tema A10 0.60 Dividends 114,402 93,318
Amerika Tema B1 1.60 Currency exchange profits and losses, net 62,976 29,948
Collected mgmt. costs in % of average fund capital Other financial income 1,088 1,457
Amerika Tema A1 1.60 Other income 7,051 746
Amerika Tema A9 0.80 Total income and changes in value -2,351,747 5,309,348
Amerika Tema A10 0.60
Amerika Tema B1 1.60 EXPENSES
Annual fees in %
Amerika Tema A1 1.60 Management costs:
Amerika Tema A9 0.80 - Remuneration to the Management Company 224,582 227,418
Amerika Tema A10 0.60 Interest expense 232 20
Amerika Tema B1 1.60 Other financial expenses 218 292
Transaction costs, SEK thousand 2,195 1O-tilelr expenses 223’;22 22;’2(7)2
Transaction costs in % of turnover 0.02 No ta' expenses 7 578‘973 5 080’045
Costs in SEK for a one-time subscription, 10 000 SEK et income = —
Amerika Tema A1 144.57 * Details of changes in value
Amerika Tema A9 72.56 of chang u
Amerika Tema A10 54.48 Capital gains 2,430,000 1,286,417
Amerika Tema B1 144.58 Capital losses -521,456 -337,876
: i Unrealised gains/losses -4,449,575 4,235,312
Costs in SEK for monthly savings, 100 SEK Som 2,541,031 5.183.852
Amerika Tema A1 10.11 o T
Amerika Tema A9 5.07 Balance sheet, SEK thousand
Amerika Tema A10 3.80
Amerika Tema B1 10.11 % of fund % of fund
31 dec 2022 capital 31 dec 2021 capital
Fund facts - other key figures ASSETS
Transferable securities 12,456,305 97.8 17,789,978 98.0
Turnover rate 0.0 Total financial instruments with
: - e : positive market value Not 2 12,456,305 97.8 17,789,978 98.0
Share of turnover conducted via closely-related securities companies in % 0.0 Bank assets and other liquid
Share of turnover conducted between funds managed by Handelsbanken Fonder AB, % 0.0 assets 426,208 3.3 388,933 2.1
. * Prepaid expenses and accrued
Risk and return measurements income 3,145 0.0 2,932 0.0
Other assets 99,754 0.8 - -
Total risk % - A1 SEK 16.1 Active return % - B1 SEK 25 Total assets 12,985,411 101.9 18,181,843 100.1
Total risk % - A1 EUR 18.6 Information ratio - A1 SEK Negative
Total risk % - AT NOK 15.0 Information ratio - A1 EUR Negative LIABILITIES
Total risk % - A9 SEK 16.1 Information ratio - A1 NOK Negative Accrued expenses and prepaid
. . K . income 16,425 0.1 22,657 0.1
Total risk % - A9 EUR 18.6 Information ratio - A9 SEK Negative Other liabilities 230477 18 _ _
Total risk % - A10 SEK 16.1 Information ratio - A9 EUR Negative Total liabilities 246,903 1.9 22,657 0.1
Total risk % - A10 EUR 18.6 Information ratio - A10 SEK Negative Fund capital Note 1) 12,738,509 100.0 18,159,187 100.0
Total risk % - A10 NOK 156.0 Information ratio - A10 EUR Negative
Total risk % - B1 SEK 16.1 Information ratio - A10 NOK Negative Note 1) for Balance sheet
Total risk in index % - A1 SEK 16.4 Information ratio - B1 SEK Negative
Total risk in index % - A1 EUR 17.8 Sharpe ratio - A1 SEK 0.6 ITEMS INCLUDED IN THE BALANCE SHEET
Total risk in index % - A1 NOK 13.6 Sharpe ratio - A1 EUR 0.2 Lended financial instruments 105,386 0.8 255,416 1.4
Total risk in index % - A9 SEK 15.4 Sharpe ratio - A1 NOK 0.2 f@o"a‘?fﬁ' fetce'vedth' lended 17787 00 29,629 6
Total risk in index % - A9 EUR 17.8 Sharpe ratio - A9 SEK 06 nancia’ heuments - _ a :
Total risk in index % - A10 SEK 15.4 Sharpe ratio - A9 EUR 0.3 Changes in fund capital, SEK thousand
Total risk in index % - A10 EUR 17.8 Sharpe ratio - A10 SEK 0.6 2022 2021
Total risk in index % - A10 NOK 13.6 Sharpe ratio - A10 EUR 0.3 Fund capital at beginning of year 18,159,187 11,882,207
Total risk in index % - B1 SEK 15.4 Sharpe ratio - A10 NOK 0.3 Units issued " 2,390,975 4,328,009
Benchmark Solactive ISS ESG ~ Sharpe ratio - B1 SEK 06 Units redeemed ! -5,226.788 -3,123,756
Screened USA Sharpe ratio in index - A1 SEK 08 P.(Oflt accordlng. to income statement -2,678,973 5,080,045
Active Share % 68.9 R Dividends to unit holders -5,892 -7,409
¢ ° ; Sharpe ratio in index - AT EUR 0.4 Fund capital at the close of the period 12,738,509 18,159,187
. % - Al SEK 05 . p p s 5 3 s
Active return % : Sharpe ratio in index - A1 NOK 0.4 ) Of which SEK 75,262 £ ol ! o oo
) o A1 EUR o4 S ) Of whict 5,262 t relates to internal moves bstween share classes
Active return % : Sharpe ratio in index - A9 SEK 0.8
Active return % - AT NOK 24 Sharpe ratio in index - A9 EUR 0.4
Active return % - A9 SEK 18 Sharpe ratio in index - A10 SEK 0.8
Active return % - A9 EUR 1.5 Sharpe ratio in index - A10 EUR 0.4
Active return % - A10 SEK 14 Sharpe ratio in index - A10 NOK 0.4
Active return % - A10 EUR 13 Sharpe ratio in index - B1 SEK 0.8
Active return % - A10 NOK -1.3

* Risk statistics are based on historical monthly returns over two years. Refer to the last page for definitions. Total exposure in
the fund is calculated in accordance with the commitment method.
Total exposure in the fund is calculated in accordance with the commitment method.
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Note 2) for Balance sheet

Fund holdings in financial instruments

Transferable securities admitted to trading on a regulated
market or equivalent market outside the EEA 97.8

Number/Nominal ~ Marketvalue % of fund
amount in 1000's SEK capital

LISTED EQUTIES
CANADA

Bank of Montreal 189,300 178,557 1.4
Descartes Systems Group 145,950 105,938 0.8
Loop Industries 446,600 11,122 0.1
295,617 2.3
IRELAND
Allegion 96,700 106,056 0.8
106,056 0.8
UNITED STATES OF AMERICA
Abbott Laboratories 170,900 195,502 1.5
AbbVie 254,800 429,057 3.4
Activision Blizzard 187,500 149,552 1.2
Adobe 57,600 201,973 1.6
Advanced Drainage Systems 84,550 72,213 0.6
Alphabet A 789,000 725,338 5.7
Amazon.com 235,600 206,206 1.6
Ameresco 156,000 92,878 0.7
Apple 580,336 785,662 6.2
Autodesk 67,350 131,137 1.0
Broadcom 70,450 410,431 3.2
Clean Harbors 80,300 95,483 0.7
Comcast A 389,700 141,995 1.1
Cooper Companies 24,150 83,207 0.7
Darling Ingredients 447,700 291,970 2.3
DigitalBridge Group A 500,000 56,995 0.4
Dynatrace 166,700 66,524 0.5
East West Bancorp 397,500 272,941 21
Edwards LifeSciences 79,200 61,570 0.5
Eli Lilly 125,200 477,246 3.7
Estee Lauder CLA 81,950 211,856 1.7
Fair Isaac 15,300 95,425 0.7
First Republic Bank 157,100 199,522 1.6
Graphic Packaging Holding 675,400 166,581 1.2
Home Depot 75,700 249,137 2.0
Intuit 48,800 197,907 1.6
IQVIA Holdings 63,500 135,563 1.1
JPMorgan Chase & Co 91,600 127,989 1.0
Kadant 45,900 84,952 0.7
KB Home 130,800 43,407 0.3
Keysight Technologies 99,850 177,979 1.4
Kimberly-Clark 163,700 231,545 1.8
MasTec 168,600 149,902 1.2
Mastercard A 128,740 466,447 3.7
McGraw Hill 39,050 136,281 1.1
Microsoft 399,900 999,272 7.8
Nasdag OMX Group 334,750 213,984 1.7
NextEra Energy 296,200 258,011 2.0
Nike B 169,450 206,591 1.6
Nvidia 234,500 357,074 2.8
PayPal 84,900 63,002 0.5
Pool 78,500 247,285 1.9
Regeneron Pharmaceuticals 27,500 206,733 1.6
Reinsurnce Group of Amerika 69,400 102,747 0.8
Rockwell Automation 43,250 116,072 0.9
Salesforce 90,900 125,580 1.0
Service Corporation International 315,400 227,215 1.8
Starbucks 116,550 120,468 0.9
SVB Financial Group 32,400 77,693 0.6
Thermo Fisher Scientific 64,100 367,800 2.9
Tyler Technologies 50,450 169,479 1.3
UnitedHealth Group 86,800 479,501 3.8
Veeva Systems A 61,700 103,748 0.8
12,054,631 94.6
Listed equties 12,456,305 97.8
Total financial instruments with positive market value 12,456,305 97.8

Total financial instruments with negative market value 0 0.0
Net, other assets and liabilities 282,204 2.2
Total fund capital 12,738,509 100.0

The numbers in the tables are rounded to the nearest thousand and first decimal point, respectively, which may result in an
amount in the summation of the columns that differs from the final total.

Handelsbanken Fonder AB

Information about the fund's securities lending

Volume of lent securities , SEK thousand: 105,386
Volume of lent securities as a % of total lendable assets 0.8
The ten largest issuers of collateral for securities lending per issuer,
SEK thousand:
US.A. 9,256
Apple Inc 5,197
Cisco Systems Inc 5,196
Microsoft Corp 5,196
Wuxi Biologics Cayman Inc 4,503
Recruit Holdings Co Ltd 3,880
Alphabet Inc 3,483
BP Plc 3,332
Intuitive Surgical Inc 2,810
Conocophillips 2,797
The largest counterparties for securities lending, SEK
thousand
UBS AG London Branch 108,927
Goldman Sachs International 6,991
J.P. Morgan Securities Plc 4,332
Barclays Bank 2,538
Type and quality of collateral , SEK thousand
Bonds and other interest-bearing instruments 11,322
Equities, shares 106,465
117,787

We accept government bonds and treasury bills with a rating of AA- from S&P or Aa3 from
Moody's or higher issued by the United States, the British government, states within the eurozone
(Austria, Belgium, Finland, France, Germany, Ireland, ltaly, Luxemburg, the Netherlands, Portugal
and Spain) as well as Australia, Canada, Denmark, Japan, New Zealand, Norway, Sweden and
Switzerland. We also accept equities in major and well-known indexes as collateral.

Profile of the collateral’s duration, SEK thousand:

Less than 1 day -
1 Day to 1 Week -
1 Week to 1 Month -
1 Month to 3 Months -
3 Months to 1 Year -
Above 1 Year 11,322

Open Maturity 106,465
117,787
The domicile of the counterparties, SEK thousand:
United Kingdom 117,787
117,787
Currency of the collateral , SEK thousand:
CAD 0
CHF 96
DKK 773
EUR 4,910
GBP 17,017
HKD 4,938
JPY 12,698
usb 77,356
117,787
Settlement and clearing, SEK thousand:
Triparty 117,787
117,787

The profile of the duration for securities lending is undetermined, but may be immediately
terminated.

The collateral received is held by J.P. Morgan Bank Luxembourg S.A. or another group and is not
reused.

Information about returns and expenses:

Securities lending for the full year generated a total revenue of SEK 1,088 thousand of which 80%
was passed on to the fund and 20% to J.P. Morgan Bank Luxembourg S.A. in its role as the
intermediary of securities lending.

Counterparties for securities lending during the year:

-Barclays Bank

-BNP Paribas Arbitrage SNC
-Citigroup Global Markets Ltd
-Credit Suisse AG, Dublin Branch
-Credit Suisse International
-Goldman Sachs International
-HSBC Bank Plc

-J.P. Morgan Securities Plc
-Merrill Lynch International

-UBS AG London Branch
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Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does
not significantly harm
any environmental or
social objective and that
the investee companies
follow good
governance practices.

EU Taxonomy is a
classification system
laid down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That
Regulation does not lay
down a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

Sustainability indicators
measure how the
environmental or social
characteristics
promoted by the
financial product are
attained.

ANNEX IV

Periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2
and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU)
2020/852.

Product name: Handelsbanken Amerika Tema

Legal entity identifier: 549300A53SE549M78T66

Environmental and/or social characteristics

Did this financial product have a sustainable investment objective?

Yes X'| No

It made sustainable It promoted

investments with an Environmental/Social (E/S)
environmental objective: characteristics and while it did
...... % X | not have as its objective a

sustainable investment, it had
a proportion of 45.21% of
sustainable investments

in economic activities that
|:| qualify as environmentally

sustainable under the EU

Taxonomy with an environmental
N objective in economic
in economic activities that activities that qualify as
do not qualify as environmentally

|:| environmentally sustainable under the EU
sustainable under the EU Taxonomy

Taxonomy
with an environmental
It made sustainable objective in economic
investments with a social activities that do not
objective: ......% qualify as environmentally
sustainable under the EU
Taxonomy

with a social objective

It promoted E/S
characteristics, but did not
make any sustainable
investments

To what extent were the environmental and/or social characteristics promoted by this
financial product met?

The fund promotes environmental and social characteristics through sustainable
investments, meaning investments in companies whose economic activities are
deemed to contribute to an environmental or social objective in line with the
Sustainable Development Goals of the 2030 Agenda and/or activities aligned with the
EU Taxonomy. At the end of the reference period, the fund had invested 45.21% of its
holdings in companies that, according to the assessment method used by the fund
company, are considered to be sustainable investments.

Through these sustainable investments, the fund contributed to the following
objectives:
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Environmental objectives defined in the EU Taxonomy with technical screening criteria;
Climate change mitigation.

Other environmental objectives;

Achieving Sustainable Agriculture and Forestry (SDG 2 & 15), Conserving Water (SDG
6), Contributing to Sustainable Energy Use (SDG 7), Mitigating Climate Change (SDG
13), Optimizing Material Use (SDG 12), Preserving Terrestrial Ecosystems (SDG 15) &
Promoting Sustainable Buildings (SDG 11).

Social objectives;
Alleviating Poverty (SDG 1), Attaining Gender Equality (SDG 5), Delivering Education
(SDG 4), Ensuring Health (SDG 3), Providing Basic Services (SDG 1, 8,9 & 10 & 11).

Furthermore, during the reference period, the fund has promoted environmental and/or
social characteristics through its criteria for excluding companies whose operations
are linked to controversial weapons, military equipment, fossil fuels, alcohol, tobacco,
cannabis, pornography and commercial gambling, as well as by excluding companies
that have confirmed violations of international norms and conventions related to the
environment, human rights, employee rights or anti-corruption and anti-bribery.

The fund has also promoted environmental and/or social characteristics through
considering the principal adverse impact (PAl) for sustainability factors related to
environment, climate, human rights, employee rights or anti-corruption and anti-
bribery.

e How did the sustainability indicators perform?

Metric Value
Share of sustainable investments (%) 45.21%
Carbon footprint (Scope 1,2,3) {CO2eq/EURm) ]118.32
Greenhouse gas emissions (Scope 1,2,3) 449.58
(tCO2eq/EURM)

UN Global Compact principles and OECD 0.00%

Guidelines for Multinational Enterprises: Share of
investments in investee companies that have
been involved in violations of the UN Global
Compact principles and OECD Guidelines for
Multinational Enterprises (%)

Share of investments in companies that are 2.07%
active within the fossil fuels sector (%)

e ...and compared to previous periods?

During the previous reference period, the fund had no investments that were
deemed to have verified violations of the UN Global Compact and the OECD
Guidelines for Multinational Enterprises. The fund did not either have investments in
companies that were involved with controversial weapons. Additionally, the fund did
not have any investments in companies whose revenue to more than 5% derived
from activities (production/distribution) linked to military equipment, alcohol,
tobacco, cannabis, pornography, commercial gambling and fossil fuels, with the
exception of possible investments in approved companies in transition.

For the sustainability indicators for which comparable data from previous reference
periods is not available, comparable data will be disclosed in the fund’s next annual
report.

e What were the objectives of the sustainable investments that the financial product
partially made and how did the sustainable investment contribute to such
objectives?

The objective of the sustainable investments was to invest in companies whose
economic activities are assessed to make a positive contribution to an
environmental or social objective, or alternatively companies whose activities are
aligned with the EU Taxonomy. The environmental objectives and the social
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objectives are defined on the basis of the Sustainable Development Goals of the
2030 Agenda. The objectives the fund contributed to by the end of the reference
period are listed above. The contribution to the environmental objectives defined in
the EU Taxonomy have been measured through the companies’ estimated
alignment with the taxonomy in terms of revenue. In regards to the other
environmental and social objectives, the contribution to these goals has been
measured through the companies’ revenue from products and services that,
according to the fund company’s assessment, can be considered to contribute to
the Sustainable Development Goals of the 2030 Agenda. Qualifying as a
sustainable investment requires an estimated 20% taxonomy aligned revenue, or a
25% revenue from products and services that contribute to the Sustainable
Development Goals of the 2030 Agenda. In certain cases, the assessment of the
company’s contribution to environmental or social objectives is based on different
criteria than a minimum level of revenue, such as capital expenditure or operational
expenditure (CAPEX/OPEX).

» How did the sustainable investments that the financial product partially made not

cause significant harm to any environmental or social sustainable investment
objective?

Through the application of the principles stated below, the sustainable investments
have been ensured to not cause significant harm to any environmental or social
sustainable investment objective.

« Ciriteria for excluding companies with activities linked to controversial
sectors as well as specific PAl-indicators, such as fossil fuels and
controversial weapons.

« Criteria for excluding companies with confirmed violations of international
norms and conventions.

» Assessment of the investment not causing significant adverse impacts on
sustainability factors. The assessment is conducted in the fund company’s
internal PAI tool.

» Assessment of which products and services the company is otherwise
involved with, and if these could be deemed to significantly counteract
sustainable development.

— How were the indicators for adverse impacts on sustainability factors taken into

account?

Through the usage of the fund company’s internal PAl tool, indicators of adverse
impacts on sustainability factors have been analysed and evaluated. Investments
that are considered to cause significant adverse impacts are, in accordance with
the fund company’s assessment method, not deemed as meeting the requirements
in regards to not causing significant harm within the framework of sustainable
investment.

L Were sustainable investments aligned with the OECD Guidelines for Multinational

Enterprises and the UN Guiding Principles on Business and Human Rights?

During the reference period, the fund’s investments have been aligned with the
OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on
Business and Human Rights. This has been ensured through applicating the fund
company’s exclusion strategy.
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Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors
relating to
environmental, social
and employee matters,
respect for human
rights, anti-corruption
and anti-bribery
matters.

The EU Taxonomy sets out a “do not significant harm” principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy

objectives and is accompanied by specific Union criteria.

The “do no significant harm” principle applies only to those investments
underlying the financial product that take into account the Union criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the
Union criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability

factors?

The portfolio manager considers principle adverse impacts on sustainability factors
(PAI). This is done through one of the fund company’s developed PAI tools where
potential adverse impacts are identified and analysed. Companies deemed to have
high risks in regards to PAI are handled primarily through exclusion or asset

stewardship.

Below, the indicators that have been analysed for the fund are disclosed:

production of investee companies from
non-renewable energy sources
compared to renewable energy
sources, expressed as a percentage
(%)

Adverse sustainabiity indicator Metric Value % coverage % eligable
1.1 GHG Emissions Scope 1 GHG emissions (tCO2eq) 13,436.12 97.78% 97.78%
Scope 2 GHG emissions (tCO2eq) 4,157.18 97.78% 97.78%
Scope 3 GHG emissions (tCO2eq) 114,943.83 97.78% 97.78%
Scope 1+2 GHG emissions (tCO2eq) |17,593.25
Scope 1+2+3 GHG 132,637.16
emissions (tCO2eq)
1.2 Carbon Footprint Carbon Footprint Scope 1+2+3 118.32 97.78% 97.78%
(tCO2ec/EURM)
Carbon Footprint Scope 1+2 16.71 97.78%
(tCO2ey EURM)
1.3 GHG intensity of investee GHG Intensity Scope 1+2+3 449.58 97.70% 97.78%
companies (tCO2eq EURM)
GHG Intensity Scope 1+2 84.93 97.70%
(tCO2eqyEURM)
1.4 Exposure to companies active in | Share of investments in companies 2.07% 97.70% 97.78%
the fossil fuel sector active in the fossil fuel sector (%)
1.5 Share of non-renewable energy Share of non-renewable energy 65.56% 67.81% 97.78%
consumption and Production consumption of investee companies
from non-renewable energy sources
compared to renewable energy
sources, expressed as a percentage
(%)
Share of non-renewable energy 24.30% 29.93% 97.78%

1.6 Energy consumption intensity per
high impact climate sector

Energy consumption in GWh per milion
EUR of revenue of investee
companies, per high impact climate
sector (GWh/EURm)

A - AGRICULTURE, FORESTRY AND
FISHING

B — MINING AND QUARRYING

C - MANUFACTURING

0.28

D - ELECTRICITY, GAS, STEAM AND
AIR CONDITIONING SUPPLY

E - WATER SUPPLY; SEWERAGE,
WASTE MANAGEMENT AND
REMEDIATION ACTIVITIES

F~CONSTRUCTION

G - WHOLESALE AND RETAIL
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requirements of Regulation (EU) 2020/852

The list includes the
investments
constituting the
greatest proportion of
investments of the
financial product during
the reference period
which is: 2022-12-31

TRADE; REPAIR OF MOTOR
VEHICLES AND MOTORCYCLES

H - TRANSPORTATION AND
STORAGE

L - REAL ESTATE ACTIVITIES

social violations

to social violations (absolute number
and relative number divided by all
investee countries), as referred to in
intemational treaties and conventions,
United Nations principles and, where
applicable, national law.

1.7 Activities negatively affecting Share of investments in investee 5.02% 97.70% 97.78%
biodiversity-sensitive areas companies with sites/operations
located in or near to biodiversity -
sensitive areas where activities of
those investee companies negatively
affect those areas (%)
1.8 Emissions to water Tonnes of emissions to water 0.00 4.50% 97.78%
generated by investee companies per
milion EUR invested, expressed as a
weighted average (VEURm)
1.9 Hazardous waste ratio Tonnes of hazardous waste generated |0.86 41.06% 97.78%
by investee companies per milion EUR
invested, expressed as a weighted
average (YEURm)
1.10 Violations of UN Global Compact | Share of investments in investee 0.00% 97.78% 97.78%
principles and Organisation for companies that have been involved in
Economic Cooperation and violations of the UNGC principles or
Development (OECD) Guidelines for OECD Guidelines for Multinational
Muttinational Enterprises Enterprises (%)
1.11 Lack of processes and Share of investments in investee 79.34% 93.64% 97.78%
compliance mechanisms to monitor companies without policies to monitor
compliance with UN Global Compact | compliance with the UNGC principles or
principles and OECD Guidelines for OECD Guidelines for Multinational
Muttinational Enterprises Enterprises or grievance /complaints
handing mechanisms to address
violations of the UNGC principles or
OECD Guidelines for Muttinational
Enterprises (%)
1.12 Unadjusted gender pay gap Average unadiusted gender pay gap of [17.70% 5.69% 97.78%
investee companies (%)
1.13 Board gender diversity Average ratio of female to male board  [31.99% 97.70% 97.78%
members in investee companies (%)
1.14 Exposure to controversial Share of investments in investee 0.00% 97.78% 97.78%
weapons (anti-personnel mines, companies involved in the manufacture
cluster munitions, chemical weapons | or seling of controversial weapons (%)
and biological weapons)
2.4 Investments in companies without | Share of investments in investee 57.52% 97.70% 97.78%
carbon emission reduction initiatives companies without carbon emission
reduction intiatives aimed at aligning
with the Paris Agreement (%)
3.9 Lack of a human rights policy Share of investments in entities without |5.43% 81.66% 97.78%
a human rights policy (%)
1.15 GHG Intensity GHG intensity of investee countries 0.00% 0.00%
(KtonCO2eq/ EURM)
1.16 Investee countries subject to Number of investee countries subject 0.00% 0.00%

What were the top investments of this financial product?
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Asset allocation
describes the share of
investments in specific
assets.

Taxonomy-aligned
activities are expressed
as a share of:

- turnover reflects the
“greenness” of investee
companies today.

- capital expenditure
(CapEx) shows the
green investments
made by investee
companies, relevant for
a transition to a green
economy.

- operational
expenditure (OpEXx)
reflects the green
operational activities of
investee companies.

Largest investments Sector % Assets  Country
Microsoft Software 7.84% us
Apple Inc Ord Sh Technology Hardware, Storage 6.17% us
& Peripherals
Alphabet Ord Shs Class A Interactive Media & Services 5.69% us
UnitedHealth Group Health Care Providers & 3.76% us
Services
Eli Lilly Pharmaceuticals 3.75% us
Mastercard A Ord Sh IT Services 3.66% us
AbbVie Ord Shs Biotechnology 3.37% us
Broadcom Inc Ord shs Semiconductors & 3.22% us
Semiconductor Equipment
Thermo Fisher Scientific Life Sciences Tools & Services 2.89% us
NVIDIA Semiconductors & 2.80% us
Semiconductor Equipment
Darling Ingredients Ord Shs Food Products 2.29% us
East West Bancorp Ord Shs Banks 2.14% us
NextEra Energy Electric Utilities 2.03% us
Home Depot Specialty Retail 1.96% us
Pool Ord Shs Distributors 1.94% us
What was the proportion of sustainability-related investments?
e What was the asset allocation?
#1 Aligned | #1A Taxonomy
with E/S Sustainable aligned
characteristics 45.21% 0.34%
... 97.78% |
Investments Other
100.00% | % environmental
22.00%
#1B Other E/S
#2 Other characteristics Social
2.22% 52.57% 22.87%

#1 Aligned with E/S characteristics includes the investments of the financial
product used to attain the environmental or social characteristics promoted
by the financial product.

#2 Other includes the remaining investments of the financial product which
are neither aligned with the environmental or social characteristics, nor are
qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:

- The sub-category #1A Sustainable covers sustainable investments with
environmental or social objectives.

- The sub-category #1B Other E/S characteristics covers investments
aligned with the environmental or social characteristics that do not qualify
as sustainable investments.

e /nwhich economic sectors were the investments made?

Sector/Industry Sector/Industry Sum
code name

15 Materials 1.32%
151010 Chemicals 0.09%
151030 Containers & Packaging 1.23%
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Enabling activities
directly enable other
activities to make a
substantial contribution

20 Industrials 6.35%
201020 Building Products 1.71%
201030 Construction & Engineering 1.91%
201040 Electrical Equipment 0.91%
201060 Machinery 0.67%
202010 Commercial Services & 0.75%
Supplies
203010 Air Freight & Logistics 0.41%
25 Consumer Discretionary 10.67%
252010 Household Durables 0.34%
252030 Textiles, Apparel & Luxury 1.62%
Goods
253010 Hotels, Restaurants & Leisure  [0.95%
253020 Diversified Consumer Services  [2.24%
255010 Distributors 1.94%
255020 Internet & Direct Marketing 1.62%
Retail
255040 Specialty Retail 1.96%
30 Consumer Staples 5.77%
302020 Food Products 2.29%
303010 Household Products 1.82%
303020 Personal Products 1.66%
35 Health Care 19.94%
351010 Health Care Equipment & 2.67%
Supplies
351020 Health Care Providers & 3.76%
Senvices
351030 Health Care Technology 0.81%
352010 Biotechnology 4.99%
352020 Pharmaceuticals 3.75%
352030 Life Sciences Tools & Services  [3.95%
40 Financials 10.28%
401010 Banks 6.73%
402030 Capital Markets 2.75%
403010 Insurance 0.81%
45 Information Technology 34.18%
451020 IT Services 4.16%
451030 Software 16.43%
452020 Technology Hardware, Storage & |6.17%
Peripherals
452030 Electronic Equipment, 1.40%
Instruments & Components
453010 Semiconductors & 6.03%
Semiconductor Equipment
50 Communication Services 7.98%
502010 Media 1.11%
502020 Entertainment 1.17%
502030 Interactive Media & Services 5.69%
55 Utilities 2.03%
551010 Electric Utilities 2.03%
60 Real Estate 0.45%
601020 Real Estate Management & 0.45%
Development

To what extent were the sustainable investments with an environmental objective

aligned with the EU Taxonomy?
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to an environmental
objective.

Transitional activities are
activities for which low-
carbon alternatives are
not yet available and
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

As of now, the companies have typically not started reporting on the extent that their
activity is aligned with the EU Taxonomy. This means that only estimated data is
available. The fund company has assessed that this estimated data can be considered
reliable to be used to determine if the company contributes to an environmental
objective defined in the EU Taxonomy and on that basis can be considered a
sustainable investment. However, the fund company cannot with absolute certainty
determine an investment’s exact alignment with the EU Taxonomy. Therefore,
investments aligned with the taxonomy are currently reported at 0% below.

e Did the financial product invest in fossil gas and/or nuclear energy related activities
that comply with the EU Taxonomy?’

|:| Yes:

|:| In fossil gas |:| In nuclear energy

No

The graphs below show in green the percentage of investments that were
aligned with the EU Taxonomy. As there is no appropriate methodology to
determine the taxonomy-alignment of sovereign bonds*, the first graph shows
the Taxonomy alignment in relation to all the investments of the financial product
including sovereign bonds, while the second graph shows the Taxonomy
alignment only in relation to the investments of the financial product other than
sovereign bonds.

1. Taxonomy alignment of investments
including sovereign bonds*

2. Taxonomy alignment of investments
excluding sovereign bonds*

Turnover  0.0% 100.0% Turnover ~ 0.0% 100.0%
CapEx  0.0% 100.0% CapEx  00% 100.0%
OpEx  0.0% 100.0% OpEx ~ 0.0% 100.0%

0 50 100 0 50 100

Taxonomy-aligned: Fossi gas
Taxonomy-aligned: Nuclear Taxonomy-aligned: Nuclear
Taxonomy-aligned (no gas and nuclear) Taxonomy-aligned (no gas and nuclear)
Other investments Other investments

Taxonomy-aligned: Fossil gas

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

e What was the share of investments made in transitional and enabling activities?

The fund has not reported any taxonomy aligned investments and therefore neither
any investments in transitional and enabling activities.

e How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?

Comparable data is not available from previous reference periods, and therefore
this data will not be reported until the fund’s next annual report.
What was the share of sustainable investments with an environmental objective not

aligned with the EU Taxonomy?

The fund is able to invest in economic activities that currently cannot be classified as
aligned with the EU Taxonomy. This occurs, among other reasons, due to the

"Fossil gas and/or nuclear related activities wil only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change
mitigation”) and do not significantly harm any EU Taxonomy objective - see explanatory note in the left hand margin. The ful criteria for fossil gas and
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214
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are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under
Regulation (EU)
2020/852.

environmental objectives currently not having complete technical screening criteria and
due to the access to reported data from companies being insufficient.

At the end of the reference period, the fund had 22.00% of sustainable investments
with an environmental objective not aligned with the EU Taxonomy.

Additionally, the fund had 0.34% % of sustainable investments that the fund company,
based on estimated data, deems as contributing to an environmental objective aligned
with the EU Taxonomy (but which cannot with absolute certainty be classified as
compatible with the EU Taxonomy as such).

What was the share of socially sustainable investments?

At the end of the reference period, the fund had 22.87 % of sustainable investments
with a social objective.

What investments were included under “other”, what was their purpose and were there
any minimum environmental or social safeguards?

During the reference period, the fund held cash for liquidity and risk management. No
environmental or social safeguards have been deemed necessary for this position.

What actions have been taken to meet the environmental and/or social characteristics
during the reference period?

Exclusions

During the reference period, the fund has been managed in line with its exclusion
strategy, meaning that potential companies that during this period no longer meet the
fund’s sustainability requirements have been divested.

Asset stewardship

The fund company and the portfolio manager have during the reference period
conducted active asset stewardship in order to improve upon the portfolio
companies’ sustainability efforts, reduce sustainability risks and to handle and reduce
potential risks regarding adverse impacts for sustainability factors.

Engagement

During the reference period, the fund company carried out 197 direct engagements
between the fund company and companies. 5 of these were dialogues with companies
that on balance day were holdings in this fund. These dialogues aim to support the
continuous improvement of the companies’ sustainability work and include questions
regarding how to handle the company’s sustainability risks, the prevention of adverse
impacts and contributions to sustainable development. The dialogues can also be
reactive/incident based.

In addition to direct dialogues, the fund company has during the reference period
taken part in collaborative engagements where 224 companies have been addressed
together with other investors. 3 of these were dialogues with companies that on
balance day were holdings in this fund.

Through participating in initiatives, investor statements and networks, the fund
company has carried out engagement work during the reference period.

Voting at shareholders’ meetings
As a part of the fund company’s asset stewardship, the fund company voted on behalf
of the fund at 32 shareholders’ meetings.

Nomination committees
The fund company has through its ownership share taken part in 70 nomination
committees and worked to put forward proposals for boards with expertise and
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diversity. Among these, the fund had holdings in O of these companies on balance
day.



53

pwec

Revisionsberattelse

Till andelségarna i Vardepappersfonden Handelsbanken Amerika Tema, org.nr 802015-0796

Rapport om arsberattelse

Uttalande

Vi har i egenskap av revisorer i Handelsbanken Fonder Aktiebolag, organisationsnummer 556418-8851, utfért en
revision av arsberattelsen for Vardepappersfonden Handelsbanken Amerika Tema fér ar 2022, med undantag for
hallbarhetsinformationen ("hallbarhetsinformationen”).

Enligt var uppfattning har arsberattelsen upprattats i enlighet med lagen om vérdepappersfonder samt
Finansinspektionens féreskrifter om véardepappersfonder och ger en i alla vasentliga avseenden rattvisande bild
av Vardepappersfonden Handelsbanken Amerika Tema:s finansiella stallning per den 31 december 2022 och av
dess finansiella resultat fér aret enligt lagen om vardepappersfonder samt Finansinspektionens foreskrifter om
vardepappersfonder. Vart uttalande omfattar inte hallbarhetsinformationen.

Grund for uttalande

Vi har utfort revisionen enligt International Standards on Auditing (ISA) och god revisionssed i Sverige. Vart
ansvar enligt dessa standarder beskrivs ndrmare i avsnittet Revisoms ansvar. Vi &r oberoende i férhallande till
fondbolaget enligt god revisorssed i Sverige och har i 6vrigt fullgjort vart yrkesetiska ansvar enligt dessa krav.

Vi anser att de revisionsbevis vi har inhdmtat ar tillrackliga och &ndamalsenliga som grund for vart uttalande.

Annan information &n arsberittelsen

Den andra informationen bestar av hallbarhetsinformationen ("hallbarhetsinformationen"). Det &r Handelsbanken
Fonder Aktiebolag som har ansvaret f6r denna andra information.

Vart uttalande avseende arsberéttelsen omfattar inte denna information och vi gér inget uttalande med
bestyrkande avseende denna andra information.

| samband med var revision av arsberéttelsen &r det vart ansvar att 1asa den information som identifierats ovan
och évervéaga om informationen i vasentlig utstrackning ar oférenlig med arsberattelsen. Vid denna genomgang
beaktar vi &ven den kunskap vi i dvrigt inhdmtat under revisionen samt bedémer om informationen i 6vrigt verkar
innehalla vasentliga felaktigheter,

Om vi, baserat pa det arbete som har utférts avseende denna information, drar slutsatsen att den andra
informationen innehaller en vasentlig felaktighet, ar vi skyldiga att rapportera detta. Vi har inget att rapportera i det
avseendet.

Fondbolagets ansvar

Det ar fondbolaget som har ansvaret for att arsberattelsen upprattas och att den ger en réattvisande bild enligt
lagen om véardepappersfonder samt Finansinspektionens féreskrifter om vérdepappersfonder. Fondbolaget
ansvarar aven for den interna kontroll som det bedémer ar nddvandig for att uppratta en arsberattelse som inte
innehaller nagra vasentliga felaktigheter, vare sig dessa beror pa oegentligheter eller misstag.

Revisorns ansvar

Vara mal &r att uppnd en rimlig grad av sdkerhet om huruvida arsberattelsen som helhet inte innehaller nagra
vésentliga felaktigheter, vare sig dessa beror pa oegentligheter eller misstag, och att [amna en revisionsberittelse
som innehaller vara uttalanden. Rimlig sékerhet ar en hig grad av sékerhet, men &r ingen garanti fér att en
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revision som utférs enligt ISA och god revisionssed i Sverige alltid kommer att upptécka en vasentlig felaktighet
om en sadan finns. Felaktigheter kan uppsté pa grund av oegentligheter eller misstag och anses vara vasentliga
om de enskilt eller tillsammans rimligen kan forvédntas paverka de ekonomiska beslut som anvandare fattar med
grund i arsberattelsen.

Som del av en revision enligt ISA anvander vi professionellt omd&me och har en professionellt skeptisk instéllning
under hela revisionen. Dessutom:

e identifierar och beddmer vi riskerna for vasentliga felaktigheter i arsberattelsen, vare sig dessa beror pa
oegentligheter eller misstag, utformar och utfér granskningsatgarder bland annat utifran dessa risker och
inhamtar revisionsbevis som &r tillrackliga och dndamalsenliga for att utgéra en grund for vara uttalanden.
Risken fér att inte upptécka en vasentlig felaktighet till f6ljd av oegentligheter ar hégre &n for en vasentlig
felaktighet som beror pa misstag, eftersom oegentligheter kan innefatta agerande i maskopi, férfalskning,
avsiktliga utelamnanden, felaktig information eller asidoséattande av intern kontroll.

e skaffar vi oss en forstaelse av den del av fondbolagets interna kontroll som har betydelse fér var revision foér
att utforma granskningsatgérder som ar lampliga med hansyn till omsténdigheterna, men inte fér att uttala
oss om effektiviteten i den interna kontrollen.

e utvarderar vi [Ampligheten i de redovisningsprinciper som anvénds och rimligheten i fondbolagets
uppskattningar i redovisningen och tillhérande upplysningar.

e utvarderar vi den 6vergripande presentationen, strukturen och innehallet i arsberattelsen, daribland
upplysningarna, och om arsberéttelsen aterger de underliggande transaktionerna och handelserna pa ett satt
som ger en rattvisande bild.

Vi maste informera fondbolaget om bland annat revisionens planerade omfattning och inriktning samt tidpunkten
for den. Vi maste ocksa informera om betydelsefulla iakttagelser under revisionen, daribland de eventuella
betydande brister i den interna kontrollen som vi identifierat.

Revisorns yttrande avseende den lagstadgade hallbarhetsinformationen

Det ar fondbolaget som har ansvaret fér hallbarhetsinformationen och for att den &r uppréttad i enlighet med lag
om vardepappersfonder.

Var granskning av hallbarhetsinformationen fér fonden har skett enligt FAR:s rekommendation RevR 12
Revisorns yttrande om den lagstadgade hallbarhetsrapporteOn. Detta innebar att var granskning av
hallbarhetsinformationen har en annan inriktning och en vasentligt mindre omfattning jamfért med den inriktning
och omfattning som en revision enligt International Standards on Auditing och god revisionssed i Sverige har. Vi
anser att denna granskning ger oss tillracklig grund for vart uttalande.

Hallbarhetsinformation har lamnats i arsberéattelsen.

Stockholm den mars 2023

Auktoriserad revisor

2av?2
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BASE CURRENCY
Portfolio Manager: MIKAEL SENS

SEK

The fund's base
currency

Handelsbanken Asien Tema

Managment Report
Investment Focus

The fund is actively managed, which means that the portfolio manager
takes active, independent investment decisions. The long term objective of
the fund is to exceed the returns of the underlying market, defined as the
benchmark index. Fund returns are determined by how the fund's
investments in equities increase or decrease in value. The fund invests in
equities that are primarily issued by companies in Asia, New Zealand and
Australia or in companies that have a minimum of 50% of their business
activity or market in Asia, and thereby have a currency exposure in these
markets. The thematic investment strategy provides for investments that
occur in a limited area in which development is deemed to result in a
structural change to the economy and society. This change provides
favorable conditions for companies active within the area to create
profitable growth over time. Examples of our main themes include
Demographics, Productivity, Lifestyles and the Environment. International
norms and guidelines for the environment, social responsibility and
corporate governance are taken into consideration within the scope of the
fund's investment focus. The fund applies an exclusion strategy for
companies operating within the fossil fuels, war materials, tobacco,
cannabis, alcohol, commercial gambling and pornography
segments/sectors. However, the fund may invest in companies or funds
that invest in companies involved in power generation, distribution or
services related to fossil fuels in those cases where the company is
deemed to be transitioning its operations to more renewable energy. The
fund may invest in derivative instruments as part of its investment focus.
The fund may invest a maximum of 10% of the fund capital in fund units.
We compare the fund's performance with Solactive ISS ESG Asia ex
Japan UCITS Index NTR (100%). As the fund is actively managed the
performance will over time deviate from this index. Additional information
about the sustainability work, the share class designation in parentheses
and the management in relation to the funds benchmark index and risk
level, may be found in the prospectus.

Activity level

The fund is managed thematically, which means that we focus on
identifying companies with clear exposure to thematic drivers. The
thematic drivers are identified in long-term and well-analyzed investment
themes. Of those equities with exposure to the desired thematic drivers,
the fund manager selects those companies that are considered to be the
best-managed from a financial and sustainability perspective, with profit
outlooks that are not fully priced by the market. Thereby, the aim is for fund
holdings to be in companies that demonstrate good fundamental growth
over a longer period and have a higher growth than the fund’s benchmark
index. The fund normally consists of approximately 100 companies, which
is significantly less than the fund’s benchmark index. The fund invests in
companies irrespective of whether or not these are included in the
benchmark index.

The activity level in a fund is calculated through the use of the tracking
error measurement. Tracking error is defined as the volatility in the
difference between the fund’s returns and the returns of the benchmark
index. Tracking error is calculated according to industry standards, is
based on the monthly data and reflects the past 24 months. A higher
deviation in returns from the benchmark index gives a higher tracking error.
The level of the tracking error differs between different types of funds
(actively-managed funds, index funds, etc.) and fund categories (e.g.,
equities or fixed income), given that the risk levels of the underlying
markets differ from each other. The selection of the benchmark index is of
importance for the level of the tracking error. In the selection of an index
our ambition has been to obtain an index that is as relevant as possible in
relation to the fund’s long-term investment focus. We have therefore
selected a benchmark index that is sustainability-oriented and thus more

concentrated/“narrower” than the “broader” benchmark indexes more
prevalent in the sector. A broader benchmark index often means that the
tracking error in the fund will be higher relative to the more concentrated
index.

The level of the fund’s tracking error during the years has varied between
approximately 1.5% and 3,3%, which the fund manager considers to be a
good balance between risk and return. The level of risk has varied slightly
over time, which has been related to various reasons, such as the level of
sector concentration, level of conviction in specific investments that
impacts the size of the holding relative to the index weighting, etc.

The fund’s benchmark index was changed from a broad market index
(MSCI Asia excl. Japan) in 2019 to a “narrower” sustainability-oriented
index (Solactive ISS ESG Screened GM Asia excl. Japan UCITS). This was
done in order to give the fund an index that was as relevant as possible
based on the fund’s investment focus. As a result of the change, the index
weightings increased for a number of the fund’s overweight positions. The
change did not impact the fund’s total risk (volatility), although the fund’s
tracking error, i.e., the relative risk compared to its new benchmark index,
decreased. In addition, the fund manager’s conviction in several of the
previous significant overweight positions has been lower in the past years
and the size of these positions have therefore been decreased, which
resulted in a lower tracking error. Due to good overall risk management,
the portfolio’s realized risk was clearly less than than forecasted risk,
particularly during the volatile years of the pandemic. These factors
combined led to an unusually low tracking error during the past last years.

The tracking error rose in 2022 due to the higher volatility for the portfolio’s
technology equities in general. In addition, the fund increased its holdings
substantially in the Chinese e-commerce company, Pinduoduo, which had
significant share price fluctuations.

Portfolio

The fund fell -7.7% in 2022*.

he most positive contributors to returns were the Singapore bank DBS
Group, the Chinese e-commerce company Pinduoduo, the life insurance
company AlA Group, the Indian bank HDFC Bank and the Chinese real
estate companies China Resources Land and China Overseas Land &
Investment. The Taiwanese semiconductor companies Taiwan
Semiconductor Manufacturing Corporation and Mediatek as well as the
technology company Korean Samsung Electronics, the Chinese camera
lens manufacturer Sunny Optical, and the Chinese internet company
Tencent were the most negative contributors to returns. The
semiconductor sector was hit by a clear decrease in demand for consumer
electronics, such as mobile phones and computers, as well as the start of
cutbacks in inventories within the entire value chain. The demand from
cloud-related companies as Amazon, Google and Microsoft was also
slightly weaker towards the end of 2022 compared to before. Despite a
major ongoing crisis in the Chinese real estate sector, several of our
strongest investments are in this sector. Well-managed, stable and partially
government-owned real estate companies benefited relatively well in the
turbulence. DBS Group benefited from rising interest rates and AIA Group
closed the year strongly after China announced an end to its extensive
Covid-related restrictions. Mainland Chinese are now able to travel to Hong
Kong to take out insurance policies. We are retaining the fund’s focus on
strong companies within technology and digitalization. We remain positive
to these areas over the long term since they benefit from the greater
purchasing power of the middle class and demonstrate good growth, high
profitability and strong cash flows.

* The fund may have additional share classes, the concerned share class is stated in the Fund facts. Refer to fund
statistics for comparable index
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Significant risks

An investment in an equity fund is characterized by high risk as well as by
the potential for high returns. As a result, the value of the fund can
fluctuate significantly over time. The fund’s investments are concentrated
geographically to equities issued by companies in Asia, New Zealand and
Australia, with emphasis on countries in Southeast Asia. As a result, the
risk in the fund is higher than an investment in a diversified global equity
fund that distributes its investments across several regions. However, the
fund’s investments are made in companies in several sectors or branches
that contribute to lowering the risk in the fund over time. Given that the
fund’s investments are made in foreign equities denominated in currencies
other than the fund’s base currency, an investment in the fund is
associated with currency risk. Given that the fund consists of different
share classes, the changes in exchange rates can result in a differentiation
in risk classifications between different share classes depending on the
type of currency in which the share class is traded. The fund's investment
focus entails exposure to markets that frequently have lower liquidity, and
the variation in liquidity is considered to be higher relative to more
developed markets. This can impact the fund's ability to manage
significant outflows at a relatively low cost. The fund may invest in
derivatives to protect the value of the fund’s underlying assets, to maintain
the desired level of risk in the fund portfolio or to minimize management
costs. The volume of trading is limited where applicable and is expected to
have a marginal impact on the fund’s risk profile. Investments in emerging
markets may be subject to increased exposure for operational risks such
as the risk that political decisions, shortcomings in the financial
infrastructure or weaknesses in the securities regulations that can
negatively impact the fund’s performance and value.

The sustainability risk, i.e., an environmental-, social- or corporate
governance-related event or circumstance that could have an actual or
possible significant adverse impact on a company’s value, is managed
through the inclusion of companies based on sustainability analyses,
exclusion, as well as engagement in the form of dialogue and active
corporate governance.

Trading with derivatives

According to the fund rules, the fund may trade with derivatives as part of
its investment focus. The fund did use this option during 2022. The fund
has the option of lending securities. The fund did use this option during
2022. The fund may use other techniques and instruments. The fund did
not use this option during 2022.

« Highest leverage during the financial year 0.0%
- Lowest leverage during the financial year 0.0%
« Average leverage during the financial year 0.0%

Information

The fund promotes environmental or social characteristics. The appendix
to this annual report includes the detailed sustainability-related disclosures
that shall be provided by the fund pursuant to Article 8 in the EU regulation
2019/2088 on sustainability-related disclosures in the financial services
sector (SFDR).

Since the changes in tax regulations for Swedish funds (2012) and due to
developments within the area of taxation, it is unclear how foreign
distributions will be taxed. Refer to the general pages at the end of the
fund report for additional information.

Information about employee remuneration see Remuneration to employees
at the fund company website as well as at the end of the fund report.

Shareholder commitments

Based on the Management Company’s Policy for shareholder engagement
and responsible investment and the Management Company'’s Voting
policy, the Management Company carries out voting at shareholders’
meetings, nomination committee work and dialogues held in-house with
the portfolio companies or in collaboration with others. The Management
Company’s work in nomination committees is also regulated by the
Guidelines for nomination committee work. It is our view that this work will

Handelsbanken Fonder AB

improve governance and reduce sustainability risks in the portfolio
companies, which in turn will result in positive value growth.

The Management Company ensures that relevant information is available
as a basis for analysis and voting decisions. This information is provided
through analyses from proxy advisors, as well as through market
information, third-party analyses or contact with the company. The
Management Company then makes independent decisions on those
issues where voting or other decisions are to be taken.

The Management Company primarily votes at the general meetings where
the funds own a minimum of 0.5% of the votes, where the companies
constitute significant holdings in each fund, where the Management
Company determines that a specific engagement effort is necessary in
accordance with the Management Company’s established sustainability
objectives and commitments, at companies with which the Management
Company holds dialogues in which the subject of the dialogue will be
presented for a decision at the general meeting, at shareholders’ meetings
where relevant sustainability issues will be presented for a decision, as well
as at other general meetings that address principal or controversial issues.
Any equity loans are normally withdrawn ahead of the shareholders’
meeting to allow for the voting of all shares, although in some cases the
equity loan may be retained over the shareholders’ meeting if it is
considered to be more favorable for the unit holders and does not have a
material impact on ownership influence.

Handelsbanken Fonder participates in all nomination committees where we
have a sufficiently large ownership to be offered a seat. However,
nomination committees are not common outside of the Nordics and the
board composition can only be impacted by voting at the shareholders’
meetings.

Within its shareholder engagement, Handelsbanken Fonder conducts
engagement dialogues with companies to encourage the company to
enhance its sustainability work as well as with companies that we believe
are not compliant with the international norms and conventions respected
by the Management Company.

Engagement work is conducted primarily through direct dialogues between
Handelsbanken Fonder and the companies, joint dialogues together with
other investors, as well as in collaborations and initiatives with focus on
specific sustainability issues.

There have been no conflicts of interest between the Management
Company and the portfolio companies in conjunction with the fund’s
investments. Information about how the Management Company in general
addresses conflicts of interest that may arise in conjunction with the fund’s
investments is available in the Management Company’s Policy for
shareholder engagement and responsible investment.

Read more about Handelsbanken Fonder’s approach to ownership issues
and about the Management Company’s guidelines for responsible
investment in the Company’s Policy for shareholder engagement and
responsible investment, the Management Company’s Voting policy and the
Guidelines for nomination committee work, which are available at
handelsbankenfonder.se/policy och riktlinjer. The sustainability-related
disclosures included as an appendix to the annual report provide additional
information about the engagement work in the form of dialogue and
corporate governance that has been undertaken by the Management
Company during the year on behalf of the funds.

Fund performance*
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* Performance is shown in the fund's base currency. The fund may have several share classes, which are referred to in the
Fund facts.
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Fund facts - history 11-31112
2022

2021 2020 2019 2018 2017 2016 2015 2014 2013
Net asset value, SEK
Asien Tema A1 - SEK 800.58 867.46 836.75 753.86 578.92 637.21 471.96 409.56 409.61 324.62
Asien Tema A1 - EUR 71.99 84.25 83.27 71.74 57.12 64.81 49.25 44.72 - -
Asien Tema A1 - NOK 756.80 844.79 872.25 707.57 5656.42 636.58 447.18 430.00 - -
Asien Tema A9 - SEK 102.93 110.70 105.99 - - - - - - -
Asien Tema A9 - EUR 73.47 85.33 83.71 - - - - - - -
Asien Tema A10 - SEK 835.99 897.72 858.18 766.23 583.23 - - - - -
Asien Tema A10 - EUR 75.19 87.21 85.42 72.93 57.55 - - - - -
Asien Tema A10 - NOK 790.18 874.15 894.47 719.39 569.63 - - - - -
Asien Tema B1 - SEK 105.73 118.87 118.75 - - - - - - -
The fund's total net flow, SEK m -826 339 161 -4,898 3,441 776 385 -322 102 -380
Fund capital total, SEK m 8,330 9,905 9,300 8,303 10,746 8,205 5,441 3,474 3,702 2,852
Asien Tema A1 - SEK 7,693 9,015 8,426 7,747 9,021 7,635 5,129 3,407 3,702 2,852
Asien Tema A1 - EUR 15 24 21 24 26 30 17 5 - -
Asien Tema A1 - NOK 234 279 203 160 279 276 145 18 - -
Asien Tema A9 - SEK 106 199 309 - - - - - - -
Asien Tema A9 - EUR 5 7 6 - - - - - - -
Asien Tema A10 - SEK 6 4 6 12 1,073 - - - - -
Asien Tema A10 - EUR 0 0 0 4 4 - - - - -
Asien Tema A10 - NOK 34 69 97 76 62 - - - - -
Asien Tema B1 - SEK 11 15 0 - - - - - - -
Number of units total, 1000's 11,383 13,091 13,655 11,011 18,547 12,876 11,630 8,481 9,037 8,785
Asien Tema A1 - SEK 9,610 10,393 10,070 10,277 15,682 11,982 10,867 8,317 9,037 8,785
Asien Tema A1 - EUR 212 282 250 332 456 460 338 122 - -
Asien Tema A1 - NOK 309 330 233 226 494 434 325 42 - -
Asien Tema A9 - SEK 1,024 1,797 2,912 - - - - - - -
Asien Tema A9 - EUR 75 79 72 - - - - - - -
Asien Tema A10 - SEK 7 5 6 16 1,840 - - - - -
Asien Tema A10 - EUR 0 0 3 54 66 - - - - -
Asien Tema A10 - NOK 43 79 109 106 109 - - - - -
Asien Tema B1 - SEK 104 125 0 - - - - - - -
Total returns in %
Asien Tema A1 - SEK -7.7 3.7 1.0 30.2 -9.1 35.0 156.2 0.0 26.2 4.2
Asien Tema A1 - EUR -14.6 1.2 16.1 25.6 -11.9 31.6 10.1 3.4 17.9 1.0
Asien Tema A1 - NOK -10.4 -3.1 23.3 25.1 -11.2 42.4 4.0 9.6 27.9 15.1
Asien Tema A9 - SEK -7.0 4.4 6.0 - - - - - - -
Asien Tema A9 - EUR -13.9 1.9 1.2 - - - - - - -
Asien Tema A10 - SEK -6.9 4.6 12.0 31.4 -8.3 36.2 16.3 0.9 27.4 5.3
Asien Tema A10 - EUR -13.8 2.1 174 26.7 =114 32.8 1141 4.4 191 2.0
Asien Tema A10 - NOK -9.6 -2.3 24.3 26.3 -10.4 43.6 4.9 10.7 29.2 16.3
Asien Tema B1 - SEK -7.6 37 11.0 30.2 -9.1 35.0 156.2 0.0 26.2 4.2
Index including dividends in %
Asien Tema A1 - SEK -8.9 5.1 10.5 25.6 -7.3 27.7 13.6 -2.2 27.7 2.4
Asien Tema A1 - EUR -16.7 2.6 16.5 21.2 -10.1 24.5 8.6 1.2 19.3 -0.7
Asien Tema A1 - NOK -11.6 -1.8 22.7 20.8 -9.3 34.7 25 7.2 29.5 131
Asien Tema A9 - SEK -8.9 5.1 6.2 - - - - - - -
Asien Tema A9 - EUR -15.7 2.6 1.4 - - - - - - -
Asien Tema A10 - SEK -8.9 5.1 10.5 25.6 -7.3 27.7 13.6 -2.2 27.7 2.4
Asien Tema A10 - EUR -16.7 2.6 15.5 212 -10.1 245 8.6 1.2 19.3 -0.7
Asien Tema A10 - NOK -11.6 -1.8 22.7 20.8 -9.3 34.7 25 7.2 29.5 131
Asien Tema B1 - SEK -8.9 5.1 10.5 25.6 -7.3 27.7 13.6 -2.2 27.7 2.4
Tracking error, 2 yrs. %
Asien Tema A1 - SEK 3.3 1.6 2.2 2.7 2.4 25 2.6 2.6 2.4 2.0
Asien Tema A1 - EUR 3.3 1.6 2.2 2.7 2.4 25 2.6 2.6 - -
Asien Tema A1 - NOK 3.3 1.6 22 2.7 2.4 2.5 2.6 2.6 - -
Asien Tema A9 - SEK 3.3 - - - - - - - - -
Asien Tema A9 - EUR 3.3 - - - - - - - - -
Asien Tema A10 - SEK 3.3 1.6 22 27 2.4 - - - - -
Asien Tema A10 - EUR 3.3 1.6 2.2 2.7 2.4 - - - - -
Asien Tema A10 - NOK 3.3 1.6 2.2 2.7 2.4 - - - - -
Asien Tema B1 - SEK 3.2 1.6 22 - - - - - - -
Average yearly return, 2 yrs. %
Asien Tema A1 - SEK -2.2 7.3 20.2 8.8 10.8 247 7.3 12.3 14.7 10.2
Asien Tema A1 - EUR -7.0 8.4 20.7 5.2 7.7 20.4 6.7 10.4 - -
Asien Tema A1 - NOK -6.9 9.3 242 5.4 12.4 217 6.8 18.4 - -
Asien Tema A9 - SEK -1.56 - - - - - - - - -
Asien Tema A9 - EUR -6.3 - - - - - - - - -
Asien Tema A10 - SEK -1.3 8.2 21.3 9.7 1.7 - - - - -
Asien Tema A10 - EUR -6.2 9.3 21.8 6.2 8.7 - - - - -
Asien Tema A10 - NOK -6.0 10.2 253 6.4 135 - - - - -
Asien Tema B1 - SEK -2.1 7.3 20.2 - - - - - - -
Comparison to index including dividends, %
SEK 2.2 7.8 17.8 7.9 8.8 20.5 5.4 11.8 14.4 8.9
EUR -7.0 8.9 18.3 4.4 5.8 16.3 4.8 9.9 - -
NOK -6.8 9.8 21.7 4.6 10.5 17.5 4.9 17.9 - -
Average yearly return, 5 yrs. %
Asien Tema A1 - SEK 4.7 12.9 16.4 13.0 123 15.4 12.0 6.0 8.5 12.6
Asien Tema A1 - EUR 21 11.3 13.2 10.7 9.3 12.3 10.4 5.6 - -
Asien Tema A1 - NOK 3.5 13.6 15.2 12.5 138.0 19.0 14.0 10.2 - -
Asien Tema A10 - SEK 5.6 14.0 16.4 14.0 13.3 - - - - -
Asien Tema A10 - EUR 3.0 12.3 14.3 1.7 10.3 - - - - -
Asien Tema A10 - NOK 4.5 14.6 16.2 18.5 141 - - - - -
Asien Tema B1 - SEK 4.7 13.0 16.4 - - - - - - -
Comparison to index including dividends, %
SEK 4.3 1.6 13.3 10.6 11.0 13.2 1.0 52 8.2 12.1
EUR 1.7 10.0 1.2 8.3 8.0 101 9.4 4.9 - -
NOK 3.1 12.2 13.1 10.1 1.7 16.8 12.9 9.4 - -
Average yearly return, 10 yrs. %
Asien Tema A1 - SEK 9.9 12.6 10.6 10.7 12.4 7.5 6.9 6.1 10.0 7.4
Asien Tema A1 - EUR 74 10.9 9.4 10.4 13.4 7.0 6.2 6.4 - -
Asien Tema A1 - NOK 11.0 13.8 12.6 12.4 135 9.4 7.3 8.4 - -
Asien Tema A10 - SEK 10.9 13.6 11.6 11.8 18.5 - - - - -
Asien Tema A10 - EUR 8.1 1.9 10.4 1.5 14.4 - - - - -
Asien Tema A10 - NOK 12.0 14.8 13.7 13.4 146 - - - - -
Asien Tema B1 - SEK 9.9 12.6 10.6 - - - - - - -
Comparison to index including dividends, %
SEK 8.6 11.3 9.2 9.4 1.6 6.8 6.9 6.9 1.2 9.3

EUR 5.8 9.7 8.0 9.1 12.4 6.4 6.3 7.2 - -
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NOK

Dividends per unit, SEK
Exchange rate EUR/SEK
Exchange rate NOK/SEK

Annual Report 2022 — Handelsbanken Fonder AB

9.7

3.94
11.12 1

1.06

125
4.56
0.30
1.08

11.2

10.05

0.96

11.0 12.6 8.7 7.4
10.51 10.13 9.83 9.58
1.07 1.02 1.00 1.06

9.2

9.16
0.95

Historically, the fund may have had share classes that have now been terminated and are not available under Fund facts - history. Therefore, both Number of units in total, thousands and Fund capital total can deviate from the sum of displayed share classes.

Benchmark: Solactive ISS ESG Screened GM Asia ex Japan UCITS Index
Up to 2014-01-02: MSCI All Country Far East ex Japan Net

Up to 2019-04-80: MSCI AC Asia ex Japan Net

The fund's benchmark represents a comparable reference with regard to the fund's investment focus, types of assets, markets or relevant sectors. In the event the fund issues dividends, performance is calculated with distributions added back.
Detailed information for the share classes' designation (nomenclature) is provided in the information provided by the Management Company.

Refer to the last pages for definitions.

Fund facts - costs

Income Statement, SEK thousand

2022 2021
Max. allowed mgmt. costs in % according to fund rules INCOME AND CHANGES IN VALUE
As!en Tema A1 1.50 Changes in value for transferable securities -897,852 223,939
Asien Tema A9 0.75 Changes in value for other derivative instruments ™ 98 298
Asien Tema A10 0.60 Interest income 3,961 52
Asien Tema B1 1.50 Dividends 221,118 178,562
Collected mgmt. costs in % of average fund capital Currency exchange profits and losses, net 61,943 21,126
Asien Tema A1 1.50 Other financial income 481 1,077
Asien Tema A9 0.75 Other income 794 243
Asien Tema A10 0.60 Total income and changes in value -609,457 425,297
Asien Tema B1 1.50
Annual fees in %
Asien Tema A1 1.50 EXPENSES
Asien Tema A9 0.75 Management costs:
Asien Tema A10 0.60 - Remuneration to the Management Company 130,555 162,519
Asien Tema B1 1.50 Interest expense 175 150
; Other financial expenses 96 215
:ansact\on costs,.SIfK t?ousand 6,2?5 Other expenses 9,205 6,965
C’a”tsw‘gg:‘;sm in %o t“moger P 018 Total expenses 140,031 159,849
osts in ‘or a one-time subscription, " E
‘Asien Toma Al 130.32 Net income 749,488 265,448
Asien Tema A9 69.91 * Details of changes in value
Asien Te A10 56.97
A2:2: ngz B1 139.33 Capital gains 618,225 752,632
- : : Capital losses -341,347 -369,512
Costs in SEK for monthly savings, 100 SEK Unrealised gains/losses 1,174,730 -159,080
Asien Tema Al 9.28 Sum 897,852 223,939
Asien Tema A9 4.65 ; .
Asien Tema A10 3.72 ** Details of changes in value
Asien Tema B1 9.28 Capital gains - €0
Unrealised gains/losses 98 237
Fund facts - other key figures sum o 208
Balance sheet, SEK thousand
Turnover rate 0.2 % of fund % of fund
Share of turnover conducted via closely-related securities companies in % 0.0 31 dec 2022 capital 31 dec 2021 capital
Share of turnover conducted between funds managed by Handelsbanken Fonder AB, % 0.0 ASSETS
. * Transferable securities 7,693,198 92.4 9,503,116 95.9
Risk and return measurements Other derivative instruments with
positive market value 654 0.0 556 0.0
Total risk % - A1 SEK 18.7 Active return % - A10 NOK 0.8 Total financial instrumﬁntsz)with
it ote
Total risk % - A1 EUR 18.4 Active return % - B SEK 01 positive market value . 7,693,852 92.4 9,503,672 96.0
% - AT NOK 183 nf ; A1 SEK 0.0 Bank assets and other liquid
Total risk % - X nformation ratio - . assets 654,617 79 493,806 50
Total risk % - A9 SEK 18.7 Information ratio - A1 EUR 0.0 Prepaid expenses and accrued
Total risk % - A9 EUR 18.4 Information ratio - A1 NOK 0.0 income 15,352 0.2 13,304 0.1
Total risk % - A10 SEK 18.7 Information ratio - A9 SEK 02 Other assets 478 0.2 84,968 0.9
) Total assets 8,378,568 100.6 10,095,750 101.9
Total risk % - A10 EUR 18.4 Information ratio - A9 EUR 0.2
isk % - i io -
Total risk % - A10 NOK 18.3 Information ratio - A10 SEK 0.3 LIABILITIES
Total risk % - B1 SEK 18.7 Information ratio - A10 EUR 0.3 .
Accrued expenses and prepaid
Total risk in index % - A1 SEK 16.8 Information ratio - A10 NOK 0.3 i 10,506 0.1 12,416 0.1
Total risk in index % - A1 EUR 16.8 Information ratio - B1 SEK 0.0 38,344 0.5 178,195 1.8
Total risk in index % - A1 NOK 16.4 Sharpe ratio - A1 SEK 0.1 Total liabilities 48,850 0.6 190,611 19
ita] Note 1
Total risk in indiex % - A9 SEK 168  Sharperatio - AT EUR -0.4 Fund capital " 1 8,329,718 100.0 9,905,139 100.0
Total risk in index % - A9 EUR 16.8 Sharpe ratio - A1 NOK -0.4
Total risk in index % - A10 SEK 16.8 Sharpe ratio - A9 SEK -0.1 Note 1) for Balance sheet
Total risk in index % - A10 EUR 16.8 Sharpe ratio - A9 EUR -0.3
Total risk in index % - A10 NOK 164 Sharpe ratio - A10 SEK 0.1 ITEMS INGLUDED IN THE BAUARCEISHEEN
Total risk in index % - B SEK 16.8 Sharpe ratio - A10 EUR 0.3 Lended financial instruments 2l a8 122,513 12
: Collateral received for lended
Benchmark Solactive ISS ESG Sharpe ratio - A10 NOK -0.4 financial instruments. 249,916 3.0 126,838 13
Screened GM Asia ex Sharpe ratio - B1 SEK -0.1 : :
rove S o Japan UCITS 'T;e; Sharpe ratio in index - A1 SEK 04 Changes in fund capital, SEK thousand
Aclfve Iare O/D A SEK 0.0 Sharpe ratio in index - A1 EUR -0.4 2022 2021
Actf"e 'et“m Q/ . ot ton o0 Sharpe ratio in index - A1 NOK 05 Fund capital at beginning of year 9,005,139 9,300,298
Clive return 7 - : Sharpe ratio in index - A9 SEK -0.1 Un!ts issued ") 1,092,595 2,859,935
Active return % - A1 NOK 0.0 Sh N g A9 EUR 04 Units redesmed 1) -1,918,019 -2,620,454
Active return % - A9 SEK 07 arpe ratio in index - e Profit according to income statement -749,488 265,448
Active returm % - AQ EUR 07 Sharpe ratio in index - A10 SEK -0.1 Dividends to unit holders -509 -87
Ve rem % : Sharpe ratio in index - A10 EUR -0.4 Fund capital at the close of the period 8,329,718 9,905,139
Active return % - A10 SEK 0.9 N
Active return % - A0 EUR o8 Sharpe ratio in index - A10 NOK -0.5 1) Of which SEK 72,907 t relates to internal moves between share classes
© ° : Sharpe ratio in index - B1 SEK 041

* Risk statistics are based on historical monthly returns over two years. Refer to the last page for definitions. Total exposure in
the fund is calculated in accordance with the commitment method.
Total exposure in the fund is calculated in accordance with the commitment method.
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Note 2) for Balance sheet
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Fund holdings in financial instruments

Transferable securities admitted to trading on a regulated

market or equivalent market outside the EEA 92.4
Number/Nominal Marketvalue % of fund
amount in 1000's SEK capital

LISTED EQUTIES

CHINA

Alibaba Group Holding 60,000 6,909 0.1

Alibaba Group Holding ADR 351,139 322,294 3.9

Anhui Conch Cement HKD 1,095,159 39,913 0.5

Baidu 100,000 14,912 0.2

Baidu ADR 57,616 68,545 0.8

BYD 250,000 64,280 0.8

China Construction Bank 18,244,841 119,104 1.4

China Merchants Bank 1,269,500 73,976 0.9

Ganfeng Lithium Group H 602,000 46,853 0.6

Hainan Meilan International Airport 374,000 11,858 0.1

Industrial & Commercial Bank of China HKD 13,333,593 71,557 0.9

JD.com 51,821 156,234 0.2

JD.com ADR 316,545 185,130 2.2

Li Ning 500,000 45,223 0.5

Longfor Properties 700,000 22,708 0.3

Meituan B 573,700 133,800 1.6

NetEase 204,439 164,713 1.9

Pinduoduo Sp A 210,891 179,196 22

Ping An Insurance 835,618 57,618 0.7

Shenzhen Dynanonic A 24,931 8,579 0.1

Shenzhou International Group Holdings 450,000 52,745 0.6

Sunny Optical Technology Group 200,000 24,791 0.3

Tencent 1,014,046 452,148 5.4

Trip com Group ADR 100,000 35,843 0.4

WuXi AppTec 369,999 40,726 0.5

Wuxi Biologics Cayman 1,000,000 79,899 1.0

Xiaomi 1,700,000 24,828 0.3

Xinyi Solar Holdings 2,937,581 33,883 0.4

2,387,264 28.7

HONG KONG

AIA Group 2,307,643 267,402 3.2

BOC Hong Kong Holdings 628,582 22,321 0.3

China Mengniu Dairy 800,000 37,807 0.5

China Overseas Land & Investment 3,261,564 89,695 1.1

China Resources Land 1,856,905 88,622 1.1

Geely Automobile Holdings 1,600,000 24,350 0.3

Hang Seng Bank 218,876 37,927 0.5

Hong Kong Exchanges and Clearing 220,000 99,035 1.2

NWS Holdings 1,184,598 10,675 0.1

Pacific Basin Shipping 6,000,000 21,146 0.3

Sino Biopharmaceutical 3,375,000 20,590 0.2

Sino Land 680,716 8,869 0.1

SITC International 3,623,000 83,964 1.0

Sun Hung Kai Properties 180,686 25,762 0.3

Techtronic Industries 300,000 34,883 0.4

The Link Real Estate Investment Trust 367,481 28,110 0.3

Wharf Real Estate Investment 438,943 26,662 0.3

Xinyi Glass Holdings 5,461,000 106,002 1.3

1,033,824 12.4

INDIA

HDFC Bank 1,642,662 336,842 4.0

HDFC Standard 250,000 17,829 0.2

Hero Motocorp 80,000 27,596 0.3

Hindustan Unilever 70,000 22,579 0.3

Housing Development Finance 589,297 195,761 2.4

Infosys Technologies 580,000 110,172 1.3

Maruti Suzuki India 20,000 21,145 0.3

Tata Consultancy Services 153,282 62,871 0.8

Tata Global Beverages 50,000 4,830 01

799,626 9.6

INDONESIA

Bank Central Asia 14,000,000 80,117 1.0

Bank Rakyat Indonesia 12,335,298 40,785 0.5

Pakuwon Jati 50,000,000 15,260 0.2

Surya Citra Media 14,000,000 1,930 0.0

Telkom Indonesia Persero 20,201,552 50,704 0.6

188,797 2.3

PHILIPPINES

ACEN 180,000 256 0.0

Ayala Land 14,562,045 83,859 1.0

BDO Unibank 1,118,589 22,107 0.3

D&L Industries 2,152,162 3,179 0.0

Globe Telecom 112,968 46,046 0.6

SM Investments 214,500 36,095 0.4

SM Prime Holdings 8,533,750 56,643 0.7

248,185 3.0

SINGAPORE

Capitaland Investment 1,365,743 39,258 0.5

CapitaMall Trust 1,069,376 16,948 0.2

DBS Group Holdings 1,510,488 398,040 4.8

Oversea-Chinese Banking 867,247 82,062 1.0

Singapore Telecommunications 1,134,641 22,654 0.3

United Overseas Bank 280,000 66,781 0.8

625,742 7.5

Handelsbanken Fonder AB

Number/Nominal  Market value % of fund
amount in 1000's SEK capital

SOUTH KOREA

Hynix Semiconductor 19,350 11,968 0.1
Kakao 60,000 26,253 0.3
KB Financial Group 164,000 65,541 0.8
Kia Corp 70,000 34,204 0.4
LG Chemical 30,000 148,320 1.8
Naver 25,000 36,565 0.4
Samsung Electronics 646,993 294,817 3.5
Samsung Electronics Pref 310,896 129,370 1.6
Samsung SDI 7,000 34,089 0.4
Shinhan Financial Group 116,361 33,750 0.4
SK Square 20,000 5,529 0.1
SK Telecom 48,220 18,834 0.2
839,231 10.1
TAIWAN, PROVINCE OF CHINA
Cathay Financial Holding 2,379,561 32,267 0.4
Delta Electronics 330,000 32,051 0.4
eMemory Technology 30,000 13,577 0.2
Hon Hai Precision Industry 2,500,000 84,667 1.0
King Yuan Electronics 1,000,000 12,272 0.1
Largan Precision 60,000 41,494 0.5
Mediatek 648,000 137,297 1.6
Realtek Semiconductor 300,000 28,578 0.3
Taiwan Semiconductor 5,289,276 804,202 9.7
Uni-President Enterprises 649,776 14,670 0.2
1,201,077 14.4
THAILAND
Airports of Thailand F 6,734,560 151,951 1.8
Bangkok Dusit Medical Services 4,275,000 37,296 0.4
Central Pattana 2,990,000 63,865 0.8
Kasikornbank f/r 300,000 13,312 0.2
Minor International 2,976,958 28,882 0.3
295,306 3.5
UNITED STATES OF AMERICA
Yum China Holdings 55,000 31,318 0.4
31,318 0.4
VIET NAM
Viet Nam Dairy Products 400,000 13,454 0.2
Vingroup Joint 307,499 7,312 01
Vinhomes 1,040,000 22,063 0.3
42,829 0.5
Listed equties 7,693,198 92.4

Other financial instruments admitted to trading on a regulated

market or equivalent market outside the EEA 0.0
Underlying  Market value % of fund
Exposure SEK t SEK t capital
OPTIONS AND WARRANTS
Minor International W7 41 432 0.0
Minor International W8 29 128 0.0
Minor International W9 18 95 0.0
Options and warrants 654 0.0
Other financial instruments 0.0
Number/Nominal  Marketvalue % of fund
amount in 1000's SEK t capital
UNLISTED EQUITIES
HONG KONG
EganaGoldpfeil Holdings 128,000 0 0.0
0 0.0
Unlisted equities 0 0.0
Total financial instruments with positive market value 7,693,852 92.4
Total financial instruments with negative market value 0 0.0
Net, other assets and liabilities 635,866 7.6
Total fund capital 8,329,718 100.0

The numbers in the tables are rounded to the nearest thousand and first decimal point, respectively, which may result in an
amount in the summation of the columns that differs from the final total.

Compilation, Company and Group exposure*

C 'Group % of fund capital C p % of fund capital
Samsung 5.5 Baidu 1.0
Alibaba Group 4.0 Minor International Public Company Ltd 0.4
JD.COM Inc 2.4 Vinhomes JSC 0.4

* The table provides the combined units of fund capital per issuer in percent, where the fund has holdings in more than one
type of securities issued by the same issuer. Underlying securities are shown within parentheses.
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Information about the fund's securities lending

Volume of lent securities , SEK thousand: 236,111
Volume of lent securities as a % of total lendable assets 3.1

The ten largest issuers of collateral for securities lending per issuer,
SEK thousand:

U.S.A. 176,767
United Kingdom 32,261
France 12,722
Germany 1,573
Ms&Ad Insurance Group Holdings Inc 955
Asahi Group Holdings 948
Toshiba Corp 948
Shiseido Co Ltd 948
Itochu Corp 948
Kubota 948

The largest counterparties for securities lending, SEK

thousand

Goldman Sachs International 145,907
Morgan Stanley & Co. International Plc 62,222
Barclays Capital Securities Ltd 18,957
J.P. Morgan Securities Plc 16,763
BNP Paribas Arbitrage SNC 3,159
Citigroup Global Markets Ltd 2,417
HSBC Bank Plc 489

Type and quality of collateral , SEK thousand

Bonds and other interest-bearing instruments 224,688
Equities, shares 25,228
249,916

We accept government bonds and treasury bills with a rating of AA- from S&P or Aa3 from
Moody's or higher issued by the United States, the British government, states within the eurozone
(Austria, Belgium, Finland, France, Germany, Ireland, Italy, Luxemburg, the Netherlands, Portugal
and Spain) as well as Australia, Canada, Denmark, Japan, New Zealand, Norway, Sweden and
Switzerland. We also accept equities in major and well-known indexes as collateral.

Profile of the collateral’s duration, SEK thousand:

Less than 1 day -
1 Day to 1 Week -

1 Week to 1 Month 48
1 Month to 3 Months 131
3 Months to 1 Year 542
Above 1 Year 223,967
Open Maturity 25,228
249,916
The domicile of the counterparties, SEK thousand:
Frankrike 3,159
United Kingdom 246,756
249,916
Currency of the collateral , SEK thousand:
AUD 831
CAD 86
CHF 50
DKK 64
EUR 16,558
GBP 32,936
HKD 1,879
JPY 20,318
NZD 0
SEK 301
usD 176,893
249,916
Settlement and clearing, SEK thousand:
Triparty 249,916
249,916
The profile of the duration for securities lending is undetermined, but may be immediately
terminated.

The collateral received is held by J.P. Morgan Bank Luxembourg S.A. or another group and is not
reused.

Information about returns and expenses:

Securities lending for the full year generated a total revenue of SEK 481 thousand of which 80%
was passed on to the fund and 20% to J.P. Morgan Bank Luxembourg S.A. in its role as the
intermediary of securities lending.

Counterparties for securities lending during the year:

-Barclays Bank

-Barclays Capital Securities
-BNP Paribas Arbitrage SNC
-Citigroup Global Markets Ltd
-Credit Suisse AG, Dublin Branch
-Credit Suisse International
-Goldman Sachs International
-HSBC Bank Plc

-J.P. Morgan Securities Plc
-Merrill Lynch International
-Morgan Stanley & Co Intl Plc
-UBS AG London Branch



Appendix containing sustainability-related information according to the requirements of Regulation (EU) 2020/852

Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does
not significantly harm
any environmental or
social objective and that
the investee companies
follow good
governance practices.

EU Taxonomy is a
classification system
laid down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That
Regulation does not lay
down a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

Sustainability indicators
measure how the
environmental or social
characteristics
promoted by the
financial product are
attained.

ANNEX IV

Periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2
and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU)
2020/852.

Product name: Handelsbanken Asien Tema

Legal entity identifier: 5493009X8DH8IW79JT35

Environmental and/or social characteristics

Did this financial product have a sustainable investment objective?

Yes X'| No

It made sustainable It promoted

investments with an Environmental/Social (E/S)
environmental objective: characteristics and while it did
...... % X | not have as its objective a

sustainable investment, it had
a proportion of 34.86% of
sustainable investments

in economic activities that
|:| qualify as environmentally

sustainable under the EU

Taxonomy with an environmental
N objective in economic
in economic activities that activities that qualify as
do not qualify as environmentally

|:| environmentally sustainable under the EU
sustainable under the EU Taxonomy

Taxonomy
with an environmental
It made sustainable objective in economic
investments with a social activities that do not
objective: ......% qualify as environmentally
sustainable under the EU
Taxonomy

with a social objective

It promoted E/S
characteristics, but did not
make any sustainable
investments

To what extent were the environmental and/or social characteristics promoted by this
financial product met?

The fund promotes environmental and social characteristics through sustainable
investments, meaning investments in companies whose economic activities are
deemed to contribute to an environmental or social objective in line with the
Sustainable Development Goals of the 2030 Agenda and/or activities aligned with the
EU Taxonomy. At the end of the reference period, the fund had invested 34.86% of its
holdings in companies that, according to the assessment method used by the fund
company, are considered to be sustainable investments.

Through these sustainable investments, the fund contributed to the following
objectives:
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Environmental objectives defined in the EU Taxonomy with technical screening criteria;
Climate change mitigation.

Other environmental objectives;

Achieving Sustainable Agriculture and Forestry (SDG 2 & 15), Conserving Water (SDG
6), Contributing to Sustainable Energy Use (SDG 7), Mitigating Climate Change (SDG
13), Optimizing Material Use (SDG 12), Preserving Terrestrial Ecosystems (SDG 15) &
Promoting Sustainable Buildings (SDG 11).

Social objectives;
Alleviating Poverty (SDG 1), Combating Hunger and Malnutrition (SDG 2), Ensuring
Health (SDG 3), Providing Basic Services (SDG 1,8,9 & 10 & 11).

Furthermore, during the reference period, the fund has promoted environmental and/or
social characteristics through its criteria for excluding companies whose operations
are linked to controversial weapons, military equipment, fossil fuels, alcohol, tobacco,
cannabis, pornography and commercial gambling, as well as by excluding companies
that have confirmed violations of international norms and conventions related to the
environment, human rights, employee rights or anti-corruption and anti-bribery.

The fund has also promoted environmental and/or social characteristics through
considering the principal adverse impact (PAl) for sustainability factors related to
environment, climate, human rights, employee rights or anti-corruption and anti-
bribery.

e How did the sustainability indicators perform?

Metric Value
Share of sustainable investments (%) 34.86%
Carbon footprint (Scope 1,2,3) {CO2eq/EURM)  |296.75

Greenhouse gas emissions (Scope 1,2,3) 702.52
(tCO2eq/EURM)
UN Global Compact principles and OECD 0.00%

Guidelines for Multinational Enterprises: Share of
investments in investee companies that have
been involved in violations of the UN Global
Compact principles and OECD Guidelines for
Multinational Enterprises (%)

Share of investments in companies that are 0.00%
active within the fossil fuels sector (%)

e ...and compared to previous periods?

During the previous reference period, the fund had no investments that were
deemed to have verified violations of the UN Global Compact and the OECD
Guidelines for Multinational Enterprises. The fund did not either have investments in
companies that were involved with controversial weapons. Additionally, the fund did
not have any investments in companies whose revenue to more than 5% derived
from activities (production/distribution) linked to military equipment, alcohol,
tobacco, cannabis, pornography, commercial gambling and fossil fuels, with the
exception of possible investments in approved companies in transition.

For the sustainability indicators for which comparable data from previous reference
periods is not available, comparable data will be disclosed in the fund’s next annual
report.

e What were the objectives of the sustainable investments that the financial product
partially made and how did the sustainable investment contribute to such
objectives?

The objective of the sustainable investments was to invest in companies whose
economic activities are assessed to make a positive contribution to an
environmental or social objective, or alternatively companies whose activities are
aligned with the EU Taxonomy. The environmental objectives and the social
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objectives are defined on the basis of the Sustainable Development Goals of the
2030 Agenda. The objectives the fund contributed to by the end of the reference
period are listed above. The contribution to the environmental objectives defined in
the EU Taxonomy have been measured through the companies’ estimated
alignment with the taxonomy in terms of revenue. In regards to the other
environmental and social objectives, the contribution to these goals has been
measured through the companies’ revenue from products and services that,
according to the fund company’s assessment, can be considered to contribute to
the Sustainable Development Goals of the 2030 Agenda. Qualifying as a
sustainable investment requires an estimated 20% taxonomy aligned revenue, or a
25% revenue from products and services that contribute to the Sustainable
Development Goals of the 2030 Agenda. In certain cases, the assessment of the
company’s contribution to environmental or social objectives is based on different
criteria than a minimum level of revenue, such as capital expenditure or operational
expenditure (CAPEX/OPEX).

» How did the sustainable investments that the financial product partially made not

cause significant harm to any environmental or social sustainable investment
objective?

Through the application of the principles stated below, the sustainable investments
have been ensured to not cause significant harm to any environmental or social
sustainable investment objective.

« Ciriteria for excluding companies with activities linked to controversial
sectors as well as specific PAl-indicators, such as fossil fuels and
controversial weapons.

« Criteria for excluding companies with confirmed violations of international
norms and conventions.

» Assessment of the investment not causing significant adverse impacts on
sustainability factors. The assessment is conducted in the fund company’s
internal PAI tool.

» Assessment of which products and services the company is otherwise
involved with, and if these could be deemed to significantly counteract
sustainable development.

— How were the indicators for adverse impacts on sustainability factors taken into

account?

Through the usage of the fund company’s internal PAl tool, indicators of adverse
impacts on sustainability factors have been analysed and evaluated. Investments
that are considered to cause significant adverse impacts are, in accordance with
the fund company’s assessment method, not deemed as meeting the requirements
in regards to not causing significant harm within the framework of sustainable
investment.

L Were sustainable investments aligned with the OECD Guidelines for Multinational

Enterprises and the UN Guiding Principles on Business and Human Rights?

During the reference period, the fund’s investments have been aligned with the
OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on
Business and Human Rights. This has been ensured through applicating the fund
company’s exclusion strategy.
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Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors
relating to
environmental, social
and employee matters,
respect for human
rights, anti-corruption
and anti-bribery
matters.

The EU Taxonomy sets out a “do not significant harm” principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy

objectives and is accompanied by specific Union criteria.

The “do no significant harm” principle applies only to those investments
underlying the financial product that take into account the Union criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the
Union criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability

factors?

The portfolio manager considers principle adverse impacts on sustainability factors
(PAI). This is done through one of the fund company’s developed PAI tools where
potential adverse impacts are identified and analysed. Companies deemed to have
high risks in regards to PAI are handled primarily through exclusion or asset

stewardship.

Below, the indicators that have been analysed for the fund are disclosed:

production of investee companies from
non-renewable energy sources
compared to renewable energy
sources, expressed as a percentage
(%)

Adverse sustainabiity indicator Metric Value % coverage % eligable
1.1 GHG Emissions Scope 1 GHG emissions (tCO2eq) 46,844.89 92.37% 92.37%
Scope 2 GHG emissions (tCO2eq) 12,082.61 92.37% 92.37%
Scope 3 GHG emissions (tCO2eq) 146,419.15 92.37% 92.37%
Scope 1+2 GHG emissions (tCO2eq) |58,877.59
Scope 1+2+3 GHG 205,296.71
emissions (tCO2eq)
1.2 Carbon Footprint Carbon Footprint Scope 1+2+3 296.75 92.37% 92.37%
(tCO2e/EURM)
Carbon Footprint Scope 1+2 85.11 92.37%
(tCO2ey EURM)
1.3 GHG intensity of investee GHG Intensity Scope 1+2+3 702.52 91.81% 92.37%
companies (tCO2eq EURM)
GHG Intensity Scope 1+2 168.47 91.81%
(tCO2eqyEURM)
1.4 Exposure to companies active in | Share of investments in companies 0.00% 91.81% 92.37%
the fossil fuel sector active in the fossil fuel sector (%)
1.5 Share of non-renewable energy Share of non-renewable energy 92.93% 52.02% 92.37%
consumption and Production consumption of investee companies
from non-renewable energy sources
compared to renewable energy
sources, expressed as a percentage
(%)
Share of non-renewable energy 0.25% 33.14% 92.37%

1.6 Energy consumption intensity per
high impact climate sector

Energy consumption in GWh per milion
EUR of revenue of investee
companies, per high impact climate
sector (GWh/EURm)

A - AGRICULTURE, FORESTRY AND
FISHING

B — MINING AND QUARRYING

C - MANUFACTURING

0.86

D - ELECTRICITY, GAS, STEAM AND
AIR CONDITIONING SUPPLY

14.73

E - WATER SUPPLY; SEWERAGE,

WASTE MANAGEMENT AND
REMEDIATION ACTIVITIES

F -CONSTRUCTION 0.26
G - WHOLESALE AND RETAIL 0.03
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requirements of Regulation (EU) 2020/852

The list includes the
investments
constituting the
greatest proportion of
investments of the
financial product during
the reference period
which is: 2022-12-31

TRADE; REPAIR OF MOTOR
VEHICLES AND MOTORCYCLES

social violations

to social violations (absolute number
and relative number divided by all
investee countries), as referred to in
intemational treaties and conventions,
United Nations principles and, where
applicable, national law.

H - TRANSPORTATION AND 0.64
STORAGE
L - REAL ESTATE ACTIVITIES 0.49
1.7 Activities negatively affecting Share of investments in investee 0.00% 91.81% 92.37%
biodiversity-sensitive areas companies with sites/operations
located in or near to biodiversity -
sensitive areas where activities of
those investee companies negatively
affect those areas (%)
1.8 Emissions to water Tonnes of emissions to water 0.21 11.72% 92.37%
generated by investee companies per
milion EUR invested, expressed as a
weighted average (/EURm)
1.9 Hazardous waste ratio Tonnes of hazardous waste generated |0.49 50.19% 92.37%
by investee companies per milion EUR
invested, expressed as a weighted
average (YEURm)
1.10 Violations of UN Global Compact | Share of investments in investee 0.00% 92.37% 92.37%
principles and Organisation for companies that have been involved in
Economic Cooperation and violations of the UNGC principles or
Development (OECD) Guidelines for OECD Guidelines for Multinational
Multinational Enterprises Enterprises (%)
1.11 Lack of processes and Share of investments in investee 86.27% 90.63% 92.37%
compliance mechanisms to monitor companies without policies to monitor
compliance with UN Global Compact | compliance with the UNGC principles or
principles and OECD Guidelines for OECD Guidelines for Multinational
Muttinational Enterprises Enterprises or grievance /complaints
handing mechanisms to address
violations of the UNGC principles or
OECD Guidelines for Muttinational
Enterprises (%)
1.12 Unadjusted gender pay gap Average unadjusted gender pay gap of 0.00% 92.37%
investee companies (%)
1.13 Board gender diversity Average ratio of female to male board  [15.21% 89.40% 92.37%
members in investee companies (%)
1.14 Exposure to controversial Share of investments in investee 0.00% 92.37% 92.37%
weapons (anti-personnel mines, companies involved in the manufacture
cluster munitions, chemical weapons | or seling of controversial weapons (%)
and biological weapons)
2.4 Investments in companies without | Share of investments in investee 60.28% 91.81% 92.37%
carbon emission reduction initiatives companies without carbon emission
reduction intiatives aimed at aligning
with the Paris Agreement (%)
3.9 Lack of a human rights policy Share of investments in entities without |24.44% 82.86% 92.37%
a human rights policy (%)
1.15 GHG Intensity GHG intensity of investee countries 0.00% 0.00%
(KtonCO2eq/ EURM)
1.16 Investee countries subject to Number of investee countries subject 0.00% 0.00%

What were the top investments of this financial product?
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Largest investments Sector % Assets  Country
Taiwan Semiconductor Semiconductors & 9.65% W
Semiconductor Equipment
Tencent Holdings Ord Shs Interactive Media & Services 5.43% CN
DBS Banks 4.78% SG
HDFC Bank Ord Shs Banks 4.04% IN
Alibaba Group Holding ADR Internet & Direct Marketing 3.87% CN
Retail
Samsung Electronics Technology Hardware, Storage 3.54% KR
& Peripherals
AlA Group Ltd Insurance 3.21% HK
Housing Development Finance Ord Shs Diversified Financial Services 2.35% IN
JD.Com ADR Internet & Direct Marketing 2.22% CN
Retail
Pinduoduo Sp ADS-A Internet & Direct Marketing 2.15% CN
Retail
NetEase ADR Entertainment 1.86% CN
Airports of Thailand Ord Shs F Transportation Infrastructure 1.82% TH
LG Chemical Chemicals 1.78% KR
Mediatek Semiconductors & 1.65% W
Semiconductor Equipment
Meituan B Internet & Direct Marketing 1.61% CN
Retail
What was the proportion of sustainability-related investments?
Asset allocation
Qescrlbes th? sharelcl)f e What was the asset allocation?
investments in specific
assets.
Taxonomy-aligned .
activities are expressed #1 Aligned | #MA Taxonomy
as a share of: with E/S Sustainable aligned
characteristics 34.86% 211%
... 92.37%
- turnover r?flegts the Other
greenngss of investee 100.00% | environmental
companies today. 14.59%
- capital expenditure #1B Other &/S
CapEx) shows the #2 Other characteristics Social
(CapEx) 7.63% 57.52% 18.16%

green investments

made by investee
companies, relevant for
atransition to a green

#1 Aligned with E/S characteristics includes the investments of the financial
product used to attain the environmental or social characteristics promoted

economy. by the financial product.
- operational
expenditure (OpEx) #2 Other includes the remaining investments of the financial product which

reflects the green
operational activities of
investee companies.

are neither aligned with the environmental or social characteristics, nor are
qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:

- The sub-category #1A Sustainable covers sustainable investments with
environmental or social objectives.

- The sub-category #1B Other E/S characteristics covers investments
aligned with the environmental or social characteristics that do not qualify
as sustainable investments.

e /nwhich economic sectors were the investments made?

Sector/Industry Sector/Industry Sum
code name
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Enabling activities
directly enable other

15 Materials 2.96%
1561010 Chemicals 1.92%
1561020 Construction Materials 0.48%
151040 Metals & Mining 0.56%
20 Industrials 5.48%
201020 Building Products 1.27%
201050 Industrial Conglomerates 0.56%
201060 Machinery 0.42%
203030 Marine 1.26%
203050 Transportation Infrastructure 1.97%
25 Consumer Discretionary 14.52%
251020 Automobiles 2.06%
252030 Textiles, Apparel & Luxury 1.19%
Goods
253010 Hotels, Restaurants & Leisure  [1.15%
255020 Internet & Direct Marketing 10.12%
Retail
30 Consumer Staples 1.14%
301010 Food & Staples Retailing 0.02%
302020 Food Products 0.85%
303020 Personal Products 0.27%
35 Health Care 2.14%
351020 Health Care Providers & 0.45%
Senvices
352020 Pharmaceuticals 0.25%
352030 Life Sciences Tools & Services  [1.45%
40 Financials 25.62%
401010 Banks 17.58%
402010 Diversified Financial Services 2.35%
402030 Capital Markets 1.19%
403010 Insurance 4.50%
45 Information Technology 22.65%
451020 IT Services 2.08%
452020 Technology Hardware, Storage & |5.39%
Peripherals
452030 Electronic Equipment, 2.61%
Instruments & Components
453010 Semiconductors & 12.57%
Semiconductor Equipment
50 Communication Services 10.72%
501010 Diversified Telecommunication  [0.88%
Senvices
501020 Wireless Telecommunication 0.78%
Services
502010 Media 0.02%
502020 Entertainment 1.86%
502030 Interactive Media & Services 7.18%
55 Utilities 0.00%
551050 Independent Power and 0.00%
Renewable Electricity Producers
60 Real Estate 7.21%
601010 Equity Real Estate Investment  [0.54%
Trusts (REITs)
601020 Real Estate Management & 6.67%

Development
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activities to make a

substantial contribution To what extent were the sustainable investments with an environmental objective
to an environmental aligned with the EU Taxonomy?
objective.

As of now, the companies have typically not started reporting on the extent that their
Transitional activities are activity is aligned with the EU Taxonomy. This means that only estimated data is
activities for which low- available. The fund company has assessed that this estimated data can be considered
carbon alternatives are reliable to be used to determine if the company contributes to an environmental
not yet available and objective defined in the EU Taxonomy and on that basis can be considered a
among others have sustainable investment. However, the fund company cannot with absolute certainty
greenhouse gas determine an investment’s exact alignment with the EU Taxonomy. Therefore,
emission levels investments aligned with the taxonomy are currently reported at 0% below.
corresponding to the
best performance. e Did the financial product invest in fossil gas and/or nuclear energy related activities

that comply with the EU Taxonomy?7

|:| Yes:

|:| In fossil gas |:| In nuclear energy

No

The graphs below show in green the percentage of investments that were
aligned with the EU Taxonomy. As there is no appropriate methodology to
determine the taxonomy-alignment of sovereign bonds*, the first graph shows
the Taxonomy alignment in relation to all the investments of the financial product
including sovereign bonds, while the second graph shows the Taxonomy
alignment only in relation to the investments of the financial product other than
sovereign bonds.

1. Taxonomy alignment of investments 2. Taxonomy alignment of investments
including sovereign bonds* excluding sovereign bonds*
Turnover 0.0% 100.0% Turnover 0.0% 100.0%
CapEx  0.0% 100.0% CapEx ~ 0.0% 100.0%
OpEx  0.0% 100.0% OpEx  00% 100.0%
0 50 100 0 50 100
Taxonomy-aligned: Fossi gas Taxonomy-aligned: Fossil gas
Taxonomy-aligned: Nuclear Taxonomy-aligned: Nuclear
Taxonomy-aligned (no gas and nuclear) Taxonomy-aligned (no gas and nuclear)
Other investments Other investments

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

e What was the share of investments made in transitional and enabling activities?

The fund has not reported any taxonomy aligned investments and therefore neither
any investments in transitional and enabling activities.

e How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?

Comparable data is not available from previous reference periods, and therefore
this data will not be reported until the fund’s next annual report.

"Fossil gas and/or nuclear related activities wil only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change
mitigation”) and do not significantly harm any EU Taxonomy objective - see explanatory note in the left hand margin. The ful criteria for fossil gas and
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214
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are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under
Regulation (EU)
2020/852.

What was the share of sustainable investments with an environmental objective not
aligned with the EU Taxonomy?

The fund is able to invest in economic activities that currently cannot be classified as
aligned with the EU Taxonomy. This occurs, among other reasons, due to the
environmental objectives currently not having complete technical screening criteria and
due to the access to reported data from companies being insufficient.

At the end of the reference period, the fund had 14.59% of sustainable investments
with an environmental objective not aligned with the EU Taxonomy.

Additionally, the fund had 2.11% % of sustainable investments that the fund company,
based on estimated data, deems as contributing to an environmental objective aligned
with the EU Taxonomy (but which cannot with absolute certainty be classified as
compatible with the EU Taxonomy as such).

What was the share of socially sustainable investments?

At the end of the reference period, the fund had 18.16% of sustainable investments
with a social objective.

What investments were included under “other”, what was their purpose and were there
any minimum environmental or social safeguards?

During the reference period, the fund held cash for liquidity and risk management. No
environmental or social safeguards have been deemed necessary for this position.

What actions have been taken to meet the environmental and/or social characteristics
during the reference period?

Exclusions

During the reference period, the fund has been managed in line with its exclusion
strategy, meaning that potential companies that during this period no longer meet the
fund’s sustainability requirements have been divested.

Asset stewardship

The fund company and the portfolio manager have during the reference period
conducted active asset stewardship in order to improve upon the portfolio
companies’ sustainability efforts, reduce sustainability risks and to handle and reduce
potential risks regarding adverse impacts for sustainability factors.

Engagement

During the reference period, the fund company carried out 197 direct engagements
between the fund company and companies. 9 of these were dialogues with companies
that on balance day were holdings in this fund. These dialogues aim to support the
continuous improvement of the companies’ sustainability work and include questions
regarding how to handle the company’s sustainability risks, the prevention of adverse
impacts and contributions to sustainable development. The dialogues can also be
reactive/incident based.

In addition to direct dialogues, the fund company has during the reference period
taken part in collaborative engagements where 224 companies have been addressed
together with other investors. 9 of these were dialogues with companies that on
balance day were holdings in this fund.

Through participating in initiatives, investor statements and networks, the fund
company has carried out engagement work during the reference period.

Voting at shareholders’ meetings
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As a part of the fund company’s asset stewardship, the fund company voted on behalf
of the fund at 27 shareholders’ meetings.

Nomination committees

The fund company has through its ownership share taken part in 70 nomination
committees and worked to put forward proposals for boards with expertise and
diversity. Among these, the fund had holdings in O of these companies on balance
day.
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Revisionsberattelse

Till andelsagarna i Vardepappersfonden Handelsbanken Asien Tema, org.nr 802015-0788

Rapport om arsberittelse

Uttalande

Vi har i egenskap av revisorer i Handelsbanken Fonder Aktiebolag, organisationsnummer 556418-8851, utfort en
revision av arsberéattelsen for Vardepappersfonden Handelsbanken Asien Tema fér &r 2022, med undantag for
hallbarhetsinformationen ("héallbarhetsinformationen”).

Enligt var uppfattning har arsberattelsen upprattats i enlighet med lagen om vardepappersfonder samt
Finansinspektionens foreskrifter om vardepappersfonder och ger en i alla vasentliga avseenden rattvisande bild
av Vardepappersfonden Handelsbanken Asien Tema:s finansielia stallning per den 31 december 2022 och av
dess finansiella resultat for aret enligt lagen om vardepappersfonder samt Finansinspektionens féreskrifter om
vardepappersfonder. Vart uttalande omfattar inte hallbarhetsinformationen.

Grund for uttalande

Vi har utf6rt revisionen enligt International Standards on Auditing (ISA) och god revisionssed i Sverige. Vart
ansvar enligt dessa standarder beskrivs ndrmare i avsnittet Revisorns ansvar. Vi &r oberoende i férhallande till
fondbolaget enligt god revisorssed i Sverige och har i évrigt fullgjort vart yrkesetiska ansvar enligt dessa krav.

Vi anser att de revisionsbevis vi har inhadmtat ar tillréckliga och &ndamaélsenliga som grund for vért uttatande.

Annan information 3n arsberittelsen

Den andra informationen bestér av héllbarhetsinformationen ("hallbarhetsinformationen"). Det &r Handelsbanken
Fonder Aktiebolag som har ansvaret fér denna andra information.

Vart uttalande avseende arsberattelsen omfattar inte denna information och vi gér inget uttalande med
bestyrkande avseende denna andra information.

| samband med var revision av arsberattelsen &r det vart ansvar att l4sa den information som identifierats ovan
och dverviaga om informationen i vasentlig utstrackning ar oférenlig med arsberéttelsen. Vid denna genomgéang
beaktar vi &ven den kunskap vi i dvrigt inhdmtat under revisionen samt bedémer om informationen i 6vrigt verkar
innehalla vasentliga felaktigheter.

Om vi, baserat pa det arbete som har utférts avseende denna information, drar slutsatsen att den andra
informationen innehaller en vasentlig felaktighet, ar vi skyldiga att rapportera detta. Vi har inget att rapportera i det
avseendet.

Fondbolagets ansvar

Det &r fondbolaget som har ansvaret for att arsberéattelsen uppréattas och att den ger en rattvisande bild enligt
lagen om vardepappersfonder samt Finansinspektionens foreskrifter om vardepappersfonder. Fondbolaget
ansvarar aven for den interna kontroll som det bedémer ar nédvandig for att uppréatta en arsberéttelse som inte
innehéller nagra vasentliga felaktigheter, vare sig dessa beror pa oegentligheter eller misstag.

Revisorns ansvar

Véara mal ar att uppné en rimlig grad av sdkerhet om huruvida arsberattelsen som helhet inte innehéller nagra
vasentliga felaktigheter, vare sig dessa beror pa oegentligheter eller misstag, och att [amna en revisionsberéttelse
som innehaller véra uttalanden. Rimlig sdkerhet &r en htg grad av sdkerhet, men &r ingen garanti for att en
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revision som utfors enligt ISA och god revisionssed i Sverige alltid kommer att upptécka en vasentlig felaktighet
om en sadan finns. Felaktigheter kan uppsta pa grund av oegentligheter eller misstag och anses vara vésentliga
om de enskilt eller tillsammans rimligen kan férvéantas paverka de ekonomiska beslut som anvéndare fattar med
grund i arsberattelsen.

Som del av en revision enligt ISA anvénder vi professionellt omdéme och har en professionellt skeptisk instélining
under hela revisionen. Dessutom:

e identifierar och bedémer vi riskerna for vasentliga felaktigheter i arsherattelsen, vare sig dessa beror pa
oegentligheter eller misstag, utformar och utfor granskningsatgérder bland annat utifrn dessa risker och
inhamtar revisionsbevis som &r tillrdckliga och andamalsenliga fér att utgéra en grund for véra uttalanden.
Risken for att inte upptécka en vésentlig felaktighet till f6ljd av oegentligheter &r hégre &n for en vésentlig
felaktighet som beror pa misstag, eftersom oegentligheter kan innefatta agerande i maskopi, forfalskning,
avsiktliga utelamnanden, felaktig information eller asidoséattande av intern kontroll.

e skaffar vi oss en forstaelse av den del av fondbolagets interna kontroll som har betydelse fér var revision for
att utforma granskningsatgarder som ar ldmpliga med hansyn till omstandigheterna, men inte fér att uttala
oss om effektiviteten i den interna kontrollen.

e utvarderar vi lampligheten i de redovisningsprinciper som anvands och rimligheten i fondbolagets
uppskattningar i redovisningen och tillhérande upplysningar.

e utvarderar vi den &vergripande presentationen, strukturen och innehallet i arsberattelsen, daribland
upplysningarna, och om arsberattelsen aterger de underliggande transaktionerna och héndelserna pa ett satt
som ger en rattvisande bild.

Vi maste informera fondbolaget om bland annat revisionens planerade omfattning och inriktning samt tidpunkten
for den. Vi maste ocksé informera om betydelsefulla iakttagelser under revisionen, déribland de eventuella
betydande brister i den interna kontrollen som vi identifierat.

Revisorns yttrande avseende den lagstadgade hallbarhetsinformationen

Det ar fondbolaget som har ansvaret fér hallbarhetsinformationen och fér att den &r upprattad i enlighet med lag
om vérdepappersfonder.

Var granskning av hallbarhetsinformationen fér fonden har skett enligt FAR:s rekommendation RevR 12
Revisorns yttrande om den lagstadgade héllbarhetsrapporteOn. Detta innebér att var granskning av
hallbarhetsinformationen har en annan inriktning och en vasentligt mindre omfattning jamfért med den inriktning
och omfattning som en revision enligt International Standards on Auditing och god revisionssed i Sverige har. Vi
anser att denna granskning ger oss tillracklig grund fér vart uttalande.

Hallbarhetsinformation har lamnats i arsberattelsen.

Stockholm den mars 2023

Auktoriserad revisor

2av?2
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Portfolio Manager: KRISTOFFER EKLUND

BASE CURRENCY

SEK

The fund's base
currency

Handelsbanken Brasilien Tema

Managment Report
Investment Focus

The fund is actively managed, which means that the portfolio manager
takes active, independent investment decisions. The long term objective of
the fund is to exceed the returns of the underlying market, defined as the
benchmark index. Fund returns are determined by how the fund's
investments in equities increase or decrease in value. The fund mainly
invests in equities issued by small and mic-sized companies in Brazil that
have the majority of their business operations in Brazil and that benefits
from growth in the country. The business operations of the companies shall
target domestic demand. The thematic investment strategy provides for
investments that occur in a limited area in which development is deemed
to result in a structural change to the economy and society. This change
provides favorable conditions for companies active within the area to
create profitable growth over time. Examples of our main themes include
Demographics, Productivity, Lifestyles and the Environment. International
norms and guidelines for the environment, social responsibility and
corporate governance are taken into consideration within the scope of the
fund's investment focus. The fund applies an exclusion strategy for
companies operating within the fossil fuels, war materials, tobacco,
cannabis, alcohol, commercial gambling and pornography
segments/sectors. However, the fund may invest in companies or funds
that invest in companies involved in power generation, distribution or
services related to fossil fuels in those cases where the company is
deemed to be transitioning its operations to more renewable energy. The
fund may invest in derivative instruments as part of its investment focus.
The fund may invest a maximum of 10% of the fund capital in fund units.
We compare the fund's performance with Solactive ISS ESG Screened
Brazil Small Cap UCITS Index NTR (75%), Solactive ISS ESG Screened
Brazil Large & Mid Cap UCITS Index NTR (25%). As the fund is actively
managed the performance will over time deviate from this index. Additional
information about the sustainability work, the share class designation in
parentheses and the management in relation to the funds benchmark
index and risk level, may be found in the prospectus.

Activity level

The fund is managed thematically, which means that we focus on
identifying companies with clear exposure to thematic drivers. The
thematic drivers are identified in long-term and well-analyzed investment
themes. The fund manager selects those equities with exposure to the
desired thematic drivers that are considered to be the most sustainable, of
high quality and with profit outlooks that are not fully priced by the market.
Quiality refers to good cash flow and sound balance sheets, for example.
The ambition for the fund is to hold companies that have higher quality
over a longer period of time and have higher growth than the fund’s
benchmark index. The fund normally consists of 30-50 companies, which
is significantly less than the fund’s benchmark index. The fund invests in
companies irrespective of whether or not these are included in the
benchmark index.

The activity level in a fund is calculated through the use of the tracking
error measurement. Tracking error is defined as the volatility in the
difference between the fund’s returns and the returns of the benchmark
index. Tracking error is calculated according to industry standards, is
based on the monthly data and reflects the past 24 months. A higher
deviation in returns from the benchmark index gives a higher tracking error.
The level of the tracking error differs between different types of funds
(actively-managed funds, index funds, etc.) and fund categories (e.g.,
equities or fixed income), given that the risk levels of the underlying
markets differ from each other. The selection of the benchmark index is of
importance for the level of the tracking error. In the selection of an index
our ambition has been to obtain an index that is as relevant as possible in
relation to the fund’s long-term investment focus. We have therefore

selected a benchmark index that is sustainability-oriented and thus more
concentrated/“narrower” than the “broader” benchmark indexes more
prevalent in the sector. A broader benchmark index often means that the
tracking error in the fund will be higher relative to the more concentrated
index.

The fund has a thematic management process and focuses on companies
that benefit from the growth in the country and have significantly fewer
holdings in general than the benchmark index. This has contributed to the
fund’s tracking error that has varied between approximately 5% and 7%,
which the fund manager considers to be a good balance between risk and
return. The tracking error has been relatively stable around 6% over the
past years.

The fund changed its index in 2021, thus the historical return before that
should be compared to the previous index.

Portfolio

The fund rose 8.4% in 2022*.

As in H1, volatility in the region also dominated H2. 2022 was an eventful
year, with Brazil holding the most even presidential election in history that
led to a victory for Lula against the sitting president Bolsanaro. Concerns
about whether the new president’s reforms will be less market-friendly as
well as exceeding the ceiling for public expenditures, together with high
interest rates, high inflation and uncertainty about global growth has given
rise to high volatility in the equity market. This trend was strengthened and
dominated performance in the market in recent months. The currency
strengthened against the SEK, which had a positive effect for Swedish
investors. The weakest contributor to returns was Dexco, which is a
company that is partly consumer cyclical and partly closely linked to the
building cycle that posted weak performance during H2 as a result of
increased costs for construction companies due to higher interest rates
and raw materials. Companies within the growing capital markets theme
were strong contributors to the positive returns during the year. Banks
such as Banco do Brasil and Banco AB with good profitability growth were
strong contributors to the fund. Another company that generated positive
returns was the restaurant chain Arcos Dorados. The company benefited
from society’s reopening after the pandemic and the company is at the
forefront with regard to digitalization, home delivery and take away options.
The fund has a thematic investment process with demographics,
productivity, the environment and lifestyles as the main themes.

* The fund may have additional share classes, the concerned share class is stated in the Fund facts. Refer to fund
statistics for comparable index

Significant risks

An investment in an equity fund is characterized by high risk as well as by
the potential for high returns. As a result, the value of the fund can
fluctuate significantly over time. The fund’s investments are concentrated
geographically to the Brazilian equity market. As a result, the risk in the
fund is higher than an investment in a diversified global equity fund that
distributes its investments across several regions. However, the fund’s
investments are made in companies in several sectors, branches or
themes that contribute to lowering the risk in the fund over time. Given that
the fund’s investments are made in foreign equities denominated in
currencies other than the fund’s base currency, an investment in the fund is
associated with currency risk. Given that the fund consists of different
share classes, the changes in exchange rates can result in a differentiation
in risk classifications between different share classes depending on the
type of currency in which the share class is traded. The fund's investment
focus entails exposure to markets that frequently have lower liquidity, and
the variation in liquidity is considered to be higher relative to more
developed markets. This can impact the fund's ability to manage
significant outflows at a relatively low cost. Investments in emerging
markets may be subject to increased exposure for operational risks such
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as the risk for unforeseen political decisions, shortcomings in the financial
infrastructure or weaknesses in the securities regulations of a country or
region. The operational risks can negatively impact the fund’s performance
and value if the risks materialize. The fund may invest in derivatives to
protect the value of the fund’s underlying assets, to maintain the desired
level of risk in the fund portfolio or to minimize management costs. The
volume of trading is limited where applicable and is expected to have a
marginal impact on the fund'’s risk profile.

The sustainability risk, i.e., an environmental-, social- or corporate
governance-related event or circumstance that could have an actual or
possible significant adverse impact on a company’s value, is managed
through the inclusion of companies based on sustainability analyses,
exclusion, as well as engagement in the form of dialogue and active
corporate governance.

Trading with derivatives

According to the fund rules, the fund may trade with derivatives as part of
its investment focus. The fund did use this option during 2022. The fund
has the option of lending securities. The fund did use this option during
2022. The fund may use other techniques and instruments. The fund did
not use this option during 2022.

- Highest leverage during the financial year 0.1%
« Lowest leverage during the financial year 0.0%
- Average leverage during the financial year 0.0%

Information

The fund promotes environmental or social characteristics. The appendix
to this annual report includes the detailed sustainability-related disclosures
that shall be provided by the fund pursuant to Article 8 in the EU regulation
2019/2088 on sustainability-related disclosures in the financial services
sector (SFDR).

The fund’s historical performance prior to the launch date is attributed to
the merger between Handelsbanken Funds Brazil (Luxemburg) and
Handelsbanken Brasilien (Sweden) that occurred on December 7, 2018.

Since the changes in tax regulations for Swedish funds (2012) and due to
developments within the area of taxation, it is unclear how foreign
distributions will be taxed. Refer to the general pages at the end of the
fund report for additional information.

Information about employee remuneration see Remuneration to employees
at the fund company website as well as at the end of the fund report.

Shareholder commitments

Based on the Management Company’s Policy for shareholder engagement
and responsible investment and the Management Company’s Voting
policy, the Management Company carries out voting at shareholders’
meetings, nomination committee work and dialogues held in-house with
the portfolio companies or in collaboration with others. The Management
Company’s work in nomination committees is also regulated by the
Guidelines for nomination committee work. It is our view that this work will
improve governance and reduce sustainability risks in the portfolio
companies, which in turn will result in positive value growth.

The Management Company ensures that relevant information is available
as a basis for analysis and voting decisions. This information is provided
through analyses from proxy advisors, as well as through market
information, third-party analyses or contact with the company. The
Management Company then makes independent decisions on those
issues where voting or other decisions are to be taken.

The Management Company primarily votes at the general meetings where
the funds own a minimum of 0.5% of the votes, where the companies

Handelsbanken Fonder AB

constitute significant holdings in each fund, where the Management
Company determines that a specific engagement effort is necessary in
accordance with the Management Company’s established sustainability
objectives and commitments, at companies with which the Management
Company holds dialogues in which the subject of the dialogue will be
presented for a decision at the general meeting, at shareholders’ meetings
where relevant sustainability issues will be presented for a decision, as well
as at other general meetings that address principal or controversial issues.
Any equity loans are normally withdrawn ahead of the shareholders’
meeting to allow for the voting of all shares, although in some cases the
equity loan may be retained over the shareholders’ meeting if it is
considered to be more favorable for the unit holders and does not have a
material impact on ownership influence.

Handelsbanken Fonder participates in all nomination committees where we
have a sufficiently large ownership to be offered a seat. However,
nomination committees are not common outside of the Nordics and the
board composition can only be impacted by voting at the shareholders’
meetings.

Within its shareholder engagement, Handelsbanken Fonder conducts
engagement dialogues with companies to encourage the company to
enhance its sustainability work as well as with companies that we believe
are not compliant with the international norms and conventions respected
by the Management Company.

Engagement work is conducted primarily through direct dialogues between
Handelsbanken Fonder and the companies, joint dialogues together with
other investors, as well as in collaborations and initiatives with focus on
specific sustainability issues.

There have been no conflicts of interest between the Management
Company and the portfolio companies in conjunction with the fund’s
investments. Information about how the Management Company in general
addresses conflicts of interest that may arise in conjunction with the fund’s
investments is available in the Management Company’s Policy for
shareholder engagement and responsible investment.

Read more about Handelsbanken Fonder’s approach to ownership issues
and about the Management Company’s guidelines for responsible
investment in the Company’s Policy for shareholder engagement and
responsible investment, the Management Company’s Voting policy and the
Guidelines for nomination committee work, which are available at
handelsbankenfonder.se/policy och riktlinjer. The sustainability-related
disclosures included as an appendix to the annual report provide additional
information about the engagement work in the form of dialogue and
corporate governance that has been undertaken by the Management
Company during the year on behalf of the funds.

Fund performance*
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o
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* Performance is shown in the fund's base currency. The fund may have several share classes, which are referred to in the
Fund facts.
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Fund facts - history 11-31112
2022

2021 2020 2019 2018 2017 2016 2015 2014 2013
Net asset value, SEK
Brasilien Tema A1 - SEK 83.34 76.91 98.67 142.74 93.68 - - - - -
Brasilien Tema A1 - EUR 7.49 7.47 9.82 13.58 9.24 - - - - -
Brasilien Tema A1 - NOK 78.79 74.91 102.87 133.99 91.50 - - - - -
Brasilien Tema A9 - SEK 58.07 53.12 67.55 - - - - - - -
Brasilien Tema A9 - EUR 7.67 7.57 9.87 - - - - - - -
Brasilien Tema A10 - NOK 86.84 80.85 109.96 - - - - - - -
Brasilien Tema B1 - SEK 82.59 79.15 105.24 - - - - - - -
The fund's total net flow, SEK m 111 -34 -25 127 -36 - - - - -
Fund capital total, SEK m 599 496 683 980 565 - - - - -
Brasilien Tema A1 - SEK 540 447 585 931 530 - - - - -
Brasilien Tema A1 - EUR 1 1 1 1 1 - - - - -
Brasilien Tema A1 - NOK 33 28 42 32 24 - - - - -
Brasilien Tema A9 - SEK 14 13 47 - - - - - - -
Brasilien Tema A9 - EUR 0 0 0 - - - - - - -
Brasilien Tema A10 - NOK 0 0 0 - - - - - - -
Brasilien Tema B1 - SEK 0 0 0 - - - - - - -
Number of units total, 1000's 7,258 6,522 7141 6,866 6,032 - - - - -
Brasilien Tema A1 - SEK 6,482 5,811 5,930 6,521 5,662 - - - - -
Brasilien Tema A1 - EUR 107 83 113 106 109 - - - - -
Brasilien Tema A1 - NOK 422 380 405 239 260 - - - - -
Brasilien Tema A9 - SEK 243 244 689 - - - - - - -
Brasilien Tema A9 - EUR 3 3 5 - - - - - - -
Brasilien Tema A10 - NOK 0 0 0 - - - - - - -
Brasilien Tema B1 - SEK 0 0 0 - - - - - - -
Total returns in %
Brasilien Tema A1 - SEK 8.4 -22.1 -30.9 52.4 -4.9 26.2 57.4 -36.3 4.2 -21.1
Brasilien Tema A1 - EUR 0.3 -23.9 -27.7 47.0 -7.7 23.0 50.5 -33.1 -2.7 -23.6
Brasilien Tema A1 - NOK 5.2 -27.2 -23.2 46.4 -7.0 33.1 4241 -29.1 5.6 -12.9
Brasilien Tema A9 - SEK 9.3 -21.4 -32.5 - - - - - - -
Brasilien Tema A9 - EUR 1.2 -23.2 -29.1 - - - - - - -
Brasilien Tema A10 - NOK 6.2 -26.5 10.0 - - - - - - -
Brasilien Tema B1 - SEK 8.3 -22.2 -30.9 52.4 -4.9 26.2 57.4 -36.3 4.2 -21.1
Index including dividends in %
Brasilien Tema A1 - SEK 3.9 -16.4 -29.6 56.1 5.9 24.6 75.5 -36.3 3.2 -23.3
Brasilien Tema A1 - EUR -3.8 -18.4 -26.4 50.6 2.8 21.4 67.8 -34.1 -3.5 -25.7
Brasilien Tema A1 - NOK 0.9 -21.9 -21.8 50.1 3.6 31.3 58.4 -30.1 4.7 -15.4
Brasilien Tema A9 - SEK 3.9 -16.4 -31.4 - - - - - - -
Brasilien Tema A9 - EUR -3.8 -18.4 -28.0 - - - - - - -
Brasilien Tema A10 - NOK 0.9 -21.9 171 - - - - - - -
Brasilien Tema B1 - SEK 3.9 -16.4 -29.6 56.1 5.9 24.6 75.5 -36.3 3.2 -23.3
Tracking error, 2 yrs. %
Brasilien Tema A1 - SEK 6.2 5.8 5.3 5.4 5.6 5.1 7.3 6.9 5.5 5.4
Brasilien Tema A1 - EUR 6.2 5.8 5.3 5.4 5.6 - - - - -
Brasilien Tema A1 - NOK 6.2 5.8 5.3 5.4 5.6 - - - - -
Brasilien Tema A9 - SEK 6.2 - - - - - - - - -
Brasilien Tema A9 - EUR 6.2 - - - - - - - - -
Brasilien Tema A10 - NOK 6.2 - - - - - - - - -
Brasilien Tema B1 - SEK 6.2 5.8 - - - - - - - -
Average yearly return, 2 yrs. %
Brasilien Tema A1 - SEK -8.1 -26.6 2.6 20.4 9.6 41.0 0.9 -17.9 -9.4 0.4
Brasilien Tema A1 - EUR -12.6 -256.8 3.1 16.5 6.6 36.1 0.3 -19.3 -18.7 0.7
Brasilien Tema A1 - NOK -12.5 -26.2 6.0 16.7 1.3 37.5 0.4 -13.5 -4.1 4.6
Brasilien Tema A9 - SEK -7.3 - - - - - - - - -
Brasilien Tema A9 - EUR -11.9 - - - - - - - - -
Brasilien Tema A10 - NOK -11.6 - - - - - - - - -
Brasilien Tema B1 - SEK -8.2 -26.7 - - - - - - - -
Comparison to index including dividends, %
SEK -6.8 -23.3 4.8 28.6 14.9 47.9 5.8 -18.9 -11.0 -8.7
EUR -11.4 -22.5 5.3 24.4 "7 42.7 5.2 -20.3 -16.3 -8.5
NOK -11.2 -21.8 8.3 24.7 16.6 44.2 52 -14.5 -6.9 -4.9
Average yearly return, 5 yrs. %
Brasilien Tema A1 - SEK -3.3 -0.3 14.8 13.3 5.0 1.1 1.3 -12.1 - -
Brasilien Tema A1 - EUR -5.6 -1.7 12.7 10.9 2.2 -1.6 -0.1 -12.3 - -
Brasilien Tema A1 - NOK -4.3 0.3 14.6 12.8 5.7 4.3 3.1 -8.6 - -
Brasilien Tema B1 - SEK -3.3 -0.3 - - - - - - - -
Comparison to index including dividends, %
SEK 0.2 3.9 20.5 18.2 8.8 2.0 -0.8 -16.7 - -
EUR -2.2 25 18.3 16.7 5.9 -0.8 -2.2 -16.0 - -
NOK -0.9 4.5 20.4 17.7 9.5 5.2 0.9 -12.4 - -
Average yearly return, 10 yrs. %
Brasilien Tema A1 - SEK -1.1 0.5 0.5 - - - - - - -
Brasilien Tema A1 - EUR -3.7 -0.9 -0.6 - - - - - - -
Brasilien Tema A1 - NOK -0.1 1.7 2.4 - - - - - - -
Brasilien Tema B1 - SEK -1.1 0.5 - - - - - - - -
Comparison to index including dividends, %
SEK 1.1 1.6 0.8 - - - - - - -
EUR -1.5 0.1 -0.3 - - - - - - -
NOK 21 2.7 2.7 - - - - - - -
Dividends per unit, SEK 3.31 3.28 - - - - - - - -
Exchange rate EUR/SEK 11.12 10.30 10.05 10.51 10.13 - - - - -
Exchange rate NOK/SEK 1.06 1.08 0.96 1.07 1.02 - - - - -

Historically, the fund may have had share classes that have now been terminated and are not available under Fund facts - history. Therefore, both Number of units in total, thousands and Fund capital total can deviate from the sum of displayed share classes.
Benchmark: Solactive ISS ESG Screened Brazil Small Cap Index NTR (75%), Solactive ISS ESG Screened Brazil Large & Mid Cap Index NTR (25%)
Up to 2019-04-30: MSCI Brazil SMID Net
Up to 2020-12-31: Solactive ISS ESG Screened Brazil Small & Mid Cap UCITS Index
The fund's benchmark represents a comparable reference with regard to the fund's investment focus, types of assets, markets or relevant sectors. In the event the fund issues dividends, performance is calculated with distributions added back.
Detailed information for the share classes' designation (nomenclature) is provided in the information provided by the Management Company.
Refer to the last pages for definitions.
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Income Statement, SEK thousand

2022 2021
Max. allowed mgmt. costs in % according to fund rules INCOME AND CHANGES IN VALUE
Bras?l?en Tema A1 1.85 Changes in value for transferable securities ~ -17,095 -158,064
Brasilien Tema A9 0.95 Interest income 148 4
Brasilien Tema A10 0.60 Dividends 23,433 15,672
Brasilien Tema B1 1.85 Currency exchange profits and losses, net -369 400
Collected mgmt. costs in % of average fund capital Other financial income 12 1
Brasilien Tema A1 1.85 Other income 0 19
Brasilien Tema A9 0.95 Total income and changes in value 6,128 -141,968
Brasilien Tema A10 0.60
Brasilien Tema B1 1.85 SES
Annual fees in % EXPENSE
Brasilien Tema A1 1.85 Management costs:
Brasilien Tema A9 0.95 - Remuneration to the Management Company 13,073 11,205
Brasilien Tema A10 0.60 Interest expense 61 a7
Brasilien Tema B1 1.85 Other financial expenses 2 0
Transaction costs, SEK thousand 1,026 '?Telr expenses 11’:2;216 T gf?
Transaction costs in % of turnover 0.08 No ta' expenses 8‘233 153’880
Costs in SEK for a one-time subscription, 10 000 SEK et income > >
Brasilien Tema A1 216.62 * Details of changes in vall
Brasilien Tema A9 111.74 21212 o ananges. n e
Brasilien Tema A10 70.26 Capital gains 53,046 78,199
Brasilien Tema B1 216.70 Capital losses -106,953 -126,491
: Unrealised gains/losses 36,812 -104,772
Costs in SEK for monthly savings, 100 SEK Sum 17,09 158.064
Brasilien Tema A1 12.30 ’ '
Brasilien Tema A9 6.34 Balance sheet, SEK thousand
Brasilien Tema A10 3.99
Brasilien Tema B1 12.30 % of fund % of fund
31 dec 2022 capital 31 dec 2021 capital
Fund facts - other key figures ASSETS
Transferable securities 581,272 97.1 476,710 96.2
Turnover rate 08 Total financial instruments with
: positive market value Note 2) 581,272 97.1 476,710 96.2
Share of turnover conducted via closely-related securities companies in % 0.0 Bank assets and other liquid
Share of turnover conducted between funds managed by Handelsbanken Fonder AB, % 0.0 assets 20,839 815} 18,327 3.7
. * Prepaid expenses and accrued
Risk and return measurements income 3,691 0.6 1,637 0.3
Other assets 6,773 1.1 - -
Total risk % - A1 SEK 32.6 Active return % - A9 SEK 0.5 Total assets 612,574 102.3 496,574 1002
Total risk % - A1 EUR 32.7 Active return % - A9 EUR -0.5
Total risk % - A1 NOK 32.1 Active return % - A10 NOK 04 LIABILITIES
Total risk % - A9 SEK 326 Active return % - B1 SEK 1.4 Accrued expenses and prepaid
X . i i income 900 0.2 778 0.2
Total risk % - A9 EUR 32.7 Information ratio - A1 SEK Negative Other liabilities 12,941 20 B B
Total risk % - A10 NOK 32.1 Information ratio - A1 EUR Negative Total liabilities 13,842 2.3 778 0.2
Total risk % - B1 SEK 32.6 Information ratio - A1 NOK Negative Fund capital Note 1) 598,733 100.0 495,796 100.0
Total risk in index % - A1 SEK 33.8 Information ratio - A9 SEK Negative
Total risk in index % - A1 EUR 34.2 Information ratio - A9 EUR Negative Note 1) for Balance sheet
Total risk in index % - A1 NOK 33.3 Information ratio - A10 NOK Negative
Total risk in index % - A9 SEK 33.8 Information ratio - B1 SEK Negative ITEMS INCLUDED IN THE BALANCE SHEET
Total risk in index % - A9 EUR 34.2 Sharpe ratio - A1 SEK -0.2 Lended financial instruments 6,330 1.1 331 0.1
Total risk in index % - A10 NOK 333 Sharpe ratio - A1 EUR 0.4 EO"a‘?'ﬁ' fetce'vedthf lended . s a08 01
Total risk in index % - B1 SEK 33.8 Sharpe ratio - A1 NOK 04 nancia’ neuments . . -
Benchmark Solactive ISS ESG Sharpe ratio - A9 SEK 0.2 Changes in fund capital, SEK thousand
Screened Brazil Small Sharpe ratio - A9 EUR 0.4
Cap Index NTR (75%), h o MO NOK 0'4 2022 2021
Solactive ISS ESG arpe ratio - B Fund capital at beginning of year 495,796 683,203
Screened Brazil Large & Sharpe ratio - B1 SEK -0.3 Units issued " 1,829,395 764,982
Mid Cap Index NTR Sharpe ratio in index - A1 SEK 02 Units redeemed 1) -1,218,225 -798,508
9 i i o -
(25%) Sharpe ratio in index - A1 EUR 03 Profit according to income statement 8,233 163,880
Active Share % 69.9 R Dividends to unit holders =1 0
e Sharpe ratio in index - A1 NOK 04
N o P E Fund capital at the close of the period 598,733 495,796
Active return % - A1 SEK -1.3 Sharpe ratio in index - A9 SEK 02
Active return % - A EUR 13 arpe ratlo © : 1) Of which SEK 1,611 t relates to internal moves between share classes
° E Sharpe ratio in index - A9 EUR -0.3
i % - -
Active refurn 9% - AT NOK 3 Sharpe ratio in index - A10 NOK 0.4
Sharpe ratio in index - B1 SEK -0.2

* Risk statistics are based on historical monthly returns over two years. Refer to the last page for definitions.Total exposure in
the fund is calculated in accordance with the commitment method.
Total exposure in the fund is calculated in accordance with the commitment method.
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Note 2) for Balance sheet

Fund holdings in financial instruments

Transferable securities admitted to trading on a regulated
market or equivalent market outside the EEA 97.1

Number/Nominal ~ Marketvalue % of fund
amount in 1000's SEK capital

LISTED EQUTIES

BRAZIL
Aeris Industria e Comercio 882,311 1,968 0.3
Aliansce Sonae Shopping Centers 303,282 10,181 1.7
Americanas 134,367 2,559 0.4
Arco Platform Rg A 55,535 7,812 1.3
Arezzo 114,673 17,693 3.0
B3 Brasil Bolsa Balcao 847,884 22,104 3.7
Banco ABC Brasil Pref 674,039 26,125 4.4
Banco BTG Pactual Units 378,593 17,887 3.0
Banco do Brasil 127,046 8,708 1.5
Boa Vista Servicos 758,116 10,862 1.8
CCR 666,508 14,232 2.4
Cia Paranaense de Energia 213,600 3,334 0.6
Companhia Paranaense de Energia - Copel 282,482 21,457 3.6
Cruzeiro do Sul Educacional 937,780 7,107 1.2
CTEEP 172,138 7,813 1.3
Dexco 1,503,429 20,116 3.4
Even 1,039,668 9,397 1.6
Fleury 783,400 23,886 4.0
Gaec Educagéo 1,132,191 8,625 1.4
Iguatemi 613,419 22,396 3.7
ltaisa 1,915,978 32,178 5.4
Klabin UNT 565,481 22,286 3.7
Localiza Rent a Car 155,752 16,352 2.7
Localiza Rent a Car SA Rights 680 14 0.0
Locaweb Servicos de Internet 430,511 5,964 1.0
Log Commercial Properties 225,055 7,160 1.2
Lojas Renner 447,512 18,087 3.0
Natura & Co Holding 109,186 2,502 0.4
Neogrip Participacoes 935,000 2,749 0.5
Pet Center Comercio e Partcipacoes 653,000 8,067 1.3
Raia Drogasil 351,303 16,445 2.7
Rede Dor Sao Lui 213,067 12,438 2.1
Sabesp 72,890 8,222 1.4
Santos Brasil Participacoes 1,580,953 24,367 41
S&o Martinho 175,000 9,159 1.5
S&o Paulo Alpargatas 181,946 5,415 0.9
Sendas Distribuidora 404,807 15,554 26
Suzano 136,960 13,039 22
Totvs 381,224 20,780 3.5
VTRM Energia 802,651 23,333 3.9
WEG 288,283 21,909 3.7
550,280 91.9
CAYMAN ISLANDS
PagSeguro A 23,881 2,175 0.4
XPA 43,390 6,935 1.2
9,110 15
URUGUAY
Arcos Dorados Holdings 251,202 21,881 3.7
21,881 3.7
Listed equties 581,272 97.1
Total financial instruments with positive market value 581,272 971
Total financial instruments with negative market value 0 0.0
Net, other assets and liabilities 17,461 29
Total fund capital 598,733 100.0

The numbers in the tables are rounded to the nearest thousand and first decimal point, respectively, which may result in an
amount in the summation of the columns that differs from the final total.

Compilation, Company and Group exposure*

C up % of fund capital C up % of fund capital

Copel 41

* The table provides the combined units of fund capital per issuer in percent, where the fund has holdings in more than one
type of securities issued by the same issuer. Underlying securities are shown within parentheses.

Localiza Rent a Car 2.7

Handelsbanken Fonder AB

Information about the fund's securities lending

Volume of lent securities , SEK thousand: 6,330
Volume of lent securities as a % of total lendable assets 1.1

The ten largest issuers of collateral for securities lending per issuer,
SEK thousand:

Danaher 347
Deere & Co 346
Marathon Oil 346
Humana 346
Lam Research Corp 341
Gilead Sciences 333
Walmart Inc 330
Qualcomm Inc 261
Thermo Fisher Scientific 220
Tesla 198

The largest counterparties for securities lending, SEK

thousand
Barclays Bank 6,950
UBS AG London Branch 106

Type and quality of collateral , SEK thousand

Equities, shares 6,964
Bonds and other interest-bearing instruments 91
7,056

We accept government bonds and treasury bills with a rating of AA- from S&P or Aa3 from
Moody's or higher issued by the United States, the British government, states within the eurozone
(Austria, Belgium, Finland, France, Germany, Ireland, Italy, Luxemburg, the Netherlands, Portugal
and Spain) as well as Australia, Canada, Denmark, Japan, New Zealand, Norway, Sweden and
Switzerland. We also accept equities in major and well-known indexes as collateral.

Profile of the collateral’s duration, SEK thousand:

Less than 1 day -
1 Day to 1 Week -
1 Week to 1 Month -
1 Month to 3 Months -

3 Months to 1 Year 12
Above 1 Year 79
Open Maturity 6,964
7,056
The domicile of the counterparties, SEK thousand:
United Kingdom 7,056
7,056
Currency of the collateral , SEK thousand:
CAD 0
CHF 0
DKK 0
EUR 1
GBP 13
HKD 1
JPY 2
usD 7,039
7,056
Settlement and clearing, SEK thousand:
Triparty 7,056
7,056

The profile of the duration for securities lending is undetermined, but may be immediately
terminated.

The collateral received is held by J.P. Morgan Bank Luxembourg S.A. or another group and is not
reused.

Information about returns and expenses:

Securities lending for the full year generated a total revenue of SEK 12 thousand of which 80%
was passed on to the fund and 20% to J.P. Morgan Bank Luxembourg S.A. in its role as the
intermediary of securities lending.

Counterparties for securities lending during the year:
-Barclays Bank

-Credit Suisse International
-UBS AG London Branch
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Appendix containing sustainability-related information according to the requirements of Regulation (EU) 2020/852

Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does
not significantly harm
any environmental or
social objective and that
the investee companies
follow good
governance practices.

EU Taxonomy is a
classification system
laid down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That
Regulation does not lay
down a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

Sustainability indicators
measure how the
environmental or social
characteristics
promoted by the
financial product are
attained.

ANNEX IV

Periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2
and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU)
2020/852.

Product name: Handelsbanken Brasilien Tema

Legal entity identifier: 549300ZKRDLQWOCOINO2

Environmental and/or social characteristics

Did this financial product have a sustainable investment objective?

Yes X'| No

It made sustainable It promoted

investments with an Environmental/Social (E/S)
environmental objective: characteristics and while it did
...... % X | not have as its objective a

sustainable investment, it had
a proportion of 81.32% of
sustainable investments

in economic activities that
|:| qualify as environmentally

sustainable under the EU

Taxonomy with an environmental
N objective in economic
in economic activities that activities that qualify as
do not qualify as environmentally

|:| environmentally sustainable under the EU
sustainable under the EU Taxonomy

Taxonomy
with an environmental
It made sustainable objective in economic
investments with a social activities that do not
objective: ......% qualify as environmentally
sustainable under the EU
Taxonomy

with a social objective

It promoted E/S
characteristics, but did not
make any sustainable
investments

To what extent were the environmental and/or social characteristics promoted by this
financial product met?

The fund promotes environmental and social characteristics through sustainable
investments, meaning investments in companies whose economic activities are
deemed to contribute to an environmental or social objective in line with the
Sustainable Development Goals of the 2030 Agenda and/or activities aligned with the
EU Taxonomy. At the end of the reference period, the fund had invested 81.32% of its
holdings in companies that, according to the assessment method used by the fund
company, are considered to be sustainable investments.

Through these sustainable investments, the fund contributed to the following
objectives:
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Environmental objectives defined in the EU Taxonomy with technical screening criteria;
Climate change mitigation.

Other environmental objectives;

Achieving Sustainable Agriculture and Forestry (SDG 2 & 15), Conserving Water (SDG
6), Contributing to Sustainable Energy Use (SDG 7), Mitigating Climate Change (SDG
13), Optimizing Material Use (SDG 12), Preserving Terrestrial Ecosystems (SDG 15) &
Promoting Sustainable Buildings (SDG 11).

Social objectives;
Alleviating Poverty (SDG 1), Attaining Gender Equality (SDG 5), Delivering Education
(SDG 4), Ensuring Health (SDG 3), Providing Basic Services (SDG 1, 8,9 & 10 & 11).

Furthermore, during the reference period, the fund has promoted environmental and/or
social characteristics through its criteria for excluding companies whose operations
are linked to controversial weapons, military equipment, fossil fuels, alcohol, tobacco,
cannabis, pornography and commercial gambling, as well as by excluding companies
that have confirmed violations of international norms and conventions related to the
environment, human rights, employee rights or anti-corruption and anti-bribery.

The fund has also promoted environmental and/or social characteristics through
considering the principal adverse impact (PAl) for sustainability factors related to
environment, climate, human rights, employee rights or anti-corruption and anti-
bribery.

e How did the sustainability indicators perform?

Metric Value
Share of sustainable investments (%) 81.32%
Carbon footprint (Scope 1,2,3) {CO2eq/EURm) |333.51
Greenhouse gas emissions (Scope 1,2,3) 1,271.34
(tCO2eq/EURM)

UN Global Compact principles and OECD 0.00%

Guidelines for Multinational Enterprises: Share of
investments in investee companies that have
been involved in violations of the UN Global
Compact principles and OECD Guidelines for
Multinational Enterprises (%)

Share of investments in companies that are 4.00%
active within the fossil fuels sector (%)

e ...and compared to previous periods?

During the previous reference period, the fund had no investments that were
deemed to have verified violations of the UN Global Compact and the OECD
Guidelines for Multinational Enterprises. The fund did not either have investments in
companies that were involved with controversial weapons. Additionally, the fund did
not have any investments in companies whose revenue to more than 5% derived
from activities (production/distribution) linked to military equipment, alcohol,
tobacco, cannabis, pornography, commercial gambling and fossil fuels, with the
exception of possible investments in approved companies in transition.

For the sustainability indicators for which comparable data from previous reference
periods is not available, comparable data will be disclosed in the fund’s next annual
report.

e What were the objectives of the sustainable investments that the financial product
partially made and how did the sustainable investment contribute to such
objectives?

The objective of the sustainable investments was to invest in companies whose
economic activities are assessed to make a positive contribution to an
environmental or social objective, or alternatively companies whose activities are
aligned with the EU Taxonomy. The environmental objectives and the social
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objectives are defined on the basis of the Sustainable Development Goals of the
2030 Agenda. The objectives the fund contributed to by the end of the reference
period are listed above. The contribution to the environmental objectives defined in
the EU Taxonomy have been measured through the companies’ estimated
alignment with the taxonomy in terms of revenue. In regards to the other
environmental and social objectives, the contribution to these goals has been
measured through the companies’ revenue from products and services that,
according to the fund company’s assessment, can be considered to contribute to
the Sustainable Development Goals of the 2030 Agenda. Qualifying as a
sustainable investment requires an estimated 20% taxonomy aligned revenue, or a
25% revenue from products and services that contribute to the Sustainable
Development Goals of the 2030 Agenda. In certain cases, the assessment of the
company’s contribution to environmental or social objectives is based on different
criteria than a minimum level of revenue, such as capital expenditure or operational
expenditure (CAPEX/OPEX).

» How did the sustainable investments that the financial product partially made not

cause significant harm to any environmental or social sustainable investment
objective?

Through the application of the principles stated below, the sustainable investments
have been ensured to not cause significant harm to any environmental or social
sustainable investment objective.

« Ciriteria for excluding companies with activities linked to controversial
sectors as well as specific PAl-indicators, such as fossil fuels and
controversial weapons.

« Criteria for excluding companies with confirmed violations of international
norms and conventions.

» Assessment of the investment not causing significant adverse impacts on
sustainability factors. The assessment is conducted in the fund company’s
internal PAI tool.

» Assessment of which products and services the company is otherwise
involved with, and if these could be deemed to significantly counteract
sustainable development.

— How were the indicators for adverse impacts on sustainability factors taken into

account?

Through the usage of the fund company’s internal PAl tool, indicators of adverse
impacts on sustainability factors have been analysed and evaluated. Investments
that are considered to cause significant adverse impacts are, in accordance with
the fund company’s assessment method, not deemed as meeting the requirements
in regards to not causing significant harm within the framework of sustainable
investment.

L Were sustainable investments aligned with the OECD Guidelines for Multinational

Enterprises and the UN Guiding Principles on Business and Human Rights?

During the reference period, the fund’s investments have been aligned with the
OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on
Business and Human Rights. This has been ensured through applicating the fund
company’s exclusion strategy.



Appendix containing sustainability-related information according to the requirements of Regulation (EU) 2020/852

Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors
relating to
environmental, social
and employee matters,
respect for human
rights, anti-corruption
and anti-bribery
matters.

The EU Taxonomy sets out a “do not significant harm” principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy

objectives and is accompanied by specific Union criteria.

The “do no significant harm” principle applies only to those investments
underlying the financial product that take into account the Union criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the
Union criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability

factors?

The portfolio manager considers principle adverse impacts on sustainability factors

(PAI). This is done through one of the fund company’s developed PAI tools where

potential adverse impacts are identified and analysed. Companies deemed to have

high risks in regards to PAI are handled primarily through exclusion or asset

stewardship.

Below, the indicators that have been analysed for the fund are disclosed:

production of investee companies from
non-renewable energy sources
compared to renewable energy
sources, expressed as a percentage
(%)

Adverse sustainabiity indicator Metric Value % coverage % eligable
1.1 GHG Emissions Scope 1 GHG emissions (tCO2eq) 976.85 81.77% 97.06%
Scope 2 GHG emissions (tCO2eq) 635.49 81.77% 97.06%
Scope 3 GHG emissions (tCO2eq) 13,073.83 81.77% 97.06%
Scope 1+2 GHG emissions (tCO2eq) |1,612.36
Scope 1+2+3 GHG 14,686.18
emissions (tCO2eq)
1.2 Carbon Footprint Carbon Footprint Scope 1+2+3 333.51 81.77% 97.06%
(tCO2ec/EURM)
Carbon Footprint Scope 1+2 36.61 81.77%
(tCO2ey EURM)
1.3 GHG intensity of investee GHG Intensity Scope 1+2+3 1,271.34 81.77% 97.06%
companies (tCO2eq EURM)
GHG Intensity Scope 1+2 105.18 81.77%
(tCO2eqyEURM)
1.4 Exposure to companies active in | Share of investments in companies 4.00% 91.55% 97.06%
the fossil fuel sector active in the fossil fuel sector (%)
1.5 Share of non-renewable energy Share of non-renewable energy 51.15% 45.36% 97.06%
consumption and Production consumption of investee companies
from non-renewable energy sources
compared to renewable energy
sources, expressed as a percentage
(%)
Share of non-renewable energy 3.30% 13.52% 97.06%

1.6 Energy consumption intensity per
high impact climate sector

Energy consumption in GWh per milion
EUR of revenue of investee
companies, per high impact climate
sector (GWh/EURm)

A - AGRICULTURE, FORESTRY AND
FISHING

B — MINING AND QUARRYING

C - MANUFACTURING

6.72

D - ELECTRICITY, GAS, STEAM AND
AIR CONDITIONING SUPPLY

0.03

E - WATER SUPPLY; SEWERAGE, [0.96
WASTE MANAGEMENT AND
REMEDIATION ACTIVITIES
F~CONSTRUCTION

G - WHOLESALE AND RETAIL 0.05
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The list includes the
investments
constituting the
greatest proportion of
investments of the
financial product during
the reference period
which is: 2022-12-31

TRADE; REPAIR OF MOTOR
VEHICLES AND MOTORCYCLES

social violations

to social violations (absolute number
and relative number divided by all
investee countries), as referred to in
intemational treaties and conventions,
United Nations principles and, where
applicable, national law.

H - TRANSPORTATION AND 0.38
STORAGE
L - REAL ESTATE ACTIVITIES 1.13
1.7 Activities negatively affecting Share of investments in investee 0.00% 93.22% 97.06%
biodiversity-sensitive areas companies with sites/operations
located in or near to biodiversity -
sensitive areas where activities of
those investee companies negatively
affect those areas (%)
1.8 Emissions to water Tonnes of emissions to water 3.46 2.18% 97.06%
generated by investee companies per
milion EUR invested, expressed as a
weighted average (/EURm)
1.9 Hazardous waste ratio Tonnes of hazardous waste generated |76.85 40.74% 97.06%
by investee companies per milion EUR
invested, expressed as a weighted
average (YEURm)
1.10 Violations of UN Global Compact | Share of investments in investee 0.00% 94.08% 97.06%
principles and Organisation for companies that have been involved in
Economic Cooperation and violations of the UNGC principles or
Development (OECD) Guidelines for OECD Guidelines for Multinational
Muttinational Enterprises Enterprises (%)
1.11 Lack of processes and Share of investments in investee 87.92% 73.31% 97.06%
compliance mechanisms to monitor companies without policies to monitor
compliance with UN Global Compact | compliance with the UNGC principles or
principles and OECD Guidelines for OECD Guidelines for Multinational
Muttinational Enterprises Enterprises or grievance /complaints
handing mechanisms to address
violations of the UNGC principles or
OECD Guidelines for Muttinational
Enterprises (%)
1.12 Unadjusted gender pay gap Average unadjusted gender pay gap of |5.22% 3.72% 97.06%
investee companies (%)
1.13 Board gender diversity Average ratio of female to male board  [18.06% 93.22% 97.06%
members in investee companies (%)
1.14 Exposure to controversial Share of investments in investee 0.00% 94.08% 97.06%
weapons (anti-personnel mines, companies involved in the manufacture
cluster munitions, chemical weapons | or seling of controversial weapons (%)
and biological weapons)
2.4 Investments in companies without | Share of investments in investee 80.89% 89.20% 97.06%
carbon emission reduction initiatives companies without carbon emission
reduction intiatives aimed at aligning
with the Paris Agreement (%)
3.9 Lack of a human rights policy Share of investments in entities without |17.01% 79.60% 97.06%
a human rights policy (%)
1.15 GHG Intensity GHG intensity of investee countries 0.00% 0.00%
(KtonCO2eq/ EURM)
1.16 Investee countries subject to Number of investee countries subject 0.00% 0.00%

What were the top investments of this financial product?
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Asset allocation
describes the share of
investments in specific
assets.

Taxonomy-aligned
activities are expressed
as a share of:

- turnover reflects the
“greenness” of investee
companies today.

- capital expenditure
(CapEx) shows the
green investments
made by investee
companies, relevant for
atransition to a green
economy.

- operational
expenditure (OpEx)
reflects the green
operational activities of
investee companies.

Largest investments

Sector

% Assets  Country

[tausa Investimentos Itau
Banco ABC Brasil Pref Shs

Santos Brasil Participacoes Ord Shs

Fleury SA

VTRM Energia Ord

Iguatemi S.A.

Klabin Units

B3 Brasil Bolsa Balcao Ord Shs
WEG SA

Arcos Dor Hidg A

Companhia Paranaense de Energia - Copel

Totvs

Dexco SA

Lojas Renner

Banco BTG Pactual Units

Banks
Banks
Transportation Infrastructure

Health Care Providers &
Services

Independent Power and
Renewable Electricity Producers

Real Estate Management &
Development

Containers & Packaging
Capital Markets

Electrical Equipment

Hotels, Restaurants & Leisure
Electric Utilities

Software

Paper & Forest Products
Specialty Retail

Capital Markets

What was the proportion of sustainability-related investments?

e What was the asset allocation?

#1 Aligned | #1A
with E/S Sustainable
characteristics 81.32%
.....] 97.06%
Investments
100.00%

#1B Other E/S
#2 Other characteristics

2.94% 15.74%

5.37% BR
4.36% BR
4.07% BR
3.99% BR
3.90% BR
3.74% BR
3.72% BR
3.69% BR
3.66% BR
3.65% Uy
3.58% BR
3.47% BR
3.36% BR
3.02% BR
2.99% BR
Taxonomy
aligned
1.37%
Other
environmental
30.13%
Social
49.81%

#1 Aligned with E/S characteristics includes the investments of the financial
product used to attain the environmental or social characteristics promoted
by the financial product.

#2 Other includes the remaining investments of the financial product which
are neither aligned with the environmental or social characteristics, nor are
qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:

- The sub-category #1A Sustainable covers sustainable investments with
environmental or social objectives.

- The sub-category #1B Other E/S characteristics covers investments
aligned with the environmental or social characteristics that do not qualify
as sustainable investments.

e /nwhich economic sectors were the investments made?

Sector/Industry Sector/Industry Sum
code name

15 Materials 9.26%
151030 Containers & Packaging 3.72%
151050 Paper & Forest Products 5.54%

83



Appendix containing sustainability-related information according to the requirements of Regulation (EU) 2020/852

20 Industrials 14.99%
201040 Electrical Equipment 3.99%
202020 Professional Services 1.81%
203040 Road & Rail 2.75%
203050 Transportation Infrastructure 6.45%
25 Consumer Discretionary 17.81%
252010 Household Durables 1.57%
252030 Textiles, Apparel & Luxury 3.86%
Goods
253010 Hotels, Restaurants & Leisure  [3.65%
253020 Diversified Consumer Services  [3.93%
255020 Internet & Direct Marketing 0.43%
Retail
255040 Specialty Retail 4.37%
30 Consumer Staples 7.29%
301010 Food & Staples Retailing 5.34%
302020 Food Products 1.53%
303020 Personal Products 0.42%
35 Health Care 6.83%
351020 Health Care Providers & 6.83%
Services
40 Financials 21.59%
401010 Banks 11.19%
402030 Capital Markets 7.84%
403010 Insurance 2.56%
45 Information Technology 5.29%
451020 IT Services 1.36%
451030 Software 3.93%
55 Utilities 10.72%
551010 Electric Utilities 5.45%
551040 Water Utilities 1.37%
551050 Independent Power and 3.90%
Renewable Electricity Producers
60 Real Estate 6.64%
601020 Real Estate Management & 6.64%
Development
Enabling activities To what extent were the sustainable investments with an environmental objective
directly enable other aligned with the EU Taxonomy?
activities to make a
substantial contribution As of now, the companies have typically not started reporting on the extent that their
to an environmental activity is aligned with the EU Taxonomy. This means that only estimated data is
objective. available. The fund company has assessed that this estimated data can be considered
reliable to be used to determine if the company contributes to an environmental
Transitional activities are objective defined in the EU Taxonomy and on that basis can be considered a
activities for which low- sustainable investment. However, the fund company cannot with absolute certainty
carbon alternatives are determine an investment’s exact alignment with the EU Taxonomy. Therefore,
not yet available and investments aligned with the taxonomy are currently reported at 0% below.
among others have
greenhouse gas e Did the financial product invest in fossil gas and/or nuclear energy related activities

emission levels
corresponding to the
best performance.

that comply with the EU T{-,zxonomy?7



Appendix containing sustainability-related information according to the requirements of Regulation (EU) 2020/852

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under
Regulation (EU)
2020/852.

|:| Yes:

|:| In fossil gas |:| In nuclear energy

No

The graphs below show in green the percentage of investments that were
aligned with the EU Taxonomy. As there is no appropriate methodology to
determine the taxonomy-alignment of sovereign bonds*, the first graph shows
the Taxonomy alignment in relation to all the investments of the financial product
including sovereign bonds, while the second graph shows the Taxonomy
alignment only in relation to the investments of the financial product other than
sovereign bonds.

1. Taxonomy alignment of investments 2. Taxonomy alignment of investments
including sovereign bonds* excluding sovereign bonds*
Turnover 0.0% 100.0% Turnover 0.0% 100.0%
CapEx ~ 00% 100.0% CapEx ~ 0.0% 100.0%
OpEx ~ 0.0% 100.0% OpEx  0.0% 100.0%
0 50 100 0 50 100
Taxonomy-aligned: Fossi gas Taxonomy-aligned: Fossil gas
Taxonomy-aligned: Nuclear Taxonomy-aligned: Nuclear
Taxonomy-aligned (no gas and nuclear) Taxonomy-aligned (no gas and nuclear)
Other investments Other investments

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

e What was the share of investments made in transitional and enabling activities?

The fund has not reported any taxonomy aligned investments and therefore neither
any investments in transitional and enabling activities.

e How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?

Comparable data is not available from previous reference periods, and therefore
this data will not be reported until the fund’s next annual report.

What was the share of sustainable investments with an environmental objective not
aligned with the EU Taxonomy?

The fund is able to invest in economic activities that currently cannot be classified as
aligned with the EU Taxonomy. This occurs, among other reasons, due to the
environmental objectives currently not having complete technical screening criteria and
due to the access to reported data from companies being insufficient.

At the end of the reference period, the fund had 30.13% of sustainable investments
with an environmental objective not aligned with the EU Taxonomy.

Additionally, the fund had 1.37% % of sustainable investments that the fund company,
based on estimated data, deems as contributing to an environmental objective aligned
with the EU Taxonomy (but which cannot with absolute certainty be classified as
compatible with the EU Taxonomy as such).

"Fossil gas and/or nuclear related activities wil only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change
mitigation”) and do not significantly harm any EU Taxonomy objective - see explanatory note in the left hand margin. The ful criteria for fossil gas and
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214
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What was the share of socially sustainable investments?

At the end of the reference period, the fund had 49.81% of sustainable investments
with a social objective.

What investments were included under “other”, what was their purpose and were there
any minimum environmental or social safeguards?

During the reference period, the fund held cash for liquidity and risk management. No
environmental or social safeguards have been deemed necessary for this position.

What actions have been taken to meet the environmental and/or social characteristics
during the reference period?

Exclusions

During the reference period, the fund has been managed in line with its exclusion
strategy, meaning that potential companies that during this period no longer meet the
fund’s sustainability requirements have been divested.

Asset stewardship

The fund company and the portfolio manager have during the reference period
conducted active asset stewardship in order to improve upon the portfolio
companies’ sustainability efforts, reduce sustainability risks and to handle and reduce
potential risks regarding adverse impacts for sustainability factors.

Engagement

During the reference period, the fund company carried out 197 direct engagements
between the fund company and companies. 16 of these were dialogues with
companies that on balance day were holdings in this fund. These dialogues aim to
support the continuous improvement of the companies’ sustainability work and
include questions regarding how to handle the company’s sustainability risks, the
prevention of adverse impacts and contributions to sustainable development. The
dialogues can also be reactive/incident based.

In addition to direct dialogues, the fund company has during the reference period
taken part in collaborative engagements where 224 companies have been addressed
together with other investors. 2 of these were dialogues with companies that on
balance day were holdings in this fund.

Through participating in initiatives, investor statements and networks, the fund
company has carried out engagement work during the reference period.

Voting at shareholders’ meetings
As a part of the fund company’s asset stewardship, the fund company voted on behalf
of the fund at 33 shareholders’ meetings.

Nomination committees

The fund company has through its ownership share taken part in 70 nomination
committees and worked to put forward proposals for boards with expertise and
diversity. Among these, the fund had holdings in O of these companies on balance
day.
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Revisionsberattelse

Till andelsdgarna i Vardepappersfonden Handelsbanken Brasilien Tema, org.nr 515602-9877

Rapport om arsberittelse

Uttalande

Vi har i egenskap av revisorer i Handelsbanken Fonder Aktiebolag, organisationsnummer 556418-8851, utfért en
revision av arsberattelsen for Vardepappersfonden Handelsbanken Brasilien Tema for ar 2022, med undantag fér
hallbarhetsinformationen ("hallbarhetsinformationen”).

Enligt var uppfattning har arsberattelsen upprattats i enlighet med lagen om vérdepappersfonder samt
Finansinspektionens féreskrifter om vardepappersfonder och ger en i alla vasentliga avseenden rattvisande bild
av Vardepappersfonden Handelsbanken Brasilien Tema:s finansiella stalining per den 31 december 2022 och av
dess finansiella resultat for aret enligt lagen om vardepappersfonder samt Finansinspektionens féreskrifter om
vardepappersfonder. Vart uttalande omfattar inte hallbarhetsinformationen.

Grund for uttalande

Vi har utfért revisionen enligt International Standards on Auditing (ISA) och god revisionssed i Sverige. Vart
ansvar enligt dessa standarder beskrivs ndrmare i avsnittet Revisoms ansvar. Vi ar oberoende i forhallande till
fondbolaget enligt god revisorssed i Sverige och har i 6vrigt fullgjort vart yrkesetiska ansvar enligt dessa krav.

Vi anser att de revisionsbevis vi har inhamtat ar tillrackliga och &ndamalsenliga som grund for vart uttalande.

Annan information dn arsberittelsen

Den andra informationen bestar av hallbarhetsinformationen ("hallbarhetsinformationen"). Det &r Handelsbanken
Fonder Aktiebolag som har ansvaret f&r denna andra information.

Vart uttalande avseende arsberattelsen omfattar inte denna information och vi gér inget uttalande med
bestyrkande avseende denna andra information.

| samband med var revision av arsberattelsen &r det vart ansvar att [4sa den information som identifierats ovan
och dvervéga om informationen i vasentlig utstrackning ar oférenlig med arsberattelsen. Vid denna genomgéang
beaktar vi &ven den kunskap vi i Gvrigt inhdmtat under revisionen samt bedémer om informationen i &vrigt verkar
innehalla vasentliga felaktigheter.

Om vi, baserat pa det arbete som har utforts avseende denna information, drar slutsatsen att den andra
informationen innehalier en vasentlig felaktighet, ar vi skyldiga att rapportera detta. Vi har inget att rapportera i det
avseendet.

Fondbolagets ansvar

Det ar fondbolaget som har ansvaret for att arsberéttelsen uppréattas och att den ger en rattvisande bild enligt
lagen om vérdepappersfonder samt Finansinspektionens féreskrifter om vérdepappersfonder. Fondbolaget
ansvarar aven for den interna kontroll som det bedémer ar nédvandig for att uppréatta en arsberéattelse som inte
innehaller nagra vésentliga felaktigheter, vare sig dessa beror pa oegentligheter eller misstag.

Revisorns ansvar

Vara mal &r att uppna en rimlig grad av sékerhet om huruvida arsberattelsen som helhet inte innehaller nagra
vasentliga felaktigheter, vare sig dessa beror pa oegentligheter eller misstag, och att I1amna en revisionsberattelse
som innehaller vara uttalanden. Rimlig sakerhet &r en hég grad av sakerhet, men &r ingen garanti fér att en
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revision som utférs enligt ISA och god revisionssed i Sverige alltid kommer att upptacka en vasentlig felaktighet
om en sadan finns. Felaktigheter kan uppstéa pa grund av oegentligheter eller misstag och anses vara vésentliga
om de enskilt eller tillsammans rimligen kan férvéntas paverka de ekonomiska beslut som anvandare fattar med
grund i arsberattelsen.

Som del av en revision enligt ISA anvander vi professionelit omdéme och har en professionellt skeptisk installning
under hela revisionen. Dessutom:

e identifierar och bedtmer vi riskerna for vasentliga felaktigheter i arsberattelsen, vare sig dessa beror pa
oegentligheter eller misstag, utformar och utfér granskningsatgarder bland annat utifrdn dessa risker och
inhamtar revisionsbevis som &r tillrickliga och &ndamalsenliga for att utgéra en grund fér vara uttalanden.
Risken for att inte upptécka en vasentlig felaktighet till féljd av oegentligheter ar hégre &n for en vasentlig
felaktighet som beror pa misstag, eftersom oegentligheter kan innefatta agerande i maskopi, férfalskning,
avsiktliga uteldmnanden, felaktig information eller &sidoséttande av intern kontroli.

e skaffar vi oss en forstaelse av den del av fondbolagets interna kontroll som har betydelse fér var revision for
att utforma granskningsatgarder som ar ldmpliga med hansyn till omstandigheterna, men inte fér att uttala
oss om effektiviteten i den interna kontrollen.

e utvarderar vi ldmpligheten i de redovisningsprinciper som anvénds och rimligheten i fondbolagets
uppskattningar i redovisningen och tillhérande upplysningar.

e utvarderar vi den 6vergripande presentationen, strukturen och innehallet i arsberéttelsen, daribland
upplysningarna, och om arsberéttelsen aterger de underliggande transaktionerna och handelserna pa ett satt
som ger en rattvisande bild.

Vi maste informera fondbolaget om bland annat revisionens planerade omfattning och inriktning samt tidpunkten
for den. Vi maste ocksa informera om betydelsefulla iakttagelser under revisionen, déribland de eventuella
betydande brister i den interna kontrollen som vi identifierat.

Revisorns yttrande avseende den lagstadgade hallbarhetsinformationen

Det &r fondbolaget som har ansvaret fér hallbarhetsinformationen och for att den &r uppréttad i enlighet med lag
om véardepappersfonder.

Var granskning av hallbarhetsinformationen for fonden har skett enligt FAR:s rekommendation RevR 12
Revisorns yttrande om den lagstadgade hallbarhetsrapporteOn. Detta innebér att var granskning av
halibarhetsinformationen har en annan inriktning och en vasentligt mindre omfattning jamfért med den inriktning
och omfattning som en revision enligt International Standards on Auditing och god revisionssed i Sverige har. Vi
anser att denna granskning ger oss tiliracklig grund for vart uttalande.

Hallbarhetsinformation har lamnats i arsberattelsen.

Stockholm der mars 2023

Auktoriserad revisor

2av?2
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Portfolio Manager: CHRISTOPHER SUNDMAN

BASE CURRENCY

SEK

The fund's base
currency

Handelsbanken EMEA Tema

Managment Report
Investment Focus

The fund is actively managed, which means that the portfolio manager
takes active, independent investment decisions. The long term objective of
the fund is to exceed the returns of the underlying market, defined as the
benchmark index. Fund returns are determined by how the fund's
investments in equities increase or decrease in value. The fund invests in
equities issued by companies in the EMEA region (Eastern Europe,
including the former Soviet republics and Greece, the Middle East and
Africa) and thereby has currency exposure to these markets. The thematic
investment strategy provides for investments that occur in a limited area in
which development is deemed to result in a structural change to the
economy and society. This change provides favorable conditions for
companies active within the area to create profitable growth over time.
Examples of our main themes include Demographics, Productivity,
Lifestyles and the Environment. International norms and guidelines for the
environment, social responsibility and corporate governance are taken into
consideration within the scope of the fund's investment focus. The fund
applies an exclusion strategy for companies operating within the fossil
fuels, war materials, tobacco, cannabis, alcohol, commercial gambling and
pornography segments/sectors. However, the fund may invest in
companies or funds that invest in companies involved in power generation,
distribution or services related to fossil fuels in those cases where the
company is deemed to be transitioning its operations to more renewable
energy. The fund may invest in derivative instruments as part of its
investment focus. The fund may invest a maximum of 10% of the fund
capital in fund units. We compare the fund's performance with Solactive
ISS ESG EM EMEA ex Saudi Arabia UCITS Index (100%). As the fund is
actively managed the performance will over time deviate from this index.
Additional information about the sustainability work, the share class
designation in parentheses and the management in relation to the funds
benchmark index and risk level, may be found in the prospectus.

Activity level

The fund is managed thematically, which means that we focus on
identifying companies with clear exposure to thematic drivers. The
thematic drivers are identified in long-term and well-analyzed investment
themes. The fund manager selects those equities with exposure to the
desired thematic drivers that are considered to be the most sustainable, of
high quality and with profit outlooks that are not fully priced by the market.
Quiality refers to good cash flow and sound balance sheets, for example.
The ambition for the fund is to hold companies that have higher quality
over a longer period of time and have higher growth than the fund’s
benchmark index. The fund normally consists of 60 companies, which is
significantly less than the fund’s benchmark index. The fund invests in
companies irrespective of whether or not these are included in the
benchmark index.

The activity level in a fund is calculated through the use of the tracking
error measurement. Tracking error is defined as the volatility in the
difference between the fund’s returns and the returns of the benchmark
index. Tracking error is calculated according to industry standards, is
based on the monthly data and reflects the past 24 months. A higher
deviation in returns from the benchmark index gives a higher tracking error.
The level of the tracking error differs between different types of funds
(actively-managed funds, index funds, etc.) and fund categories (e.g.,
equities or fixed income), given that the risk levels of the underlying
markets differ from each other. The selection of the benchmark index is of
importance for the level of the tracking error. In the selection of an index
our ambition has been to obtain an index that is as relevant as possible in
relation to the fund’s long-term investment focus. We have therefore
selected a benchmark index that is sustainability-oriented and thus more
concentrated/“narrower” than the “broader” benchmark indexes more

prevalent in the sector. A broader benchmark index often means that the
tracking error in the fund will be higher relative to the more concentrated
index.

The fund’s tracking error has varied between 4% and 7% over the past
years, which is considered to be a balanced risk in relation to the fund’s
benchmark index. The risk increased in 2014 after being between 1.5-3%
the years before as a result of a decrease in the number of holdings and
having a greater number of holdings that are not included in the
benchmark index.

Portfolio

The fund fell -21.1% in 2022*.

Russia’s invasion of Ukraine, which is a humanitarian catastrophe that
brought about sanctions from the western world as well as from Russia,
had the largest negative impact on fund performance. This also made the
value of the fund’s Russian assets extremely uncertain. As with other funds
in the market, we devalued the Russian holdings to almost zero, as it is
impossible to predict if and when it will be possible to sell the Russian
holdings and obtain the proceeds. Inflation has skyrocketed worldwide due
to rising energy prices as well as overall price increases. Countries that are
hit hardest are the poor countries in Africa and holdings that have a broad
exposure to these countries, such as the mobile phone company MTN,
contributed negatively to returns. The solar energy company Scatec, which
has a significant exposure to the region, found it difficult to compensate for
higher input and financing costs, which led to the company’s negative
contribution to returns in the fund. On the positive side, holdings in the
Middle East in general contributed positively. These economies have
benefited and have grown strongly with major capital inflows from the
rising energy prices. The capital inflows have made it possible to
implement reforms and the building of major infrastructure projects within
renewable energy as well as housing. Holdings within the banking sector
benefit from rising interest rates, at the same time as there is a demand for
loans. The Georgian bank TBC, the Kazakh bank Halyk and the Kuwaiti
bank Gulfbank were also positive contributors to fund returns. The fund’s
thematic holdings within education have seen a rebound due to the return
of students after the Covid closures and schools now have a higher
number of students than prior to the closures.

* The fund may have additional share classes, the concerned share class is stated in the Fund facts. Refer to fund
statistics for comparable index

Significant risks

An investment in an equity fund is characterized by high risk as well as by
the potential for high returns. As a result, the value of the fund can
fluctuate significantly over time. The fund’s investments are concentrated
geographically to equities issued by companies in the EMEA region
(Eastern Europe, including all of the former Soviet republics, the Middle
East and Africa). As a result, the risk in the fund is higher than an
investment in a diversified global equity fund that distributes its investments
across several regions. However, the fund’s investments are made in
companies in several sectors or branches that contribute to lowering the
risk in the fund over time. Given that the fund’s investments are made in
foreign equities denominated in currencies other than the fund’s base
currency, an investment in the fund is associated with currency risk. Given
that the fund consists of different share classes, the changes in exchange
rates can result in a differentiation in risk classifications between different
share classes depending on the type of currency in which the share class
is traded. The fund's investment focus entails exposure to markets that
frequently have lower liquidity, and the variation in liquidity is considered to
be higher relative to more developed markets. This can impact the fund's
ability to manage significant outflows at a relatively low cost. The fund may
invest in derivatives to protect the value of the fund’s underlying assets, to
maintain the desired level of risk in the fund portfolio or to minimize
management costs. The volume of trading is limited where applicable and
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is expected to have a marginal impact on the fund’s risk profile.
Investments in emerging markets may be subject to increased exposure
for operational risks such as the risk for unforeseen political decisions,
shortcomings in the financial infrastructure or weaknesses in the securities
regulations of a country or region. The operational risks can negatively
impact the fund’s performance and value if the risks materialize.

The sustainability risk, i.e., an environmental-, social- or corporate
governance-related event or circumstance that could have an actual or
possible significant adverse impact on a company’s value, is managed
through the inclusion of companies based on sustainability analyses,
exclusion, as well as engagement in the form of dialogue and active
corporate governance.

Trading with derivatives

According to the fund rules, the fund may trade with derivatives as part of
its investment focus. The fund did use this option during 2022. The fund
has the option of lending securities. The fund did use this option during
2022. The fund may use other techniques and instruments. The fund did
not use this option during 2022.

- Highest leverage during the financial year 0.6%
« Lowest leverage during the financial year 0.0%
- Average leverage during the financial year 0.0%
Information

The fund promotes environmental or social characteristics. The appendix
to this annual report includes the detailed sustainability-related disclosures
that shall be provided by the fund pursuant to Article 8 in the EU regulation
2019/2088 on sustainability-related disclosures in the financial services
sector (SFDR).

EMEA Tema was closed for trading on 28 February and was reopened for
trading on 16 March 2022. Our assessment at the time of the reopening
was that the conditions could permit a reliable valuation of the fund, which
was not the case when we closed the fund for trading in February. No
management fees were charged during the time of the fund's closure. The
sale of Russian holdings according to a previous decision has not been
possible as the Russian stock exchange has been closed to foreign
investors. The current value of the Russian holdings is "almost zero".

Since the changes in tax regulations for Swedish funds (2012) and due to
developments within the area of taxation, it is unclear how foreign
distributions will be taxed. Refer to the general pages at the end of the
fund report for additional information.

Information about employee remuneration see Remuneration to employees
at the fund company website as well as at the end of the fund report.

Shareholder commitments

Based on the Management Company'’s Policy for shareholder engagement
and responsible investment and the Management Company'’s Voting
policy, the Management Company carries out voting at shareholders’
meetings, nomination committee work and dialogues held in-house with
the portfolio companies or in collaboration with others. The Management
Company’s work in nomination committees is also regulated by the
Guidelines for nomination committee work. It is our view that this work will
improve governance and reduce sustainability risks in the portfolio
companies, which in turn will result in positive value growth.

The Management Company ensures that relevant information is available
as a basis for analysis and voting decisions. This information is provided
through analyses from proxy advisors, as well as through market
information, third-party analyses or contact with the company. The
Management Company then makes independent decisions on those
issues where voting or other decisions are to be taken.

The Management Company primarily votes at the general meetings where

Handelsbanken Fonder AB

the funds own a minimum of 0.5% of the votes, where the companies
constitute significant holdings in each fund, where the Management
Company determines that a specific engagement effort is necessary in
accordance with the Management Company’s established sustainability
objectives and commitments, at companies with which the Management
Company holds dialogues in which the subject of the dialogue will be
presented for a decision at the general meeting, at shareholders’ meetings
where relevant sustainability issues will be presented for a decision, as well
as at other general meetings that address principal or controversial issues.
Any equity loans are normally withdrawn ahead of the shareholders’
meeting to allow for the voting of all shares, although in some cases the
equity loan may be retained over the shareholders’ meeting if it is
considered to be more favorable for the unit holders and does not have a
material impact on ownership influence.

Handelsbanken Fonder participates in all nomination committees where we
have a sufficiently large ownership to be offered a seat. However,
nomination committees are not common outside of the Nordics and the
board composition can only be impacted by voting at the shareholders’
meetings.

Within its shareholder engagement, Handelsbanken Fonder conducts
engagement dialogues with companies to encourage the company to
enhance its sustainability work as well as with companies that we believe
are not compliant with the international norms and conventions respected
by the Management Company.

Engagement work is conducted primarily through direct dialogues between
Handelsbanken Fonder and the companies, joint dialogues together with
other investors, as well as in collaborations and initiatives with focus on
specific sustainability issues.

There have been no conflicts of interest between the Management
Company and the portfolio companies in conjunction with the fund’s
investments. Information about how the Management Company in general
addresses conflicts of interest that may arise in conjunction with the fund’s
investments is available in the Management Company’s Policy for
shareholder engagement and responsible investment.

Read more about Handelsbanken Fonder’s approach to ownership issues
and about the Management Company’s guidelines for responsible
investment in the Company’s Policy for shareholder engagement and
responsible investment, the Management Company’s Voting policy and the
Guidelines for nomination committee work, which are available at
handelsbankenfonder.se/policy och riktlinjer. The sustainability-related
disclosures included as an appendix to the annual report provide additional
information about the engagement work in the form of dialogue and
corporate governance that has been undertaken by the Management
Company during the year on behalf of the funds.

Fund performance*

200

100

~
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2018 2019 2020 2021 2022

* Performance is shown in the fund's base currency. The fund may have several share classes, which are referred to in the
Fund facts.



Annual Report 2022 — Handelsbanken Fonder AB

Handelsbanken EMEA Tema, cont

Fund facts - history 11-31112
2022

2021 2020 2019 2018 2017 2016 2015 2014 2013
Net asset value, SEK
EMEA Tema A1 - SEK 402.59 510.53 410.07 433.18 360.60 435.88 408.99 292.93 308.00 381.83
EMEA Tema A1 - EUR 36.20 49.59 40.81 41.23 35.58 44.33 42.68 31.99 - -
EMEA Tema A1 - NOK 380.63 497.26 427.53 406.63 352.19 435.44 387.52 307.55 - -
EMEA Tema A9 - SEK 93.99 117.88 93.93 - - - - - - -
EMEA Tema A9 - EUR 36.66 49.84 - - - - - - - -
EMEA Tema A10 - SEK 422.20 530.31 421.72 441.04 363.49 - - - - -
EMEA Tema A10 - NOK 105.31 136.49 116.30 - - - - - - -
EMEA Tema B1 - SEK 106.36 139.63 116.15 - - - - - - -
The fund's total net flow, SEK m 245 127 -146 -452 101 171 -85 58 -307 -263
Fund capital total, SEK m 948 1,492 1,104 1,331 1,506 1,101 1,203 944 939 1,602
EMEA Tema A1 - SEK 899 1,266 1,045 1,268 1,448 1,041 1,144 905 939 1,502
EMEA Tema A1 - EUR 2 3 3 3 3 2 2 1 - -
EMEA Tema A1 - NOK 25 40 28 27 27 43 41 28 - -

EMEA Tema A9 - SEK
EMEA Tema A9 - EUR

0 2 6 - - - - - - -
0

EMEA Tema A10 - SEK 0 1
0
0

0 1 1 - - - - -
EMEA Tema A10 - NOK 148 0 - - - - - - -
EMEA Tema B1 - SEK 0 0 - - - - - - -
Number of units total, 1000's 2,354 3,718 2,745 3,073 4,178 2,625 2,942 3,222 3,049 3,933
EMEA Tema A1 - SEK 2,233 2,479 2,549 2,929 4,016 2,389 2,797 3,091 3,049 3,933
EMEA Tema A1 - EUR 54 60 62 76 84 38 39 42 - -
EMEA Tema A1 - NOK 66 81 65 66 76 98 106 89 - -
EMEA Tema A9 - SEK 0 14 65 - - - - - - -
EMEA Tema A9 - EUR 0 0 - - - - - - - -
EMEA Tema A10 - SEK 1 1 1 2 2 - - - - -
EMEA Tema A10 - NOK 0 1,083 o] - - - - - - -
EMEA Tema B1 - SEK 0 0 3 - - - - - - -
Total returns in %
EMEA Tema A1 - SEK -21.1 24.5 -56.3 20.1 -17.3 6.6 39.6 -4.9 -19.3 -3.1
EMEA Tema A1 - EUR -27.0 215 -1.0 15.9 -19.7 3.9 33.4 -1.6 -24.6 -6.1
EMEA Tema A1 - NOK -23.5 16.3 5.1 15.5 -19.1 12.4 26.0 4.3 -18.2 7.0
EMEA Tema A9 - SEK -20.3 25.5 -6.1 - - - - - - -
EMEA Tema A9 - EUR -26.4 225 - - - - - - - -
EMEA Tema A10 - SEK -20.4 25.7 -4.4 21.3 -16.4 7.6 41.0 -3.9 -18.5 -2.1
EMEA Tema A10 - NOK -22.8 17.4 6.2 16.6 -18.3 13.5 27.3 5.3 -17.4 8.1
EMEA Tema B1 - SEK -21.1 246 -6.3 2041 -17.3 6.6 39.6 -4.9 -19.3 -3.1
Index including dividends in %
EMEA Tema A1 - SEK 0.9 25.4 -14.0 23.0 -6.3 8.5 35.5 -8.1 -14.1 -5.6
EMEA Tema A1 - EUR -6.6 22.4 -10.1 18.6 -8.2 5.7 295 -5.0 -19.7 -8.5
EMEA Tema A1 - NOK -2.1 174 -4.5 18.2 -7.4 14.4 22.2 0.7 -12.9 4.3
EMEA Tema A9 - SEK 0.9 25.4 -15.6 - - - - - - -
EMEA Tema A9 - EUR -6.6 22.4 - - - - - - - -
EMEA Tema A10 - SEK 0.9 25.4 -14.0 23.0 -6.3 8.5 356.5 -8.1 -14.1 -5.6
EMEA Tema A10 - NOK -2.1 1741 -4.5 18.2 -7.4 14.4 22.2 0.7 -12.9 4.3
EMEA Tema B1 - SEK 0.9 254 -14.0 23.0 -5.3 8.5 35.5 -8.1 -14.1 -5.6
Tracking error, 2 yrs. %
EMEA Tema A1 - SEK 7.2 4.7 4.1 4.7 55 4.6 4.7 4.5 3.3 241
EMEA Tema A1 - EUR 7.2 4.7 41 4.7 55 4.6 4.7 4.5 - -
EMEA Tema A1 - NOK 7.2 4.7 41 4.7 55 4.6 4.7 4.5 - -
EMEA Tema A9 - SEK 7.2 - - - - - - - - -
EMEA Tema A9 - EUR 7.2 - - - - - - - - -
EMEA Tema A10 - SEK 7.2 4.7 41 4.7 55 - - - - -
EMEA Tema A10 - NOK 7.2 4.7 41 - - - - - - -
EMEA Tema B1 - SEK 7.2 4.7 - - - - - - - -
Average yearly return, 2 yrs. %
EMEA Tema A1 - SEK -0.9 8.6 6.6 -0.3 -6.1 22.0 156.2 -12.4 -11.6 9.0
EMEA Tema A1 - EUR -5.8 9.7 74 -3.6 -8.7 17.7 14.6 -13.9 - -
EMEA Tema A1 - NOK -5.6 10.6 10.2 -3.4 -4.7 19.0 14.6 -7.7 - -
EMEA Tema A9 - SEK 0.0 - - - - - - - - -
EMEA Tema A9 - EUR -5.1 - - - - - - - - -
EMEA Tema A10 - SEK 0.1 9.7 7.7 0.7 -5.2 - - - - -
EMEA Tema A10 - NOK -4.8 1.6 1.3 - - - - - - -
EMEA Tema B1 - SEK -0.8 8.6 - - - - - - - -
Comparison to index including dividends, %
12,5 3.8 2.8 7.9 1.3 21.2 11.5 -11.2 -9.9 6.8
EUR 6.9 4.9 3.3 4.4 -15 17.0 10.9 -12.7 - -
NOK 741 5.7 6.2 4.6 2.9 18.2 10.9 -6.3 - -
Average yearly return, 5 yrs. %
EMEA Tema A1 - SEK -1.6 4.5 7.0 74 -1 2.0 4.9 -7.2 -3.8 12.3
EMEA Tema A1 - EUR -4.0 3.0 5.0 4.9 -3.8 -0.7 3.4 -7.4 - -
EMEA Tema A1 - NOK -2.7 5.1 6.8 6.6 -0.5 53 6.7 -3.5 - -
EMEA Tema A10 - SEK -0.6 5.6 8.0 8.1 -0.2 - - - - -
EMEA Tema A10 - NOK 1.7 6.1 7.9 - - - - - - -
EMEA Tema B1 - SEK -1.5 4.6 - - - - - - - -
Comparison to index including dividends, %
SEK 4.8 6.4 8.0 9.5 1.9 1.8 41 -7.0 -3.4 10.9
EUR 2.3 4.8 6.0 7.2 -0.8 -0.9 25 -7.3 - -
NOK 3.7 6.9 7.9 9.0 2.6 5.0 5.8 -3.4 - -
Average yearly return, 10 yrs. %
EMEA Tema A1 - SEK 0.2 4.7 -0.4 15 5.4 -2.4 -0.8 -1.8 4.4 8.9
EMEA Tema A1 - EUR -2.4 3.2 -1.4 1.2 6.2 -2.7 -1.4 -1.6 - -
EMEA Tema A1 - NOK 1.2 5.9 1.5 3.0 6.4 -0.7 -0.4 0.3 - -
EMEA Tema A10 - SEK 1.2 5.8 0.6 25 6.4 - - - - -
EMEA Tema A10 - NOK 2.2 7.0 25 - - - - - - -
EMEA Tema B1 - SEK 0.2 4.6 - - - - - - - -
Comparison to index including dividends, %
SEK 3.3 5.2 0.2 2.8 6.3 -2.3 -1.0 -1.2 5.3 9.4
EUR 0.7 37 -0.9 25 7.2 -2.7 -1.6 -0.9 - -
NOK 4.4 6.4 21 4.3 7.3 -0.6 -0.6 0.9 - -
Dividends per unit, SEK 3.91 4.41 - - - - - - - -
Exchange rate EUR/SEK 11.12 10.30 10.05 10.51 10.13 9.83 9.58 9.16 - -
Exchange rate NOK/SEK 1.06 1.08 0.96 1.07 1.02 1.00 1.06 0.95 - -

Historically, the fund may have had share classes that have now been terminated and are not available under Fund facts - history. Therefore, both Number of units in total, thousands and Fund capital total can deviate from the sum of displayed share classes.
Benchmark: Solactive ISS ESG Screened EM EMEA ex Saudi Arabia UCITS Index
Up to 2018-07-02: MSCI Emerging Market Europe 10/40 Net
Up to 2019-04-30: MSCI EM EMEA 10/40 Net
The fund's benchmark represents a comparable reference with regard to the fund's investment focus, types of assets, markets or relevant sectors. In the event the fund issues dividends, performance is calculated with distributions added back.
Detailed information for the share classes' designation (nomenclature) is provided in the information provided by the Management Company.
Refer to the last pages for definitions.
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Income Statement, SEK thousand

2022 2021
Max. allowed mgmt. costs in % according to fund rules INCOME AND CHANGES IN VALUE
EMEA Tema A1 1.60 Changes in value for transferable securities ~ -324,952 240,905
EMEA Tema A9 0.80 Interest income 221 49
EMEA Tema A10 0.60 Dividends 43,959 42,730
EMEA Tema B1 1.60 Currency exchange profits and losses, net -147 167
Collected mgmt. costs in % of average fund capital ! Other financial income 255 1,096
EMEA Tema A1 1.58 Other income 2 95
EMEA Tema A9 0.72 Total income and changes in value -280,663 285,041
EMEA Tema A10 0.53
EMEA Tema B1 1.58 SES
Annual fees in % EXPENSE
EMEA Tema A1 158 Management costs:
EMEA Tema A9 0.77 - Remuneration to the Management Company 16,539 20,740
EMEA Tema A10 0.58 Interest expense 17 22
EMEA Tema B1 158 Other financial expenses 51 219
Transaction costs, SEK thousand 1,650 '?Telr expenses 12’12;15 222?)3
Transaction costs in % of turnover 0.16 No ta' expenses 299‘494 260’534
Costs in SEK for a one-time subscription, 10 000 SEK et income > -
EMEA Tema A1 126.41 * Details of changes in value
EMEA Tema A9 29.84
EMEA Tema A10 47.62 Capital gains 107,671 192,760
EMEA Tora B 129.51 Capital losses 72,053 -84,368
Unrealised gains/losses -360,570 132,513
Costs in SEK for monthly savings, 100 SEK Sum 324,952 240,905
EMEA Tema At 9.45 ’ '
EMEA Tema A9 1.05 Balance sheet, SEK thousand
EMEA Tema A10 3.55
EMEA Tema B1 9.45 % of fund % of fund
31 dec 2022 capital 31 dec 2021 capital
1) The fund has been closed from February 28 to March 15. No management fee has been charged during the period
ASSETS
Fund facts - other key figures Transferable securities 921,545 97.2 1,464,290 98.2
Total financial instruments with
positive market value Note 2) 921,545 97.2 1,464,290 98.2
Turnover rate 0.4 Bank assets and other liquid
Share of turnover conducted via closely-related securities companies in % 0.5 assets 27,328 2.9 26,827 1.8
Share of turnover conducted between funds managed by Handelsbanken Fonder AB, % 0.0 Prepaid expenses and accrued
% income 118 0.0 2,521 0.2
Risk and return measurements Total assets 948,991 100.1 1,493,637 100.1
Total risk % - A1 SEK 15.8 Active return % - A10 NOK -11.9 LIABILITIES
Total risk % - A1 EUR 17.5 Active return % - B1 SEK -13.3 Accrued expenses and prepaid
Total risk % - A1 NOK 15.0 Information ratio - A1 SEK Negative incomg ™ 1,304 01 1,902 0.1
Total risk % - A9 SEK 15.8 Information ratio - A1 EUR Negative Other \'lab[h.ll.es = = 0 00
) ) : : Total liabilities 1,304 0.1 1,902 0.1
Total risk % - A9 EUR 17.5 Information ratio - A1 NOK Negative Fund capital No© 7 947 686 100.0 1491735 100.0
Total risk % - A10 SEK 15.8 Information ratio - A9 SEK Negative - —
Total risk % - A10 NOK 15.0 Information ratio - A9 EUR Negative
Total risk % - B1 SEK 15.8 Information ratio - A10 SEK Negative Nota 1) for Balance sheet
Total risk in index % - A1 SEK 121 Information ratio - A10 NOK Negative ITEMS INCLUDED IN THE BALANCE SHEET
Total risk in index % - A1 EUR 13.2 Information ratio - B1 SEK Negative Lended financial instruments 20713 24 23094 16
Total risk in index % - A1 NOK 1.2 Sharpe ratio - A1 SEK -0.1 Collateral received for lended
Total risk in index % - A9 SEK 121 Sharpe ratio - A1 EUR 0.3 financial instruments 23,743 25 25,780 1.7
Total risk dex % - A9 EUR 13.2 Sh tio - A1 NOK -0.4 . A
celrscinindex %o ape ratio Changes in fund capital, SEK thousand
Total risk in index % - A10 SEK 121 Sharpe ratio - A9 SEK 0.0
Total risk in index % - A10 NOK 1.2 Sharpe ratio - A9 EUR -0.3 2022 2021
N Fund capital at beginning of year 1,491,735 1,104,374
% - -
Total risk in index % - B1 SEK 1241 Sharpe ratio - A10 SEK 0.0 Units issued ! 104.766 500334
Benchmark Solactive ISS ESG Sharpe ratio - A10 NOK -0.4 Units redeemed " -349,321 -402,501
SC(ZQ”ZC_}EM'DEMUES?; Sharpe ratio - B1 SEK 0.1 Profit according to income statement -299,494 260,534
audi Arabia Index Sharpe ratio in index - A1 SEK 1.0 Dividends to unit holders 0 6
I Fund capital at the close of the period 947,686 1,491,735
Active Share % 66.0 Sharpe ratio in index - A1 EUR 0.5
sh i d A1 NOK 06 1) Of which SEK 1,254 t relates to internal moves between share classes
Active return % - A1 SEK -13.4 arpe ratio In inclex - :
Active return % - A1 EUR 2.7 Sharpe ratio in index - A9 SEK 1.0
Active return % - A1 NOK 107 Sharpe ratio in index - A9 EUR 0.5
Active return % - A9 SEK 104 Sharpe ratio in index - A10 SEK 1.0
Active return % - A9 EUR 12,0 Sharpe ratio in index - A10 NOK 0.6
Active return % - A10 SEK 104 Sharpe ratio in index - B1 SEK 1.0

* Risk statistics are based on historical monthly returns over two years. Refer to the last page for definitions.Total exposure in
the fund is calculated in accordance with the commitment method.
Total exposure in the fund is calculated in accordance with the commitment method.
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Number/Nominal  Market value % of fund
Note 2) for Balance sheet amount in 1000's SEK capital
Capitec Bank 5,600 6,374 0.7
Fund holdings in financial instruments Clicks Group 48,000 7,939 0.8
Discovery 100,000 7,554 0.8
FirstRand 470,000 17,879 1.9
Transferable securities admitted to trading on a regulated Life Healthcare Group 650,000 6,719 0.7
B R MTN Group 853,000 66,496 7.0
ket lent ket outside the EEA 96.7 ' ’
market or equivalent market outside the Naspers 39,900 60,009 73
Number/Nominal Marketvalue % of fund Pepkor Holdings 505,000 6,185 0.7
amount in 1000's SEK capital Sanlam 680,000 20,288 2.1
LISTED EQUTIES Sibanye Stillwater 1,040,000 28,481 3.0
Stadio Holdings 3,390,000 10,198 1.4
CYPRUS Standard Bank Group 364,500 37,452 40
MD Medical Group GDR 163,393 17 0.0 394,122 41.6
TCS Group Holding Reg S GDR 32,500 3 0.0 TURKEY
- 20 0.0 Tofas 135,000 12,451 1.3
12,451 1.3
Commercial International Bank 1,075,388 13,379 1.4 UNITED ARAB EMIRATES
Edta Food Industrios GDR o045 PO o3 Abu Dhabi Gommercial Bank 1,085,000 27,193 29
9 ’ . . Abu Dhabi Ports Company PJSC 600,000 9,771 1.0
GEORGIA 23,434 25 Aldar 1,430,000 17,972 1.9
Dubai Islamic Bank 1,430,000 23,125 2.4
Tbc Bank Group 41,763 11,882 1.3 Emaar Properties 935,000 15,544 1.6
11,882 1.3 Emirates 1,200,000 44,258 4.7
GREECE Emirates Central Cooling Systems 1,402,256 5,649 0.6
Jumbo 36,000 6,397 07 Fertiglobe 1,695,000 14252;:1 13;
Terna Energy 90,000 ig'igz 22 UNITED KINGDOM OF GREAT BRITAIN AND NORTHERN IRELAND
HUNGARY ’ Airtel Africa 1,870,000 26,204 2.8
Gedeon Richter 117,500 27,082 29 26,204 2.8
OTP Bank 18,600 5,000 0.6 Listed equties 916,569 96.7
32,304 3.4
ISRAEL
s ; Transferable securities that are traded regularly on any other
olaredge Technologies 2,800 iigi gi market which is regulated and open to the public 0.5
JERSEY Number/Nominal ~ Marketvalue % of fund
t in 1000" SEK t ital
Integrated Diagnostics Hodings 1,456,484 9,621 1.0 Sfovm ™ L S2pRa
9,621 1.0 LISTED EQUTIES
KAZAKHSTAN NORWAY
Halyk Bank 93,500 10,814 11 Desert Control 268,980 3,926 0.4
10,814 1.1 3,926 0.4
KUWAIT SWEDEN
Boubyan Bank 540,867 14,694 1.6 MTI Investment SE 250,000 1,032 0.1
Gulf Bank K.S.C.P. 1,385,000 14,806 16 MTI Investment TO1 124,000 17 0.0
HumanSoft Holdings 85,000 10,186 11 1,049 0.1
39,686 4.2 Listed equties 4,975 0.5
LITHUANIA
Ignitis Grupe 45,500 9,612 1.0
9,512 1.0 Other financial instruments 0.0
NETHERLANDS Number/Nominal  Marketvalue % of fund
Photon Energy 100,000 3112 0.3 amount in 1000's SEK t capital
3112 0.3 UNLISTED EQUITIES
NIGERIA RUSSIAN FEDERATION
Guaranty Trust Holding Co 430,350 11,658 1.2 PhosAgro Block GDR 844 0 0.0
11,658 1.2 0 0.0
NORWAY Unlisted equities 0 0.0
Scatec 52,500 4,365 0.5
4,365 0.5 Total financial instruments with positive market value 921,545 97.2
POLAND Total financial instruments with negative market value 0 0.0
Asseco South Eastern Europe 70,000 7,233 0.8 Net, other assets and liabilities 26,141 2.8
Benefit Systems 3,300 5832 06 Total fund capital 947,686 100.0
Polish Energy Partners 39,989 8,169 0.9
21,235 2.2
QATAR The numbers in the tables are rounded to the nearest thousand and first decimal point, respectively, which may result in an
amount in the summation of the columns that differs from the final total.
Industries Qatar 678,000 24,849 2.6
tar National Bank 785,000 40,428 4.3 A - *
Qatar National Ban ’ o o Compilation, Company and Group exposure
ROMANIA Company/Group % of fund capital
Banca Transilvania 251,154 11,244 1.2 MTI Investment SE
11,244 1.2 .
’ * The table provides the combined units of fund capital per issuer in percent, where the fund has holdings in more than one
RUSSIAN FEDERATION type of securities issued by the same issuer. Underlying securities are shown within parentheses.
Detsky Mir PJSC 1,635,000 0 0.0
Gruppa Kompaniy PIK 130,000 0 0.0
Magnit 28,895 0 0.0
Novolipetskiy Metallurgicheskiy Komb 990,000 0 0.0
Phosagro 43,717 0 0.0
PhosAgro Open GDR 3 0 0.0
Sberbank 3,600,000 0 0.0
Sberbank Pref 290,000 0 0.0
Segezha Group 18,000,000 0 0.0
0 0.0
SAUDI ARABIA
AlKhorayef Water & Power Technologies 32,500 12,561 1.3
Leejam Sports 21,500 5,007 0.5
Nahdi Medical 10,000 4,636 0.5
22,205 2.3
SLOVENIA
Nova Ljubljanska banka GDR 60,500 8,511 0.9
8,511 0.9
SOUTH AFRICA
Absa Group 390,000 46,308 4.9
Advtech 1,715,000 19,093 2.0
Aspen Pharmacare 293,000 24,461 2.6
Bidvest Group 150,000 19,693 21
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Information about the fund's securities lending

Volume of lent securities , SEK thousand: 22,713
Volume of lent securities as a % of total lendable assets 2.5

The ten largest issuers of collateral for securities lending per issuer,
SEK thousand:

U.S.A. 12,024
France 11,244
United Kingdom 157
Belgium 148
Hsbc Holdings Plc 14
Whitehaven Coal 14
Germany 13
Link Reit Reit 12
Netherlands 10
Nordea Bank 9

The largest counterparties for securities lending, SEK

thousand

Merrill Lynch International 11,355
Goldman Sachs International 7,741
J.P. Morgan Securities Pic 4,647

Type and quality of collateral , SEK thousand

Equities, shares 141
Bonds and other interest-bearing instruments 23,602
23,743

We accept government bonds and treasury bills with a rating of AA- from S&P or Aa3 from
Moody's or higher issued by the United States, the British government, states within the eurozone
(Austria, Belgium, Finland, France, Germany, Ireland, Italy, Luxemburg, the Netherlands, Portugal
and Spain) as well as Australia, Canada, Denmark, Japan, New Zealand, Norway, Sweden and
Switzerland. We also accept equities in major and well-known indexes as collateral.

Profile of the collateral’s duration, SEK thousand:

Less than 1 day -
1 Day to 1 Week -
1 Week to 1 Month -

1 Month to 3 Months 41
3 Months to 1 Year 4,362
Above 1 Year 19,199
Open Maturity 141
23,743
The domicile of the counterparties, SEK thousand:
United Kingdom 23,743
23,743
Currency of the collateral , SEK thousand:
AUD 22
CAD 2
CHF 1
DKK 2
EUR 11,446
GBP 176
HKD 35
JPY 23
NzD 0
SEK 9
usD 12,027
23,743
Settlement and clearing, SEK thousand:
Triparty 23,743
23,743
The profile of the duration for securities lending is undetermined, but may be immediately
terminated.

The collateral received is held by J.P. Morgan Bank Luxembourg S.A. or another group and is not
reused.

Information about returns and expenses:

Securities lending for the full year generated a total revenue of SEK 255 thousand of which 80%
was passed on to the fund and 20% to J.P. Morgan Bank Luxembourg S.A. in its role as the
intermediary of securities lending.

Counterparties for securities lending during the year:

-Barclays Capital Securities
-BNP Paribas Arbitrage SNC
-Citigroup Global Markets Ltd
-Credit Suisse International
-Goldman Sachs International
-HSBC Bank Plc

-J.P. Morgan Securities Plc
-Merrill Lynch International
-Morgan Stanley & Co Intl Plc
-UBS AG London Branch
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Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does
not significantly harm
any environmental or
social objective and that
the investee companies
follow good
governance practices.

EU Taxonomy is a
classification system
laid down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That
Regulation does not lay
down a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

Sustainability indicators
measure how the
environmental or social
characteristics
promoted by the
financial product are
attained.

ANNEX IV

Periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2
and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU)
2020/852.

Product name: Handelsbanken EMEA Tema

Legal entity identifier: 549300WNXXDZOWQTDO43

Environmental and/or social characteristics

Did this financial product have a sustainable investment objective?

Yes X'| No

It made sustainable It promoted

investments with an Environmental/Social (E/S)
environmental objective: characteristics and while it did
...... % X | not have as its objective a

sustainable investment, it had
a proportion of 49.87% of
sustainable investments

in economic activities that
|:| qualify as environmentally

sustainable under the EU

Taxonomy with an environmental
N objective in economic
in economic activities that activities that qualify as
do not qualify as environmentally

|:| environmentally sustainable under the EU
sustainable under the EU Taxonomy

Taxonomy
with an environmental
It made sustainable objective in economic
investments with a social activities that do not
objective: ......% qualify as environmentally
sustainable under the EU
Taxonomy

with a social objective

It promoted E/S
characteristics, but did not
make any sustainable
investments

To what extent were the environmental and/or social characteristics promoted by this
financial product met?

The fund promotes environmental and social characteristics through sustainable
investments, meaning investments in companies whose economic activities are
deemed to contribute to an environmental or social objective in line with the
Sustainable Development Goals of the 2030 Agenda and/or activities aligned with the
EU Taxonomy. At the end of the reference period, the fund had invested 49.87% of its
holdings in companies that, according to the assessment method used by the fund
company, are considered to be sustainable investments.

Through these sustainable investments, the fund contributed to the following
objectives:
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Environmental objectives defined in the EU Taxonomy with technical screening criteria;
Climate change mitigation.

Other environmental objectives;

Achieving Sustainable Agriculture and Forestry (SDG 2 & 15), Conserving Water (SDG
6), Contributing to Sustainable Energy Use (SDG 7) & Mitigating Climate Change (SDG
13).

Social objectives;

Attaining Gender Equality (SDG 5), Combating Hunger and Malnutrition (SDG 2),
Delivering Education (SDG 4), Ensuring Health (SDG 3), Providing Basic Services (SDG
1,8,9&10&11).

Furthermore, during the reference period, the fund has promoted environmental and/or
social characteristics through its criteria for excluding companies whose operations
are linked to controversial weapons, military equipment, fossil fuels, alcohol, tobacco,
cannabis, pornography and commercial gambling, as well as by excluding companies
that have confirmed violations of international norms and conventions related to the
environment, human rights, employee rights or anti-corruption and anti-bribery.

The fund has also promoted environmental and/or social characteristics through
considering the principal adverse impact (PAl) for sustainability factors related to
environment, climate, human rights, employee rights or anti-corruption and anti-
bribery.

e How did the sustainability indicators perform?

Metric Value
Share of sustainable investments (%) 49.87%
Carbon footprint (Scope 1,2,3) {CO2eq/EURm) 1243.87

Greenhouse gas emissions (Scope 1,2,3) 592.62
(tCO2eq/EURM)
UN Global Compact principles and OECD 0.00%

Guidelines for Multinational Enterprises: Share of
investments in investee companies that have
been involved in violations of the UN Global
Compact principles and OECD Guidelines for
Multinational Enterprises (%)

Share of investments in companies that are 3.52%
active within the fossil fuels sector (%)

e ...and compared to previous periods?

During the previous reference period, the fund had no investments that were
deemed to have verified violations of the UN Global Compact and the OECD
Guidelines for Multinational Enterprises. The fund did not either have investments in
companies that were involved with controversial weapons. Additionally, the fund did
not have any investments in companies whose revenue to more than 5% derived
from activities (production/distribution) linked to military equipment, alcohol,
tobacco, cannabis, pornography, commercial gambling and fossil fuels, with the
exception of possible investments in approved companies in transition.

For the sustainability indicators for which comparable data from previous reference
periods is not available, comparable data will be disclosed in the fund’s next annual
report.

e What were the objectives of the sustainable investments that the financial product
partially made and how did the sustainable investment contribute to such
objectives?

The objective of the sustainable investments was to invest in companies whose
economic activities are assessed to make a positive contribution to an
environmental or social objective, or alternatively companies whose activities are
aligned with the EU Taxonomy. The environmental objectives and the social



Appendix containing sustainability-related information according to the requirements of Regulation (EU) 2020/852

objectives are defined on the basis of the Sustainable Development Goals of the
2030 Agenda. The objectives the fund contributed to by the end of the reference
period are listed above. The contribution to the environmental objectives defined in
the EU Taxonomy have been measured through the companies’ estimated
alignment with the taxonomy in terms of revenue. In regards to the other
environmental and social objectives, the contribution to these goals has been
measured through the companies’ revenue from products and services that,
according to the fund company’s assessment, can be considered to contribute to
the Sustainable Development Goals of the 2030 Agenda. Qualifying as a
sustainable investment requires an estimated 20% taxonomy aligned revenue, or a
25% revenue from products and services that contribute to the Sustainable
Development Goals of the 2030 Agenda. In certain cases, the assessment of the
company’s contribution to environmental or social objectives is based on different
criteria than a minimum level of revenue, such as capital expenditure or operational
expenditure (CAPEX/OPEX).

» How did the sustainable investments that the financial product partially made not

cause significant harm to any environmental or social sustainable investment
objective?

Through the application of the principles stated below, the sustainable investments
have been ensured to not cause significant harm to any environmental or social
sustainable investment objective.

« Ciriteria for excluding companies with activities linked to controversial
sectors as well as specific PAl-indicators, such as fossil fuels and
controversial weapons.

« Criteria for excluding companies with confirmed violations of international
norms and conventions.

» Assessment of the investment not causing significant adverse impacts on
sustainability factors. The assessment is conducted in the fund company’s
internal PAI tool.

» Assessment of which products and services the company is otherwise
involved with, and if these could be deemed to significantly counteract
sustainable development.

— How were the indicators for adverse impacts on sustainability factors taken into

account?

Through the usage of the fund company’s internal PAl tool, indicators of adverse
impacts on sustainability factors have been analysed and evaluated. Investments
that are considered to cause significant adverse impacts are, in accordance with
the fund company’s assessment method, not deemed as meeting the requirements
in regards to not causing significant harm within the framework of sustainable
investment.

L Were sustainable investments aligned with the OECD Guidelines for Multinational

Enterprises and the UN Guiding Principles on Business and Human Rights?

During the reference period, the fund’s investments have been aligned with the
OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on
Business and Human Rights. This has been ensured through applicating the fund
company’s exclusion strategy.
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Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors
relating to
environmental, social
and employee matters,
respect for human
rights, anti-corruption
and anti-bribery
matters.

The EU Taxonomy sets out a “do not significant harm” principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy

objectives and is accompanied by specific Union criteria.

The “do no significant harm” principle applies only to those investments
underlying the financial product that take into account the Union criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the
Union criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability

factors?

The portfolio manager considers principle adverse impacts on sustainability factors
(PAI). This is done through one of the fund company’s developed PAI tools where
potential adverse impacts are identified and analysed. Companies deemed to have
high risks in regards to PAI are handled primarily through exclusion or asset

stewardship.

Below, the indicators that have been analysed for the fund are disclosed:

production of investee companies from
non-renewable energy sources
compared to renewable energy
sources, expressed as a percentage
(%)

Adverse sustainabiity indicator Metric Value % coverage % eligable
1.1 GHG Emissions Scope 1 GHG emissions (tCO2eq) 749.62 88.94% 97.24%
Scope 2 GHG emissions (tCO2eq) 3,007.82 88.94% 97.24%
Scope 3 GHG emissions (tCO2eq) 14,726.74 88.94% 97.24%
Scope 1+2 GHG emissions (tCO2eq) |3,757.36
Scope 1+2+3 GHG 18,484.06
emissions (tCO2eq)
1.2 Carbon Footprint Carbon Footprint Scope 1+2+3 243.87 88.94% 97.24%
(tCO2e/EURM)
Carbon Footprint Scope 1+2 49.57 88.94%
(tCO2ey EURM)
1.3 GHG intensity of investee GHG Intensity Scope 1+2+3 592.62 82.79% 97.24%
companies (tCO2eq EURM)
GHG Intensity Scope 1+2 79.27 82.79%
(tCO2eqyEURM)
1.4 Exposure to companies active in | Share of investments in companies 3.52% 88.22% 97.24%
the fossil fuel sector active in the fossil fuel sector (%)
1.5 Share of non-renewable energy Share of non-renewable energy 87.14% 33.23% 97.24%
consumption and Production consumption of investee companies
from non-renewable energy sources
compared to renewable energy
sources, expressed as a percentage
(%)
Share of non-renewable energy 31.74% 15.14% 97.24%

1.6 Energy consumption intensity per
high impact climate sector

Energy consumption in GWh per milion
EUR of revenue of investee
companies, per high impact climate
sector (GWh/EURm)

A - AGRICULTURE, FORESTRY AND
FISHING

B — MINING AND QUARRYING

0.70

C - MANUFACTURING

0.20

D - ELECTRICITY, GAS, STEAM AND
AIR CONDITIONING SUPPLY

0.63

E - WATER SUPPLY; SEWERAGE,
WASTE MANAGEMENT AND
REMEDIATION ACTIVITIES

F~CONSTRUCTION

G - WHOLESALE AND RETAIL

16.90
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requirements of Regulation (EU) 2020/852

The list includes the
investments
constituting the
greatest proportion of
investments of the
financial product during
the reference period
which is: 2022-12-31

TRADE; REPAIR OF MOTOR
VEHICLES AND MOTORCYCLES

H - TRANSPORTATION AND
STORAGE

social violations

to social violations (absolute number
and relative number divided by all
investee countries), as referred to in
intemational treaties and conventions,
United Nations principles and, where
applicable, national law.

L - REAL ESTATE ACTIVITIES 0.50
1.7 Activities negatively affecting Share of investments in investee 0.00% 88.22% 97.24%
biodiversity-sensitive areas companies with sites/operations
located in or near to biodiversity -
sensitive areas where activities of
those investee companies negatively
affect those areas (%)
1.8 Emissions to water Tonnes of emissions to water 0.02 2.86% 97.24%
generated by investee companies per
milion EUR invested, expressed as a
weighted average (/EURm)
1.9 Hazardous waste ratio Tonnes of hazardous waste generated |1.90 16.76% 97.24%
by investee companies per milion EUR
invested, expressed as a weighted
average (YEURm)
1.10 Violations of UN Gilobal Compact | Share of investments in investee 0.00% 97.24% 97.24%
principles and Organisation for companies that have been involved in
Economic Cooperation and violations of the UNGC principles or
Development (OECD) Guidelines for OECD Guidelines for Multinational
Multinational Enterprises Enterprises (%)
1.11 Lack of processes and Share of investments in investee 80.49% 80.76% 97.24%
compliance mechanisms to monitor companies without policies to monitor
compliance with UN Global Compact | compliance with the UNGC principles or
principles and OECD Guidelines for OECD Guidelines for Multinational
Muttinational Enterprises Enterprises or grievance /complaints
handing mechanisms to address
violations of the UNGC principles or
OECD Guidelines for Muttinational
Enterprises (%)
1.12 Unadjusted gender pay gap Average unadiusted gender pay gap of [44.00% 1.25% 97.24%
investee companies (%)
1.13 Board gender diversity Average ratio of female to male board  [22.99% 87.19% 97.24%
members in investee companies (%)
1.14 Exposure to controversial Share of investments in investee 0.00% 97.24% 97.24%
weapons (anti-personnel mines, companies involved in the manufacture
cluster munitions, chemical weapons | or seling of controversial weapons (%)
and biological weapons)
2.4 Investments in companies without | Share of investments in investee 63.73% 87.36% 97.24%
carbon emission reduction initiatives companies without carbon emission
reduction intiatives aimed at aligning
with the Paris Agreement (%)
3.9 Lack of a human rights policy Share of investments in entities without | 18.80% 78.75% 97.24%
a human rights policy (%)
1.15 GHG Intensity GHG intensity of investee countries 0.00% 0.00%
(KtonCO2eq/ EURM)
1.16 Investee countries subject to Number of investee countries subject 0.00% 0.00%

What were the top investments of this financial product?

99



Appendix containing sustainability-related information according to the requirements of Regulation (EU) 2020/852

Largest investments Sector % Assets  Country
Naspers Internet & Direct Marketing 7.28% ZA
Retail
MTN Group Limited Wireless Telecommunication 7.02% ZA
Services
Absa Group Ltd Banks 4.89% ZA
Emirates Banks 4.67% AE
QNBK Banks 4.27% QA
Standard Bank Group Banks 3.95% ZA
Sibanye Stillwater Ord Shs Metals & Mining 3.01% ZA
ADCB Banks 2.87% AE
Gedeon Richter Ord Shs Pharmaceuticals 2.86% HU
Airtel Africa Ord Shs When Issued Wireless Telecommunication 2.77% GB
Services
IQCD Industrial Conglomerates 2.62% QA
Aspen Pharmacare Ord Shs Pharmaceuticals 2.58% ZA
DB Banks 2.44% AE
Terna Energy SA Independent Power and 2.15% GR
Renewable Electricity Producers
Fertiglobe Rg-Unty Chemicals 2.15% AE
What was the proportion of sustainability-related investments?
Asset allocation
describes the share of e What was the asset allocation?
investments in specific
assets.
Taxonomy-aligned
activities are expressed #1 @:igE/ngd _______ . :“.A . Ta>|<_0n0r;y
. Wi ustainable aligne
as & share o characteristics 49.87% 2-%5%
- turnover reflects the ' """ — Other
“greenness” of investee 100.00% ' environmental
companies today. i 4.94%
- capital expenditure #1B Other E/S 3
(CapEx) shows the #2 Other characteristics Social
2.76% 47.37% 42.78%

green investments
made by investee
companies, relevant for
a transition to a green

#1 Aligned with E/S characteristics includes the investments of the financial
product used to attain the environmental or social characteristics promoted

economy. by the financial product.
- operational
expenditure (OpEx) #2 Other includes the remaining investments of the financial product which

reflects the green
operational activities of
investee companies.

are neither aligned with the environmental or social characteristics, nor are
qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:

- The sub-category #1A Sustainable covers sustainable investments with
environmental or social objectives.

- The sub-category #1B Other E/S characteristics covers investments
aligned with the environmental or social characteristics that do not qualify
as sustainable investments.

e /nwhich economic sectors were the investments made?

Sector/Industry Sector/Industry Sum
code name

15 Materials 5.57%
151010 Chemicals 2.56%
151040 Metals & Mining 3.01%
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Enabling activities
directly enable other
activities to make a
substantial contribution
to an environmental
objective.

Transitional activities are
activities for which low-
carbon alternatives are
not yet available and
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

151050 Paper & Forest Products 0.00%
20 Industrials 6.67%
201040 Electrical Equipment 0.33%
201050 Industrial Conglomerates 4.70%
202020 Professional Services 0.62%
203050 Transportation Infrastructure 1.03%
25 Consumer Discretionary 14.62%
251020 Automobiles 1.31%
252010 Household Durables 0.00%
253010 Hotels, Restaurants & Leisure  [0.53%
253020 Diversified Consumer Services  [4.17%
255020 Internet & Direct Marketing 7.28%
Retail
255040 Specialty Retail 1.33%
30 Consumer Staples 1.66%
301010 Food & Staples Retailing 1.33%
302020 Food Products 0.33%
35 Health Care 7.16%
351020 Health Care Providers & 1.73%
Services
352020 Pharmaceuticals 5.44%
40 Financials 40.82%
401010 Banks 34.54%
402010 Diversified Financial Services 1.89%
402030 Capital Markets 0.84%
403010 Insurance 3.56%
45 Information Technology 1.64%
451020 IT Services 0.76%
453010 Semiconductors & 0.87%
Semiconductor Equipment
50 Communication Services 9.78%
501020 Wireless Telecommunication 9.78%
Senvices
55 Utilities 6.40%
551010 Electric Utilities 1.00%
551040 Water Utilities 1.92%
551050 Independent Power and 3.47%
Renewable Electricity Producers
60 Real Estate 3.54%
601020 Real Estate Management & 3.54%
Development

To what extent were the sustainable investments with an environmental objective

aligned with the EU Taxonomy?

As of now, the companies have typically not started reporting on the extent that their
activity is aligned with the EU Taxonomy. This means that only estimated data is
available. The fund company has assessed that this estimated data can be considered
reliable to be used to determine if the company contributes to an environmental
objective defined in the EU Taxonomy and on that basis can be considered a
sustainable investment. However, the fund company cannot with absolute certainty
determine an investment’s exact alignment with the EU Taxonomy. Therefore,
investments aligned with the taxonomy are currently reported at 0% below.

e Did the financial product invest in fossil gas and/or nuclear energy related activities

that comply with the EU Taxonomy?7
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|:| Yes:

|:| In fossil gas |:| In nuclear energy

No

The graphs below show in green the percentage of investments that were
aligned with the EU Taxonomy. As there is no appropriate methodology to
determine the taxonomy-alignment of sovereign bonds*, the first graph shows
the Taxonomy alignment in relation to all the investments of the financial product
including sovereign bonds, while the second graph shows the Taxonomy
alignment only in relation to the investments of the financial product other than
sovereign bonds.

1. Taxonomy alignment of investments 2. Taxonomy alignment of investments
including sovereign bonds* excluding sovereign bonds*
Turnover 0.0% 100.0% Turnover 0.0% 100.0%
CapEx ~ 00% 100.0% CapEx ~ 0.0% 100.0%
OpEx ~ 0.0% 100.0% OpEx  0.0% 100.0%
0 50 100 0 50 100
Taxonomy-aligned: Fossi gas Taxonomy-aligned: Fossil gas
Taxonomy-aligned: Nuclear Taxonomy-aligned: Nuclear
Taxonomy-aligned (no gas and nuclear) Taxonomy-aligned (no gas and nuclear)
Other investments Other investments

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

e What was the share of investments made in transitional and enabling activities?

The fund has not reported any taxonomy aligned investments and therefore neither
any investments in transitional and enabling activities.

e How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?

Comparable data is not available from previous reference periods, and therefore
this data will not be reported until the fund’s next annual report.

What was the share of sustainable investments with an environmental objective not

aligned with the EU Taxonomy?
are sustainable The fund is able to invest in economic activities that currently cannot be classified as
investments with an aligned with the EU Taxonomy. This occurs, among other reasons, due to the
environmental objective environmental objectives currently not having complete technical screening criteria and
that do not take into due to the access to reported data from companies being insufficient.
account the criteria for , , , ,
environmentally At the end of the reference period, the fund had 4.94% of sustainable investments with
sustainable economic an environmental objective not aligned with the EU Taxonomy.
activities under . i i
Regulation (EU) Additionally, the fund had 2.15% % of sustainable investments that the fund company,
2020/852. based on estimated data, deems as contributing to an environmental objective aligned

with the EU Taxonomy (but which cannot with absolute certainty be classified as
compatible with the EU Taxonomy as such).

"Fossil gas and/or nuclear related activities wil only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change
mitigation”) and do not significantly harm any EU Taxonomy objective - see explanatory note in the left hand margin. The ful criteria for fossil gas and
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214
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What was the share of socially sustainable investments?

At the end of the reference period, the fund had 42.78% of sustainable investments
with a social objective.

What investments were included under “other”, what was their purpose and were there
any minimum environmental or social safeguards?

During the reference period, the fund held cash for liquidity and risk management. No
environmental or social safeguards have been deemed necessary for this position.

What actions have been taken to meet the environmental and/or social characteristics
during the reference period?

Exclusions

During the reference period, the fund has been managed in line with its exclusion
strategy, meaning that potential companies that during this period no longer meet the
fund’s sustainability requirements have been divested.

Asset stewardship

The fund company and the portfolio manager have during the reference period
conducted active asset stewardship in order to improve upon the portfolio
companies’ sustainability efforts, reduce sustainability risks and to handle and reduce
potential risks regarding adverse impacts for sustainability factors.

Engagement

During the reference period, the fund company carried out 197 direct engagements
between the fund company and companies. 35 of these were dialogues with
companies that on balance day were holdings in this fund. These dialogues aim to
support the continuous improvement of the companies’ sustainability work and
include questions regarding how to handle the company’s sustainability risks, the
prevention of adverse impacts and contributions to sustainable development. The
dialogues can also be reactive/incident based.

In addition to direct dialogues, the fund company has during the reference period
taken part in collaborative engagements where 224 companies have been addressed
together with other investors. 1 of these were dialogues with companies that on
balance day were holdings in this fund.

Through participating in initiatives, investor statements and networks, the fund
company has carried out engagement work during the reference period.

Voting at shareholders’ meetings
As a part of the fund company’s asset stewardship, the fund company voted on behalf
of the fund at 23 shareholders’ meetings.

Nomination committees

The fund company has through its ownership share taken part in 70 nomination
committees and worked to put forward proposals for boards with expertise and
diversity. Among these, the fund had holdings in O of these companies on balance
day.
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Revisionsberattelse

Till andelségarna i Vardepappersfonden Handelsbanken EMEA Tema, org.nr 504400-2953

Rapport om arsberittelse

Uttalande

Vi har i egenskap av revisorer i Handelsbanken Fonder Aktiebolag, organisationsnummer 556418-8851, utfért en
revision av arsberéttelsen fér Vardepappersfonden Handelsbanken EMEA Tema for ar 2022, med undantag for
hallbarhetsinformationen ("hallbarhetsinformationen”).

Enligt var uppfattning har arsberattelsen upprattats i enlighet med lagen om vardepappersfonder samt
Finansinspektionens foreskrifter om vardepappersfonder och ger en i alla vasentliga avseenden rattvisande bild
av Vardepappersfonden Handelsbanken EMEA Tema:s finansiella stallning per den 31 december 2022 och av
dess finansiella resultat for aret enligt lagen om vardepappersfonder samt Finansinspektionens foreskrifter om
vardepappersfonder. Vart uttalande omfattar inte hallbarhetsinformationen.

Grund for uttalande

Vi har utfort revisionen enligt International Standards on Auditing (ISA) och god revisionssed i Sverige. Vart
ansvar enligt dessa standarder beskrivs narmare i avsnittet Revisorns ansvar. Vi &r oberoende i férhallande till
fondbolaget enligt god revisorssed i Sverige och har i Gvrigt fullgjort vart yrkesetiska ansvar enligt dessa krav.

Vi anser att de revisionsbevis vi har inhamtat &r tillrdckliga och andamalsenliga som grund for vart uttalande.

Annan information dn arsbherittelsen

Den andra informationen bestar av hallbarhetsinformationen ("hallbarhetsinformationen”). Det &r Handelsbanken
Fonder Aktiebolag som har ansvaret f6r denna andra information.

Vart uttalande avseende arsberattelsen omfattar inte denna information och vi gér inget uttalande med
bestyrkande avseende denna andra information.

| samband med var revision av arsberattelsen ar det vart ansvar att lasa den information som identifierats ovan
och évervdga om informationen i vasentlig utstréickning ar oférenlig med arsberéattelsen. Vid denna genomgang
beaktar vi &ven den kunskap vi i 6vrigt inhamtat under revisionen samt beddmer om informationen i §vrigt verkar
innehalla vasentliga felaktigheter.

Om vi, baserat pa det arbete som har utférts avseende denna information, drar slutsatsen att den andra
informationen innehaller en vasentlig felaktighet, &r vi skyldiga att rapportera detta. Vi har inget att rapportera i det
avseendet.

Fondbolagets ansvar

Det ar fondbolaget som har ansvaret fér att arsberéttelsen uppréattas och att den ger en rattvisande bild enligt
lagen om vardepappersfonder samt Finansinspektionens féreskrifter om vardepappersfonder. Fondbolaget
ansvarar dven fér den interna kontroll som det bedémer ar nédvandig for att uppréatta en arsberéttelse som inte
innehaller nagra vasentliga felaktigheter, vare sig dessa beror pa oegentligheter eller misstag.

Revisorns ansvar

Vara mal &r att uppna en rimlig grad av sdkerhet om huruvida arsberattelsen som helhet inte innehaller nagra
vasentliga felaktigheter, vare sig dessa beror pa oegentligheter eller misstag, och att Iamna en revisionsberattelse
som innehaller vara uttalanden. Rimlig sékerhet &r en hég grad av sdkerhet, men &r ingen garanti for att en
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revision som utférs enligt ISA och god revisionssed i Sverige alltid kommer att upptacka en vésentlig felaktighet
om en sadan finns. Felaktigheter kan uppsta pa grund av oegentligheter eller misstag och anses vara vasentliga
om de enskilt eller tillsammans rimligen kan forvantas paverka de ekonomiska beslut som anvéndare fattar med
grund i arsberattelsen.

Som del av en revision enligt ISA anvénder vi professionellt omdéme och har en professionellt skeptisk instaiining
under hela revisionen. Dessutom:

e identifierar och beddémer vi riskerna for vasentliga felaktigheter i arsberéttelsen, vare sig dessa beror pa
oegentligheter eller misstag, utformar och utfér granskningsatgarder bland annat utifran dessa risker och
inhamtar revisionsbevis som 4ar tillrackliga och andamalsenliga for att utgéra en grund fér vara uttalanden.
Risken for att inte upptécka en vasentlig felaktighet till f6ljd av oegentligheter ar hdgre an for en vasentlig
felaktighet som beror pa misstag, eftersom oegentligheter kan innefatta agerande i maskopi, férfalskning,
avsiktliga utelamnanden, felaktig information eller asidoséattande av intern kontroll.

e skaffar vi oss en forstaelse av den del av fondbolagets interna kontroll som har betydelse fér var revision for
att utforma granskningsatgérder som &r lampliga med hansyn till omstandigheterna, men inte for att uttala
oss om effektiviteten i den interna kontrollen.

o utvarderar vi lampligheten i de redovisningsprinciper som anvands och rimligheten i fondbolagets
uppskattningar i redovisningen och tillhérande upplysningar.

e utvarderar vi den dvergripande presentationen, strukturen och innehallet i arsberattelsen, daribland
upplysningarna, och om arsberattelsen aterger de underliggande transaktionerna och hiandelserna pa ett séatt
som ger en rattvisande bild.

Vi maste informera fondbolaget om bland annat revisionens planerade omfattning och inrikining samt tidpunkten
for den. Vi maste ocksa informera om betydelsefulla iakttagelser under revisionen, daribland de eventuella
betydande brister i den interna kontrollen som vi identifierat.

Revisorns yttrande avseende den lagstadgade hallbarhetsinformationen

Det ar fondbolaget som har ansvaret fér hallbarhetsinformationen och fér att den &r upprattad i enlighet med lag
om vardepappersfonder.

Var granskning av hallbarhetsinformationen fér fonden har skett enligt FAR:s rekommendation RevR 12
Revisorns yttrande om den lagstadgade héllbarhetsrapporteOn. Detta innebar att var granskning av
hallbarhetsinformationen har en annan inriktning och en vasentligt mindre omfattning jamfért med den inriktning
och omfattning som en revision enligt International Standards on Auditing och god revisionssed i Sverige har. Vi
anser att denna granskning ger oss tillracklig grund for vart uttalande.

Hallbarhetsinformation har [Amnats i arsberéttelsen.

Stockholm de mars 2023

Auktoriserad revisor

2av?2
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BASE CURRENCY
Portfolio Manager: VIKING KJELLSTROM

Up to 13/02/2022 ROBERT ERIKSSON

EUR

The fund's base
currency

Handelsbanken Europa Selektiv

Managment Report
Investment Focus

The fund is actively managed, which means that the portfolio manager
takes active, independent investment decisions. The long term objective of
the fund is to exceed the returns of the underlying market, defined as the
benchmark index. Fund returns are determined by how the fund's
investments in equities increase or decrease in value. The fund invests over
the long term in 16-35 European companies. Our focus is on constructing
a portfolio of high-quality companies with a variety of drivers and good
outlooks for reasonable valuations. International norms and guidelines for
the environment, social responsibility and corporate governance are taken
into consideration within the scope of the fund's investment focus. The
fund applies an exclusion strategy for companies operating within the fossil
fuels, war materials, tobacco, cannabis, alcohol, commercial gambling and
pornography segments/sectors. However, the fund may invest in
companies or funds that invest in companies involved in power generation,
distribution or services related to fossil fuels in those cases where the
company is deemed to be transitioning its operations to more renewable
energy. The fund may invest in derivative instruments as part of its
investment focus. The fund may invest a maximum of 10% of the fund
capital in fund units. We compare the fund's performance with Solactive
ISS ESG Screened Europe Index NTR (100%). As the fund is actively
managed the performance will over time deviate from this index. Additional
information about the sustainability work, the share class designation in
parentheses and the management in relation to the funds benchmark
index and risk level, may be found in the prospectus.

Activity level

The fund’s management is based on a limited number of investments in
high-quality companies. The quality is defined based on good returns on
capital, generation of cash flow, stability in profits, sound balance sheets
and capacity for good distributions. A limited number of investments refers
to 16-35 companies, which is significantly less than the fund’s benchmark
index. The fund invests in companies irrespective of whether or not these
are included in the benchmark index. Given a limited number of
investments, emphasis is placed on the ongoing analysis of companies,
management and industry. In addition, the fund strives to attain a good
diversification between the investments with regard to profit drivers.

The activity level in a fund is calculated through the use of the tracking
error measurement. Tracking error is defined as the volatility in the
difference between the fund’s returns and the returns of the benchmark
index. Tracking error is calculated according to industry standards, is
based on the monthly data and reflects the past 24 months. A higher
deviation in returns from the benchmark index gives a higher tracking error.
The level of the tracking error differs between different types of funds
(actively-managed funds, index funds, etc.) and fund categories (e.g.,
equities or fixed income), given that the risk levels of the underlying
markets differ from each other. The selection of the benchmark index is of
importance for the level of the tracking error. In the selection of an index
our ambition has been to obtain an index that is as relevant as possible in
relation to the fund’s long-term investment focus. We have therefore
selected a benchmark index that is sustainability-oriented and thus more
concentrated/“narrower” than the “broader” benchmark indexes more
prevalent in the sector. A broader benchmark index often means that the
tracking error in the fund will be higher relative to the more concentrated
index.

The fund’s tracking error was just below 4% during the past year. The
tracking error for the most recent period also remained at this level and the
deviations between the years are considered to be normal variations
between the years. The level of the tracking error is the result of the fund’s
management that is based on a limited number of investments in
high-quality companies.

Portfolio

The fund fell -11.1% in 2022*.

The fund outperformed the European market as a whole in 2022. The fund
benefited from a number of holdings that rose in absolute terms when the
stock market declined overall. The largest contribution was from
HomeServe, which was subject to a takeover. Larger defensive holdings,
such as Novo Nordisk, Edenred and Deutsche Borse also noted significant
upturns during the year. The fund made a number of new investments and
increased positions that also contributed to returns. This included
purchases made in EssilorLuxottica and Infineon during the year, as well as
Handelsbanken, which is a holding that has been included in the fund for
some time and has increased as outlooks for good earnings have
improved as interest rates rose. On the negative side were Adidas and
Gamma Communication. Adidas has shown significant downturns due to
issues linked to the pandemic in China, while Gamma Communication was
negatively affected by the devaluation of equities that occurred in the
British stock markets in general and British small caps in particular. The
fund sold the holdings in HomeServe, ABF, Fresenius Medical Care and
Unilever. In addition to the companies mentioned above, the fund also
invested in ASML when the equity’s valuation became very attractive due
to concerns about the semiconductor cycle. ASML is a global company
with a unique market position within machines that support semiconductor
production.

* The fund may have additional share classes, the concerned share class is stated in the Fund facts. Refer to fund
statistics for comparable index

Significant risks

An investment in an equity fund is characterized by high risk as well as the
potential for high returns. As a result, the value of the fund can fluctuate
significantly over time. The fund’s investments are concentrated
geographically to equities issued by companies in Europe. As a result, the
risk in the fund is higher than an investment in a diversified global equity
fund that distributes its investments across several regions. However, the
fund’s investments are made in a limited number of companies, which
means that the fund has a higher risk than a fund that invests in several
companies or sectors. Given that the fund’s investments are made in
foreign equities denominated in currencies other than the fund’s base
currency, an investment in the fund is associated with currency risk. Given
that the fund consists of different share classes, the changes in exchange
rates can result in a differentiation in risk classifications between different
share classes depending on the type of currency in which the share class
is traded. The fund's investment focus means that the fund may have
significant exposure to a limited number of equities, which can result in
lower liquidity than if the fund had a greater number of holdings. This can
impact the fund's ability to manage significant outflows at a relatively low
cost. The fund may invest in derivatives to protect the value of the fund’s
underlying assets, to maintain the desired level of risk in the fund portfolio
or to minimize management costs. The volume of trading is limited where
applicable and is expected to have a marginal impact on the fund’s risk
profile.

The sustainability risk, i.e., an environmental-, social- or corporate
governance-related event or circumstance that could have an actual or
possible significant adverse impact on a company’s value, is managed
through the inclusion of companies based on sustainability analyses,
exclusion, as well as engagement in the form of dialogue and active
corporate governance.
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Trading with derivatives

According to the fund rules, the fund may trade with derivatives as part of
its investment focus. The fund did not use this option during 2022. The
fund has the option of lending securities. The fund did use this option
during 2022. The fund may use other techniques and instruments. The
fund did not use this option during 2022.

- Highest leverage during the financial year 0.0%
« Lowest leverage during the financial year 0.0%
- Average leverage during the financial year 0.0%

Information

The fund promotes environmental or social characteristics. The appendix
to this annual report includes the detailed sustainability-related disclosures
that shall be provided by the fund pursuant to Article 8 in the EU regulation
2019/2088 on sustainability-related disclosures in the financial services
sector (SFDR).

The fund’s historical performance prior to the launch date is attributed to
the merger between Placeringsfonden Handelsbanken Europa Selektiv
(Finland) and Handelsbanken Europa Selektiv (Sweden) that occurred on
October 17, 2014.

Since the changes in tax regulations for Swedish funds (2012) and due to
developments within the area of taxation, it is unclear how foreign
distributions will be taxed. Refer to the general pages at the end of the
fund report for additional information.

Information about employee remuneration see Remuneration to employees
at the fund company website as well as at the end of the fund report.

Shareholder commitments

Based on the Management Company'’s Policy for shareholder engagement
and responsible investment and the Management Company'’s Voting
policy, the Management Company carries out voting at shareholders’
meetings, nomination committee work and dialogues held in-house with
the portfolio companies or in collaboration with others. The Management
Company’s work in nomination committees is also regulated by the
Guidelines for nomination committee work. It is our view that this work will
improve governance and reduce sustainability risks in the portfolio
companies, which in turn will result in positive value growth.

The Management Company ensures that relevant information is available
as a basis for analysis and voting decisions. This information is provided
through analyses from proxy advisors, as well as through market
information, third-party analyses or contact with the company. The
Management Company then makes independent decisions on those
issues where voting or other decisions are to be taken.

The Management Company primarily votes at the general meetings where
the funds own a minimum of 0.5% of the votes, where the companies
constitute significant holdings in each fund, where the Management
Company determines that a specific engagement effort is necessary in
accordance with the Management Company’s established sustainability
objectives and commitments, at companies with which the Management

Fund facts - history

Handelsbanken Fonder AB

107

Company holds dialogues in which the subject of the dialogue will be
presented for a decision at the general meeting, at shareholders’ meetings
where relevant sustainability issues will be presented for a decision, as well
as at other general meetings that address principal or controversial issues.
Any equity loans are normally withdrawn ahead of the shareholders’
meeting to allow for the voting of all shares, although in some cases the
equity loan may be retained over the shareholders’ meeting if it is
considered to be more favorable for the unit holders and does not have a
material impact on ownership influence.

Handelsbanken Fonder participates in all nomination committees where we
have a sufficiently large ownership to be offered a seat. However,
nomination committees are not common outside of the Nordics and the
board composition can only be impacted by voting at the shareholders’
meetings.

Within its shareholder engagement, Handelsbanken Fonder conducts
engagement dialogues with companies to encourage the company to
enhance its sustainability work as well as with companies that we believe
are not compliant with the international norms and conventions respected
by the Management Company.

Engagement work is conducted primarily through direct dialogues between
Handelsbanken Fonder and the companies, joint dialogues together with
other investors, as well as in collaborations and initiatives with focus on
specific sustainability issues.

There have been no conflicts of interest between the Management
Company and the portfolio companies in conjunction with the fund’s
investments. Information about how the Management Company in general
addresses conflicts of interest that may arise in conjunction with the fund’s
investments is available in the Management Company’s Policy for
shareholder engagement and responsible investment.

Read more about Handelsbanken Fonder’s approach to ownership issues
and about the Management Company’s guidelines for responsible
investment in the Company’s Policy for shareholder engagement and
responsible investment, the Management Company’s Voting policy and the
Guidelines for nomination committee work, which are available at
handelsbankenfonder.se/policy och riktlinjer. The sustainability-related
disclosures included as an appendix to the annual report provide additional
information about the engagement work in the form of dialogue and
corporate governance that has been undertaken by the Management
Company during the year on behalf of the funds.

Fund performance*
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* Performance is shown in the fund's base currency. The fund may have several share classes, which are referred to in the
Fund facts.

2021 2020 2019 2018 2017 2016 2015 2014 2013

Net asset value, EUR

Europa Selektiv A1 - SEK 338.94 3562.82 296.17 305.60 227.75 254.91 236.23 234.87 220.38
Europa Selektiv A1 - EUR 30.48 34.27 29.47 29.08 22.47 25.93 24.65 25.65 23.27
Europa Selektiv A1 - NOK 320.45 343.64 308.78 286.87 222.44 254.66 223.83 246.59 211.07
Europa Selektiv A9 - SEK 112.26 116.81 96.34 - - - - - -
Europa Selektiv A9 - EUR 34.42 38.35 32.69 31.96 24.48 27.99 26.39 27.22 24.48
Europa Selektiv A10 - SEK 360.15 370.24 306.94 312.77 230.20 - - - -
Europa Selektiv A10 - EUR 32.39 35.96 30.55 29.77 22.71

Europa Selektiv A10 - NOK 340.68 360.61 320.00 293.60 224.83 - - - -
Europa Selektiv B1 - SEK 180.93 195.11 169.69 182.89 141.31 166.01 169.39 165.38 160.83
Europa Selektiv B1 - EUR 16.26 18.93 16.88 17.41 13.94 16.78 16.63 18.06 16.98
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The fund's total net flow, EUR m
Fund capital total, EUR m
Europa Selektiv A1 - SEK
Europa Selektiv A1 - EUR
Europa Selektiv A1 - NOK
Europa Selektiv A9 - SEK
Europa Selektiv A9 - EUR
Europa Selektiv A10 - SEK
Europa Selektiv A10 - EUR
Europa Selektiv A10 - NOK
Europa Selektiv B1 - SEK
Europa Selektiv B1 - EUR
Number of units total, 1000's
Europa Selektiv A1 - SEK
Europa Selektiv A1 - EUR
Europa Selektiv A1 - NOK
Europa Selektiv A9 - SEK
Europa Selektiv A9 - EUR
Europa Selektiv A10 - SEK
Europa Selektiv A10 - EUR
Europa Selektiv A10 - NOK
Europa Selektiv B1 - SEK
Europa Selektiv B1 - EUR
Total returns in %
Europa Selektiv A1 - SEK
Europa Selektiv A1 - EUR
Europa Selektiv A1 - NOK
Europa Selektiv A9 - SEK
Europa Selektiv A9 - EUR
Europa Selektiv A10 - SEK
Europa Selektiv A10 - EUR
Europa Selektiv A10 - NOK
Europa Selektiv B1 - SEK
Europa Selektiv B1 - EUR
Index including dividends in %
Europa Selektiv A1 - SEK
Europa Selektiv A1 - EUR
Europa Selektiv A1 - NOK
Europa Selektiv A9 - SEK
Europa Selektiv A9 - EUR
Europa Selektiv A10 - SEK
Europa Selektiv A10 - EUR
Europa Selektiv A10 - NOK
Europa Selektiv B1 - SEK
Europa Selektiv B1 - EUR
Tracking error, 2 yrs. %
Europa Selektiv A1 - SEK
Europa Selektiv A1 - EUR
Europa Selektiv A1 - NOK
Europa Selektiv A9 - SEK
Europa Selektiv A9 - EUR
Europa Selektiv A10 - SEK
Europa Selektiv A10 - EUR
Europa Selektiv A10 - NOK
Europa Selektiv B1 - SEK
Europa Selektiv B1 - EUR
Average yearly return, 2 yrs. %
Europa Selektiv A1 - SEK
Europa Selektiv A1 - EUR
Europa Selektiv A1 - NOK
Europa Selektiv A9 - SEK
Europa Selektiv A9 - EUR
Europa Selektiv A10 - SEK
Europa Selektiv A10 - EUR
Europa Selektiv A10 - NOK
Europa Selektiv B1 - SEK
Europa Selektiv B1 - EUR

Comparison to index including dividends, %

SEK

EUR

NOK

Average yearly return, 5 yrs. %
Europa Selektiv A1 - SEK
Europa Selektiv A1 - EUR
Europa Selektiv A1 - NOK
Europa Selektiv A9 - SEK
Europa Selektiv A9 - EUR
Europa Selektiv A10 - SEK
Europa Selektiv A10 - EUR
Europa Selektiv A10 - NOK
Europa Selektiv B1 - SEK
Europa Selektiv B1 - EUR

Comparison to index including dividends, %

SEK
EUR
NOK

Average yearly return, 10 yrs. %
Europa Selektiv A1 - SEK
Europa Selektiv A1 - EUR
Europa Selektiv A1 - NOK
Europa Selektiv A10 - SEK
Europa Selektiv A10 - EUR
Europa Selektiv A10 - NOK
Europa Selektiv B1 - SEK
Europa Selektiv B1 - EUR

Comparison to index including dividends, %

SEK

EUR

NOK

Dividends per unit, EUR
Europa Selektiv B1 - SEK
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-11

5.1
-5.4
-1.1

4.1
4.1
4.1
4.1
4.1
4.1
4.1
4.1
4.2
4.2

14.0
14.5
17.8
16.1
15.6
15.5
16.0
19.3
14.1
14.6

11.4
11.9
151

4.7
2.8
4.6
5.7
3.7
6.1
4.1
5.9
4.8
2.9

6.7
4.8
6.6

7.0
59
9.0
8.4
7.2
10.4
7.0
59

7.5
6.4
9.5

7.32

-23
307
1,710
81
50
25
21
2
168
112
2

10,784
5,695
2,781

175
778

68

60
538
613
140

34.2
29.4
29.0
36.4
30.6
35.9
31.0
30.6
34.2
29.4

31.3
26.6
26.2
31.3
26.6
31.3
26.6
26.2
31.3
26.6

4.3
4.3
4.3

4.3
4.3
4.3
4.3
4.3
4.3

9.5
5.9
6.1

6.9
10.9
7.2
7.5
9.5
5.9

10.1
6.5
6.7

6.8
4.6
6.3
5.5
8.1
59
7.7
6.8
4.6

8.6
6.4
8.2

9.5
9.2
1.1
10.8
10.6
12,5
9.5
9.2

7.7
7.4
9.3

5.87

-176
257
1,376

215

20
19

100

11,671
6,042
2,922

965

800
81
76

709
38

-10.7
-13.3
-12.6

-9.9
-12.6

-9.5
-12.2
-11.6
-10.7
-13.3

-7.6
-10.4
9.7
-7.6
-10.4
-7.6
-10.4
-9.7
-7.6
-10.4

4.1
4.2

4.2
4.2
4.2
4.2
4.1
44

-1.8
-4.5
-0.3

-3.7
-0.6
-3.3

0.9
-1.8
-4.5

1.7
1.1
33

2.7
0.0
3.4

4.0
1.2
4.7
2.7
0.0

5.6
2.8
6.3

8.8
9.7
9.9
10.2
111
1.3
8.8
9.7

6.9
7.7
7.9

6.79

472
3,058
27
306
81

172
4

18,408
11,997
1,050
1,203

2,877

1,041
240

7.9
52
13.8
8.8
6.1
9.2
6.5
15.2
7.9
5.2

121
9.2
18.2
121
9.2
121
9.2
18.2
121
9.2

11.8
8.7
15.3

7.6
7.2
9.5

7.6
7.2

3.4
3.0
52

6.39

532
3,478
31
216

91

182

21,777
14,723
1,251
963

3,459

1,141
240

0.6
-3.9
-9.2

1.4
-3.0

1.8
-2.7
-8.1

0.6
-3.9

7.8
3.0
2.7
7.8
3.0
7.8
3.0
2.7
7.8
3.0

11.8
10.2
13.7

3.1
25

6.71

53
557
3,621
34
226
60

475
4

22,514
14,992
1,316
918
2,196

2,870
222

6.6
10.2
16.8

7.5
11.2

7.9
11.6
18.3

6.6
10.2

3.2
6.7
13.1
3.2
6.7
3.2
6.7
13.1
3.2
6.7

4.1
4.1

8.4
6.6
14.3

8.3
8.0
12.6

3.7
3.9

6.30

29
419
2,904
22
171

33

356

18,530
13,177
956
810

1,341

2,216
30

10.8
3.5
12.3

4.2
12.2
4.8
18.7
10.8
3.5

13.9
6.4
16.5

13.9
6.4
15.5
13.9
6.4

20.0
16.3
32.5

215
17.7
34.1
20.0
16.3

22.8
19.0
35.6

22.8
19.0
35.6
22.8
19.0
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Europa Selektiv B1 - EUR 0.58 0.62 0.70 0.56 0.67 0.67 0.72 0.68 - -
Exchange rate EUR/SEK 11.12 10.30 10.05 10.51 10.13 9.83 9.58 9.16 9.47 -
Exchange rate EUR/NOK 10.51 10.08 10.48 9.86 9.90 9.82 9.08 9.62 9.07 -

Historically, the fund may have had share classes that have now been terminated and are not available under Fund facts - history. Therefore, both Number of units in total, thousands and Fund capital total can deviate from the sum of displayed share classes.
Benchmark: Solactive ISS ESG Screened Europe
Up to 2018-11-29: MSCI Pan Euro Net Index
Up to 2019-03-31: MSCI Europe Select Global Norms and Criteria Index
The fund's benchmark represents a comparable reference with regard to the fund's investment focus, types of assets, markets or relevant sectors. In the event the fund issues dividends, performance is calculated with distributions added back.
Detailed information for the share classes' designation (nomenclature) is provided in the information provided by the Management Company.
Refer to the last pages for definitions.

Fund facts - costs Income Statement, EUR thousand
2022 2021
Max. allowed mgmt. costs in % according to fund rules INCOME AND CHANGES IN VALUE
Europa Selektiv A1 1.85 Changes in value for transferable securities = -35,981 52,909
Europa Selektiv A9 0.95 Interest income 35 o
Europa Selektiv A10 0.60 Dividends 5,030 6,476
Europa Selektiv B1 1.85 Currency exchange profits and losses, net -491 142
Collected mgmt. costs in % of average fund capital Other financial income 22 17
Europa Selektiv A1 1.85 Other income 1 9
Europa Selektiv A9 0.95 Total income and changes in value -31,384 59,555
Europa Selektiv A10 0.60
Europa Selektiv B1 1.85 EXPENSES
Annual fees in %
Europa Selektiv A1 1.85 Management costs:
Europa Selektiv A9 0.95 - Remuneration to the Management Company 4,180 5,963
Europa Selektiv A10 0.60 Interest expense 33 19
Europa Selektiv B1 1.85 Other financial expenses 4 3
Transaction costs, EUR thousand 443 '?Telr expenses z 22:13 5 ;22
Transaction costs in % of turnover 0.08 No ta' expenses 36’045 52’820
Costs in EUR for a one-time subscription, 1 000 EUR ¢t income - >
Europa Selektiv A1 16.66 * Details of changes in value
Europa Selektiv A9 8.59 e 9
Europa Selektiv A10 5.44 gap“al gains 2252 51,899
Europa Selektiv B1 16.66 apital losses 27,402 -6.827
B ; Unrealised gains/losses -31,061 8,337
Costs in EUR for monthly savings, 10 EUR Sum 35,981 52.909
Europa Selektiv A1 1.16 : ’
Europa Selektiv A9 0.60 Balance sheet, EUR thousand
Europa Selektiv A10 0.38
Europa Selektiv B1 1.16 % of fund % of fund
31 dec 2022 capital 31 dec 2021 capital
Fund facts - other key figures ASSETS
Transferable securities 203,799 97.6 337,785 97.3
Turnover rate 0.9 Total financial instruments with
: - S : positive market value Note 2) 203,799 97.6 337,785 97.3
Share of turnover conducted via closely-related securities companies in % 6.9 Bank assets and other liquid
Share of turnover conducted between funds managed by Handelsbanken Fonder AB, % 0.0 assets 6,071 2.9 9,323 2.7
. * Prepaid expenses and accrued
Risk and return measurements income 5 0.0 394 0.1
Total assets 209,875 100.5 347,501 100.1
Total risk % - A1 SEK 121 Active return % - B1 EUR -2.4
Total risk % - A1 EUR 16.0 Information ratio - A1 SEK Negative LIABILITIES
Total risk % - A1 NOK 1.6 Information ratio - A1 EUR Negative Accrued expenses and prepaid
Total risk % - A9 SEK 124 Information ratio - A1 NOK Negative income 291 01 482 01
Total risk % - A9 EUR 16.0 Information ratio - A9 SEK Negative Other liabilties 579 g - -
° o ' & Total liabilities 966 05 482 041
Total risk % - A10 SEK 121 Information ratio - A9 EUR Negative Fund capital o i) 208,909 100.0 347,019 100.0
Total risk % - A10 EUR 15.0 Information ratio - A10 SEK Negative
Total risk % - A10 NOK 11.6 Information ratio - A10 EUR Negative
i ) X X Note 1) for Balance sheet
Total risk % - B1 SEK 1241 Information ratio - A10 NOK Negative
Total risk % - B1 EUR 15.0 Information ratio - B1 SEK Negative ITEMS INCLUDED IN THE BALANCE SHEET
Total risk in index % - A1 SEK 13.4 Information ratio - B1 EUR Negative Lended financial instruments 7,806 3.7 878 0.3
Total risk in index % - A1 EUR 16.9 Sharpe ratio - A1 SEK 0.6 Collateral received for lended
Total risk in index % - AT NOK 124 Sharpe ratio - A1 EUR 0.1 financial instruments 8,095 3.9 907 0.3
% - io - . .
Total risk in index % - A9 SEK 13.4 Sharpe ratio - A1 NOK 0.1 Changes in fund capltal, EUR thousand
Total risk in index % - A9 EUR 16.9 Sharpe ratio - A9 SEK 0.7 2022 2021
Total risk in index % - A10 SEK 13.4 Sharpe ratio - A9 EUR 0.2 T ——— T 310008
; und capital at beginning of year | \
Total risk in index % - A10 EUR 15.9 Sharpe ratio - A10 SEK 0.7 Units issued ) 98,306 75.891
Total risk in index % - A10 NOK 121 Sharpe ratio - A10 EUR 0.2 Units redeemed -200,299 -99,602
Total risk in index % - B1 SEK 13.4 Sharpe ratio - A10 NOK 0.2 Profit according to income statement -36.045 52,820
Total risk in index % - B1 EUR 15.9 Sharpe ratio - B1 SEK 06 E'V‘dde”ds _tto I“”t'tt:"'d‘?'s — 208'333 347':’;
nd capital at the close of the perio Y f
Benchmark Solactive 1SS ESG Sharpe ratio - B1 EUR 0.1 und capt L e bep
Screened Europe Sharpe ratio in index - A1 SEK 07 1) Of which EUR 79,107 t relates to internal moves between share classes
Active Share % 805 Sharpe ratio in index - A1 EUR 0.3
Active return % - A1 SEK 2.5 Sharpe ratio in index - A1 NOK 0.3
Active return % - AT EUR 24 Sharpe ratio in index - A9 SEK 0.7
Active return % - AT NOK 2.4 Sharpe ratio in index - A9 EUR 0.3
Active return % - A9 SEK -1.5 Sharpe ratio in index - A10 SEK 0.7
Active return % - A9 EUR 15 Sharpe ratio in index - A10 EUR 0.3
Active return % - A10 SEK 1.2 Sharpe ratio in index - A10 NOK 0.3
Active return % - A10 EUR -1 Sharpe ratio in index - B1 SEK 0.7
Active return % - A10 NOK 11 Sharpe ratio in index - B1 EUR 0.3
Active return % - B1 SEK -2.5

" Risk statistics are based on historical monthly returns over two years. Refer to the last page for definitions. Total exposure in
the fund is calculated in accordance with the commitment method.
Total exposure in the fund is calculated in accordance with the commitment method.
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Note 2) for Balance sheet

Fund holdings in financial instruments

Transferable securities admitted to trading on a regulated

Handelsbanken Fonder AB

Information about the fund's securities lending

market or equivalent market outside the EEA 97.6
Number/Nominal Marketvalue % of fund
amount in 1000's EUR capital

LISTED EQUTIES

DENMARK

Novo Nordisk 90,000 11,352 5.4

11,352 5.4

FRANCE

Air Liquide 54,000 7,150 3.4

Capgemini 33,000 5,146 25

Edenred 160,000 8,141 3.9

EssilorLuxottica 59,000 9,983 4.8

L'Oreal 35,000 11,676 5.6

Legrand Holding 100,000 7,482 3.6

Teleperformance 31,000 6,904 3.3

56,481 27.0

GERMANY

Adidas 35,000 4,461 2.1

CTS Eventim 94,000 5,602 2.7

Deutsche Boerse N 70,000 11,208 5.4

Infineon Technologies 175,000 4,975 2.4

SAP 130,000 12,5631 6.0

38,867 18.6

NETHERLANDS

ASML Holding 17,500 8,817 4.2

ING Group 1,170,000 13,324 6.4

22,140 10.6

SWEDEN

Assa Abloy B 370,000 7,443 3.6

Epiroc B 500,000 7,638 3.6

Handelsbanken A 1,000,000 9,451 4.5

24,432 1.7

SWITZERLAND

Roche Holding 20,000 5,884 2.8

Tecan Group 12,000 5,012 2.4

10,896 5.2

UNITED KINGDOM OF GREAT BRITAIN AND NORTHERN IRELAND

CPG 250,000 5,403 2.6

Gamma Commun 520,000 6,342 3.0

Prudential 820,000 10,421 5.0

Reckitt Benckister Group 150,000 9,728 4.7

RELX 300,000 7,736 3.7

39,630 19.0

Listed equties 203,799 97.6

Total financial instruments with positive market value 203,799 97.6

Total financial instruments with negative market value 0 0.0

Net, other assets and liabilities 5,109 2.4

Total fund capital 208,909 100.0

The numbers in the tables are rounded to the nearest thousand and first decimal point, respectively, which may result in an
amount in the summation of the columns that differs from the final total.

Volume of lent securities , EUR thousand: 7,806
Volume of lent securities as a % of total lendable assets 3.8
The ten largest issuers of collateral for securities lending per issuer,
EUR thousand:
US.A. 7,848
France 129
Germany 26
Belgium 6
Asahi Group Holdings 4
Toshiba Corp 4
Shiseido Co Ltd 4
Ms&Ad Insurance Group Holdings Inc 4
ltochu Corp 4
Kubota 4
The largest counterparties for securities lending, EUR
thousand
Goldman Sachs International 6,281
Merrill Lynch International 1,558
Skandinaviska Enskilda Banken AB (Publ) 145
Barclays Capital Securities Ltd 110
Type and quality of collateral , EUR thousand
Equities, shares 85
Bonds and other interest-bearing instruments 8,009
8,095

We accept government bonds and treasury bills with a rating of AA- from S&P or Aa3 from
Moody's or higher issued by the United States, the British government, states within the eurozone
(Austria, Belgium, Finland, France, Germany, Ireland, ltaly, Luxemburg, the Netherlands, Portugal
and Spain) as well as Australia, Canada, Denmark, Japan, New Zealand, Norway, Sweden and
Switzerland. We also accept equities in major and well-known indexes as collateral.

Profile of the collateral’s duration, EUR thousand:

Less than 1 day -
1 Day to 1 Week -

1 Week to 1 Month 5
1 Month to 3 Months 4
3 Months to 1 Year 200
Above 1 Year 7,800
Open Maturity 85
8,095
The domicile of the counterparties, EUR thousand:
United Kingdom 7,949
Sweden 145
8,095
Currency of the collateral , EUR thousand:
EUR 161
JPY 85
usD 7,848
8,095
Settlement and clearing, EUR thousand:
Triparty 8,095
8,095

The profile of the duration for securities lending is undetermined, but may be immediately
terminated.

The collateral received is held by J.P. Morgan Bank Luxembourg S.A. or another group and is not
reused.

Information about returns and expenses:

Securities lending for the full year generated a total revenue of EUR 22 thousand of which 80%
was passed on to the fund and 20% to J.P. Morgan Bank Luxembourg S.A. in its role as the
intermediary of securities lending.

Counterparties for securities lending during the year:

-Barclays Capital Securities

-BNP Paribas Arbitrage SNC

-Citigroup Global Markets Ltd

-Credit Suisse International

-Goldman Sachs International

-J.P. Morgan Securities Plc

-Merrill Lynch International

-Morgan Stanley & Co Intl Plc
-Skandinaviska Enskilda Banken AB (Publ)
-Svenska Handelsbanken AB (publ)



Appendix containing sustainability-related information according to the requirements of Regulation (EU) 2020/852

Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does
not significantly harm
any environmental or
social objective and that
the investee companies
follow good
governance practices.

EU Taxonomy is a
classification system
laid down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That
Regulation does not lay
down a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

Sustainability indicators
measure how the
environmental or social
characteristics
promoted by the
financial product are
attained.

ANNEX IV

Periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2
and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU)
2020/852.

Product name: Handelsbanken Europa Selektiv

Legal entity identifier: 549300LZMNHIMEHEKU18

Environmental and/or social characteristics

Did this financial product have a sustainable investment objective?

Yes X'| No

It made sustainable It promoted

investments with an Environmental/Social (E/S)
environmental objective: characteristics and while it did
...... % X | not have as its objective a

sustainable investment, it had
a proportion of 30.12% of
sustainable investments

in economic activities that
|:| qualify as environmentally

sustainable under the EU

Taxonomy with an environmental
objective in economic
in economic activities that activities that qualify as
do not qualify as |:| environmentally

|:| environmentally sustainable under the EU
sustainable under the EU Taxonomy

Taxonomy
with an environmental
It made sustainable objective in economic
investments with a social activities that do not
objective: ......% qualify as environmentally
sustainable under the EU
Taxonomy

with a social objective

It promoted E/S
characteristics, but did not
make any sustainable
investments

To what extent were the environmental and/or social characteristics promoted by this
financial product met?

The fund promotes environmental and social characteristics through sustainable
investments, meaning investments in companies whose economic activities are
deemed to contribute to an environmental or social objective in line with the
Sustainable Development Goals of the 2030 Agenda and/or activities aligned with the
EU Taxonomy. At the end of the reference period, the fund had invested 30.12% of its
holdings in companies that, according to the assessment method used by the fund
company, are considered to be sustainable investments.

Through these sustainable investments, the fund contributed to the following
objectives:

111
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Environmental objectives defined in the EU Taxonomy with technical screening criteria;

Other environmental objectives;
Contributing to Sustainable Energy Use (SDG 7) & Mitigating Climate Change (SDG
13).

Social objectives;
Delivering Education (SDG 4), Ensuring Health (SDG 3), Providing Basic Services (SDG
1, 8,9, 10 & 11) & Safeguarding Peace (SDG 16).

Furthermore, during the reference period, the fund has promoted environmental and/or
social characteristics through its criteria for excluding companies whose operations
are linked to controversial weapons, military equipment, fossil fuels, alcohol, tobacco,
cannabis, pornography and commercial gambling, as well as by excluding companies
that have confirmed violations of international norms and conventions related to the
environment, human rights, employee rights or anti-corruption and anti-bribery.

The fund has also promoted environmental and/or social characteristics through
considering the principal adverse impact (PAl) for sustainability factors related to
environment, climate, human rights, employee rights or anti-corruption and anti-
bribery.

e How did the sustainability indicators perform?

Metric Value

Share of sustainable investments (%) 30.12%
Carbon footprint (Scope 1,2,3) {CO2eq/EURM) |157.43

Greenhouse gas emissions (Scope 1,2,3) 615.92
(tCO2eq/EURmM)
UN Global Compact principles and OECD 0.00%

Guidelines for Multinational Enterprises: Share of
investments in investee companies that have
been involved in violations of the UN Global
Compact principles and OECD Guidelines for
Multinational Enterprises (%)

Share of investments in companies that are 0.00%
active within the fossil fuels sector (%)

e ...and compared to previous periods?

During the previous reference period, the fund had no investments that were
deemed to have verified violations of the UN Global Compact and the OECD
Guidelines for Multinational Enterprises. The fund did not either have investments in
companies that were involved with controversial weapons. Additionally, the fund did
not have any investments in companies whose revenue to more than 5% derived
from activities (production/distribution) linked to military equipment, alcohol,
tobacco, cannabis, pornography, commercial gambling and fossil fuels, with the
exception of possible investments in approved companies in transition.

For the sustainability indicators for which comparable data from previous reference
periods is not available, comparable data will be disclosed in the fund’s next annual
report.

e What were the objectives of the sustainable investments that the financial product
partially made and how did the sustainable investment contribute to such
objectives?

The objective of the sustainable investments was to invest in companies whose
economic activities are assessed to make a positive contribution to an
environmental or social objective, or alternatively companies whose activities are
aligned with the EU Taxonomy. The environmental objectives and the social
objectives are defined on the basis of the Sustainable Development Goals of the
2030 Agenda. The objectives the fund contributed to by the end of the reference
period are listed above. The contribution to the environmental objectives defined in
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the EU Taxonomy have been measured through the companies’ estimated
alignment with the taxonomy in terms of revenue. In regards to the other
environmental and social objectives, the contribution to these goals has been
measured through the companies’ revenue from products and services that,
according to the fund company’s assessment, can be considered to contribute to
the Sustainable Development Goals of the 2030 Agenda. Qualifying as a
sustainable investment requires an estimated 20% taxonomy aligned revenue, or a
25% revenue from products and services that contribute to the Sustainable
Development Goals of the 2030 Agenda. In certain cases, the assessment of the
company’s contribution to environmental or social objectives is based on different
criteria than a minimum level of revenue, such as capital expenditure or operational
expenditure (CAPEX/OPEX).

y How did the sustainable investments that the financial product partially made not

cause significant harm to any environmental or social sustainable investment
objective?

Through the application of the principles stated below, the sustainable investments
have been ensured to not cause significant harm to any environmental or social
sustainable investment objective.

« Criteria for excluding companies with activities linked to controversial
sectors as well as specific PAl-indicators, such as fossil fuels and
controversial weapons.

« Criteria for excluding companies with confirmed violations of international
norms and conventions.

« Assessment of the investment not causing significant adverse impacts on
sustainability factors. The assessment is conducted in the fund company’s
internal PAI tool.

» Assessment of which products and services the company is otherwise
involved with, and if these could be deemed to significantly counteract
sustainable development.

— How were the indicators for adverse impacts on sustainability factors taken into

account?

Through the usage of the fund company'’s internal PAI tool, indicators of adverse
impacts on sustainability factors have been analysed and evaluated. Investments
that are considered to cause significant adverse impacts are, in accordance with
the fund company’s assessment method, not deemed as meeting the requirements
in regards to not causing significant harm within the framework of sustainable
investment.

L Were sustainable investments aligned with the OECD Guidelines for Multinational

Enterprises and the UN Guiding Principles on Business and Human Rights?

During the reference period, the fund’s investments have been aligned with the
OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on
Business and Human Rights. This has been ensured through applicating the fund
company’s exclusion strategy.
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Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors
relating to
environmental, social
and employee matters,
respect for human
rights, anti-corruption
and anti-bribery
matters.

The EU Taxonomy sets out a “do not significant harm” principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy

objectives and is accompanied by specific Union criteria.

The “do no significant harm” principle applies only to those investments
underlying the financial product that take into account the Union criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the
Union criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability

factors?

The portfolio manager considers principle adverse impacts on sustainability factors
(PAI). This is done through one of the fund company’s developed PAI tools where
potential adverse impacts are identified and analysed. Companies deemed to have
high risks in regards to PAI are handled primarily through exclusion or asset

stewardship.

Below, the indicators that have been analysed for the fund are disclosed:

production of investee companies from
non-renewable energy sources
compared to renewable energy
sources, expressed as a percentage
(%)

Adverse sustainabiity indicator Metric Value % coverage % eligable
1.1 GHG Emissions Scope 1 GHG emissions (tCO2eq) 1,451.06 97.65% 97.55%
Scope 2 GHG emissions (tCO2eq) 2,097.31 97.55% 97.55%
Scope 3 GHG emissions (tCO2eq) 28,536.38 97.55% 97.55%
Scope 1+2 GHG emissions (tCO2eq) |3,548.37
Scope 1+2+3 GHG 32,084.74
emissions (tCO2eq)
1.2 Carbon Footprint Carbon Footprint Scope 1+2+3 167.43 97.55% 97.55%
(tCO2ec/EURM)
Carbon Footprint Scope 1+2 17.41 97.55%
(tCO2eq EURM)
1.3 GHG intensity of investee GHG Intensity Scope 1+2+3 615.92 97.55% 97.55%
companies (tCO2eqyEURM)
GHG Intensity Scope 1+2 64.57 97.55%
(tCO2eq/ EURM)
1.4 Exposure to companies active in | Share of investments in companies 0.00% 97.55% 97.55%
the fossil fuel sector active in the fossil fuel sector (%)
1.5 Share of non-renewable energy Share of non-renewable energy 48.23% 72.96% 97.55%
consumption and Production consumption of investee companies
from non-renewable energy sources
compared to renewable energy
sources, expressed as a percentage
(%)
Share of non-renewable energy 0.00% 11.14% 97.55%

1.6 Energy consumption intensity per
high impact climate sector

Energy consumption in GWh per milion
EUR of revenue of investee
companies, per high impact climate
sector (GWh/EURm)

A — AGRICULTURE, FORESTRY AND
FISHING

B - MINING AND QUARRYING

C - MANUFACTURING

0.45

D - ELECTRICITY, GAS, STEAMAND
AIR CONDITIONING SUPPLY

E — WATER SUPPLY; SEWERAGE,
WASTE MANAGEMENT AND
REMEDIATION ACTIVITIES

F ~CONSTRUCTION

G - WHOLESALE AND RETAIL
TRADE; REPAIR OF MOTOR
VEHICLES AND MOTORCYCLES
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H - TRANSPORTATION AND

STORAGE

L - REAL ESTATE ACTIVITIES
1.7 Activities negatively affecting Share of investments in investee 2.89% 97.55% 97.55%
biodiversity-sensitive areas companies with sites/operations

located in or near to biodiversity -
sensitive areas where activities of
those investee companies negatively
affect those areas (%)

1.8 Emissions to water Tonnes of emissions to water 0.02 13.06% 97.55%
generated by investee companies per
milion EUR invested, expressed as a
weighted average (EURm)

1.9 Hazardous waste ratio Tonnes of hazardous waste generated |0.14 37.35% 97.55%
by investee companies per milion EUR
invested, expressed as a weighted
average (YEURm)

1.10 Violations of UN Gilobal Compact | Share of investments in investee 0.00% 97.55% 97.55%
principles and Organisation for companies that have been involved in

Economic Cooperation and violations of the UNGC principles or

Development (OECD) Guidelines for OECD Guidelines for Multinational

Muttinational Enterprises Enterprises (%)

1.11 Lack of processes and Share of investments in investee 49.38% 94.52% 97.55%

compliance mechanisms to monitor companies without policies to monitor
compliance with UN Global Compact | compliance with the UNGC principles or
principles and OECD Guidelines for OECD Guidelines for Multinational
Multinational Enterprises Enterprises or grievance /complaints
handing mechanisms to address
violations of the UNGC principles or
OECD Guidelines for Multinational
Enterprises (%)

1.12 Unadjusted gender pay gap Average unadiusted gender pay gap of [18.27% 5.62% 97.55%
investee companies (%)

1.13 Board gender diversity Average ratio of female to male board [ 39.88% 97.55% 97.55%
members in investee companies (%)

1.14 Exposure to controversial Share of investments in investee 0.00% 97.55% 97.55%

weapons (anti-personnel mines, companies involved in the manufacture

cluster munitions, chemical weapons | or seling of controversial weapons (%)
and biological weapons)

2.4 Investments in companies without | Share of investments in investee 43.85% 97.55% 97.55%
carbon emission reduction initiatives companies without carbon emission
reduction intiatives aimed at aligning
with the Paris Agreement (%)

3.9 Lack of a human rights policy Share of investments in entities without |3.11% 97.55% 97.55%
a human rights policy (%)

1.15 GHG Intensity GHG intensity of investee countries 0.00% 0.00%
(KtonCO2eq/ EURM)

1.16 Investee countries subject to Number of investee countries subject 0.00% 0.00%

social violations to social violations (absolute number

and relative number divided by all
investee countries), as referred to in
intemational treaties and conventions,
United Nations principles and, where
applicable, national law.

What were the top investments of this financial product?

The list includes the

investments Largest investments Sector % Assets  Country
constituting the ING Groep Ord Shs Barks 6.38% NL
.greateSt proportion of SAP Software 6.00% DE
investments of the
financial product during L OREAL ORD Personal Products 5.59% FR
the reference period Novo Nordisk B Pharmaceuticals 5.43% DK
which is: 2022-12-31 DEUTSCHE BOERSE N ORD Capital Markets 5.41% DE
PRUDENTIAL ORD Insurance 4.99% GB
EssilorLuxottica Ord Health Care Equipment & 4.78% FR
Supplies
Reckitt Benckister Group Plc ORD Household Products 4.66% GB
Svenska Handelsbanken A Banks 4.52% SE
ASML Holding Semiconductors & 4.22% NL
Semiconductor Equipment
EDENRED IT Services 3.90% FR
RELX Professional Services 3.70% GB
Epiroc AB Ord Sh Class B Machinery 3.61% SE
LEGRAND HOLDING SA ORD Electrical Equipment 3.58% FR
Assa Abloy B Building Products 3.56% SE
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Asset allocation
describes the share of
investments in specific
assets.

What was the proportion of sustainability-related investments?

e What was the asset allocation?

Taxonomy-aligned
activities are expressed
as a share of:

#1 Aligned | #1A

- turnover reflects the with E/S Sustainable
“greenness” of investee characteristics 30.12%
companies today. - 97.58% | L
- capital expenditure Other

.UU /0 :  environmental
(CapEx) shows the [ 6.00%
green investments #1B OtherE/S '}
made by investee #2 Other characteristics Social
companies, relevant for 2.45% 67.44% 24.12%
a transition to a green
economy. #1 Aligned with E/S characteristics includes the investments of the financial
- operational product used to attain the environmental or social characteristics promoted
expenditure (OpEx) by the financial product.

reflects the green
operational activities of

. ) #2 Other includes the remaining investments of the financial product which
investee companies.

are neither aligned with the environmental or social characteristics, nor are
qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:

- The sub-category #1A Sustainable covers sustainable investments with
environmental or social objectives.

- The sub-category #1B Other E/S characteristics covers investments
aligned with the environmental or social characteristics that do not qualify
as sustainable investments.

e /nwhich economic sectors were the investments made?

Sector/Industry Sector/Industry Sum
code name
15 Materials 3.42%
151010 Chemicals 3.42%
20 Industrials 17.76%
201020 Building Products 3.56%
201040 Electrical Equipment 3.58%
201060 Machinery 3.61%
202020 Professional Services 7.01%
25 Consumer Discretionary 4.72%
252030 Textiles, Apparel & Luxury 2.14%
Goods
253010 Hotels, Restaurants & Leisure  [2.59%
30 Consumer Staples 10.25%
303010 Household Products 4.66%
303020 Personal Products 5.59%
35 Health Care 15.43%
351010 Health Care Equipment & 4.78%
Supplies
352020 Pharmaceuticals 8.25%
352030 Life Sciences Tools & Services  [2.40%
40 Financials 21.30%
401010 Banks 10.90%
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402030 Capital Markets 5.41%

403010 Insurance 4.99%

45 Information Technology 18.96%

451020 IT Senvices 6.36%

451030 Software 6.00%

453010 Semiconductors & 6.60%

Semiconductor Equipment
50 Communication Services 5.72%
501010 Diversified Telecommunication  [3.04%
Services

502020 Entertainment 2.68%
Enabling activities To what extent were the sustainable investments with an environmental objective
directly enable other aligned with the EU Taxonomy?
activities to make a
substantial contribution As of now, the companies have typically not started reporting on the extent that their
to an environmental activity is aligned with the EU Taxonomy. This means that only estimated data is
objective. available. The fund company has assessed that this estimated data can be considered

reliable to be used to determine if the company contributes to an environmental
Transitional activities are objective defined in the EU Taxonomy and on that basis can be considered a
activities for which low- sustainable investment. However, the fund company cannot with absolute certainty
carbon alternatives are determine an investment’s exact alignment with the EU Taxonomy. Therefore,
not yet available and investments aligned with the taxonomy are currently reported at 0% below.
among others have
gre_enho use gas e Did the financial product invest in fossil gas and/or nuclear energy related activities
emission levels that comply with the EU Taxonomy?’
corresponding to the
best performance.
|:| Yes:

|:| In fossil gas |:| In nuclear energy

[X] Mo

The graphs below show in green the percentage of investments that were
aligned with the EU Taxonomy. As there is no appropriate methodology to
determine the taxonomy-alignment of sovereign bonds™*, the first graph shows
the Taxonomy alignment in relation to all the investments of the financial product
including sovereign bonds, while the second graph shows the Taxonomy
alignment only in relation to the investments of the financial product other than
sovereign bonds.

1. Taxonomy alignment of investments 2. Taxonomy alignment of investments
including sovereign bonds* excluding sovereign bonds*
Turnover 0.0% 100.0% Turnover 0.0% 100.0%
CapEx ~ 0.0% 100.0% CapEx 0.0% 100.0%
OpEX 0.0% 100.0% OpEx 0.0% 100.0%
0 50 100 0 50 100
Taxonomy-aligned: Fossil gas Taxonomy-aligned: Fossil gas
Taxonomy-aligned: Nuclear Taxonomy-aligned: Nuclear
Taxonomy-aligned (no gas and nuclear) Taxonomy-aligned (no gas and nuclear)
Other investments Other investments

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

"Fossil gas and/or nuclear related activities wil only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change
mitigation”) and do not significantly harm any EU Taxonomy objective - see explanatory note in the left hand margin. The ful criteria for fossil gas and
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214



118

Appendix containing sustainability-related information according to the requirements of Regulation (EU) 2020/852

are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under
Regulation (EU)
2020/852.

e What was the share of investments made in transitional and enabling activities?

The fund has not reported any taxonomy aligned investments and therefore neither
any investments in transitional and enabling activities.

e How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?

Comparable data is not available from previous reference periods, and therefore
this data will not be reported until the fund’s next annual report.

What was the share of sustainable investments with an environmental objective not
aligned with the EU Taxonomy?

The fund is able to invest in economic activities that currently cannot be classified as
aligned with the EU Taxonomy. This occurs, among other reasons, due to the
environmental objectives currently not having complete technical screening criteria and
due to the access to reported data from companies being insufficient.

At the end of the reference period, the fund had 6.00% of sustainable investments with
an environmental objective not aligned with the EU Taxonomy.

Additionally, the fund had 0.00% % of sustainable investments that the fund company,
based on estimated data, deems as contributing to an environmental objective aligned
with the EU Taxonomy (but which cannot with absolute certainty be classified as
compatible with the EU Taxonomy as such).

What was the share of socially sustainable investments?

At the end of the reference period, the fund had 24.12% of sustainable investments
with a social objective.

What investments were included under “other”, what was their purpose and were there
any minimum environmental or social safeguards?

During the reference period, the fund held cash for liquidity and risk management. No
environmental or social safeguards have been deemed necessary for this position.

What actions have been taken to meet the environmental and/or social characteristics
during the reference period?

Exclusions

During the reference period, the fund has been managed in line with its exclusion
strategy, meaning that potential companies that during this period no longer meet the
fund’s sustainability requirements have been divested.

Asset stewardship

The fund company and the portfolio manager have during the reference period
conducted active asset stewardship in order to improve upon the portfolio
companies’ sustainability efforts, reduce sustainability risks and to handle and reduce
potential risks regarding adverse impacts for sustainability factors.

Engagement

During the reference period, the fund company carried out 197 direct engagements
between the fund company and companies. 3 of these were dialogues with companies
that on balance day were holdings in this fund. These dialogues aim to support the
continuous improvement of the companies’ sustainability work and include questions
regarding how to handle the company’s sustainability risks, the prevention of adverse
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impacts and contributions to sustainable development. The dialogues can also be
reactive/incident based.

In addition to direct dialogues, the fund company has during the reference period
taken part in collaborative engagements where 224 companies have been addressed
together with other investors. 4 of these were dialogues with companies that on
balance day were holdings in this fund.

Through participating in initiatives, investor statements and networks, the fund
company has carried out engagement work during the reference period.

Voting at shareholders’ meetings
As a part of the fund company’s asset stewardship, the fund company voted on behalf
of the fund at 17 shareholders’ meetings.

Nomination committees

The fund company has through its ownership share taken part in 70 nomination
committees and worked to put forward proposals for boards with expertise and
diversity. Among these, the fund had holdings in 1 of these companies on balance
day.
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Revisionsberattelse

Till andelségarna i Vardepappersfonden Handelsbanken Europa Selektiv, org.nr 515602-7004

Rapport om arsberattelse

Uttalande

Vi har i egenskap av revisorer i Handelsbanken Fonder Aktiebolag, organisationsnummer 556418-8851, utfért en
revision av arsberattelsen for Vardepappersfonden Handelsbanken Europa Selektiv fér ar 2022, med undantag
for hallbarhetsinformationen ("hallbarhetsinformationen”).

Enligt var uppfattning har arsberéattelsen upprattats i enlighet med lagen om vardepappersfonder samt
Finansinspektionens foreskrifter om vardepappersfonder och ger en i alla vasentliga avseenden rattvisande bild
av Véardepappersfonden Handelsbanken Europa Selektiv:s finansiella stélining per den 31 december 2022 och av
dess finansiella resultat fér aret enligt lagen om vardepappersfonder samt Finansinspektionens féreskrifter om
vardepappersfonder. Vart uttalande omfattar inte hallbarhetsinformationen.

Grund for uttalande

Vi har utfért revisionen enligt International Standards on Auditing (ISA) och god revisionssed i Sverige. Vart
ansvar enligt dessa standarder beskrivs ndrmare i avsnittet Revisoms ansvar. Vi &r oberoende i forhallande till
fondbolaget enligt god revisorssed i Sverige och har i dvrigt fullgjort vart yrkesetiska ansvar enligt dessa krav.

Vi anser att de revisionsbevis vi har inhamtat ar tillrackliga och dndamalsenliga som grund for vart uttalande.

Annan information &n arsberittelsen

Den andra informationen bestar av hallbarhetsinformationen ("hallbarhetsinformationen”). Det &r Handelsbanken
Fonder Aktiebolag som har ansvaret fér denna andra information.

Vart uttalande avseende arsberattelsen omfattar inte denna information och vi gor inget uttalande med
bestyrkande avseende denna andra information.

I samband med var revision av arsberattelsen ar det vart ansvar att lasa den information som identifierats ovan
och 6vervaga om informationen i vasentlig utstrackning ar oférenlig med arsberattelsen. Vid denna genomgang
beaktar vi dven den kunskap vi i 6vrigt inhdmtat under revisionen samt beddmer om informationen i 6vrigt verkar
innehalla vasentliga felaktigheter.

Om vi, baserat pa det arbete som har utférts avseende denna information, drar slutsatsen att den andra
informationen innehaller en vasentlig felaktighet, ar vi skyldiga att rapportera detta. Vi har inget att rapportera i det
avseendet.

Fondbolagets ansvar

Det ar fondbolaget som har ansvaret for att arsberéttelsen upprattas och att den ger en rattvisande bild enligt
lagen om vardepappersfonder samt Finansinspektionens foreskrifter om vardepappersfonder. Fondbolaget
ansvarar dven for den interna kontroll som det beddémer &r nédvandig for att uppratta en arsberattelse som inte
innehaller nagra vasentliga felaktigheter, vare sig dessa beror pa oegentligheter eller misstag.

Revisorns ansvar

Vara mal &r att uppna en rimlig grad av sakerhet om huruvida arsberattelsen som helhet inte innehaller nagra
vasentliga felaktigheter, vare sig dessa beror p& oegentligheter eller misstag, och att lamna en revisionsberattelse
som innehéller vara uttalanden. Rimlig sékerhet ar en hég grad av sakerhet, men &r ingen garanti for att en
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revision som utférs enligt ISA och god revisionssed i Sverige alltid kommer att upptécka en vasentlig felaktighet
om en sadan finns. Felaktigheter kan uppsta pa grund av oegentligheter eller misstag och anses vara vasentliga
om de enskilt eller tillsammans rimligen kan férvantas paverka de ekonomiska beslut som anvéandare fattar med
grund i arsberattelsen.

Som del av en revision enligt ISA anvander vi professionellt omddéme och har en professionellt skeptisk instélining
under hela revisionen. Dessutom;

e identifierar och beddmer vi riskerna for vasentliga felaktigheter i arsberéattelsen, vare sig dessa beror pa
oegentligheter eller misstag, utformar och utfér granskningsatgérder bland annat utifran dessa risker och
inh&mtar revisionsbevis som &r tillrdckliga och dndamalsenliga for att utgdra en grund for vara uttalanden.
Risken for att inte upptacka en vésentlig felaktighet till f6ljd av oegentligheter &r hégre an fér en vasentlig
felaktighet som beror pa misstag, eftersom oegentligheter kan innefatta agerande i maskopi, férfalskning,
avsiktliga utelamnanden, felaktig information eller sidoséattande av intern kontroll.

e skaffar vi oss en forstaelse av den del av fondbolagets interna kontroll som har betydelse for var revision for
att utforma granskningsatgarder som &r [ampliga med hansyn till omstandigheterna, men inte for att uttala
oss om effektiviteten i den interna kontrollen.

e utvarderar vi lampligheten i de redovisningsprinciper som anvands och rimligheten i fondbolagets
uppskattningar i redovisningen och tillhérande upplysningar.

e utvarderar vi den 6vergripande presentationen, strukturen och innehallet i arsberéattelsen, daribland
upplysningarna, och om arsberattelsen aterger de underliggande transaktionerna och handelserna pa ett satt
som ger en réttvisande bild.

Vi maste informera fondbolaget om bland annat revisionens planerade omfattning och inriktning samt tidpunkten
for den. Vi maste ocksa informera om betydelsefulla iakttagelser under revisionen, déribland de eventuella
betydande brister i den interna kontrollen som vi identifierat.

Revisorns yttrande avseende den lagstadgade hallbarhetsinformationen

Det ar fondbolaget som har ansvaret for hallbarhetsinformationen och for att den ar uppréattad i enlighet med lag
om vardepappersfonder.

Var granskning av hallbarhetsinformationen for fonden har skett enligt FAR:s rekommendation RevR 12
Revisorns yttrande om den lagstadgade hallbarhetsrapporteOn. Detta innebér att var granskning av
hallbarhetsinformationen har en annan inriktning och en vasentligt mindre omfattning jamfért med den inriktning
och omfattning som en revision enligt International Standards on Auditing och god revisionssed i Sverige har. Vi
anser att denna granskning ger oss tillracklig grund fér vart uttalande.

Hallbarhetsinformation har lamnats i arsberattelsen.

Stockholm den mars 2023

noicliia naidel Uuc wudiuvlid
Auktoriserad revisor

2av2



122 Annual Report 2022 — Handelsbanken Fonder AB

BASE CURRENCY
Portfolio Manager: STAFFAN LINDFELDT

SEK

The fund's base

currency

Handelsbanken Europa Smabolag

Managment Report
Investment Focus

The fund is actively managed, which means that the portfolio manager
takes active, independent investment decisions. The long term objective of
the fund is to exceed the returns of the underlying market, defined as the
benchmark index. Fund returns are determined by how the fund's
investments in equities increase or decrease in value. The fund invests in
equities and equity-related instruments issued by small and mid-sized
companies in Europe and may also invest in equities issued by companies
outside of Europe. As a result, the fund has a currency exposure to these
markets. The thematic investment strategy provides for investments that
occur in a limited area in which development is deemed to result in a
structural change to the economy and society. This change provides
favorable conditions for companies active within the area to create
profitable growth over time. Examples of our main themes include
Demographics, Productivity, Lifestyles and the Environment. We place
particular emphasis on ensuring that the company's strategy concurs with
our assessment of what can generate favourable share price performance
when we select equities for the fund. We then evaluate the company's key
ratios, such as earnings growth relative to the market's expectations.
International norms and guidelines for the environment, social responsibility
and corporate governance are taken into consideration within the scope of
the fund's investment focus. The fund applies an exclusion strategy for
companies operating within the fossil fuels, war materials, tobacco,
cannabis, alcohol, commercial gambling and pornography
segments/sectors. However, the fund may invest in companies or funds
that invest in companies involved in power generation, distribution or
services related to fossil fuels in those cases where the company is
deemed to be transitioning its operations to more renewable energy. The
fund is Nordic Swan Ecolabelled, which means that the fund fulfils those
requirements and criteria of the Nordic Swan Ecolabel. Refer to
svanen.se/en/funds/save-in-funds for detailed information about the
requirements and applicable rules. The fund may invest in derivative
instruments as part of its investment focus. The fund may invest a
maximum of 10% of the fund capital in fund units. We compare the fund's
performance with Solactive ISS ESG Screened Europe Small Cap Index
NTR (100%). As the fund is actively managed the performance will over
time deviate from this index. Additional information about the sustainability
work, the share class designation in parentheses and the management in
relation to the funds benchmark index and risk level, may be found in the
prospectus.

Activity level

The fund is managed thematically, which means that we focus on
identifying companies with clear exposure to thematic drivers. The
thematic drivers are identified in long-term investment themes that have
been carefully selected and analyzed. A theme is a defined area in which
development is expected to result in a structural change to the economy
or society. Of those equities with exposure to the desired thematic drivers,
the fund manager selects those companies that are considered to be the
most well-managed from a financial and sustainability perspective, with
profit outlooks that are not fully priced by the market. The ambition for the
fund is to hold companies that have higher quality over a longer period of
time and have higher growth than the fund’s benchmark index. The fund
normally consists of 50-100 companies, which is significantly less than the
fund’s benchmark index. The fund invests in European small caps in
various sectors irrespective of whether or not these are included in the
benchmark index.

The activity level in a fund is calculated through the use of the tracking
error measurement. Tracking error is defined as the volatility in the
difference between the fund’s returns and the returns of the benchmark
index. Tracking error is calculated according to industry standards, is

based on the monthly data and reflects the past 24 months. A higher
deviation in returns from the benchmark index gives a higher tracking error.
The level of the tracking error differs between different types of funds
(actively-managed funds, index funds, etc.) and fund categories (e.g.,
equities or fixed income), given that the risk levels of the underlying
markets differ from each other. The selection of the benchmark index is of
importance for the level of the tracking error. In the selection of an index
our ambition has been to obtain an index that is as relevant as possible in
relation to the fund’s long-term investment focus. We have therefore
selected a benchmark index that is sustainability-oriented and thus more
concentrated/“narrower” than the “broader” benchmark indexes more
prevalent in the sector. A broader benchmark index often means that the
tracking error in the fund will be higher relative to the more concentrated
index.

During 2020 the fund changed the management focus and is now
focusing on European small caps with exposure to our growth themes. As
a result of the new investment focus, investment universe and principles of
portfolio construction, the fund has had a higher tracking error than
previously. The fund manager considers this risk to be a good balance
between risk and return and deems that the tracking error will continue to
be at a higher level than in the past.

Portfolio

The fund fell -27.6% in 2022*.

2022 was an eventful year, not least of which Russia’s invasion of Ukraine
and the subsequent energy crisis led to major effects on economies and
capital flows. Capital markets also placed focus on the high rate of inflation
and record pace of tightening by the central banks. This had a major
impact on the risk appetite among investors, which hit the stock markets
hard in Europe, and small caps in particular. Paradoxically enough, most
companies continued to report strong results in 2022, partly driven by
price increases that drove sales figures higher. As a result, valuation
multiples began to contract sharply, most notably for growth equities and
other interest-sensitive equities. This movement had a negative impact on
fund performance as a number of the fund’s companies were devalued by
the market, with share price downturns as a result.

Going forward, we expect the first part of the year to continue to be
dominated by a pessimistic consumer, while further tightening from central
banks will make their mark on growth outlooks that will likely lead to an
uphill struggle. On the positive side, it can be argued that a portion of this
has already been priced in and after the market’s decline there are
currently a significant number of attractive valuations on fundamentally
strong companies.

The fund is managed thematically, which means that we invest in
companies with exposure to themes we believe will have higher growth
and returns over the long term than the rest of the market. During the year
we continued to identify well-managed companies with good thematic
exposure and added a number of new investments to the portfolio,
including the healthcare company Genmab, the biofuel company Verbio,
the e-commerce company Zalando and the digitalization expert SeSa. We
also sold a number of holdings during the year, such as Montana
Aerospace, Varta, Homeserve and Valeo. Beazley, Homeserve, Terna
Energy and SES Imagotag were among the strongest contributors to fund
returns in 2022, while Future, Embracer, Hellofresh and Marlowe made the
most negative contributions.

* The fund may have additional share classes, the concerned share class is stated in the Fund facts. Refer to fund
statistics for comparable index

Significant risks

An investment in an equity fund is characterized by high risk as well as by
the potential for high returns. As a result, the value of the fund can
fluctuate over time. The fund’s investments are concentrated
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geographically to equities issued by small and mid-sized companies in
Europe. As a result, the risk in the fund is normally higher than an
investment in a diversified global equity fund that distributes its investments
across several regions. However, the fund’s investments are made in
companies in several sectors, branches or themes that contribute to
lowering the risk in the fund over time. Given that the fund’s investments
are made in foreign equities denominated in currencies other than the
fund’s base currency, an investment in the fund is associated with currency
risk. Given that the fund consists of different share classes, the changes in
exchange rates can result in a differentiation in risk classifications between
different share classes depending on the type of currency in which the
share class is traded. The risk classification differs between the various
share classes depending on the currency in which the share class is
traded. The fund's investment focus entails exposure to smaller companies
that frequently have lower liquidity. In general, the variation in liquidity is
considered to be higher relative to the equity market overall. This can
impact the fund's ability to manage significant outflows at a relatively low
cost. The fund may invest in derivatives to protect the value of the fund’s
underlying assets, to maintain the desired level of risk in the fund portfolio
or to minimize management costs. The volume of trading is limited where
applicable and is expected to have a marginal impact on the fund’s risk
profile.

The sustainability risk, i.e., an environmental-, social- or corporate
governance-related event or circumstance that could have an actual or
possible significant adverse impact on a company’s value, is managed
through the inclusion of companies based on sustainability analyses,
exclusion, as well as engagement in the form of dialogue and active
corporate governance.

Trading with derivatives

According to the fund rules, the fund may trade with derivatives as part of
its investment focus. The fund did not use this option during 2022. The
fund has the option of lending securities. The fund did use this option
during 2022. The fund may use other techniques and instruments. The
fund did not use this option during 2022.

« Highest leverage during the financial year 0.1%
« Lowest leverage during the financial year 0.0%
- Average leverage during the financial year 0.0%

Information

The fund promotes environmental or social characteristics. The appendix
to this annual report includes the detailed sustainability-related disclosures
that shall be provided by the fund pursuant to Article 8 in the EU regulation
2019/2088 on sustainability-related disclosures in the financial services
sector (SFDR).

Since the changes in tax regulations for Swedish funds (2012) and due to
developments within the area of taxation, it is unclear how foreign
distributions will be taxed. Refer to the general pages at the end of the
fund report for additional information.

Information about employee remuneration see Remuneration to employees
at the fund company website as well as at the end of the fund report.

Shareholder commitments

Based on the Management Company’s Policy for shareholder engagement
and responsible investment and the Management Company’s Voting
policy, the Management Company carries out voting at shareholders’
meetings, nomination committee work and dialogues held in-house with
the portfolio companies or in collaboration with others. The Management
Company’s work in nomination committees is also regulated by the
Guidelines for nomination committee work. It is our view that this work will
improve governance and reduce sustainability risks in the portfolio
companies, which in turn will result in positive value growth.

The Management Company ensures that relevant information is available
as a basis for analysis and voting decisions. This information is provided
through analyses from proxy advisors, as well as through market
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information, third-party analyses or contact with the company. The
Management Company then makes independent decisions on those
issues where voting or other decisions are to be taken.

The Management Company primarily votes at the general meetings where
the funds own a minimum of 0.5% of the votes, where the companies
constitute significant holdings in each fund, where the Management
Company determines that a specific engagement effort is necessary in
accordance with the Management Company’s established sustainability
objectives and commitments, at companies with which the Management
Company holds dialogues in which the subject of the dialogue will be
presented for a decision at the general meeting, at shareholders’ meetings
where relevant sustainability issues will be presented for a decision, as well
as at other general meetings that address principal or controversial issues.
Any equity loans are normally withdrawn ahead of the shareholders’
meeting to allow for the voting of all shares, although in some cases the
equity loan may be retained over the shareholders’ meeting if it is
considered to be more favorable for the unit holders and does not have a
material impact on ownership influence.

Handelsbanken Fonder participates in all nomination committees where we
have a sufficiently large ownership to be offered a seat. However,
nomination committees are not common outside of the Nordics and the
board composition can only be impacted by voting at the shareholders’
meetings.

Within its shareholder engagement, Handelsbanken Fonder conducts
engagement dialogues with companies to encourage the company to
enhance its sustainability work as well as with companies that we believe
are not compliant with the international norms and conventions respected
by the Management Company.

Engagement work is conducted primarily through direct dialogues between
Handelsbanken Fonder and the companies, joint dialogues together with
other investors, as well as in collaborations and initiatives with focus on
specific sustainability issues.

There have been no conflicts of interest between the Management
Company and the portfolio companies in conjunction with the fund’s
investments. Information about how the Management Company in general
addresses conflicts of interest that may arise in conjunction with the fund’s
investments is available in the Management Company’s Policy for
shareholder engagement and responsible investment.

Read more about Handelsbanken Fonder’s approach to ownership issues
and about the Management Company’s guidelines for responsible
investment in the Company’s Policy for shareholder engagement and
responsible investment, the Management Company’s Voting policy and the
Guidelines for nomination committee work, which are available at
handelsbankenfonder.se/policy och riktlinjer. The sustainability-related
disclosures included as an appendix to the annual report provide additional
information about the engagement work in the form of dialogue and
corporate governance that has been undertaken by the Management
Company during the year on behalf of the funds.

Fund performance*
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* Performance is shown in the fund's base currency. The fund may have several share classes, which are referred to in the
Fund facts.
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1/1-31/12
2022

2021 2020 2019 2018 2017 2016 2015 2014 2013
Net asset value, SEK
Europa Sméabolag A1 - SEK 449.28 620.44 504.58 449.30 348.87 377.69 332.03 325.02 304.30 268.10
Europa Smébolag A1 - EUR 40.40 60.26 50.22 42.76 34.42 38.42 34.65 35.49 - -
Europa Smébolag A1 - NOK 424.76 604.30 526.05 421.76 340.73 377.31 314.60 341.24 - -
Europa Sméabolag A9 - SEK 101.35 138.85 112.34 - - - - - - -
Europa Smébolag A9 - EUR 41.28 61.08 50.50 - - - - - - -
Europa Smébolag A10 - SEK 471.46 644.60 519.01 457.54 351.74 - - - - -
Europa Sméabolag A10 - EUR 42.40 62.61 51.65 43.54 34.71 - - - - -
Europa Smébolag A10 - NOK 445.74 627.84 541.09 429.50 343.54 - - - - -
Europa Smébolag B1 - SEK 105.12 150.40 127.85 - - - - - - -
The fund's total net flow, SEK m -641 1,427 -3,684 -1,942 1,435 1,202 -1,485 1,778 562 620
Fund capital total, SEK m 2,678 4,565 2,433 5,980 6,257 5,579 3,703 5,309 3,372 2,471
Europa Sméabolag A1 - SEK 1,752 2,992 1,716 4,993 4,786 4,828 3,368 4,645 3,372 2,471
Europa Smébolag A1 - EUR 4 29 22 41 43 46 28 71 - -
Europa Smébolag A1 - NOK 25 41 26 155 152 302 62 17 - -
Europa Smabolag A9 - SEK 570 824 278 - - - - - - -
Europa Smébolag A9 - EUR 1 1 1 - - - - - - -
Europa Smébolag A10 - SEK 1 1 15 85 562 - - - - -
Europa Smabolag A10 - EUR 1 3 2 9 9 - - - - -
Europa Smébolag A10 - NOK 121 248 113 203 219 - - - - -
Europa Smébolag B1 - SEK 137 109 42 - - - - - - -
Number of units total, 1000's 11,300 12,495 6,983 13,293 17,914 14,771 11,151 16,333 11,080 9,218
Europa Smébolag A1 - SEK 3,900 4,823 3,401 11,112 13,717 12,782 10,143 14,290 11,080 9,218
Europa Smébolag A1 - EUR 97 480 438 952 1,249 1,188 811 1,992 - -
Europa Smébolag A1 - NOK 59 68 49 368 447 801 197 51 - -
Europa Smébolag A9 - SEK 5,624 5,938 2,474 - - - - - - -
Europa Sméabolag A9 - EUR 15 24 14 - - - - - - -
Europa Smébolag A10 - SEK 2 2 28 186 1,597 - - - - -
Europa Smébolag A10 - EUR 27 45 38 203 268 - - - - -
Europa Sméabolag A10 - NOK 272 395 209 472 636 - - - - -
Europa Smébolag B1 - SEK 1,305 722 330 - - - - - - -
Total returns in %
Europa Smébolag A1 - SEK -27.6 238.0 12.3 28.8 -7.6 13.8 2.2 6.8 135 21.5
Europa Smébolag A1 - EUR -33.0 20.0 17.4 242 -10.4 10.9 2.4 10.5 6.0 17.8
Europa Smabolag A1 - NOK -29.7 14.9 24.7 23.8 -9.7 19.9 -7.8 17.1 15.1 34.2
Europa Smébolag A9 - SEK -27.0 23.6 12.3 - - - - - - -
Europa Smébolag A9 - EUR -32.4 21.0 17.8 - - - - - - -
Europa Sméabolag A10 - SEK -26.9 24.2 134 30.1 -6.7 14.9 3.2 7.9 14.6 22.8
Europa Smébolag A10 - EUR -32.3 21.2 18.6 25.5 -9.5 12.0 -1.4 11.6 74 19.0
Europa Smébolag A10 - NOK -29.0 16.0 26.0 25.0 -8.8 2141 -6.9 18.2 16.2 356.5
Europa Sméabolag B1 - SEK -27.6 21.9 12.3 28.8 -7.6 13.8 2.2 6.8 135 21.5
Index including dividends in %
Europa Smébolag A1 - SEK -17.6 239 0.7 31.3 -9.3 12.7 6.0 3.2 13.9 22.8
Europa Smébolag A1 - EUR -23.7 20.9 5.4 26.6 -12.1 9.8 1.3 6.7 6.4 19.0
Europa Smébolag A1 - NOK -20.0 15.8 1.9 26.2 -11.4 18.8 -4.3 131 16.5 35.6
Europa Smébolag A9 - SEK -17.6 23.9 -0.2 - - - - - - -
Europa Smébolag A9 - EUR -23.7 20.9 4.7 - - - - - - -
Europa Smébolag A10 - SEK -17.6 23.9 0.7 31.3 -9.3 12.7 6.0 3.2 13.9 22.8
Europa Smébolag A10 - EUR -28.7 20.9 5.4 26.6 -12.1 9.8 1.3 6.7 6.4 19.0
Europa Smébolag A10 - NOK -20.0 16.8 1.9 26.2 -11.4 18.8 -4.3 131 16.5 35.6
Europa Smébolag B1 - SEK -17.6 23.9 0.7 31.3 -9.3 12.7 6.0 3.2 13.9 22.8
Tracking error, 2 yrs. %
Europa Smébolag A1 - SEK 5.2 5.5 5.0 3.2 3.4 2.8 2.6 2.1 1.2 1.2
Europa Smébolag A1 - EUR 5.2 5.5 5.0 3.2 3.4 2.8 2.6 2.1 - -
Europa Smébolag A1 - NOK 5.2 5.5 5.0 3.2 3.4 2.8 2.6 2.1 - -
Europa Smébolag A9 - SEK 5.3 - - - - - - - - -
Europa Smébolag A9 - EUR 52 - - - - - - - - -
Europa Smabolag A10 - SEK 5.2 5.5 5.0 3.2 3.4 - - - - -
Europa Smébolag A10 - EUR 5.2 5.5 5.0 3.2 3.4 - - - - -
Europa Smébolag A10 - NOK 52 55 5.0 3.2 3.4 - - - - -
Europa Sméabolag B1 - SEK 5.4 5.7 5.0 - - - - - - -
Average yearly return, 2 yrs. %
Europa Smébolag A1 - SEK -5.6 17.5 20.3 9.1 25 7.8 4.5 10.1 17.5 16.5
Europa Smébolag A1 - EUR -10.3 18.7 20.8 5.5 -0.3 4.0 3.9 8.2 - -
Europa Smébolag A1 - NOK -10.1 19.7 24.3 5.7 41 52 3.9 16.1 - -
Europa Sméabolag A9 - SEK -5.0 - - - - - - - - -
Europa Smébolag A9 - EUR -9.6 - - - - - - - - -
Europa Smébolag A10 - SEK -4.7 18.7 215 10.2 3.5 - - - - -
Europa Smébolag A10 - EUR -9.4 19.9 22.0 6.6 0.7 - - - - -
Europa Smébolag A10 - NOK -9.2 20.9 25.5 6.8 5.1 - - - - -
Europa Smébolag B1 - SEK -6.0 17.0 20.3 - - - - - - -
Comparison to index including dividends, %
SEK 1.1 1.7 156.0 9.1 1.1 9.3 4.6 8.4 18.3 17.56
EUR -3.9 12.9 15.5 55 1.7 55 4.0 6.6 - -
NOK -38.7 13.8 18.8 5.8 2.6 6.6 4.0 14.3 - -
Average yearly return, 5 yrs. %
Europa Smébolag A1 - SEK 3.5 13.3 9.2 8.1 5.4 1.4 10.9 7.6 5.0 6.3
Europa Smébolag A1 - EUR 1.0 1.7 7.2 5.9 2.6 8.4 9.3 7.3 - -
Europa Smébolag A1 - NOK 2.4 13.9 9.0 7.7 6.1 149 12.8 1.9 - -
Europa Sméabolag A10 - SEK 4.6 14.5 10.3 9.2 6.5 - - - - -
Europa Smébolag A10 - EUR 2.0 12.8 8.3 6.9 3.6 - - - - -
Europa Smébolag A10 - NOK 3.4 15.1 10.1 8.7 7.2 - - - - -
Europa Smébolag B1 - SEK 34 131 9.2 - - - - - - -
Comparison to index including dividends, %
SEK 4.1 10.9 7.4 8.0 4.9 1.5 1.5 8.3 6.8 8.2
EUR 1.6 9.3 5.5 5.7 241 8.5 9.8 8.0 - -
NOK 3.0 11.6 7.3 7.5 5.6 156.0 13.4 12.6 - -
Average yearly return, 10 yrs. %
Europa Smébolag A1 - SEK 7.4 121 8.4 6.6 5.9 22 1.9 2.7 4.9 4.5
Europa Smébolag A1 - EUR 4.6 10.5 7.2 6.3 6.7 1.8 1.3 3.0 - -
Europa Smébolag A1 - NOK 8.5 13.4 10.5 8.1 6.9 4.0 2.3 4.9 - -
Europa Smébolag A10 - SEK 8.4 13.2 9.5 7.6 6.9 - - - - -
Europa Smabolag A10 - EUR 5.7 11.6 8.3 7.3 7.8 - - - - -
Europa Smébolag A10 - NOK 9.5 14.5 11.6 9.2 8.0 - - - - -
Europa Smébolag B1 - SEK 7.3 12.0 8.4 - - - - - - -
Comparison to index including dividends, %
SEK 7.8 11.2 7.9 7.4 6.5 3.3 3.0 3.7 6.2 5.8
EUR 5.0 9.5 6.7 7 7.4 2.9 2.3 3.9 - -
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Historically, the fund may have had share classes that have now been terminated and are not available under Fund facts - history. Therefore, both Number of units in total, thousands and Fund capital total can deviate from the sum of displayed share classes.

Benchmark: Solactive ISS ESG Screened Europe Small Cap Index

Up to 2016-05-01: MSCI Pan Euro Net Index
Up to 2019-03-31: MSCI Europe Select Global Norms and Criteria

Up to 2020-08-31: Solactive ISS ESG Screened Europe

The fund's benchmark represents a comparable reference with regard to the fund's investment focus, types of assets, markets or relevant sectors. In the event the fund issues dividends, performance is calculated with distributions added back.
Detailed information for the share classes' designation (nomenclature) is provided in the information provided by the Management Company.

Refer to the last pages for definitions.

Fund facts - costs

Income Statement, SEK thousand

2022 2021
Max. allowed mgmt. costs in % according to fund rules INCOME AND CHANGES IN VALUE
Europa Smabolag A1 1.60 Changes in value for transferable securities -1,265,638 698,545
Europa Smébolag A9 0.80 Interest income 564 51
Europa Smabolag A10 0.60 Dividends 56,584 53,208
Europa Smébolag B1 1.60 Currency exchange profits and losses, net 3,495 1,737
Collected mgmt. costs in % of average fund capital Other financial income 8,651 8,979
Europa Smébolag A1 1.60 Other income 13 13
Europa Smébolag A9 0.80 Total income and changes in value -1,196,330 762,532
Europa Smébolag A10 0.60
Europa Smébolag B1 1.60
- EXPENSES
Annual fees in %
Europa Smabolag A1 1.60 Management costs:
Europa Smébolag A9 0.80 - Remuneration to the Management Company 44,814 51,852
Europa Smébolag A10 0.60 Interest expense 539 249
Europa Smébolag B1 1.60 Other financial expenses 1,730 1,796
Transaction costs, SEK thousand 2,154 ?tTeIr CXpenses 45?22 53?23
Transaction costs in % of turnover 0.06 ND ta' Sxpenses z 245’468 705’365
Costs in SEK for a one-time subscription, 10 000 SEK et income e .
Europa Smezlbo\ag Al 12292 * Details of changes in value
Europa Smébolag A9 61.69 Canial 278,62 4
Europa Smabolag A10 46.31 copte gene oo e
Europa Smébolag B1 122.93 ap‘ta_ 0sses o o
: Unrealised gains/losses -1,034,644 332,164
Costs in SEK for monthly savings, 100 SEK Sum 1,265,638 698,545
Europa Smébolag A1 9.33
Europa Smébolag A9 468 Balance sheet, SEK thousand
Europa Smabolag A10 3.51
Europa Smébolag B1 9.33 % of fund % of fund
31 dec 2022 capital 31 dec 2021 capital
Fund facts - other key figures ASSETS
Transferable securities 2,565,792 95.8 4,390,105 96.2
Turnover rate 0.4 Total financial instruments with
: . " : positive market value Note 2) 2,565,792 95.8 4,390,105 96.2
Share of turnover conducted via closely-related securities companies in % 8.9 Bank assets and other liquid
Share of turnover conducted between funds managed by Handelsbanken Fonder AB, % 0.0 assets 120,900 4.5 200,990 4.4
. * Prepaid expenses and accrued
Risk and return measurements income 3,278 0.1 5,932 0.1
Other assets 17,631 0.7 19,610 0.4
Total risk % - A1 SEK 16.3 Active return % - A10 NOK 5.5 Total assets 2,707,602 1011 4,616,637 1011
Total risk % - A1 EUR 18.8 Active return % - B1 SEK =74
Total risk % - A1 NOK 16.7 Information ratio - A1 SEK Negative LIABILITIES
Total risk % - A9 SEK 16.3 Information ratio - A1 EUR Negative Accrued expenses and prepaid
; income 3,236 0.1 5,130 0.1
Total risk % - A9 EUR 18.8 Information ratio - A1 NOK Negative Other liabilities 26.624 1.0 46,981 1.0
Total risk % - A10 SEK 16.3 Information ratio - A9 SEK Negative Total liabilities 29,860 11 52,111 11
Total risk % - A10 EUR 18.8 Information ratio - A9 EUR Negative Fund capital Note 1) 2,677,743 100.0 4,564,526 100.0
Total risk % - A10 NOK 16.7 Information ratio - A10 SEK Negative
Total risk % - B1 SEK 16.3 Information ratio - A10 EUR Negative Note 1) for Balance sheet
Total risk in index % - A1 SEK 16.4 Information ratio - A10 NOK Negative
Total risk in index % - A1 EUR 19.0 Information ratio - B1 SEK Negative ITEMS INCLUDED IN THE BALANCE SHEET
Total risk in index % - A1 NOK 14.8 Sharpe ratio - A1 SEK -0.3 Lended financial instruments 392,484 14.7 567,539 12.4
Total risk in index % - A9 SEK 16.4 Sharpe ratio - A1 EUR 05 f@“"a“?fla' fetce'vedth' lended 122,350 158 626176 158
Total risk in index % - A9 EUR 19.0 Sharpe ratio - A1 NOK -0.7 Nanc’ NSUMents - - - -
Total risk in index % - A10 SEK 16.4 Sharpe ratio - A9 SEK -0.3 Changes in fund capital, SEK thousand
Total risk in index % - A10 EUR 19.0 Sharpe ratio - A9 EUR -0.5 2022 2021
Total risk in index % - A10 NOK 14.8 Sharpe ratio - A10 SEK -0.3 Fund capital at beginning of year 4,564,526 2.432.575
Total risk in index % - B1 SEK 16.4 Sharpe ratio - A10 EUR -0.5 Units issued " 677,828 2,300,635
Benchmark Solactive ISS ESG Sharpe ratio - A10 NOK -0.6 Units redeemed ") -1,314,449 -871,224
Screened Europe Small L X Profit according to income statement -1,245,468 705,365
Cap Index Sharpe rat!o B SEK 04 Dividends to unit holders -4,694 -2,825
Active Share % ess  onarperatioinindex - AT SEK 0.1 Fund capital at the close of the period 2,677,743 4,564,526
Active return % - A1 SEK 8.7 Sharpe ratio in index - AT EUR 0.2 1) Of which SEK 35,283 t relates to internal moves between share classes
Acti o - A1 EUR 6.4 Sharpe ratio in index - A1 NOK -0.3
Ac:ve re:um O/O B A1 NOK -6.4 Sharpe ratio in index - A9 SEK 0.1
Actf"e 'et“m Q/ . i '6'1 Sharpe ratio in index - A9 EUR 02
Actfve retum ; - A9 EUR 75'7 Sharpe ratio in index - A10 SEK 0.1
Aclfve relum O/O B A0 SEK -5.8 Sharpe ratio in index - A10 EUR -0.2
Actf"e 'et“m Q/ . 10 B '5'5 Sharpe ratio in index - A10 NOK 03
cverelum % - B Sharpe ratio in index - B1 SEK 0.1

* Risk statistics are based on historical monthly returns over two years. Refer to the last page for definitions.Total exposure in
the fund is calculated in accordance with the commitment method.
Total exposure in the fund is calculated in accordance with the commitment method.
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Note 2) for Balance sheet

Fund holdings in financial instruments

Transferable securities admitted to trading on a regulated

market or equivalent market outside the EEA 95.2
Number/Nominal Marketvalue % of fund
amount in 1000's SEK capital

LISTED EQUTIES

AUSTRIA

Erste Group Bank 160,000 53,199 2.0

53,199 2.0

CYPRUS

Atalaya Mining 1,300,000 53,769 2.0

53,769 2.0

DENMARK

Genmab 8,500 37,382 1.4

SimCorp 20,000 14,302 0.5

51,684 1.9

FAROE ISLANDS

Bakkafrost 90,000 58,639 2.2

58,639 2.2

FINLAND

Metso Outotec 340,000 36,342 1.4

Valmet 100,000 27,978 1.0

64,320 2.4

FRANCE

Bureau Veritas 177,717 48,636 1.8

Median Technologies 69,000 6,821 0.3

Nhoa 110,000 11,621 0.4

Ses Imagotag 18,000 24,420 0.9

Soitec 5,655 9,612 0.4

Ubisoft 32,221 9,463 0.4

110,572 41

GERMANY

Evotec 115,000 19,5615 0.7

flatexDEGIRO 350,000 24,621 0.9

HelloFresh 240,000 54,792 2.0

Knaus Tabbert 72,494 25,797 1.0

Manz Automation 103,000 24,110 0.9

Verbio 28,000 18,869 0.7

Zalando 100,000 36,819 1.4

204,522 7.6

GREECE

Terna Energy 244,874 55,496 2.1

55,496 2.1
GUERNSEY
Peel Hunt 1,691,164 16,952 0.6
16,952 0.6

IRELAND

Glanbia 263,471 34,924 1.3

Keywords 133,700 45,647 1.7

Uniphar 2,500,000 86,182 3.2

166,753 6.2

ISLE OF MAN

Strix Group 2,600,000 26,722 1.0

26,722 1.0

ITALY

Azimut Holding 150,000 34,912 1.3

Prysmian 100,000 38,543 1.4

Reply 18,657 22,199 0.8

Sesa 21,482 27,711 1.0

123,364 4.6

LUXEMBOURG

Allegro.eu 576,013 34,386 1.3

34,386 1.3

NETHERLANDS

Arcadis 85,785 35,010 1.3

ASM International 9,000 23,584 0.9

BE Semiconduct 15,000 9,434 0.4

CTP NV 320,000 39,285 1.5

Euronext 55,000 42,299 1.6

149,613 5.6

NORWAY

Elkem 400,000 14,893 0.6

Orkla 200,000 15,007 0.6

29,899 1.1

SPAIN

EDP Renovaveis 198,141 45,345 1.7

Fluidra 90,000 14,632 0.5

Grupo Ecoener 236,356 12,011 0.4

Labor. Farmac. Rovi 40,000 16,040 0.6

Opdenergy Holdings 300,000 12,810 0.5

100,739 3.8

SWEDEN

Academedia 250,000 11,160 0.4

Avanza Bank Holding 115,661 25,862 1.0

Biogaia Biologic B 260,660 21,783 0.8

Boliden 10,000 3,913 0.1

Dometic Group 700,000 47,096 1.8

Embracer Group B 2,133,700 100,903 3.8

Inwido 29,286 3,242 0.1

Handelsbanken Fonder AB

Number/Nominal  Market value % of fund
amount in 1000's SEK capital
Modern Times Group MTG B 210,947 18,795 0.7
Skistar B 147,360 16,357 0.6
Stillfront Group 700,000 12,264 0.5
Sweco B 135,928 13,572 0.5
274,947 10.3
SWITZERLAND
AC Immune 101,064 2,148 0.1
Julius Baer Group 88,000 53,378 2.0
Sonova Holding 10,000 24,697 0.9
Swiss Life Holding N 7,000 37,588 1.4
Swiss Prime Site 7,770 7,014 0.3
Tecan Group 2,291 10,640 0.4
135,465 51
UNITED KINGDOM OF GREAT BRITAIN AND NORTHERN IRELAND
Allfunds Group 700,000 50,792 1.9
Alpha Financial Markets Consulting 900,000 53,581 2.0
AMYT 795,601 60,515 23
Beazley 1,000,000 85,166 3.2
CentralNic Group 5,900,000 115,359 4.3
CVS Group 45,000 10,919 0.4
Dechra Pharma 35,000 11,485 0.4
Diaceutics 1,739,742 16,463 0.6
Diploma 42,855 14,911 0.6
Ergomed 105,000 16,740 0.6
Focusrite 83,420 8,678 0.3
Future 500,000 79,400 3.0
Halma 50,447 12,481 0.5
IP Group 2,600,000 18,167 0.7
Liontrust Asset Management 260,000 36,498 1.4
Marlowe 825,000 48,599 1.8
Next Fifteen Communications Group 475,000 58,939 2.2
OnTheMarket 1,150,000 9,613 0.4
Pets at Home Group 1,312,180 46,642 1.7
Renalytix 150,000 1,363 0.1
RWS Holdings 200,000 9,415 0.4
Volex 900,000 28,257 1.1
Volution Group 500,000 22,874 0.9
Zoo Digital Group 1,000,000 22,310 0.8
839,068 31.3
Listed equties 2,550,110 95.2
Transferable securities that are traded regularly on any other
market which is regulated and open to the public 0.6
Number/Nominal ~ Marketvalue % of fund
amount in 1000's SEK capital
LISTED EQUTIES
SWEDEN
Polygiene Group 700,000 5,719 0.2
5,719 0.2
SWITZERLAND
AC Immune 530,000 9,963 0.4
9,963 0.4
Listed equties 15,682 0.6
Total financial instruments with positive market value 2,565,792 95.8
Total financial instruments with negative market value 0 0.0
Net, other assets and liabilities 111,951 4.2
Total fund capital 2,677,743 100.0

The numbers in the tables are rounded to the nearest thousand and first decimal point, respectively, which may result in an
amount in the summation of the columns that differs from the final total.

Compilation, Company and Group exposure*

Company/Group

% of fund capital

AC Immune Ltd

* The table provides the combined units of fund capital per issuer in percent, where the fund has holdings in more than one
type of securities issued by the same issuer. Underlying securities are shown within parentheses.
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Information about the fund's securities lending

Volume of lent securities , SEK thousand: 392,484
Volume of lent securities as a % of total lendable assets 15.3

The ten largest issuers of collateral for securities lending per issuer,
SEK thousand:

U.S.A. 165,053
United Kingdom 48,534
France 29,834
Belgium 8,125
Daiichi Sankyo Co Ltd 3,776
Ms&Ad Insurance Group Holdings Inc 3,772
Asahi Group Holdings 3,764
Toshiba Corp 3,764
Shiseido Co Ltd 3,764
Itochu Corp 3,764

The largest counterparties for securities lending, SEK

thousand

Barclays Capital Securities Ltd 86,631
Morgan Stanley & Co. International Plc 72,397
UBS AG London Branch 63,253
Goldman Sachs International 59,421
BNP Paribas Arbitrage SNC 44,164
J.P. Morgan Securities Plc 42,065
Skandinaviska Enskilda Banken AB (Publ) 31,167
HSBC Bank Plc 12,867
Merrill Lynch International 8,407
Svenska Handelsbanken AB (publ) 1,967

Type and quality of collateral , SEK thousand

Bonds and other interest-bearing instruments 258,576
Equities, shares 163,763
422,339

We accept government bonds and treasury bills with a rating of AA- from S&P or Aa3 from
Moody's or higher issued by the United States, the British government, states within the eurozone
(Austria, Belgium, Finland, France, Germany, Ireland, Italy, Luxemburg, the Netherlands, Portugal
and Spain) as well as Australia, Canada, Denmark, Japan, New Zealand, Norway, Sweden and
Switzerland. We also accept equities in major and well-known indexes as collateral.

Profile of the collateral’s duration, SEK thousand:

Less than 1 day -
1 Day to 1 Week -

1 Week to 1 Month 2,261
1 Month to 3 Months 2,699
3 Months to 1 Year 5,415
Above 1 Year 248,202
Open Maturity 163,763
422,339
The domicile of the counterparties, SEK thousand:
Frankrike 44,164
United Kingdom 345,041
Sweden 33,134
422,339
Currency of the collateral , SEK thousand:
AUD 552
CAD 124
CHF 346
DKK 488
EUR 49,297
GBP 66,513
HKD 3,765
JPY 83,232
NOK 23
NzD 0
SEK 725
usb 217,275
422,339
Settlement and clearing, SEK thousand:
Triparty 422,339
422,339
The profile of the duration for securities lending is undetermined, but may be immediately
terminated.

The collateral received is held by J.P. Morgan Bank Luxembourg S.A. or another group and is not
reused.

Information about returns and expenses:

Securities lending for the full year generated a total revenue of SEK 8,651 thousand of which 80%
was passed on to the fund and 20% to J.P. Morgan Bank Luxembourg S.A. in its role as the
intermediary of securities lending.

Counterparties for securities lending during the year:

-Barclays Capital Securities

-BNP Paribas Arbitrage SNC
-Citigroup Global Markets Ltd
-Credit Suisse AG, Dublin Branch
-Credit Suisse International
-Goldman Sachs International
-HSBC Bank Plc

-J.P. Morgan Securities Plc

-Merrill Lynch International
-Morgan Stanley & Co Intl Plc
-Morgan Stanley Europe SE
-Skandinaviska Enskilda Banken AB (Publ)
-Svenska Handelsbanken AB (publ)
-UBS AG London Branch
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Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does
not significantly harm
any environmental or
social objective and that
the investee companies
follow good
governance practices.

EU Taxonomy is a
classification system
laid down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That
Regulation does not lay
down a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

Sustainability indicators
measure how the
environmental or social
characteristics
promoted by the
financial product are
attained.

ANNEX IV

Periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2
and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU)
2020/852.

Product name: Handelsbanken Europa Smabolag

Legal entity identifier: 549300MCFHEYZOS5CF86

Environmental and/or social characteristics

Did this financial product have a sustainable investment objective?

Yes X'| No

It made sustainable It promoted

investments with an Environmental/Social (E/S)
environmental objective: characteristics and while it did
...... % X | not have as its objective a

sustainable investment, it had
a proportion of 30.25% of
sustainable investments

in economic activities that
|:| qualify as environmentally

sustainable under the EU

Taxonomy with an environmental
N objective in economic
in economic activities that activities that qualify as
do not qualify as environmentally

|:| environmentally sustainable under the EU
sustainable under the EU Taxonomy

Taxonomy
with an environmental
It made sustainable objective in economic
investments with a social activities that do not
objective: ......% qualify as environmentally
sustainable under the EU
Taxonomy

with a social objective

It promoted E/S
characteristics, but did not
make any sustainable
investments

To what extent were the environmental and/or social characteristics promoted by this
financial product met?

The fund promotes environmental and social characteristics through sustainable
investments, meaning investments in companies whose economic activities are
deemed to contribute to an environmental or social objective in line with the
Sustainable Development Goals of the 2030 Agenda and/or activities aligned with the
EU Taxonomy. At the end of the reference period, the fund had invested 30.25% of its
holdings in companies that, according to the assessment method used by the fund
company, are considered to be sustainable investments.

Through these sustainable investments, the fund contributed to the following
objectives:
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Environmental objectives defined in the EU Taxonomy with technical screening criteria;
Climate change mitigation.

Other environmental objectives;

Achieving Sustainable Agriculture and Forestry (SDG 2 & 15), Conserving Water (SDG
6), Contributing to Sustainable Energy Use (SDG 7), Mitigating Climate Change (SDG
13), Optimizing Material Use (SDG 12), Preserving Terrestrial Ecosystems (SDG 15) &
Promoting Sustainable Buildings (SDG 11).

Social objectives;
Delivering Education (SDG 4), Ensuring Health (SDG 3), Providing Basic Services (SDG
1, 8,9, 10 & 11) & Safeguarding Peace (SDG 16).

Furthermore, during the reference period, the fund has promoted environmental and/or
social characteristics through its criteria for excluding companies whose operations
are linked to controversial weapons, military equipment, fossil fuels, alcohol, tobacco,
cannabis, pornography and commercial gambling, as well as by excluding companies
that have confirmed violations of international norms and conventions related to the
environment, human rights, employee rights or anti-corruption and anti-bribery.

The fund has also promoted environmental and/or social characteristics through
considering the principal adverse impact (PAl) for sustainability factors related to
environment, climate, human rights, employee rights or anti-corruption and anti-
bribery.

e How did the sustainability indicators perform?

Metric Value
Share of sustainable investments (%) 30.25%
Carbon footprint (Scope 1,2,3) {CO2eq/EURm) 1883.49
Greenhouse gas emissions (Scope 1,2,3) 1,222.53
(tCO2eq/EURM)

UN Global Compact principles and OECD 0.00%

Guidelines for Multinational Enterprises: Share of
investments in investee companies that have
been involved in violations of the UN Global
Compact principles and OECD Guidelines for
Multinational Enterprises (%)

Share of investments in companies that are 0.00%
active within the fossil fuels sector (%)

e ...and compared to previous periods?

During the previous reference period, the fund had no investments that were
deemed to have verified violations of the UN Global Compact and the OECD
Guidelines for Multinational Enterprises. The fund did not either have investments in
companies that were involved with controversial weapons. Additionally, the fund did
not have any investments in companies whose revenue to more than 5% derived
from activities (production/distribution) linked to military equipment, alcohol,
tobacco, cannabis, pornography, commercial gambling and fossil fuels, with the
exception of possible investments in approved companies in transition.

For the sustainability indicators for which comparable data from previous reference
periods is not available, comparable data will be disclosed in the fund’s next annual
report.

e What were the objectives of the sustainable investments that the financial product
partially made and how did the sustainable investment contribute to such
objectives?

The objective of the sustainable investments was to invest in companies whose
economic activities are assessed to make a positive contribution to an
environmental or social objective, or alternatively companies whose activities are
aligned with the EU Taxonomy. The environmental objectives and the social
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objectives are defined on the basis of the Sustainable Development Goals of the
2030 Agenda. The objectives the fund contributed to by the end of the reference
period are listed above. The contribution to the environmental objectives defined in
the EU Taxonomy have been measured through the companies’ estimated
alignment with the taxonomy in terms of revenue. In regards to the other
environmental and social objectives, the contribution to these goals has been
measured through the companies’ revenue from products and services that,
according to the fund company’s assessment, can be considered to contribute to
the Sustainable Development Goals of the 2030 Agenda. Qualifying as a
sustainable investment requires an estimated 20% taxonomy aligned revenue, or a
25% revenue from products and services that contribute to the Sustainable
Development Goals of the 2030 Agenda. In certain cases, the assessment of the
company’s contribution to environmental or social objectives is based on different
criteria than a minimum level of revenue, such as capital expenditure or operational
expenditure (CAPEX/OPEX).

» How did the sustainable investments that the financial product partially made not

cause significant harm to any environmental or social sustainable investment
objective?

Through the application of the principles stated below, the sustainable investments
have been ensured to not cause significant harm to any environmental or social
sustainable investment objective.

« Ciriteria for excluding companies with activities linked to controversial
sectors as well as specific PAl-indicators, such as fossil fuels and
controversial weapons.

« Criteria for excluding companies with confirmed violations of international
norms and conventions.

» Assessment of the investment not causing significant adverse impacts on
sustainability factors. The assessment is conducted in the fund company’s
internal PAI tool.

» Assessment of which products and services the company is otherwise
involved with, and if these could be deemed to significantly counteract
sustainable development.

— How were the indicators for adverse impacts on sustainability factors taken into

account?

Through the usage of the fund company’s internal PAl tool, indicators of adverse
impacts on sustainability factors have been analysed and evaluated. Investments
that are considered to cause significant adverse impacts are, in accordance with
the fund company’s assessment method, not deemed as meeting the requirements
in regards to not causing significant harm within the framework of sustainable
investment.

L Were sustainable investments aligned with the OECD Guidelines for Multinational

Enterprises and the UN Guiding Principles on Business and Human Rights?

During the reference period, the fund’s investments have been aligned with the
OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on
Business and Human Rights. This has been ensured through applicating the fund
company’s exclusion strategy.
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Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors
relating to
environmental, social
and employee matters,
respect for human
rights, anti-corruption
and anti-bribery
matters.

The EU Taxonomy sets out a “do not significant harm” principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy

objectives and is accompanied by specific Union criteria.

The “do no significant harm” principle applies only to those investments
underlying the financial product that take into account the Union criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the
Union criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability

factors?

The portfolio manager considers principle adverse impacts on sustainability factors

(PAI). This is done through one of the fund company’s developed PAI tools where

potential adverse impacts are identified and analysed. Companies deemed to have

high risks in regards to PAI are handled primarily through exclusion or asset

stewardship.

Below, the indicators that have been analysed for the fund are disclosed:

production of investee companies from
non-renewable energy sources
compared to renewable energy
sources, expressed as a percentage
(%)

Adverse sustainabiity indicator Metric Value % coverage % eligable
1.1 GHG Emissions Scope 1 GHG emissions (tCO2eq) 1,682.47 91.47% 95.82%
Scope 2 GHG emissions (tCO2eq) 2,631.78 91.47% 95.82%
Scope 3 GHG emissions (tCO2eq) 190,390.92 91.47% 95.82%
Scope 1+2 GHG emissions (tCO2eq) |4,214.32
Scope 1+2+3 GHG 194,6065.23
emissions (tCO2eq)
1.2 Carbon Footprint Carbon Footprint Scope 1+2+3 883.49 91.47% 95.82%
(tCO2e/EURM)
Carbon Footprint Scope 1+2 19.18 91.47%
(tCO2ey EURM)
1.3 GHG intensity of investee GHG Intensity Scope 1+2+3 1,222.53 77.96% 95.82%
companies (tCO2eq EURM)
GHG Intensity Scope 1+2 29.59 77.96%
(tCO2eqyEURM)
1.4 Exposure to companies active in | Share of investments in companies 0.00% 79.38% 95.82%
the fossil fuel sector active in the fossil fuel sector (%)
1.5 Share of non-renewable energy Share of non-renewable energy 68.32% 38.14% 95.82%
consumption and Production consumption of investee companies
from non-renewable energy sources
compared to renewable energy
sources, expressed as a percentage
(%)
Share of non-renewable energy 1.16% 12.56% 95.82%

1.6 Energy consumption intensity per
high impact climate sector

Energy consumption in GWh per milion
EUR of revenue of investee
companies, per high impact climate
sector (GWh/EURm)

A - AGRICULTURE, FORESTRY AND
FISHING

B — MINING AND QUARRYING

890.06

C - MANUFACTURING

0.30

D - ELECTRICITY, GAS, STEAM AND
AIR CONDITIONING SUPPLY

0.07

E - WATER SUPPLY; SEWERAGE,
WASTE MANAGEMENT AND
REMEDIATION ACTIVITIES

F~CONSTRUCTION

0.10

G - WHOLESALE AND RETAIL

0.03

131
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TRADE; REPAIR OF MOTOR
VEHICLES AND MOTORCYCLES

H - TRANSPORTATION AND

STORAGE

L - REAL ESTATE ACTIVITIES 0.05
1.7 Activities negatively affecting Share of investments in investee 0.00% 79.43% 95.82%
biodiversity-sensitive areas companies with sites/operations

located in or near to biodiversity -
sensitive areas where activities of
those investee companies negatively
affect those areas (%)

1.8 Emissions to water Tonnes of emissions to water 0.80 1.26% 95.82%
generated by investee companies per
milion EUR invested, expressed as a
weighted average (/EURm)

1.9 Hazardous waste ratio Tonnes of hazardous waste generated |2,391.22 22.83% 95.82%
by investee companies per milion EUR
invested, expressed as a weighted
average (YEURm)

1.10 Violations of UN Global Compact | Share of investments in investee 0.00% 95.82% 95.82%
principles and Organisation for companies that have been involved in

Economic Cooperation and violations of the UNGC principles or

Development (OECD) Guidelines for OECD Guidelines for Multinational

Muttinational Enterprises Enterprises (%)

1.11 Lack of processes and Share of investments in investee 77.34% 71.16% 95.82%

compliance mechanisms to monitor companies without policies to monitor
compliance with UN Global Compact | compliance with the UNGC principles or
principles and OECD Guidelines for OECD Guidelines for Multinational
Muttinational Enterprises Enterprises or grievance /complaints
handing mechanisms to address
violations of the UNGC principles or
OECD Guidelines for Muttinational
Enterprises (%)

1.12 Unadjusted gender pay gap Average unadiusted gender pay gap of [22.40% 1.37% 95.82%
investee companies (%)

1.13 Board gender diversity Average ratio of female to male board  [34.14% 79.43% 95.82%
members in investee companies (%)

1.14 Exposure to controversial Share of investments in investee 0.00% 95.82% 95.82%

weapons (anti-personnel mines, companies involved in the manufacture

cluster munitions, chemical weapons | or seling of controversial weapons (%)
and biological weapons)

2.4 Investments in companies without | Share of investments in investee 56.13% 78.43% 95.82%
carbon emission reduction initiatives companies without carbon emission
reduction intiatives aimed at aligning
with the Paris Agreement (%)

3.9 Lack of a human rights policy Share of investments in entities without | 16.97% 68.77% 95.82%
a human rights policy (%)

1.15 GHG Intensity GHG intensity of investee countries 0.00% 0.00%
(KtonCO2eq/ EURM)

1.16 Investee countries subject to Number of investee countries subject 0.00% 0.00%

social violations to social violations (absolute number

and relative number divided by all
investee countries), as referred to in
intemational treaties and conventions,
United Nations principles and, where
applicable, national law.

What were the top investments of this financial product?

The list includes the

inVGStlmelntS Largest investments Sector % Assets  Country

constituting the . CentralNic Group Plc IT Services 4.31% GB

.greatGSt proportion o Embracer Group AB B Entertainment 3.77% SE

investments of the Uniphar Ord Sh Health Care Providers & 3.22% IE

financial product during niphar rd shs ealth Gare Providers e

. Services

the reference period Beazlev Ord Sh | 5 18% B

which is: 2022-12-31 aziey e Sns nsurance 187
Future Ord Shs Media 2.97% GB
AMYT Pharmaceuticals 2.26% GB
Next Fifteen Communications Group Ord Shs [Media 2.20% GB
Bakkafrost Food Products 2.19% FO
Terna Energy SA Independent Power and 2.07% GR

Renewable Electricity Producers

HelloFresh Ord Shs Food & Staples Retailing 2.05% DE
Atalaya Mining Ord Shs Metals & Mining 2.01% cY
Alpha Financial Markets Consulting Ord Shs | Professional Services 2.00% GB
Julius Baer Group Capital Markets 1.99% CH
ERSTE GROUP BANK ORD Banks 1.99% AT
Allfunds Group Ord Shs When Issued Capital Markets 1.90% GB
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Asset allocation
describes the share of
investments in specific
assets.

Taxonomy-aligned
activities are expressed
as a share of:

- turnover reflects the
“greenness” of investee
companies today.

- capital expenditure
(CapEx) shows the
green investments
made by investee
companies, relevant for
a transition to a green
economy.

- operational
expenditure (OpEx)
reflects the green
operational activities of
investee companies.

What was the proportion of sustainability-related investments?

e What was the asset allocation?

- 95.82%
Investments
100.00%

#1 Aligned | #1A
with E/S Sustainable
characteristics 30.25%

#1B Other E/S

#2 Other characteristics
4.18% 65.57%

Taxonomy

aligned
3.19%

Other

environmental

11.76%

Social
15.30%

#1 Aligned with E/S characteristics includes the investments of the financial
product used to attain the environmental or social characteristics promoted
by the financial product.

#2 Other includes the remaining investments of the financial product which
are neither aligned with the environmental or social characteristics, nor are
qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:

- The sub-category #1A Sustainable covers sustainable investments with
environmental or social objectives.

- The sub-category #1B Other E/S characteristics covers investments
aligned with the environmental or social characteristics that do not qualify
as sustainable investments.

e /nwhich economic sectors were the investments made?

Sector/Industry Sector/Industry Sum
code name
10 Energi 0.70%
101020 Qil, Gas & Consumable Fuels 0.70%
15 Materials 2.92%
151010 Chemicals 0.77%
151040 Metals & Mining 2.15%
20 Industrials 15.20%
201020 Building Products 0.98%
201030 Construction & Engineering 0.51%
201040 Electrical Equipment 2.93%
201060 Machinery 2.94%
201070 Trading Companies & 0.56%
Distributors
202020 Professional Services 7.29%
25 Consumer Discretionary 8.47%
251010 Auto Components 1.76%
251020 Automobiles 0.96%
252010 Household Durables 0.32%
253010 Hotels, Restaurants & Leisure 0.61%
253020 Diversified Consumer Services  [0.42%
255020 Internet & Direct Marketing 2.66%
Retail
255040 Specialty Retail 1.74%
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Enabling activities
directly enable other
activities to make a
substantial contribution
to an environmental
objective.

Transitional activities are
activities for which low-
carbon alternatives are
not yet available and
among others have
greenhouse gas
emission levels
corresponding to the
best performance.

30 Consumer Staples 6.10%
301010 Food & Staples Retailing 2.05%
302020 Food Products 4.05%
35 Health Care 18.17%
351010 Health Care Equipment & 0.92%
Supplies
351020 Health Care Providers & 3.63%
Senvices
351030 Health Care Technology 0.31%
352010 Biotechnology 2.66%
352020 Pharmaceuticals 3.29%
352030 Life Sciences Tools & Services  [2.37%
40 Financials 17.90%
401010 Banks 1.99%
402030 Capital Markets 11.33%
403010 Insurance 4.58%
45 Information Technology 14.11%
451020 IT Services 6.84%
451030 Software 1.37%
452030 Electronic Equipment, 3.41%
Instruments & Components
453010 Semiconductors & 2.49%
Semiconductor Equipment
50 Communication Services 10.90%
502010 Media 5.17%
502020 Entertainment 5.38%
502030 Interactive Media & Services 0.36%
55 Utilities 4.69%
551050 Independent Power and 4.69%
Renewable Electricity Producers
60 Real Estate 1.73%
601020 Real Estate Management & 1.73%
Development

To what extent were the sustainable investments with an environmental objective
aligned with the EU Taxonomy?

As of now, the companies have typically not started reporting on the extent that their
activity is aligned with the EU Taxonomy. This means that only estimated data is
available. The fund company has assessed that this estimated data can be considered
reliable to be used to determine if the company contributes to an environmental
objective defined in the EU Taxonomy and on that basis can be considered a
sustainable investment. However, the fund company cannot with absolute certainty
determine an investment’s exact alignment with the EU Taxonomy. Therefore,
investments aligned with the taxonomy are currently reported at 0% below.

e Did the financial product invest in fossil gas and/or nuclear energy related activities
that comply with the EU Taxonomy?’

|:| Yes:

|:| In fossil gas |:| In nuclear energy

No

"Fossil gas and/or nuclear related activities wil only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change
mitigation”) and do not significantly harm any EU Taxonomy objective - see explanatory note in the left hand margin. The ful criteria for fossil gas and
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214
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are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under
Regulation (EU)
2020/852.

The graphs below show in green the percentage of investments that were
aligned with the EU Taxonomy. As there is no appropriate methodology to
determine the taxonomy-alignment of sovereign bonds™*, the first graph shows
the Taxonomy alignment in relation to all the investments of the financial product
including sovereign bonds, while the second graph shows the Taxonomy
alignment only in relation to the investments of the financial product other than
sovereign bonds.

1. Taxonomy alignment of investments
including sovereign bonds*

2. Taxonomy alignment of investments
excluding sovereign bonds*

Turnover  0.0% 100.0% Turnover  0.0% 100.0%
CapEx  0.0% 100.0% CepEx ~ 0.0% 100.0%
Opex ~ 00% 100.0% OpEx  00% 100.0%

0 50 100 0 50 100

Taxonomy-aligned: Fossil gas
Taxonomy-aligned: Nuclear
Taxonomy-aligned (no gas and nuclear)
Other investments

Taxonomy-aligned: Fossil gas
Taxonomy-aligned: Nuclear
Taxonomy-aligned (no gas and nuclear)
Other investments

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

e What was the share of investments made in transitional and enabling activities?

The fund has not reported any taxonomy aligned investments and therefore neither
any investments in transitional and enabling activities.

e How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?

Comparable data is not available from previous reference periods, and therefore
this data will not be reported until the fund’s next annual report.

What was the share of sustainable investments with an environmental objective not
aligned with the EU Taxonomy?

The fund is able to invest in economic activities that currently cannot be classified as
aligned with the EU Taxonomy. This occurs, among other reasons, due to the
environmental objectives currently not having complete technical screening criteria and
due to the access to reported data from companies being insufficient.

At the end of the reference period, the fund had 11.76% of sustainable investments
with an environmental objective not aligned with the EU Taxonomy.

Additionally, the fund had 3.19% % of sustainable investments that the fund company,
based on estimated data, deems as contributing to an environmental objective aligned
with the EU Taxonomy (but which cannot with absolute certainty be classified as
compatible with the EU Taxonomy as such).

What was the share of socially sustainable investments?

At the end of the reference period, the fund had 15.30% of sustainable investments
with a social objective.

135
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What investments were included under “other”, what was their purpose and were there
any minimum environmental or social safeguards?

During the reference period, the fund held cash for liquidity and risk management. No
environmental or social safeguards have been deemed necessary for this position.

What actions have been taken to meet the environmental and/or social characteristics
during the reference period?

Exclusions

During the reference period, the fund has been managed in line with its exclusion
strategy, meaning that potential companies that during this period no longer meet the
fund’s sustainability requirements have been divested.

Asset stewardship

The fund company and the portfolio manager have during the reference period
conducted active asset stewardship in order to improve upon the portfolio
companies’ sustainability efforts, reduce sustainability risks and to handle and reduce
potential risks regarding adverse impacts for sustainability factors.

Engagement

During the reference period, the fund company carried out 197 direct engagements
between the fund company and companies. 19 of these were dialogues with
companies that on balance day were holdings in this fund. These dialogues aim to
support the continuous improvement of the companies’ sustainability work and
include questions regarding how to handle the company’s sustainability risks, the
prevention of adverse impacts and contributions to sustainable development. The
dialogues can also be reactive/incident based.

In addition to direct dialogues, the fund company has during the reference period
taken part in collaborative engagements where 224 companies have been addressed
together with other investors. 3 of these were dialogues with companies that on
balance day were holdings in this fund.

Through participating in initiatives, investor statements and networks, the fund
company has carried out engagement work during the reference period.

Voting at shareholders’ meetings
As a part of the fund company’s asset stewardship, the fund company voted on behalf
of the fund at 50 shareholders’ meetings.

Nomination committees

The fund company has through its ownership share taken part in 70 nomination
committees and worked to put forward proposals for boards with expertise and
diversity. Among these, the fund had holdings in 1 of these companies on balance
day.
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Revisionsberattelse

Till andelsagarna i Vardepappersfonden Handelsbanken Europa Smabolag, org.nr 504400-5386

Rapport om arsherattelse

Uttalande

Vi har i egenskap av revisorer i Handelsbanken Fonder Aktiebolag, organisationsnummer 556418-8851, utfort en
revision av arsberattelsen for Vardepappersfonden Handelsbanken Europa Smabolag fér ar 2022, med undantag
for hallbarhetsinformationen ("hallbarhetsinformationen”).

Enligt var uppfattning har arsberattelsen upprattats i enlighet med lagen om vardepappersfonder samt
Finansinspektionens féreskrifter om vardepappersfonder och ger en i alla vasentliga avseenden rattvisande bild
av Vardepappersfonden Handelsbanken Europa Smabolag:s finansiella stéllning per den 31 december 2022 och
av dess finansiella resultat for aret enligt [agen om vardepappersfonder samt Finansinspektionens foreskrifter om
vardepappersfonder. Vart uttalande omfattar inte hallbarhetsinformationen.

Grund for uttalande

Vi har utfért revisionen enligt International Standards on Auditing (ISA) och god revisionssed i Sverige. Vart
ansvar enligt dessa standarder beskrivs narmare i avsnittet Revisorns ansvar. Vi ar oberoende i forhallande till
fondbolaget enligt god revisorssed i Sverige och har i Gvrigt fullgjort vart yrkesetiska ansvar enligt dessa krav.

Vi anser att de revisionsbevis vi har inhamtat ar tillrickliga och dndamalsenliga som grund fér vart uttalande.

Annan information dn arsberittelsen

Den andra informationen bestar av hallbarhetsinformationen ("hallbarhetsinformationen"). Det & Handelsbanken
Fonder Aktiebolag som har ansvaret for denna andra information.

Vart uttalande avseende arsberéattelsen omfattar inte denna information och vi gér inget uttalande med
bestyrkande avseende denna andra information.

| samband med var revision av arsberattelsen ar det vart ansvar att lasa den information som identifierats ovan
och gvervaga om informationen i véasentlig utstrackning ar oférenlig med arsberattelsen. Vid denna genomgang
beaktar vi dven den kunskap vi i évrigt inhdmtat under revisionen samt bedémer om informationen i évrigt verkar
innehalla vasentliga felaktigheter.

Om vi, baserat pa det arbete som har utférts avseende denna information, drar slutsatsen att den andra
informationen innehaller en vasentlig felaktighet, ar vi skyldiga att rapportera detta. Vi har inget att rapportera i det
avseendet.

Fondbolagets ansvar

Det ar fondbolaget som har ansvaret for att arsberéttelsen uppréattas och att den ger en réattvisande bild enligt
lagen om vardepappersfonder samt Finansinspektionens foreskrifter om vardepappersfonder. Fondbolaget
ansvarar aven for den interna kontroll som det bedémer &r nédvandig for att uppratta en arsberéattelse som inte
innehaller nagra vasentliga felaktigheter, vare sig dessa beror pa oegentligheter eller misstag.

Revisorns ansvar

Vara mal ar att uppna en rimlig grad av sakerhet om huruvida arsberéttelsen som helhet inte innehéller nagra
vasentliga felaktigheter, vare sig dessa beror pa oegentligheter eller misstag, och att I1amna en revisionsberattelse
som innehaller vara uttalanden. Rimlig sékerhet dr en hog grad av sdkerhet, men ar ingen garanti for att en
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revision som utfors enligt ISA och god revisionssed i Sverige alltid kommer att upptécka en vasentlig felaktighet
om en sadan finns. Felaktigheter kan uppsta pa grund av oegentligheter eller misstag och anses vara vésentliga
om de enskilt eller tillsammans rimligen kan férvéntas paverka de ekonomiska beslut som anvéndare fattar med
grund i arsberattelsen.

Som del av en revision enligt ISA anvander vi professionellt omdéme och har en professionelit skeptisk instélining
under hela revisionen. Dessutom:

e identifierar och bedémer vi riskerna for véasentliga felaktigheter i arsberattelsen, vare sig dessa beror pa
oegentligheter eller misstag, utformar och utfér granskningsatgarder bland annat utifrdn dessa risker och
inhamtar revisionsbevis som &r tillréckliga och andamalsenliga fér att utgéra en grund fér vara uttalanden.
Risken for att inte upptécka en vasentlig felaktighet till f6ljd av oegentligheter ar hégre an for en vasentlig
felaktighet som beror pa misstag, eftersom oegentligheter kan innefatta agerande i maskopi, férfalskning,
avsiktliga uteldmnanden, felaktig information eller 8sidosattande av intern kontroll.

e skaffar vi oss en forstaelse av den del av fondbolagets interna kontroll som har betydelse fér var revision fér
att utforma granskningsatgarder som &r lampliga med hansyn till omsténdigheterna, men inte f6r att uttala
oss om effektiviteten i den interna kontrollen.

e utvarderar vi [Ampligheten i de redovisningsprinciper som anvands och rimligheten i fondbolagets
uppskattningar i redovisningen och tillhérande upplysningar.

e utvarderar vi den évergripande presentationen, strukturen och innehallet i arsberattelsen, daribland
upplysningarna, och om arsberattelsen aterger de underliggande transaktionerna och hiandelserna p4 ett satt
som ger en rattvisande bild.

Vi maste informera fondbolaget om bland annat revisionens planerade omfattning och inrikining samt tidpunkten
for den. Vi méaste ocksé informera om betydelsefulla iakttagelser under revisionen, daribland de eventuella
betydande brister i den interna kontrollen som vi identifierat.

Revisorns yttrande avseende den lagstadgade hallbarhetsinformationen

Det ar fondbolaget som har ansvaret fér hallbarhetsinformationen och fér att den ar upprattad i enlighet med lag
om vardepappersfonder.

Var granskning av hallbarhetsinformationen fér fonden har skett enligt FAR:s rekommendation RevR 12
Revisorns yttrande om den lagstadgade hallbarhetsrapporteOn. Detta innebar att var granskning av
hallbarhetsinformationen har en annan inriktning och en vasentligt mindre omfattning jamfért med den inriktning
och omfattning som en revision enligt International Standards on Auditing och god revisionssed i Sverige har. Vi
anser att denna granskning ger oss tillracklig grund for vart uttalande.

Hallbarhetsinformation har [amnats i arsberattelsen.

Stockholm der mars 2023

LT O I R NV I VRV [ O S A v

Auktoriserad revisor

2av?2
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Portfolio Manager: JYRKI NYBERG

BASE CURRENCY

EUR

The fund's base
currency

Handelsbanken Finland Smabolag

Managment Report
Investment Focus

The fund is actively managed, which means that the portfolio manager
takes active, independent investment decisions. The long term objective of
the fund is to exceed the returns of the underlying market, defined as the
benchmark index. Fund returns are determined by how the fund's
investments in equities increase or decrease in value. The fund invests
primarily in equities issued by small and mid-sized companies in Finland or
that have a minimum of 50% of their business operations or market in
Finland. As a result, the fund has a currency exposure to these markets.
We place particular emphasis on ensuring that the company's strategy
concurs with our assessment of what can generate favourable share price
performance when we select equities for the fund. We then evaluate the
company's key ratios, such as earnings growth relative to the market's
expectations. International norms and guidelines for the environment,
social responsibility and corporate governance are taken into consideration
within the scope of the fund's investment focus. The fund applies an
exclusion strategy for companies operating within the fossil fuels, war
materials, tobacco, cannabis, alcohol, commercial gambling and
pornography segments/sectors. However, the fund may invest in
companies or funds that invest in companies involved in power generation,
distribution or services related to fossil fuels in those cases where the
company is deemed to be transitioning its operations to more renewable
energy. The fund is Nordic Swan Ecolabelled, which means that the fund
fulfils those requirements and criteria of the Nordic Swan Ecolabel. Refer to
svanen.se/en/funds/save-in-funds for detailed information about the
requirements and applicable rules. The fund may invest in derivative
instruments as part of its investment focus. The fund may invest a
maximum of 10% of the fund capital in fund units. We compare the fund's
performance with SIX SRI Finland Small Cap Index (100%). As the fund is
actively managed the performance will over time deviate from this index.
Additional information about the sustainability work, the share class
designation in parentheses and the management in relation to the funds
benchmark index and risk level, may be found in the prospectus.

Activity level

The activity level in a fund is calculated through the use of the tracking
error measurement. The fund’s returns and tracking error are reported for
the past ten years (or if the fund has existed for a shorter period, from the
launch of the fund if the fund has existed for a minimum of two years) in
the following table. Tracking error is defined as the volatility in the difference
between the fund’s returns and the returns of the benchmark index.
Tracking error is calculated according to industry standards, is based on
the monthly data and reflects the past 24 months. A higher deviation in
returns from the benchmark index gives a higher tracking error. The level of
the tracking error differs between different types of funds
(actively-managed funds, index funds, etc.) and fund categories (e.g.,
equities or fixed income), given that the risk levels of the underlying
markets differ from each other. The selection of the benchmark index is of
importance for the level of the tracking error. In the selection of an index
our ambition has been to obtain an index that is as relevant as possible in
relation to the fund’s long-term investment focus. We have therefore
selected a benchmark index that is sustainability-oriented and thus more
concentrated/“narrower” than the “broader” benchmark indexes more
prevalent in the sector. A broader benchmark index often means that the
tracking error in the fund will be higher relative to the more concentrated
index.

Portfolio

The fund fell -18.9% in 2022*.

The year can best be described as dramatic after being marked by rising
inflation and higher key rates from central banks, very low consumer
confidence, a declining Purchasing Managers’ Index, and Russia’s war of

aggression against Ukraine that led to a humanitarian crisis in the country,
as well as higher energy prices and a more tense geopolitical situation
worldwide. The stock market saw a rotation from growth equites with
sky-high valuations to value equities with more modest valuations. Many
growth equities saw declines of tens of percent in their share price during
the year.

During the year we also saw a normalization of society after the Corona
pandemic in many parts of the world, with China as the most notable
exception. China’s strict Corona policy also contributed to the economic
uncertainty worldwide, even though most of the restrictions appear to have
been eliminated at year-end. Component shortages and bottlenecks in the
production chains declined during the year as society reopened and
demand became more modest, although the problem has not been totally
resolved. Production costs sky-rocketed and companies did everything
possible to compensate for this by increasing customer prices.

One of the greatest concrete challenges in Europe has been to decrease
the dependency on natural gas from Russia, which accelerated the
investments related to the green transition. However, companies’ profit
growth during the year has exceeded expectations overall. Although
consumers have been weighed down by higher living costs in the form of
rising interest rates and energy prices, as well as the general high inflation
in food prices, for example, it is positive that, in spite of this,
unemployment has remained at a low level.

The fund consisted of 50 equities at the outset of the year and the majority
of the weighting (approximately 30%) was in the industrial sector. The IT
sector, with a 6.7% weighting, was the largest overweight relative to the
benchmark index, while communication services, with a 6.6% weighting,
was the largest underweight. Due to declining consumer confidence, the
fund held an underweight in the consumer discretionary and consumer
goods sectors for the majority of the year. The exposure to communication
services was decreased due to relatively high valuations and a weakening
growth potential. The overweight in the IT and industrial sectors was
increased as valuations and outlooks improved slightly.

Orion, Kempower and Metso Outotec were the strongest contributors to
fund returns during the year. Orion received positive news on its prostate
cancer drug Nubega, which appears to have greater potential than
previously expected. Kempower, which delivers rapid charging stations for
electrical vehicles, saw demand exceed expectations. Metso Outotec also
benefitted from the electrification shift, given that demand for various
minerals has increased and the company manufactures factories and
machinery to produce these in an effective a relatively sustainable manner.
QT Group, Valmet and Kesko posted the weakest performance in the
period. QT’s growth slowed by an unexpected amount. Valmet was hit by
weaker profit margins and Kesko was affected by a declining valuation
after the peaks from the previous year, together with concerns related to
lower demand in the short term.

* The fund may have additional share classes, the concerned share class is stated in the Fund facts. Refer to fund
statistics for comparable index

Significant risks

An investment in an equity fund is characterized by high risk as well as by
the potential for high returns. As a result, the value of the fund can
fluctuate significantly over time. The fund’s investments are concentrated
geographically to equities issued by small and mid-sized Finnish
companies or companies with a strong connection to Finland. As a result,
the risk in the fund is normally higher than an investment in a diversified
global equity fund that distributes its investments across several regions.
However, the fund’s investments are made in companies in several sectors
or branches that contribute to lowering the risk in the fund over time. Given
that the fund consists of different share classes, the changes in exchange
rates can result in a differentiation in risk classifications between different
share classes depending on the type of currency in which the share class
is traded. The fund's investment focus entails exposure to smaller
companies that frequently have lower liquidity. In general, the variation in
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liquidity is considered to be higher relative to the equity market overall. This
can impact the fund's ability to manage significant outflows at a relatively
low cost. The fund may invest in derivatives to protect the value of the
fund’s underlying assets, to maintain the desired level of risk in the fund
portfolio or to minimize management costs. The volume of trading is
limited where applicable and is expected to have a marginal impact on the
fund’s risk profile.

The sustainability risk, i.e., an environmental-, social- or corporate
governance-related event or circumstance that could have an actual or
possible significant adverse impact on a company’s value, is managed
through the inclusion of companies based on sustainability analyses,
exclusion, as well as engagement in the form of dialogue and active
corporate governance.

Trading with derivatives

According to the fund rules, the fund may trade with derivatives as part of
its investment focus. The fund did not use this option during 2022. The
fund has the option of lending securities. The fund did use this option
during 2022. The fund may use other techniques and instruments. The
fund did not use this option during 2022.

« Highest leverage during the financial year 0.0%
- Lowest leverage during the financial year 0.0%
« Average leverage during the financial year 0.0%

Information

The fund promotes environmental or social characteristics. The appendix
to this annual report includes the detailed sustainability-related disclosures
that shall be provided by the fund pursuant to Article 8 in the EU regulation
2019/2088 on sustainability-related disclosures in the financial services
sector (SFDR).

The fund’s historical performance prior to the launch date is attributed to
the merger between Placeringsfonden Handelsbanken Finland (Finland)
and Handelsbanken Finlandsfond (Sweden) that occurred on October 10,
2014.

Since the changes in tax regulations for Swedish funds (2012) and due to
developments within the area of taxation, it is unclear how foreign
distributions will be taxed. Refer to the general pages at the end of the
fund report for additional information.

Information about employee remuneration see Remuneration to employees
at the fund company website as well as at the end of the fund report.

Shareholder commitments

Based on the Management Company’s Policy for shareholder engagement
and responsible investment and the Management Company’s Voting
policy, the Management Company carries out voting at shareholders’
meetings, nomination committee work and dialogues held in-house with
the portfolio companies or in collaboration with others. The Management
Company’s work in nomination committees is also regulated by the
Guidelines for nomination committee work. It is our view that this work will
improve governance and reduce sustainability risks in the portfolio
companies, which in turn will result in positive value growth.

The Management Company ensures that relevant information is available
as a basis for analysis and voting decisions. This information is provided
through analyses from proxy advisors, as well as through market
information, third-party analyses or contact with the company. The
Management Company then makes independent decisions on those
issues where voting or other decisions are to be taken.

The Management Company primarily votes at the general meetings where
the funds own a minimum of 0.5% of the votes, where the companies

Handelsbanken Fonder AB

constitute significant holdings in each fund, where the Management
Company determines that a specific engagement effort is necessary in
accordance with the Management Company’s established sustainability
objectives and commitments, at companies with which the Management
Company holds dialogues in which the subject of the dialogue will be
presented for a decision at the general meeting, at shareholders’ meetings
where relevant sustainability issues will be presented for a decision, as well
as at other general meetings that address principal or controversial issues.
Any equity loans are normally withdrawn ahead of the shareholders’
meeting to allow for the voting of all shares, although in some cases the
equity loan may be retained over the shareholders’ meeting if it is
considered to be more favorable for the unit holders and does not have a
material impact on ownership influence.

Handelsbanken Fonder participates in all nomination committees where we
have a sufficiently large ownership to be offered a seat. However,
nomination committees are not common outside of the Nordics and the
board composition can only be impacted by voting at the shareholders’
meetings.

Within its shareholder engagement, Handelsbanken Fonder conducts
engagement dialogues with companies to encourage the company to
enhance its sustainability work as well as with companies that we believe
are not compliant with the international norms and conventions respected
by the Management Company.

Engagement work is conducted primarily through direct dialogues between
Handelsbanken Fonder and the companies, joint dialogues together with
other investors, as well as in collaborations and initiatives with focus on
specific sustainability issues.

There have been no conflicts of interest between the Management
Company and the portfolio companies in conjunction with the fund’s
investments. Information about how the Management Company in general
addresses conflicts of interest that may arise in conjunction with the fund’s
investments is available in the Management Company’s Policy for
shareholder engagement and responsible investment.

Read more about Handelsbanken Fonder’s approach to ownership issues
and about the Management Company’s guidelines for responsible
investment in the Company’s Policy for shareholder engagement and
responsible investment, the Management Company’s Voting policy and the
Guidelines for nomination committee work, which are available at
handelsbankenfonder.se/policy och riktlinjer. The sustainability-related
disclosures included as an appendix to the annual report provide additional
information about the engagement work in the form of dialogue and
corporate governance that has been undertaken by the Management
Company during the year on behalf of the funds.

Fund performance*

300

N

100

2018 2019 2020 2021 2022

* Performance is shown in the fund's base currency. The fund may have several share classes, which are referred to in the
Fund facts.
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Fund facts - history

1/1-31/12
2022

2021 2020 2019 2018 2017 2016 2015 2014 2013
Net asset value, EUR
Finland Smabolag A1 - SEK 119.73 136.67 105.08 93.27 68.62 70.91 66.26 54.97 49.61 -
Finland Smébolag A1 - EUR 10.77 13.27 10.46 8.88 6.77 7.21 6.92 6.00 5.24 -
Finland Smébolag A9 - SEK 128.75 145.71 111.08 - - - - - - -
Finland Smabolag A9 - EUR 11.00 13.45 10.51 - - - - - - -
Finland Smébolag A10 - EUR 12.78 15.55 12.11 10.16 - - - - - -
The fund's total net flow, EUR m -12 20 -3 -1 0 -2 4 -3 -15 -
Fund capital total, EUR m 67 96 59 53 41 45 45 36 34 -
Finland Smébolag A1 - SEK 334 489 241 241 175 180 185 125 125 -
Finland Sméabolag A1 - EUR 34 43 34 30 24 26 25 22 20 -
Finland Smébolag A9 - SEK 5 6 5 - - - - - - -
Finland Smébolag A9 - EUR 0 0 0 - - - - - - -
Finland Smabolag A10 - EUR 2 5 0 0 - - - - - -
Number of units total, 1000's 6,156 7,190 5,598 6,018 6,102 6,174 6,462 5,952 6,422 -
Finland Sméabolag A1 - SEK 2,786 3,576 2,294 2,584 2,556 2,637 2,796 2,265 2,513 -
Finland Smébolag A1 - EUR 3,132 3,237 3,256 3,424 3,646 3,637 3,666 3,687 3,909 -
Finland Smébolag A9 - SEK 35 41 46 - - - - - - -
Finland Smébolag A9 - EUR 30 31 2 - - - - - - -
Finland Smébolag A10 - EUR 172 305 0 10 - - - - - -
Total returns in %
Finland Smébolag A1 - SEK -12.4 30.1 12.7 35.9 -8.2 7.0 20.5 10.8 12.8 34.0
Finland Smébolag A1 - EUR -18.9 26.9 17.8 311 -6.1 4.3 15.2 14.6 5.4 29.9
Finland Smébolag A9 - SEK -11.6 31.2 114 - - - - - - -
Finland Smébolag A9 - EUR -18.2 28.0 16.5 - - - - - - -
Finland Smébolag A10 - EUR -17.9 28.4 19.3 1.6 - - - - - -
Index including dividends in %
Finland Smébolag A1 - SEK -9.5 28.4 1.7 23.8 -0.9 14.4 18.5 1241 18.4 35.8
Finland Smébolag A1 - EUR -16.2 25.3 16.8 19.4 -3.9 1.5 13.3 15.9 10.6 31.6
Finland Smébolag A9 - SEK -9.5 28.4 8.9 - - - - - - -
Finland Smébolag A9 - EUR -16.2 25.3 - - - - - - - -
Finland Smébolag A10 - EUR -16.2 25.3 16.8 - - - - - - -
Tracking error, 2 yrs. %
Finland Smébolag A1 - SEK 2.7 2.9 3.4 3.0 2.3 25 2.4 2.9 25 -
Finland Sméabolag A1 - EUR 2.7 2.9 3.4 3.0 2.3 2.5 2.4 2.9 25 2.3
Finland Smébolag A9 - SEK 2.7 - - - - - - - - -
Finland Smébolag A9 - EUR 2.7 - - - - - - - - -
Finland Smabolag A10 - EUR 2.7 2.8 - - - - - - - -
Average yearly return, 2 yrs. %
Finland Sméabolag A1 - SEK 6.7 211 23.7 14.7 1.8 13.6 15.6 1.8 23.0 23.2
Finland Smébolag A1 - EUR 1.5 22.3 24.3 10.9 -1.1 9.6 14.9 9.9 17.0 23.5
Finland Smébolag A9 - SEK 7.7 - - - - - - - - -
Finland Smébolag A9 - EUR 2.3 - - - - - - - - -
Finland Smébolag A10 - EUR 2.7 23.8 - - - - - - - -
Comparison to index including dividends, %
SEK 7.8 19.8 17.6 10.7 6.5 16.5 156.3 16.2 26.8 229
EUR 2.4 21.0 18.1 7.1 3.5 12.4 14.6 13.2 20.6 23.3
Average yearly return, 5 yrs. %
Finland Smébolag A1 - SEK 11.0 15.6 13.8 135 9.3 16.7 18.0 6.8 7.6 1.6
Finland Smébolag A1 - EUR 8.3 13.9 1.7 111 6.4 13.5 16.2 6.5 9.3 16.6
Comparison to index including dividends, %
SEK 9.7 15.0 18.2 13.3 12.3 19.6 18.9 8.2 8.6 1.6
EUR 71 13.4 14 10.9 9.3 16.3 17.2 7.9 10.4 16.4
Average yearly return, 10 yrs. %
Finland Sméabolag A1 - SEK 13.8 16.8 10.3 10.5 10.4 5.1 5.9 - - -
Finland Smébolag A1 - EUR 10.9 161 9.1 10.2 1.4 4.7 5.2 6.6 8.5 10.0
Comparison to index including dividends, %
SEK 145 16.9 10.7 10.9 1.9 6.6 6.5 - - -
EUR 11.6 15.2 9.5 10.6 12.8 6.2 5.9 7.3 8.9 10.0
Exchange rate EUR/SEK 11.12 10.30 10.056 10.51 10.13 9.83 9.58 9.16 9.47 -

Historically, the fund may have had share classes that have now been terminated and are not available under Fund facts - history. Therefore, both Number of units in total, thousands and Fund capital total can deviate from the sum of displayed share classes.

Benchmark: SIX SRI Finland Small Cap Index
Up to 2019-04-30: OMXHCAPGI
Up to 2020-08-31: SIX SRI Finland 40 Net Index

The fund's benchmark represents a comparable reference with regard to the fund's investment focus, types of assets, markets or relevant sectors. In the event the fund issues dividends, performance is calculated with distributions added back.
Detailed information for the share classes' designation (nomenclature) is provided in the information provided by the Management Company.

Refer to the last pages for definitions.

Fund facts - costs

Fund facts - other key figures

Max. allowed mgmt. costs in % according to fund rules
Finland Smébolag A1

Finland Smébolag A9

Finland Smébolag A10

Collected mgmt. costs in % of average fund capital
Finland Sméabolag A1

Finland Smébolag A9

Finland Smébolag A10

Annual fees in %

Finland Smébolag A1

Finland Sméabolag A9

Finland Smébolag A10

Transaction costs, EUR thousand

Transaction costs in % of turnover

Costs in EUR for a one-time subscription, 1 000 EUR
Finland Smébolag A1

Finland Smébolag A9

Finland Smabolag A10

Costs in EUR for monthly savings, 10 EUR

Finland Smébolag A1

Finland Smébolag A9

Finland Smébolag A10

1.70
0.85
0.45

1.70
0.85
0.45

1.70
0.85
0.45

42
0.02

14.06
7.05
3.74

1.03
0.52
0.27

Turnover rate 1.2
Share of turnover conducted via closely-related securities companies in % 23.6
Share of turnover conducted between funds managed by Handelsbanken Fonder AB, % 0.0

Risk and return measurements

Total risk % - A1 SEK 17.9 Active return % - A10 EUR 0.3
Total risk % - A1 EUR 19.4 Information ratio - A1 SEK Negative
Total risk % - A9 SEK 17.9 Information ratio - A1 EUR Negative
Total risk % - A9 EUR 19.4 Information ratio - A9 SEK 0.0
Total risk % - A10 EUR 19.4 Information ratio - A9 EUR 0.0
Total risk in index % - A1 SEK 174 Information ratio - A10 EUR 0.1
Total risk in index % - A1 EUR 18.8 Sharpe ratio - A1 SEK 0.4
Total risk in index % - A9 SEK 171 Sharpe ratio - A1 EUR 0.1
Total risk in index % - A9 EUR 18.8 Sharpe ratio - A9 SEK 0.4
Total risk in index % - A10 EUR 18.8 Sharpe ratio - A9 EUR 0.1
Benchmark SIX SRI Finland Small Sharpe ratio - A10 EUR 0.1

Cap Index Sharpe ratio in index - A1 SEK 0.5
Active Share % 40.7 Sharpe ratio in index - AT EUR 0.1
Active return % - A1 SEK 1.0 Sharpe ratio in index - A9 SEK 0.5
Active return % - A1 EUR -1.0 Sharpe ratio in index - A9 EUR 0.1
Active return % - A9 SEK 0.1 Sharpe ratio in index - A10 EUR 0.1
Active return % - A9 EUR -0.1

* Risk statistics are based on historical monthly returns over two years. Refer to the last page for definitions. Total exposure in
the fund is calculated in accordance with the commitment method.
Total exposure in the fund is calculated in accordance with the commitment method.
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Income Statement, EUR thousand
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2022 2021
INCOME AND CHANGES IN VALUE
Changes in value for transferable securities " -19,563 16,332
Interest income 14 0
Dividends 3,010 2,271
Currency exchange profits and losses, net -44 111
Other financial income 155 78
Other income 0 0
Total income and changes in value -16,427 18,791
EXPENSES
Management costs:
- Remuneration to the Management Company 1,183 1,480
Interest expense 3 1
Other financial expenses 31 16
Other expenses 39 -2
Total expenses 1,256 1,495
Net income -17,683 17,296
* Details of changes in value
Capital gains 6,259 15,876
Capital losses 9,425 2,523
Unrealised gains/losses -16,396 2,979
Sum -19,563 16,332
Balance sheet, EUR thousand
% of fund % of fund
31 dec 2022 capital 31 dec 2021 capital
ASSETS
Transferable securities 61,972 93.0 93,5652 97.3
Total financial instruments with
positive market value Note 2) 61,972 93.0 93,552 97.3
Bank assets and other liquid
assets 4,807 7.2 2,334 2.4
Prepaid expenses and accrued
income 791 1.2 419 0.4
Other assets 168 0.3 - -
Total assets 67,737 101.6 96,304 100.1
LIABILITIES
Accrued expenses and prepaid
income 97 0.1 133 0.1
Other liabilities 974 1.5 - -
Total liabilities 1,071 1.6 133 0.1
Fund capital No® ! 66,667 100.0 96,171 100.0
Note 1) for Balance sheet
ITEMS INCLUDED IN THE BALANCE SHEET
Lended financial instruments 6,960 10.4 6,280 6.5
Collateral received for lended
financial instruments 8,176 12.3 7,191 7.5
Changes in fund capital, EUR thousand
2022 2021
Fund capital at beginning of year 96,171 58,572
Units issued ) 11,139 71,450
Units redeemed ") 22,961 51,147
Profit according to income statement -17,683 17,296
Dividends to unit holders 0 0
Fund capital at the close of the period 66,667 96,171
1) Of which EUR 3 t relates to internal moves between share classes
Note 2) for Balance sheet
Fund holdings in financial instruments
Transferable securities admitted to trading on a regulated
market or equivalent market outside the EEA 87.6
Number/Nominal  Market value % of fund
amount in 1000's EUR t capital
LISTED EQUTIES
FINLAND
Cargotec 65,000 2,686 4.0
Dovre Group 1,500,000 875 1.3
Eezy 80,000 250 0.4
Elisa 42,000 2,077 3.1
EQ 35,000 891 1.3
Exel Composites 200,000 1,084 1.6
F-Secure 300,000 849 1.3
Glaston 360,000 325 0.5
Gofore 45,188 1,003 1.5
Harvia 80,000 1,414 241
Honkarakenne 46,051 200 0.3
Huhtamaki 90,000 2,880 4.3
Incap 85,705 1,466 2.2
Kamux 50,000 217 0.3
Kesko B 187,000 3,856 5.8
Kojamo 140,000 1,932 2.9
Konecranes 84,000 2,416 3.6
Koskisen 72,000 452 0.7
Kreate Group 50,000 405 0.6
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Number/Nominal  Market value % of fund
amount in 1000's EUR capital
Metso Outotec 678,000 6,517 9.8
Nixu 55,000 403 0.6
Optomed 70,000 262 0.4
Orion Corporation B 88,000 4,509 6.8
Orthex 160,000 748 1.4
Outokumpu 425,000 2,011 3.0
Qt Group 40,000 1,780 27
Raisio 62,910 167 0.2
Relais Group 70,000 714 1.1
Revenio 35,000 1,351 2.0
Sanoma 70,000 687 1.0
Siili Solutions 30,000 483 0.7
Sitowise Group A2 140,000 720 1.1
TietoEvry 100,000 2,652 4.0
Tokmanni Group 130,000 1,468 2.2
Uponor 30,000 498 0.7
Vaisala A 70,000 2,762 41
Valmet 200,000 5,032 7.5
WithSecure 250,000 343 0.5
58,371 87.6
Listed equties 58,371 87.6
Transferable securities that are traded regularly on any other
market which is regulated and open to the public 5.4
Number/Nominal ~ Marketvalue % of fund
amount in 1000's EUR t capital
LISTED EQUTIES
FINLAND
Detection Technology 20,000 338 0.5
Digital Workforce Services 120,000 473 0.7
Duell 136,172 291 0.4
Kempower 60,000 1,273 1.9
Lemonsoft 30,000 239 0.4
Nanoform Finland 133,500 427 0.6
Solwers 100,000 422 0.6
Spinnova 25,000 136 0.2
3,600 5.4
Listed equties 3,600 5.4
Total financial instruments with positive market value 61,972 93.0
Total financial instruments with negative market value 0 0.0
Net, other assets and liabilities 4,695 7.0
Total fund capital 66,667 100.0

The numbers in the tables are rounded to the nearest thousand and first decimal point, respectively, which may result in an
amount in the summation of the columns that differs from the final total.
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Handelsbanken Finland Smébolag, cont.

Information about the fund's securities lending

Volume of lent securities , EUR thousand: 6,960
Volume of lent securities as a % of total lendable assets 11.2

The ten largest issuers of collateral for securities lending per issuer,
EUR thousand:

U.S.A. 2,614
United Kingdom 999
France 897
BP Plc 184
Sage Group 183
Taylor Wimpey Plc 183
Glencore Plc 183
Kingfisher 183
Prudential 183
GSK 183

The largest counterparties for securities lending, EUR

thousand

Svenska Handelsbanken AB (publ) 3,650
Morgan Stanley & Co. International Plc 1,967
Goldman Sachs International 1,891
Merrill Lynch International 227
BNP Paribas Arbitrage SNC 207
J.P. Morgan Securities Plc 110
Barclays Capital Securities Ltd 45
HSBC Bank Plc 39
UBS AG London Branch 26
Citigroup Global Markets Ltd 14

Type and quality of collateral , EUR thousand

Equities, shares 3,489
Bonds and other interest-bearing instruments 4,687
8,176

We accept government bonds and treasury bills with a rating of AA- from S&P or Aa3 from
Moody's or higher issued by the United States, the British government, states within the eurozone
(Austria, Belgium, Finland, France, Germany, Ireland, Italy, Luxemburg, the Netherlands, Portugal
and Spain) as well as Australia, Canada, Denmark, Japan, New Zealand, Norway, Sweden and
Switzerland. We also accept equities in major and well-known indexes as collateral.

Profile of the collateral’s duration, EUR thousand:

Less than 1 day -
1 Day to 1 Week -

1 Week to 1 Month 12
1 Month to 3 Months 18
3 Months to 1 Year 97
Above 1 Year 4,559
Open Maturity 3,489
8,176
The domicile of the counterparties, EUR thousand:
Frankrike 207
United Kingdom 4,318
Sweden 3,650
8,176
Currency of the collateral , EUR thousand:
AUD 8
CAD 1
CHF 0
DKK 184
EUR 1,649
GBP 3,471
HKD 29
JPY 273
NzZD 0
SEK 2
usb 2,657
8,176
Settlement and clearing, EUR thousand:
Triparty 8,176
8,176

The profile of the duration for securities lending is undetermined, but may be immediately
terminated.

The collateral received is held by J.P. Morgan Bank Luxembourg S.A. or another group and is not
reused.

Information about returns and expenses:

Securities lending for the full year generated a total revenue of EUR 155 thousand of which 80%
was passed on to the fund and 20% to J.P. Morgan Bank Luxembourg S.A. in its role as the
intermediary of securities lending.

Counterparties for securities lending during the year:

-Barclays Capital Securities
-BNP Paribas Arbitrage SNC
-Citigroup Global Markets Ltd
-Credit Suisse International
-Goldman Sachs International
-HSBC Bank Plc

-J.P. Morgan Securities Plc
-Merrill Lynch International
-Morgan Stanley & Co Intl Plc
-Svenska Handelsbanken AB (publ)
-UBS AG London Branch
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Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does
not significantly harm
any environmental or
social objective and that
the investee companies
follow good
governance practices.

EU Taxonomy is a
classification system
laid down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That
Regulation does not lay
down a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

Sustainability indicators
measure how the
environmental or social
characteristics
promoted by the
financial product are
attained.

ANNEX IV

Periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2
and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU)
2020/852.

Product name: Handelsbanken Finland Smébolag

Legal entity identifier: 549300DLRSUL4ZWS2Y69

Environmental and/or social characteristics

Did this financial product have a sustainable investment objective?

Yes X'| No

It made sustainable It promoted

investments with an Environmental/Social (E/S)
environmental objective: characteristics and while it did
...... % X | not have as its objective a

sustainable investment, it had
a proportion of 54.55% of
sustainable investments

in economic activities that
|:| qualify as environmentally

sustainable under the EU

Taxonomy with an environmental
objective in economic
in economic activities that activities that qualify as
do not qualify as |:| environmentally

|:| environmentally sustainable under the EU
sustainable under the EU Taxonomy

Taxonomy
with an environmental
It made sustainable objective in economic
investments with a social activities that do not
objective: ......% qualify as environmentally
sustainable under the EU
Taxonomy

with a social objective

It promoted E/S
characteristics, but did not
make any sustainable
investments

To what extent were the environmental and/or social characteristics promoted by this
financial product met?

The fund promotes environmental and social characteristics through sustainable
investments, meaning investments in companies whose economic activities are
deemed to contribute to an environmental or social objective in line with the
Sustainable Development Goals of the 2030 Agenda and/or activities aligned with the
EU Taxonomy. At the end of the reference period, the fund had invested 54.55% of its
holdings in companies that, according to the assessment method used by the fund
company, are considered to be sustainable investments.

Through these sustainable investments, the fund contributed to the following
objectives:
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Environmental objectives defined in the EU Taxonomy with technical screening criteria;

Other environmental objectives;

Achieving Sustainable Agriculture and Forestry (SDG 2 & 15), Conserving Water (SDG
6), Contributing to Sustainable Energy Use (SDG 7), Mitigating Climate Change (SDG
183), Optimizing Material Use (SDG 12), Preserving Terrestrial Ecosystems (SDG 15) &
Promoting Sustainable Buildings (SDG 11).

Social objectives;
Delivering Education (SDG 4), Ensuring Health (SDG 3), Providing Basic Services (SDG
1,8,9, 10 & 11) & Safeguarding Peace (SDG 16).

Furthermore, during the reference period, the fund has promoted environmental and/or
social characteristics through its criteria for excluding companies whose operations
are linked to controversial weapons, military equipment, fossil fuels, alcohol, tobacco,
cannabis, pornography and commercial gambling, as well as by excluding companies
that have confirmed violations of international norms and conventions related to the
environment, human rights, employee rights or anti-corruption and anti-bribery.

The fund has also promoted environmental and/or social characteristics through
considering the principal adverse impact (PAl) for sustainability factors related to
environment, climate, human rights, employee rights or anti-corruption and anti-
bribery.

e How did the sustainability indicators perform?

Metric Value
Share of sustainable investments (%) 54.55%
Carbon footprint (Scope 1,2,3) tCO2eq/EURM)  |2,258.60
Greenhouse gas emissions (Scope 1,2,3) 3,230.14
(tCO2eq/EURM)

UN Global Compact principles and OECD 0.00%

Guidelines for Multinational Enterprises: Share of
investments in investee companies that have
been involved in violations of the UN Global
Compact principles and OECD Guidelines for
Multinational Enterprises (%)

Share of investments in companies that are 0.00%
active within the fossil fuels sector (%)

e ...and compared to previous periods?

During the previous reference period, the fund had no investments that were
deemed to have verified violations of the UN Global Compact and the OECD
Guidelines for Multinational Enterprises. The fund did not either have investments in
companies that were involved with controversial weapons. Additionally, the fund did
not have any investments in companies whose revenue to more than 5% derived
from activities (production/distribution) linked to military equipment, alcohol,
tobacco, cannabis, pornography, commercial gambling and fossil fuels, with the
exception of possible investments in approved companies in transition.

For the sustainability indicators for which comparable data from previous reference
periods is not available, comparable data will be disclosed in the fund’s next annual
report.

e What were the objectives of the sustainable investments that the financial product
partially made and how did the sustainable investment contribute to such
objectives?

The objective of the sustainable investments was to invest in companies whose
economic activities are assessed to make a positive contribution to an
environmental or social objective, or alternatively companies whose activities are
aligned with the EU Taxonomy. The environmental objectives and the social
objectives are defined on the basis of the Sustainable Development Goals of the
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2030 Agenda. The objectives the fund contributed to by the end of the reference
period are listed above. The contribution to the environmental objectives defined in
the EU Taxonomy have been measured through the companies’ estimated
alignment with the taxonomy in terms of revenue. In regards to the other
environmental and social objectives, the contribution to these goals has been
measured through the companies’ revenue from products and services that,
according to the fund company’s assessment, can be considered to contribute to
the Sustainable Development Goals of the 2030 Agenda. Qualifying as a
sustainable investment requires an estimated 20% taxonomy aligned revenue, or a
25% revenue from products and services that contribute to the Sustainable
Development Goals of the 2030 Agenda. In certain cases, the assessment of the
company’s contribution to environmental or social objectives is based on different
criteria than a minimum level of revenue, such as capital expenditure or operational
expenditure (CAPEX/OPEX).

» How did the sustainable investments that the financial product partially made not

cause significant harm to any environmental or social sustainable investment
objective?

Through the application of the principles stated below, the sustainable investments
have been ensured to not cause significant harm to any environmental or social
sustainable investment objective.

« Criteria for excluding companies with activities linked to controversial
sectors as well as specific PAl-indicators, such as fossil fuels and
controversial weapons.

« Criteria for excluding companies with confirmed violations of international
norms and conventions.

« Assessment of the investment not causing significant adverse impacts on
sustainability factors. The assessment is conducted in the fund company’s
internal PAI tool.

« Assessment of which products and services the company is otherwise
involved with, and if these could be deemed to significantly counteract
sustainable development.

— How were the indicators for adverse impacts on sustainability factors taken into

account?

Through the usage of the fund company’s internal PAI tool, indicators of adverse
impacts on sustainability factors have been analysed and evaluated. Investments
that are considered to cause significant adverse impacts are, in accordance with
the fund company’s assessment method, not deemed as meeting the requirements
in regards to not causing significant harm within the framework of sustainable
investment.

L Were sustainable investments aligned with the OECD Guidelines for Multinational

Enterprises and the UN Guiding Principles on Business and Hurman Rights?

During the reference period, the fund’s investments have been aligned with the
OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on
Business and Human Rights. This has been ensured through applicating the fund
company’s exclusion strategy.
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Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors
relating to
environmental, social
and employee matters,
respect for human
rights, anti-corruption
and anti-bribery
matters.

The EU Taxonomy sets out a “do not significant harm” principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy

objectives and is accompanied by specific Union criteria.

The “do no significant harm” principle applies only to those investments
underlying the financial product that take into account the Union criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the
Union criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability

factors?

The portfolio manager considers principle adverse impacts on sustainability factors

(PAI). This is done through one of the fund company’s developed PAI tools where

potential adverse impacts are identified and analysed. Companies deemed to have

high risks in regards to PAI are handled primarily through exclusion or asset

stewardship.

Below, the indicators that have been analysed for the fund are disclosed:

production of investee companies from
non-renewable energy sources
compared to renewable energy
sources, expressed as a percentage
(%)

Adverse sustainabiity indicator Metric Value % coverage % eligable
1.1 GHG Emissions Scope 1 GHG emissions (tCO2eq) 1,211.56 83.15% 92.96%
Scope 2 GHG emissions (tCO2eq) 959.37 83.15% 92.96%
Scope 3 GHG emissions (tCO2eq) 123,037.13 83.15% 92.96%
Scope 1+2 GHG emissions (tCO2eq) |2,170.91
Scope 1+2+3 GHG 125,208.07
emissions (tCO2eq)
1.2 Carbon Footprint Carbon Footprint Scope 1+2+3 2,258.60 83.15% 92.96%
(tCO2ey EURM)
Carbon Footprint Scope 1+2 39.16 83.15%
(tCO2eq EURM)
1.3 GHG intensity of investee GHG Intensity Scope 1+2+3 3,230.14 72.98% 92.96%
companies (tCO2eqyEURM)
GHG Intensity Scope 1+2 34.96 72.98%
(tCO2eq/ EURM)
1.4 Exposure to companies active in | Share of investments in companies 0.00% 72.98% 92.96%
the fossil fuel sector active in the fossil fuel sector (%)
1.5 Share of non-renewable energy Share of non-renewable energy 64.55% 58.57% 92.96%
consumption and Production consumption of investee companies
from non-renewable energy sources
compared to renewable energy
sources, expressed as a percentage
(%)
Share of non-renewable energy 27.80% 18.51% 92.96%

1.6 Energy consumption intensity per
high impact climate sector

Energy consumption in GWh per milion
EUR of revenue of investee
companies, per high impact climate
sector (GWh/EURm)

A — AGRICULTURE, FORESTRY AND
FISHING

B - MINING AND QUARRYING

C - MANUFACTURING

0.24

D - ELECTRICITY, GAS, STEAMAND
AIR CONDITIONING SUPPLY

E — WATER SUPPLY; SEWERAGE,
WASTE MANAGEMENT AND
REMEDIATION ACTIVITIES

F ~CONSTRUCTION

0.1

G - WHOLESALE AND RETAIL
TRADE; REPAIR OF MOTOR

0.10
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requirements of Regulation (EU) 2020/852

The list includes the
investments
constituting the
greatest proportion of
investments of the
financial product during
the reference period
which is: 2022-12-31

VEHICLES AND MOTORCYCLES

H - TRANSPORTATION AND
STORAGE

social violations

to social violations (absolute number
and relative number divided by all
investee countries), as referred to in
intemational treaties and conventions,
United Nations principles and, where
applicable, national law.

L - REAL ESTATE ACTIVITIES 0.92
1.7 Activities negatively affecting Share of investments in investee 0.00% 72.98% 92.96%
biodiversity-sensitive areas companies with sites/operations
located in or near to biodiversity -
sensitive areas where activities of
those investee companies negatively
affect those areas (%)
1.8 Emissions to water Tonnes of emissions to water 0.25 9.78% 92.96%
generated by investee companies per
milion EUR invested, expressed as a
weighted average (/EURm)
1.9 Hazardous waste ratio Tonnes of hazardous waste generated |3.44 55.81% 92.96%
by investee companies per milion EUR
invested, expressed as a weighted
average (YEURm)
1.10 Violations of UN Global Compact | Share of investments in investee 0.00% 92.96% 92.96%
principles and Organisation for companies that have been involved in
Economic Cooperation and violations of the UNGC principles or
Development (OECD) Guidelines for OECD Guidelines for Multinational
Muttinational Enterprises Enterprises (%)
1.11 Lack of processes and Share of investments in investee 39.19% 72.65% 92.96%
compliance mechanisms to monitor companies without policies to monitor
compliance with UN Global Compact | compliance with the UNGC principles or
principles and OECD Guidelines for OECD Guidelines for Multinational
Multinational Enterprises Enterprises or grievance /complaints
handing mechanisms to address
violations of the UNGC principles or
OECD Guidelines for Muttinational
Enterprises (%)
1.12 Unadjusted gender pay gap Average unadiusted gender pay gap of 0.00% 92.96%
investee companies (%)
1.13 Board gender diversity Average ratio of female to male board  |33.36% 72.98% 92.96%
members in investee companies (%)
1.14 Exposure to controversial Share of investments in investee 0.00% 92.96% 92.96%
weapons (anti-personnel mines, companies involved in the manufacture
cluster munitions, chemical weapons | or seling of controversial weapons (%)
and biological weapons)
2.4 Investments in companies without | Share of investments in investee 54.41% 72.98% 92.96%
carbon emission reduction initiatives companies without carbon emission
reduction intiatives aimed at aligning
with the Paris Agreement (%)
3.9 Lack of a human rights policy Share of investments in entities without |6.92% 66.22% 92.96%
a human rights policy (%)
1.15 GHG Intensity GHG intensity of investee countries 0.00% 0.00%
(KtonCO2eq/EURM)
1.16 Investee countries subject to Number of investee countries subject 0.00% 0.00%

What were the top investments of this financial product?
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Asset allocation
describes the share of
investments in specific
assets.

Taxonomy-aligned
activities are expressed
as a share of:

- turnover reflects the
“greenness” of investee
companies today.

- capital expenditure
(CapEx) shows the
green investments
made by investee
companies, relevant for
a transition to a green
economy.

- operational
expenditure (OpEXx)
reflects the green
operational activities of
investee companies.

Largest investments Sector % Assets  Country
Metso Outotec Machinery 9.78% FI
VALMET CORP Machinery 7.55% FI
Orion Corporation B Pharmaceuticals 6.76% FI
Kesko Oyj B Food & Staples Retailing 5.78% FI
Huhtamaki Oyj Containers & Packaging 4.32% FI
Vaisala Corporation A Electronic Equipment, 4.14% FI
Instruments & Components
Cargotec Oyj Machinery 4.03% FI
TietoEVRY IT Services 3.98% FI
Konecranes Plc Machinery 3.62% Fl
Elisa Oyj Diversified Telecommunication 3.12% Fl
Services
Outokumpu QOyj Metals & Mining 3.02% FI
Kojamo Plc Real Estate Management & 2.90% FI
Development
Qt Group Ord Shs Software 2.67% FI
Tokmanni Group Corporation Ord Shs Multiline Retail 2.20% FI
Incap Electronic Equipment, 2.20% Fl

Instruments & Components

What was the proportion of sustainability-related investments?

e What was the asset allocation?

#1 Aligned | #1A
with E/S Sustainable
characteristics 54.55%
-] 92.96%
Investments Other
100.00% | % environmental
39.71%
#1B Other E/S
#2 Other characteristics Social
7.04% 38.40% 14.84%

#1 Aligned with E/S characteristics includes the investments of the financial
product used to attain the environmental or social characteristics promoted
by the financial product.

#2 Other includes the remaining investments of the financial product which
are neither aligned with the environmental or social characteristics, nor are
qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:

- The sub-category #1A Sustainable covers sustainable investments with
environmental or social objectives.

- The sub-category #1B Other E/S characteristics covers investments
aligned with the environmental or social characteristics that do not qualify
as sustainable investments.

e /nwhich economic sectors were the investments made?

Sector/Industry Sector/Industry Sum
code name

15 Materials 8.01%
151030 Containers & Packaging 4.32%
151040 Metals & Mining 3.02%
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151050 Paper & Forest Products 0.68%
20 Industrials 34.19%
201020 Building Products 0.75%
201030 Construction & Engineering 1.69%
201040 Electrical Equipment 1.91%
201060 Machinery 27.09%
201070 Trading Companies & 1.07%
Distributors
202020 Professional Services 1.69%
25 Consumer Discretionary 6.71%
252010 Household Durables 1.42%
252020 Leisure Products 2.12%
252030 Textiles, Apparel & Luxury 0.20%
Goods
255010 Distributors 0.44%
255030 Multiline Retail 2.20%
255040 Specialty Retail 0.32%
30 Consumer Staples 6.02%
301010 Food & Staples Retailing 5.78%
302020 Food Products 0.23%
35 Health Care 9.82%
351010 Health Care Equipment & 2.42%
Supplies
352020 Pharmaceuticals 6.76%
352030 Life Sciences Tools & Services [0.64%
40 Financials 1.34%
402030 Capital Markets 1.34%
45 Information Technology 19.19%
451020 IT Services 7.52%
451030 Software 4.82%
452030 Electronic Equipment, 6.85%
Instruments & Components
50 Communication Services 4.15%
501010 Diversified Telecommunication 3.12%
Services
502010 Media 1.03%
60 Real Estate 2.90%
601020 Real Estate Management & 2.90%
Development
Enabling activities To what extent were the sustainable investments with an environmental objective
directly enable other aligned with the EU Taxonomy?
activities to make a
substantial contribution As of now, the companies have typically not started reporting on the extent that their
to an environmental activity is aligned with the EU Taxonomy. This means that only estimated data is
objective. available. The fund company has assessed that this estimated data can be considered
reliable to be used to determine if the company contributes to an environmental
Transitional activities are objective defined in the EU Taxonomy and on that basis can be considered a
activities for which low- sustainable investment. However, the fund company cannot with absolute certainty
carbon alternatives are determine an investment’s exact alignment with the EU Taxonomy. Therefore,
not yet available and investments aligned with the taxonomy are currently reported at 0% below.
among others have
greenhouse gas e Did the financial product invest in fossil gas and/or nuclear energy related activities

emission levels
corresponding to the
best performance.

that comply with the EU 7'ez)<0/70r77y?7
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|:| Yes:

|:| In fossil gas |:| In nuclear energy

No

The graphs below show in green the percentage of investments that were
aligned with the EU Taxonomy. As there is no appropriate methodology to
determine the taxonomy-alignment of sovereign bonds*, the first graph shows
the Taxonomy alignment in relation to all the investments of the financial product
including sovereign bonds, while the second graph shows the Taxonomy
alignment only in relation to the investments of the financial product other than
sovereign bonds.

1. Taxonomy alignment of investments 2. Taxonomy alignment of investments
including sovereign bonds* excluding sovereign bonds*
Turnover 0.0% 100.0% Turnover 0.0% 100.0%
CapEx ~ 00% 100.0% CapEx ~ 0.0% 100.0%
OpEx ~ 0.0% 100.0% OpEx  0.0% 100.0%
0 50 100 0 50 100
Taxonomy-aligned: Fossi gas Taxonomy-aligned: Fossil gas
Taxonomy-aligned: Nuclear Taxonomy-aligned: Nuclear
Taxonomy-aligned (no gas and nuclear) Taxonomy-aligned (no gas and nuclear)
Other investments Other investments

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

e What was the share of investments made in transitional and enabling activities?

The fund has not reported any taxonomy aligned investments and therefore neither
any investments in transitional and enabling activities.

e How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?

Comparable data is not available from previous reference periods, and therefore
this data will not be reported until the fund’s next annual report.

What was the share of sustainable investments with an environmental objective not

aligned with the EU Taxonomy?
are sustainable The fund is able to invest in economic activities that currently cannot be classified as
investments with an aligned with the EU Taxonomy. This occurs, among other reasons, due to the
environmental objective environmental objectives currently not having complete technical screening criteria and
that do not take into due to the access to reported data from companies being insufficient.
account the criteria for , , ,
environmentally At the end of the reference period, the fund had 39.71% of sustainable investments
sustainable economic with an environmental objective not aligned with the EU Taxonomy.
activities under " ) )
Regulation (EU) Additionally, the fund had 0.00% % of sustainable investments that the fund company,
2020/852. based on estimated data, deems as contributing to an environmental objective aligned

with the EU Taxonomy (but which cannot with absolute certainty be classified as
compatible with the EU Taxonomy as such).

"Fossil gas and/or nuclear related activities wil only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change
mitigation”) and do not significantly harm any EU Taxonomy objective - see explanatory note in the left hand margin. The ful criteria for fossil gas and
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214
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What was the share of socially sustainable investments?

At the end of the reference period, the fund had 14.84% of sustainable investments
with a social objective.

What investments were included under “other”, what was their purpose and were there
any minimum environmental or social safeguards?

During the reference period, the fund held cash for liquidity and risk management. No
environmental or social safeguards have been deemed necessary for this position.

What actions have been taken to meet the environmental and/or social characteristics
during the reference period?

Exclusions

During the reference period, the fund has been managed in line with its exclusion
strategy, meaning that potential companies that during this period no longer meet the
fund’s sustainability requirements have been divested.

Asset stewardship

The fund company and the portfolio manager have during the reference period
conducted active asset stewardship in order to improve upon the portfolio
companies’ sustainability efforts, reduce sustainability risks and to handle and reduce
potential risks regarding adverse impacts for sustainability factors.

Engagement

During the reference period, the fund company carried out 197 direct engagements
between the fund company and companies. 11 of these were dialogues with
companies that on balance day were holdings in this fund. These dialogues aim to
support the continuous improvement of the companies’ sustainability work and
include questions regarding how to handle the company’s sustainability risks, the
prevention of adverse impacts and contributions to sustainable development. The
dialogues can also be reactive/incident based.

In addition to direct dialogues, the fund company has during the reference period
taken part in collaborative engagements where 224 companies have been addressed
together with other investors. 0 of these were dialogues with companies that on
balance day were holdings in this fund.

Through participating in initiatives, investor statements and networks, the fund
company has carried out engagement work during the reference period.

Voting at shareholders’ meetings
As a part of the fund company’s asset stewardship, the fund company voted on behalf
of the fund at 36 shareholders’ meetings.

Nomination committees

The fund company has through its ownership share taken part in 70 nomination
committees and worked to put forward proposals for boards with expertise and
diversity. Among these, the fund had holdings in 1 of these companies on balance
day.
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Revisionsberattelse

Till andelsagarna i Vardepappersfonden Handelsbanken Finland Smabolag, org.nr 515602-6949

Rapport om arsherittelse

Uttalande

Vi har i egenskap av revisorer i Handelsbanken Fonder Aktiebolag, organisationsnummer 556418-8851, utfért en
revision av rsberattelsen for Vardepappersfonden Handelsbanken Finland Smabolag for ar 2022, med undantag
for hallbarhetsinformationen ("hallbarhetsinformationen”).

Enligt var uppfattning har arsberattelsen uppréttats i enlighet med lagen om vérdepappersfonder samt
Finansinspektionens foreskrifter om vardepappersfonder och ger en i alla vasentliga avseenden réttvisande bild
av Vardepappersfonden Handelsbanken Finland Smabolag:s finansiella stalining per den 31 december 2022 och
av dess finansiella resultat for aret enligt lagen om vardepappersfonder samt Finansinspektionens féreskrifter om
vardepappersfonder. Vart uttalande omfattar inte hallbarhetsinformationen.

Grund foér uttalande

Vi har utfért revisionen enligt International Standards on Auditing (ISA) och god revisionssed i Sverige. Vart
ansvar enligt dessa standarder beskrivs ndrmare i avsnittet Revisoms ansvar. Vi ar oberoende i férhallande till
fondbolaget enligt god revisorssed i Sverige och har i évrigt fullgjort vart yrkesetiska ansvar enligt dessa krav.

Vi anser att de revisionsbevis vi har inhamtat ar tillrackliga och &ndamalsenliga som grund for vart uttalande.

Annan information in arsberittelsen

Den andra informationen bestar av hallbarhetsinformationen ("hallbarhetsinformationen"). Det &r Handelsbanken
Fonder Aktiebolag som har ansvaret fér denna andra information.

Vart uttalande avseende arsberattelsen omfattar inte denna information och vi gér inget uttalande med
bestyrkande avseende denna andra information.

| samband med var revision av arsberéattelsen ar det vart ansvar att lasa den information som identifierats ovan
och éverviga om informationen i vasentlig utstrackning &r oférenlig med arsberattelsen. Vid denna genomgang
beaktar vi aven den kunskap vi i &vrigt inhadmtat under revisionen samt bedémer om informationen i évrigt verkar
innehalla vasentliga felaktigheter.

Om vi, baserat pa det arbete som har utférts avseende denna information, drar slutsatsen att den andra
informationen innehaller en vasentlig felaktighet, ar vi skyldiga att rapportera detta. Vi har inget att rapportera i det
avseendet.

Fondbolagets ansvar

Det &r fondbolaget som har ansvaret for att arsberattelsen upprattas och att den ger en rattvisande bild enligt
lagen om vérdepappersfonder samt Finansinspektionens féreskrifter om vardepappersfonder. Fondbolaget
ansvarar &ven for den interna kontroll som det bedémer ar nédvéndig for att upprétta en arsberattelse som inte
innehaller nagra vasentliga felaktigheter, vare sig dessa beror pa oegentligheter eller misstag.

Revisorns ansvar

Vara mal &r att uppna en rimlig grad av sékerhet om huruvida arsberattelsen som helhet inte innehaller nagra
vasentliga felaktigheter, vare sig dessa beror pa oegentligheter eller misstag, och att Iamna en revisionsberattelse
som innehaller vara uttalanden. Rimlig sakerhet ar en hog grad av sakerhet, men ar ingen garanti for att en
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revision som utférs enligt ISA och god revisionssed i Sverige alltid kommer att upptacka en vasentlig felaktighet
om en sadan finns. Felaktigheter kan uppsta pa grund av oegentligheter eller misstag och anses vara vasentliga
om de enskilt eller tillsammans rimligen kan férvantas paverka de ekonomiska beslut som anvéndare fattar med
grund i arsberattelsen.

Som del av en revision enligt ISA anvander vi professionellt omddme och har en professionellt skeptisk instéllining
under hela revisionen. Dessutom:

o identifierar och bedémer vi riskerna for véasentliga felaktigheter i arsberattelsen, vare sig dessa beror pa
oegentligheter eller misstag, utformar och utfér granskningsatgérder bland annat utifran dessa risker och
inhamtar revisionsbevis som ar tillrackliga och andamalsenliga for att utgéra en grund for vara uttalanden.
Risken for att inte upptécka en vésentlig felaktighet till f6ljd av oegentligheter &r hégre &n for en vasentlig
felaktighet som beror pa misstag, eftersom oegentligheter kan innefatta agerande i maskopi, férfalskning,
avsiktliga utelamnanden, felaktig information eller asidoséttande av intern kontroll.

e skaffar vi oss en forstdelse av den del av fondbolagets interna kontroll som har betydelse for var revision for
att utforma granskningsatgarder som ar lampliga med hansyn till omstandigheterna, men inte fér att uttala
oss om effektiviteten i den interna kontrollen.

e utvarderar vi lampligheten i de redovisningsprinciper som anvands och rimligheten i fondbolagets
uppskattningar i redovisningen och tillhérande upplysningar.

e utvarderar vi den Gvergripande presentationen, strukturen och innehallet i arsberéattelsen, daribland
upplysningarna, och om arsberéattelsen aterger de underliggande transaktionerna och héndelserna pa ett satt
som ger en rattvisande bild.

Vi maste informera fondbolaget om bland annat revisionens planerade omfattning och inriktning samt tidpunkten
for den. Vi maste ocksa informera om betydelsefulla iakttagelser under revisionen, daribland de eventuella
betydande brister i den interna kontrollen som vi identifierat.

Revisorns yttrande avseende den lagstadgade hallbarhetsinformationen

Det &r fondbolaget som har ansvaret fér hallbarhetsinformationen och fér att den ar uppréttad i enlighet med lag
om véardepappersfonder.

Var granskning av hallbarhetsinformationen for fonden har skett enligt FAR:s rekommendation RevR 12
Revisorns yttrande om den lagstadgade hailbarhetsrapporteOn. Detta innebér att var granskning av
hallbarhetsinformationen har en annan inriktning och en vasentligt mindre omfattning jamfért med den inriktning
och omfattning som en revision enligt International Standards on Auditing och god revisionssed i Sverige har. Vi
anser att denna granskning ger oss tillracklig grund fér vart uttalande.

Hallbarhetsinformation har lamnats i arsherattelsen.

Stockholm der mars 2023

[T TS R U TIC Oy VIO W P TR Y TTe ]

Auktoriserad revisor
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Portfolio Manager: VIKING KJELLSTROM

BASE CURRENCY

EUR

The fund's base
currency

Handelsbanken Global Selektiv

Managment Report
Investment Focus

The fund is actively managed, which means that the portfolio manager
takes active, independent investment decisions. The long term objective of
the fund is to exceed the returns of the underlying market, defined as the
benchmark index. Fund returns are determined by how the fund's
investments in equities increase or decrease in value. The fund invests over
the long term in 16-35 equities issued by companies worldwide.
Consequently, the fund has a currency exposure to these markets. Our
focus is on constructing a portfolio of high-quality companies with a variety
of drivers and good outlooks for reasonable valuations. International norms
and guidelines for the environment, social responsibility and corporate
governance are taken into consideration within the scope of the fund's
investment focus. The fund applies an exclusion strategy for companies
operating within the fossil fuels, war materials, tobacco, cannabis, alcohol,
commercial gambling and pornography segments/sectors. However, the
fund may invest in companies or funds that invest in companies involved in
power generation, distribution or services related to fossil fuels in those
cases where the company is deemed to be transitioning its operations to
more renewable energy. The fund may invest in derivative instruments as
part of its investment focus. The fund may invest a maximum of 10% of the
fund capital in fund units. We compare the fund's performance with
Solactive ISS ESG Screened Global Markets Index NTR (100%). As the
fund is actively managed the performance will over time deviate from this
index. Additional information about the sustainability work, the share class
designation in parentheses and the management in relation to the funds
benchmark index and risk level, may be found in the prospectus.

Activity level

The fund’s management is based on a limited number of investments in
high-quality companies. The quality is defined based on good returns on
capital, generation of cash flow, stability in profits, sound balance sheets
and capacity for good distributions. A limited number of investments refers
to 16-35 companies, which is significantly less than the fund’s benchmark
index. The fund invests in companies irrespective of whether or not these
are included in the benchmark index. Given a limited number of
investments, emphasis is placed on the ongoing analysis of companies,
management and industry. In addition, the fund strives to attain a good
diversification between the investments with regard to profit drivers.

The activity level in a fund is calculated through the use of the tracking
error measurement. Tracking error is defined as the volatility in the
difference between the fund’s returns and the returns of the benchmark
index. Tracking error is calculated according to industry standards, is
based on the monthly data and reflects the past 24 months. A higher
deviation in returns from the benchmark index gives a higher tracking error.
The level of the tracking error differs between different types of funds
(actively-managed funds, index funds, etc.) and fund categories (e.g.,
equities or fixed income), given that the risk levels of the underlying
markets differ from each other. The selection of the benchmark index is of
importance for the level of the tracking error. In the selection of an index
our ambition has been to obtain an index that is as relevant as possible in
relation to the fund’s long-term investment focus. We have therefore
selected a benchmark index that is sustainability-oriented and thus more
concentrated/“narrower” than the “broader” benchmark indexes more
prevalent in the sector. A broader benchmark index often means that the
tracking error in the fund will be higher relative to the more concentrated
index.

The fund’s tracking error was just below 5% during the past year. The
tracking error for the most recent period remained at this level and the
deviations between the years are considered to be normal variations
between the years. The level of the tracking error is the result of the fund’s

management that is based on a limited number of investments in
high-quality companies. The holding in Microsoft in particular increased the
fund’s correlation to the index.

Portfolio

The fund fell -15.7% in 2022*.

2022 was an eventful year, not least of which Russia’s invasion of Ukraine
and the subsequent energy crisis led to major effects on economies and
capital flows. Capital markets also placed focus on the high rate of inflation
and record pace of tightening by the central banks. This had a major
impact on the risk appetite among investors, which hit the stock markets
hard in Europe, and small caps in particular. Paradoxically enough, most
companies continued to report strong results in 2022, partly driven by
price increases that drove sales figures higher. As a result, valuation
multiples began to contract sharply, most notably for growth equities and
other interest-sensitive equities. This movement had a negative impact on
fund performance as a number of the fund’s companies were devalued by
the market, with share price downturns as a result.

Going forward, we expect the first part of the year to continue to be
dominated by a pessimistic consumer and a further tightening from central
banks will make their mark on growth outlooks and earnings forecasts. On
the positive side, it can be argued that a portion of this has already been
priced in and after the market’s decline there are currently a significant
number of attractive valuations on fundamentally strong companies.

The fund is managed thematically, which means that we invest in
companies with exposure to themes we believe will have higher growth
and returns over the long term than the rest of the market. During the year
we continued to identify well-managed companies with good thematic
exposure and added a number of new investments to the portfolio,
including the healthcare company Genmab, the biofuel company Verbio,
the e-commerce company Zalando and the digitalization expert SeSa. We
also sold a number of holdings during the year, such as Montana
Aerospace, Varta, Homeserve and Valeo. Beazley, Homeserve, Terna
Energy and SES Imagotag were among the strongest contributors to fund
returns in 2022, while Future, Embracer, Hellofresh and Marlowe made the
most negative contributions.

The fund outperformed its global index in 2022. This was due to a number
of holdings that posted upturns in absolute numbers during a year when
the market declined. The strongest contributors in these holdings included
Novo Nordisk, UnitedHealth Group, Deutsche Bérse, HDFC Bank, ADP
and AlA. We added a new position in Deutsche Boérse, while we increased
the holdings in HDFC Bank to a top 5 position. New holdings also included
EssilorLuxottica, First Republic Bank, Centene, Volvo and Danaher, where
all of the companies offer a combination of quality parameters such as
long-term growth, good profitability and an attractive valuation, as well as
contribute to a more attractive risk profile for the portfolio. The weakest
contributors were Intuit, Adidas and Ecolab, where the latter two were
negatively affected by the pandemic. Intuit was sold together with other
technology equities in the market. The fund sold the holdings in Fresenius
Medical Care, Teradyne and Adidas during the year as their business
activities have shown a higher than expected operational volatility, together
with uncertain outlooks for a recovery.

* The fund may have additional share classes, the concerned share class is stated in the Fund facts. Refer to fund
statistics for comparable index

Significant risks

An investment in an equity fund is characterized by high risk as well as by
the potential for high returns. As a result, the value of the fund can
fluctuate significantly over time. The fund may invest globally and
investments are made in a limited number of companies. As a result, the
fund has a higher risk than a fund that invests in several companies or
sectors. Given that the fund’s investments are made in foreign equities
denominated in currencies other than the fund’s base currency, an
investment in the fund is associated with currency risk. Given that the fund
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consists of different share classes, the changes in exchange rates can
result in a differentiation in risk classifications between different share
classes depending on the type of currency in which the share class is
traded. The fund may invest in derivatives to protect the value of the fund’s
underlying assets, to maintain the desired level of risk in the fund portfolio
or to minimize management costs. The volume of trading is limited where
applicable and is expected to have a marginal impact on the fund’s risk
profile.

The sustainability risk, i.e., an environmental-, social- or corporate
governance-related event or circumstance that could have an actual or
possible significant adverse impact on a company’s value, is managed
through the inclusion of companies based on sustainability analyses,
exclusion, as well as engagement in the form of dialogue and active
corporate governance.

Trading with derivatives

According to the fund rules, the fund may trade with derivatives as part of
its investment focus. The fund did not use this option during 2022. The
fund has the option of lending securities. The fund did use this option
during 2022. The fund may use other techniques and instruments. The
fund did not use this option during 2022.

- Highest leverage during the financial year 0.0%
« Lowest leverage during the financial year 0.0%
- Average leverage during the financial year 0.0%

Information

The fund promotes environmental or social characteristics. The appendix
to this annual report includes the detailed sustainability-related disclosures
that shall be provided by the fund pursuant to Article 8 in the EU regulation
2019/2088 on sustainability-related disclosures in the financial services
sector (SFDR).

The fund’s historical performance prior to the launch date is attributed to
the merger between Handelsbanken Funds Global Selective Criteria
(Luxemburg) and Handelsbanken Global Selektiv (Sweden) that occurred
on December 14, 2018.

Since the changes in tax regulations for Swedish funds (2012) and due to
developments within the area of taxation, it is unclear how foreign
distributions will be taxed. Refer to the general pages at the end of the
fund report for additional information.

Information about employee remuneration see Remuneration to employees
at the fund company website as well as at the end of the fund report.

Shareholder commitments

Based on the Management Company’s Policy for shareholder engagement
and responsible investment and the Management Company'’s Voting
policy, the Management Company carries out voting at shareholders’
meetings, nomination committee work and dialogues held in-house with
the portfolio companies or in collaboration with others. The Management
Company’s work in nomination committees is also regulated by the
Guidelines for nomination committee work. It is our view that this work will
improve governance and reduce sustainability risks in the portfolio
companies, which in turn will result in positive value growth.

The Management Company ensures that relevant information is available
as a basis for analysis and voting decisions. This information is provided
through analyses from proxy advisors, as well as through market
information, third-party analyses or contact with the company. The
Management Company then makes independent decisions on those
issues where voting or other decisions are to be taken.

Fund facts - history

Handelsbanken Fonder AB

The Management Company primarily votes at the general meetings where
the funds own a minimum of 0.5% of the votes, where the companies
constitute significant holdings in each fund, where the Management
Company determines that a specific engagement effort is necessary in
accordance with the Management Company’s established sustainability
objectives and commitments, at companies with which the Management
Company holds dialogues in which the subject of the dialogue will be
presented for a decision at the general meeting, at shareholders’ meetings
where relevant sustainability issues will be presented for a decision, as well
as at other general meetings that address principal or controversial issues.
Any equity loans are normally withdrawn ahead of the shareholders’
meeting to allow for the voting of all shares, although in some cases the
equity loan may be retained over the shareholders’ meeting if it is
considered to be more favorable for the unit holders and does not have a
material impact on ownership influence.

Handelsbanken Fonder participates in all nomination committees where we
have a sufficiently large ownership to be offered a seat. However,
nomination committees are not common outside of the Nordics and the
board composition can only be impacted by voting at the shareholders’
meetings.

Within its shareholder engagement, Handelsbanken Fonder conducts
engagement dialogues with companies to encourage the company to
enhance its sustainability work as well as with companies that we believe
are not compliant with the international norms and conventions respected
by the Management Company.

Engagement work is conducted primarily through direct dialogues between
Handelsbanken Fonder and the companies, joint dialogues together with
other investors, as well as in collaborations and initiatives with focus on
specific sustainability issues.

There have been no conflicts of interest between the Management
Company and the portfolio companies in conjunction with the fund’s
investments. Information about how the Management Company in general
addresses conflicts of interest that may arise in conjunction with the fund’s
investments is available in the Management Company’s Policy for
shareholder engagement and responsible investment.

Read more about Handelsbanken Fonder’s approach to ownership issues
and about the Management Company’s guidelines for responsible
investment in the Company’s Policy for shareholder engagement and
responsible investment, the Management Company’s Voting policy and the
Guidelines for nomination committee work, which are available at
handelsbankenfonder.se/policy och riktlinjer. The sustainability-related
disclosures included as an appendix to the annual report provide additional
information about the engagement work in the form of dialogue and
corporate governance that has been undertaken by the Management
Company during the year on behalf of the funds.

Fund performance*
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* Performance is shown in the fund's base currency. The fund may have several share classes, which are referred to in the
Fund facts.

2021 2020 2019 2018 2017 2016 2015 2014 2013
Net asset value, EUR
Global Selektiv A1 - SEK 311.51 342.10 260.97 250.81 190.16
Global Selektiv A1 - EUR 28.01 33.23 25.97 23.87 18.76
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Global Selektiv A1 - NOK 294.51
Global Selektiv A9 - SEK 121.66
Global Selektiv A9 - EUR 30.56
Global Selektiv A10 - SEK 330.06
Global Selektiv A10 - EUR 29.67
Global Selektiv A10 - NOK 313.77
Global Selektiv B1 - SEK 209.49
Global Selektiv B1 - EUR 18.85
The fund's total net flow, EUR m 6
Fund capital total, EUR m 309
Global Selektiv A1 - SEK 2,037
Global Selektiv A1 - EUR 8
Global Selektiv A1 - NOK 33
Global Selektiv A9 - SEK 54
Global Selektiv A9 - EUR 12
Global Selektiv A10 - SEK 0
Global Selektiv A10 - EUR 2
Global Selektiv A10 - NOK 0
Global Selektiv B1 - SEK 1,066
Global Selektiv B1 - EUR 0
Number of units total, 1000's 12,949
Global Selektiv A1 - SEK 6,539
Global Selektiv A1 - EUR 276
Global Selektiv A1 - NOK 111
Global Selektiv A9 - SEK 443
Global Selektiv A9 - EUR 404
Global Selektiv A10 - SEK 0
Global Selektiv A10 - EUR 67
Global Selektiv A10 - NOK 0
Global Selektiv B1 - SEK 5,090
Global Selektiv B1 - EUR 20
Total returns in % ")

Global Selektiv A1 - SEK -8.9
Global Selektiv A1 - EUR -16.7
Global Selektiv A1 - NOK -11.6
Global Selektiv A9 - SEK -8.9
Global Selektiv A9 - EUR -16.0
Global Selektiv A10 - SEK -8.0
Global Selektiv A10 - EUR -14.8
Global Selektiv A10 - NOK -10.0
Global Selektiv B1 - SEK -9.0
Global Selektiv B1 - EUR -15.7
Index including dividends in %

Global Selektiv A1 - SEK -8.7
Global Selektiv A1 - EUR -15.5
Global Selektiv A1 - NOK -11.4
Global Selektiv A9 - SEK -8.7
Global Selektiv A9 - EUR -15.5
Global Selektiv A10 - SEK -8.7
Global Selektiv A10 - EUR -15.5
Global Selektiv A10 - NOK -11.4
Global Selektiv B1 - SEK -8.7
Global Selektiv B1 - EUR -15.5
Tracking error, 2 yrs. %

Global Selektiv A1 - SEK 4.8
Global Selektiv A1 - EUR 4.8
Global Selektiv A1 - NOK 4.8
Global Selektiv A9 - SEK 5.0
Global Selektiv A9 - EUR 4.8
Global Selektiv A10 - SEK 4.8
Global Selektiv A10 - EUR 4.8
Global Selektiv A10 - NOK 4.8
Global Selektiv B1 - SEK 4.8
Global Selektiv B1 - EUR 4.8
Average yearly return, 2 yrs. %

Global Selektiv A1 - SEK 9.3
Global Selektiv A1 - EUR 39
Global Selektiv A1 - NOK 4.0
Global Selektiv A9 - SEK 9.8
Global Selektiv A9 - EUR 4.7
Global Selektiv A10 - SEK 10.56
Global Selektiv A10 - EUR 5.0
Global Selektiv A10 - NOK 55
Global Selektiv B1 - SEK 9.2
Global Selektiv B1 - EUR 3.8
Comparison to index including dividends, %

SEK 9.1
EUR 3.7
NOK 3.9
Average yearly return, 5 yrs. %

Global Selektiv A1 - SEK 1.3
Global Selektiv A1 - EUR 8.6
Global Selektiv A1 - NOK 101
Global Selektiv A9 - SEK 12.0
Global Selektiv A9 - EUR 9.4
Global Selektiv A10 - SEK 12.6
Global Selektiv A10 - NOK 11.6
Global Selektiv B1 - SEK 1.3

Global Selektiv B1 - EUR 8.6

333.21
133.58
35.96
368.74
34.84
348.69
238.60
2317

360
1,958
10
39
128
14

1,296
0

13,021
5,724
300
17
9567
402

66

5,432
20

31.1
27.9
225
32.3
29.1
32.7
29.5
23.7
31.1
27.9

30.5
27.3
219
30.5
27.3
30.5
27.3
219
30.5
27.3

3.7
3.7
3.7
3.7
3.7
3.7
3.7
3.7
3.7
3.7

16.8
18.0
19.0
17.8
19.0
18.2
19.5
20.3
16.9
18.1

16.9
18.1
19.1

15.6
18.9
16.2
16.2
14.5
17.0
17.6
15.5
13.9

272.07
100.99
27.86
270.29
26.90
281.79
188.59
18.76

301
1,484
6

30
158
12

6

]

28
1,123
]

14,194
5,688
243
110
1,660
416
22

48

99
5,954
53

4.0
8.8
15.5
5.0
9.8
5.3
10.2
17.0
4.2
9.0

4.8
9.6
16.4
4.8
9.6
4.8
9.6
16.4
4.8
9.6

4.1
4.1
4.1
4.1
4.1
4.1
4.1
4.1
4.1

1741
17.7
21.0
18.2
18.7
18.6

226
17.2
17.7

19.2
19.7
23.2

111

9.1
11.0
11.6

9.6
12.5
12.4
1.2

235.48

25.38
256.59
24.42
240.86
189.05
17.99
26

298
1,832
7

32
10

14

1

37
974

1

18,768
7,305
308
134
390
55

30

152
5,153
50

31.9
27.2
26.8
33.1
28.4
33.6

7.5
28.4
31.9
27.2

35.7
30.8
30.4
35.7
30.8
35.7
10.1
30.4
35.7
30.8

4.4
4.4

4.3
4.4

4.4
4.3
4.4

17.3
13.5
13.8

141
18.8

16.2
17.2
13.4

15.4
11.6
11.9

11.8
9.6
11.4

9.8
13.2
12.8
11.8

9.6

185.73
200.35

19.77
192.09

187.61
148.51
14.65

213
1,222

636

12,306
6,425
387
453

390
94

4,282
76

4.3
1.3
21
4.5
1.3
5.6

3.4
4.1
1.1

-1.8
-4.7
-4.0
-1.8
-4.7
-1.8

-4.0
-1.8
-4.7

3.2
3.2
3.2
3.2
3.2
3.2

3.2
3.2
3.2

6.9
4.0
8.6
7.0
4.1
8.2

10.0
6.8
3.9

4.7
1.9
6.4

9.6
6.8
15.6
9.7
6.9
1.0

17.0
9.7
6.9

1.7
8.9
17.8
1.7
8.9
1.7

17.8
1.7
8.9

8.9
5.1
6.2
8.9
5.1
10.2

7.5
8.9
5.1

14.0
10.0
1.2

8.2
3.4
2.4
8.2
3.4
9.5

-1.2
8.2
3.4

16.2
111

4.9
16.2
111
16.2

4.9
16.2
111

7.7
74
71
7.8
7.2
9.1

8.5
7.8
7.2

10.6
9.9
10.0

7.3
1.0
17.6

7.3
11.0

8.6

19.1
7.3
11.0

5.1
8.8
16.3
5.1
8.8
5.1

16.3
5.1
8.8
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Comparison to index including dividends, %
SEK

EUR

NOK

Dividends per unit, EUR

Global Selektiv B1 - SEK

Global Selektiv B1 - EUR

Exchange rate EUR/SEK

Exchange rate EUR/NOK

Annual Report 2022

10.7 16.8
8.0 13.6
9.5 156.9

7.52 6.94

0.70 0.68

11.12 10.30
10.51 10.03

Benchmark: Solactive ISS ESG Screened Global Markets Index NTR

Up to 2019-04-30: MSCI ACWI Select Global Norms and Criteria Index
The fund's benchmark represents a comparable reference with regard to the fund's investment focus, types of assets, markets or relevant sectors. In the event the fund issues dividends, performance is calculated with distributions added back.
Detailed information for the share classes' designation (nomenclature) is provided in the information provided by the Management Company.

Refer to the last pages for definitions.

Fund facts - costs

12.6
10.6
12.5

7.56
0.72

10.05
10.48

Historically, the fund may have had share classes that have now been terminated and are not available under Fund facts - history. Therefore, both Number of units in total, thousands and Fund capital total can deviate from the sum of displayed share classes.
1) An adjustment has been made in 2022, which affects the share classes return in %. The adjustment has no effect on the actual value in the share classes.

Handelsbanken Fonder AB

12.7 - - -
10.4 - - -
12.3 - - -

6.17 - - -
0.59 - - -

10.51 10.13 - -
9.86 9.90 - -

Income Statement, EUR thousand

2022 2021
Max. allowed mgmt. costs in % according to fund rules INCOME AND CHANGES IN VALUE
Global Selektiv A1 1.60 Changes in value for transferable securities -55,746 84,885
Global Selektiv A9 0.80 Interest income 62 1
Global Selektiv A10 0.60 Dividends 3.953 3142
Global Selektiv B1 1.60 Currency exchange profits and losses, net 731 74
Collected mgmt. costs in % of average fund capital Other financial income 6 9
Global Selektiv A1 1.60 Other income 1 55
Global Selektiv A9 0.80 Total income and changes in value -50,992 88,167
Global Selektiv A10 0.60
Global Selektiv B1 1.60 EXPENSES
Annual fees in %
Global Selektiv At 1.60 Management costs:
Global Selektiv A9 0.80 - Remuneration to the Management Company 4,916 5,768
Global Selektiv A10 0.60 Interest expense 36 47
Global Selektiv B1 1.60 Other financial expenses 1 2
Transaction costs, EUR thousand 374 ?t:\elr EXpenses z 322 5 13;2
Transaction costs in % of turnover 0.05 No ta' Sxpenses 56,380 1 ’975
Costs in EUR for a one-time subscription, 1 000 EUR et income - >
Global Selektiv A1 14.09 * Details of changes in value
Global Selektiv A9 7.07
Global Selektiv A10 5.31 Capital garts Sy 85,962
Global Selektiv B1 14.09 Capial losses o 8185
- . Unrealised gains/losses 62,795 37,109
Costs in EUR for monthly savings, 10 EUR Sum 55,746 84.885
Global Selektiv At 1.00 ' '
Global Selektiv A9 050 Balance sheet, EUR thousand
Global Selektiv A10 0.38
Global Selektiv B1 1.00 % of fund % of fund
31 dec 2022 capital 31 dec 2021 capital
Fund facts - other key figures ASSETS
Transferable securities 303,694 98.1 350,987 97.6
Turnover rate 10 Total financial instruments with
: B e : positive market value Not© 2 303,694 98.1 350,987 97.6
Share of turnover conducted via closely-related securities companies in % 3.1 Bank assets and other liquid
Share of turnover conducted between funds managed by Handelsbanken Fonder AB, % 0.0 assets 11,633 3.8 10,728 3.0
. * Prepaid expenses and accrued
Risk and return measurements income 127 0.0 133 0.0
Other assets 1,501 0.5 - -
Total risk % - A1 SEK 13.7 Active return % - B1 SEK 0.1 Total assets 316,955 1024 361,848 100.6
Total risk % - A1 EUR 16.2 Active return % - B1 EUR 0.1
Total risk % - A1 NOK 12.6 Information ratio - A1 SEK 00 LIABILITIES
Total risk % - A9 SEK 13.8 Information ratio - A1 EUR 0.0 Accrued expenses and prepaid
; income 412 0.1 490 0.1
Total risk % - A9 EUR 16.2 Information ratio - A1 NOK 0.0 Other lial 7.088 23 1,687 05
Total risk % - A10 SEK 13.7 Information ratio - A9 SEK 0.1 Total liabilities 7,500 24 2,177 0.6
Total risk % - A10 EUR 16.2 Information ratio - A9 EUR 0.2 Fund capital Not© 1) 309,455 100.0 359,671 100.0
Total risk % - A10 NOK 12.5 Information ratio - A10 SEK 0.3
Total risk % - B1 SEK 18.7 Information ratio - A10 EUR 0.3 Note 1) for Balance sheet
Total risk % - B1 EUR 16.2 Information ratio - A10 NOK 0.3
Total risk in index % - A1 SEK 12.7 Information ratio - B1 SEK 0.0 ITEMS INCLUDED IN THE BALANCE SHEET
Total risk in index % - A1 EUR 16.1 Information ratio - B1 EUR 0.0 Lended financial instruments 341 0.1 1,174 0.3
Total risk in index % - AT NOK 10.8 Sharpe ratio - A1 SEK 0.7 Eo"a‘?fla' fetce'vedtff” lended rt 02 . 04
Total risk in index % - A9 SEK 12.7 Sharpe ratio - A1 EUR 0.2 NaNcia’ NEIMents, - - -
Total risk in index % - A9 EUR 15.1 Sharpe ratio - A1 NOK 0.3 Changes in fund capital, EUR thousand
Total risk in index % - A10 SEK 12.7 Sharpe ratio - A9 SEK 0.7 2022 2021
Total risk in index % - A10 EUR 15.1 Sharpe ratio - A9 EUR 0.3 Fund capital at beginning of year 350.671 301,462
Total risk in index % - A10 NOK 10.8 Sharpe ratio - A10 SEK 0.8 Units issued " 67,966 57,784
Total risk in index % - B1 SEK 12.7 Sharpe ratio - A10 EUR 0.3 Units redeemed ") -67,904 77,417
: Profit according to income statement -56,380 81,975
o - R
Total risk in index % - B1 EUR 15.1 Sharpe rat!o A10 NOK 0.4 Dividends to unit holders 3,808 4134
Benchmark Solactive ISS ESG Sharpe ratio - B1 SEK 0.7 Fund capital at the close of the period 309,455 359,671
Screened Global Sharpe ratio - B1 EUR 0.2
Markets Index NTR 1) Of which EUR 3,386 t relates to internal moves between share classes
At Share % 596 Sharpe ratio in index - A1 SEK 0.7
Act!ve tare 0/0 A SEK 0'1 Sharpe ratio in index - A1 EUR 0.3
AC‘!VG retum D/D B A1 EUR 0'1 Sharpe ratio in index - A1 NOK 0.3
Actfve retum ; B 1 NOK o1 Sharpe ratio in index - A9 SEK 07
Act!ve return 0/0 B A SEK 0.6 Sharpe ratio in index - A9 EUR 0.3
AC‘!VG retum D/D B A9 EUR 1'0 Sharpe ratio in index - A10 SEK 0.7
Actfve ret“m ; E 16 Sk i Sharpe ratio in index - A10 EUR 03
Act!ve return 0/0 B AMOEUR 1'3 Sharpe ratio in index - A10 NOK 0.3
AC‘!VG retum D/D B A0 NOK 1.6 Sharpe ratio in index - B1 SEK 0.7
clverelm % : Sharpe ratio in index - B1 EUR 03

* Risk statistics are based on historical monthly returns over two years. Refer to the last page for definitions. Total exposure in
the fund is calculated in accordance with the commitment method.
Total exposure in the fund is calculated in accordance with the commitment method.
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Handelsbanken Global Selektiv, cont.

Information about the fund's securities lending

Note 2) for Balance sheet

. . . - Volume of lent securities , EUR thousand: 341
Fund holdings in financial instruments
Volume of lent securities as a % of total lendable assets 0.1
. : s The ten largest issuers of collateral for securities lending per issuer,
Transferable securities admitted to trading on a regulated EUR thousand:
market or equivalent market outside the EEA 98.1
France 35
Number/Nominal ~ Market value % of fund Glencore Plc 24
amount in 1000's EUR capital Taylor Wimpey Plc 24
LISTED EQUTIES Kingfisher 24
BP Plc 24
CHINA Sage Group 24
Tencent 280,000 11,227 3.6 Prudential 24
T 11227 36 RELX Plc 24
DENMARK GSK 24
Unilever 24
Novo Nordisk 85,000 10,722 3.5
10,722 3.5
The largest counterparties for securities lending, EUR
FRANCE thousand
EssilorLuxottica 69000 11675 98 Svenska Handelsbanken AB (pub) 47
11,675 3.8
GERMANY
Type and quality of collateral , EUR thousand
Deutsche Boerse N 90,000 14,526 4.7 . N
SAP 125,000 12,049 39 Bonds and other interest-bearing instruments 35
m Equities, shares 436
HONG KONG an
We accept government bonds and treasury bills with a rating of AA- from S&P or Aa3 from
AIA Group 920,000 M Moody's or higher issued by the United States, the British government, states within the eurozone
INDIA 9,587 3.1 (Austria, Belgium, Finland, France, Germany, Ireland, ltaly, Luxemburg, the Netherlands, Portugal
and Spain) as well as Australia, Canada, Denmark, Japan, New Zealand, Norway, Sweden and
HDFC Bank 750,000 13,830 4.5 Switzerland. We also accept equities in major and well-known indexes as collateral.
13,830 4.5
IRELAND Profile of the collateral’s duration, EUR thousand:
Accenture 32000 8001 26 Less than 1 day -
8,001 2.6 1 Day to 1 Week -
JAPAN 1 Week to 1 Month -
Keyence 24,000 8,764 2.8 1 Month to 3 Months -
—8,764 28 3 Months to 1 Year 0
SWEDEN Above 1 Yee.\r 35
Open Maturity 436
Volvo B 440,000 7,458 2.4 ﬁ
7,458 2.4
SWITZERLAND The domicile of the counterparties, EUR thousand:
TE Connectivity 45,000 4,840 1.6 Sweden 471
4,840 1.6 471
TAIWAN, PROVINCE OF CHINA Currency of the collateral , EUR thousand:
Taiwan Semiconductor ADR 120,000 8,376 2.7
_— DKK 24
8,376 2.7 EUR 95
UNITED KINGDOM OF GREAT BRITAIN AND NORTHERN IRELAND GBP 318
Reckitt Benckister Group 125,000 8,107 2.6 JPY 31
8,107 2.6 usb 3
UNITED STATES OF AMERICA 471
Automatic Data Processing 58,000 12,981 4.2 Settlement and clearing, EUR thousand:
Centene 110,000 8,453 2.7 .
Church & Dwight 120,000 9,064 2.9 Triparty _4an
Cooper Companies 28,000 8,675 2.8 471
Danaher 41,000 10,197 3.3 The profile of the duration for securities lending is undetermined, but may be immediately
Ebay 140,000 5,440 1.8 terminated.
Ecolab 20,000 2,728 0.9
Estee Lauder CL A 40,000 9,299 3.0 The collateral received is held by J.P. Morgan Bank Luxembourg S.A. or another group and is not
First Republic Bank 55,000 6,282 2.0 reused.
Intercontinental Exchange 132,000 12,689 41
Intuit 28,000 10,211 3.3 Information about returns and expenses:
Mastercard A 40,000 13,033 4.2
McGraw Hill 30,000 9,415 3.0 Securities lending for the full year generated a total revenue of EUR 6 thousand of which 80% was
Microsoft 93,000 20,898 6.8 passed on to the fund and 20% to J.P. Morgan Bank Luxembourg S.A. in its role as the
Nike B 86,000 9,429 3.0 intermediary of securities lending.
TJX Companies 132,000 9,845 3.2
UnitedHealth Group 32,000 15,897 5.1 Counterparties for securities lending during the year:
174,534 56.4
- - -Barclays Capital Securities
Listed equties 303,694 98.1 “BNP Paribas Arbitrage SNC
" — - — -Citigroup Global Markets Ltd
Total financial instruments with positive market value 303,694 98.1 _Credit Suisse International
Total financial instruments with negative market value 0 0.0 -Goldman Sachs International
Net, other assets and liabilities 5,761 1.9 -J.P. Morgan Securities Plc
Total fund capital 309,455 100.0 -Merill Lynch International

-Svenska Handelsbanken AB (publ)
-UBS AG London Branch

The numbers in the tables are rounded to the nearest thousand and first decimal point, respectively, which may result in an

amount in the summation of the columns that differs from the final total.
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Appendix containing sustainability-related information according to the requirements of Regulation (EU) 2020/852

Sustainable investment
means an investment in
an economic activity
that contributes to an
environmental or social
objective, provided that
the investment does
not significantly harm
any environmental or
social objective and that
the investee companies
follow good
governance practices.

EU Taxonomy is a
classification system
laid down in Regulation
(EU) 2020/852,
establishing a list of
environmentally
sustainable economic
activities. That
Regulation does not lay
down a list of socially
sustainable economic
activities. Sustainable
investments with an
environmental objective
might be aligned with
the Taxonomy or not.

Sustainability indicators
measure how the
environmental or social
characteristics
promoted by the
financial product are
attained.

ANNEX IV

Periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2
and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU)
2020/852.

Product name: Handelsbanken Global Selektiv

Legal entity identifier: 549300XP9CL7DGDFUH22

Environmental and/or social characteristics

Did this financial product have a sustainable investment objective?

Yes X'| No

It made sustainable It promoted

investments with an Environmental/Social (E/S)
environmental objective: characteristics and while it did
...... % X | not have as its objective a

sustainable investment, it had
a proportion of 43.01% of
sustainable investments

in economic activities that
|:| qualify as environmentally

sustainable under the EU

Taxonomy with an environmental
objective in economic
in economic activities that activities that qualify as
do not qualify as |:| environmentally

|:| environmentally sustainable under the EU
sustainable under the EU Taxonomy

Taxonomy
with an environmental
It made sustainable objective in economic
investments with a social activities that do not
objective: ......% qualify as environmentally
sustainable under the EU
Taxonomy

with a social objective

It promoted E/S
characteristics, but did not
make any sustainable
investments

To what extent were the environmental and/or social characteristics promoted by this
financial product met?

The fund promotes environmental and social characteristics through sustainable
investments, meaning investments in companies whose economic activities are
deemed to contribute to an environmental or social objective in line with the
Sustainable Development Goals of the 2030 Agenda and/or activities aligned with the
EU Taxonomy. At the end of the reference period, the fund had invested 43.01% of its
holdings in companies that, according to the assessment method used by the fund
company, are considered to be sustainable investments.

Through these sustainable investments, the fund contributed to the following
objectives:
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Environmental objectives defined in the EU Taxonomy with technical screening criteria;

Other environmental objectives;
Conserving Water (SDG 6), Contributing to Sustainable Energy Use (SDG 7),
Mitigating Climate Change (SDG 13) & Optimizing Material Use (SDG 12).

Social objectives;
Alleviating Poverty (SDG 1), Attaining Gender Equality (SDG 5), Ensuring Health (SDG
3), Providing Basic Services (SDG 1, 8,9 & 10 & 11).

Furthermore, during the reference period, the fund has promoted environmental and/or
social characteristics through its criteria for excluding companies whose operations
are linked to controversial weapons, military equipment, fossil fuels, alcohol, tobacco,
cannabis, pornography and commercial gambling, as well as by excluding companies
that have confirmed violations of international norms and conventions related to the
environment, human rights, employee rights or anti-corruption and anti-bribery.

The fund has also promoted environmental and/or social characteristics through
considering the principal adverse impact (PAl) for sustainability factors related to
environment, climate, human rights, employee rights or anti-corruption and anti-
bribery.

e How did the sustainability indicators perform?

Metric Value
Share of sustainable investments (%) 43.01%
Carbon footprint (Scope 1,2,3) tCO2eq/EURM) 1212.89
Greenhouse gas emissions (Scope 1,2,3) 526.40
(tCO2eq/EURM)

UN Global Compact principles and OECD 0.00%

Guidelines for Multinational Enterprises: Share of
investments in investee companies that have
been involved in violations of the UN Global
Compact principles and OECD Guidelines for
Multinational Enterprises (%)

Share of investments in companies that are 0.90%
active within the fossil fuels sector (%)

e ...and compared to previous periods?

During the previous reference period, the fund had no investments that were
deemed to have verified violations of the UN Global Compact and the OECD
Guidelines for Multinational Enterprises. The fund did not either have investments in
companies that were involved with controversial weapons. Additionally, the fund did
not have any investments in companies whose revenue to more than 5% derived
from activities (production/distribution) linked to military equipment, alcohol,
tobacco, cannabis, pornography, commercial gambling and fossil fuels, with the
exception of possible investments in approved companies in transition.

For the sustainability indicators for which comparable data from previous reference
periods is not available, comparable data will be disclosed in the fund’s next annual
report.

e What were the objectives of the sustainable investments that the financial product
partially made and how did the sustainable investment contribute to such
objectives?

The objective of the sustainable investments was to invest in companies whose
economic activities are assessed to make a positive contribution to an
environmental or social objective, or alternatively companies whose activities are
aligned with the EU Taxonomy. The environmental objectives and the social
objectives are defined on the basis of the Sustainable Development Goals of the
2030 Agenda. The objectives the fund contributed to by the end of the reference
period are listed above. The contribution to the environmental objectives defined in
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the EU Taxonomy have been measured through the companies’ estimated
alignment with the taxonomy in terms of revenue. In regards to the other
environmental and social objectives, the contribution to these goals has been
measured through the companies’ revenue from products and services that,
according to the fund company’s assessment, can be considered to contribute to
the Sustainable Development Goals of the 2030 Agenda. Qualifying as a
sustainable investment requires an estimated 20% taxonomy aligned revenue, or a
25% revenue from products and services that contribute to the Sustainable
Development Goals of the 2030 Agenda. In certain cases, the assessment of the
company’s contribution to environmental or social objectives is based on different
criteria than a minimum level of revenue, such as capital expenditure or operational
expenditure (CAPEX/OPEX).

y How did the sustainable investments that the financial product partially made not

cause significant harm to any environmental or social sustainable investment
objective?

Through the application of the principles stated below, the sustainable investments
have been ensured to not cause significant harm to any environmental or social
sustainable investment objective.

« Criteria for excluding companies with activities linked to controversial
sectors as well as specific PAl-indicators, such as fossil fuels and
controversial weapons.

« Criteria for excluding companies with confirmed violations of international
norms and conventions.

« Assessment of the investment not causing significant adverse impacts on
sustainability factors. The assessment is conducted in the fund company’s
internal PAI tool.

» Assessment of which products and services the company is otherwise
involved with, and if these could be deemed to significantly counteract
sustainable development.

— How were the indicators for adverse impacts on sustainability factors taken into

account?

Through the usage of the fund company'’s internal PAI tool, indicators of adverse
impacts on sustainability factors have been analysed and evaluated. Investments
that are considered to cause significant adverse impacts are, in accordance with
the fund company’s assessment method, not deemed as meeting the requirements
in regards to not causing significant harm within the framework of sustainable
investment.

L Were sustainable investments aligned with the OECD Guidelines for Multinational

Enterprises and the UN Guiding Principles on Business and Human Rights?

During the reference period, the fund’s investments have been aligned with the
OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on
Business and Human Rights. This has been ensured through applicating the fund
company’s exclusion strategy.
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Principal adverse
impacts are the most
significant negative
impacts of investment
decisions on
sustainability factors
relating to
environmental, social
and employee matters,
respect for human
rights, anti-corruption
and anti-bribery
matters.

The EU Taxonomy sets out a “do not significant harm” principle by which
Taxonomy-aligned investments should not significantly harm EU Taxonomy

objectives and is accompanied by specific Union criteria.

The “do no significant harm” principle applies only to those investments
underlying the financial product that take into account the Union criteria for
environmentally sustainable economic activities. The investments underlying
the remaining portion of this financial product do not take into account the
Union criteria for environmentally sustainable economic activities.

Any other sustainable investments must also not significantly harm any
environmental or social objectives.

How did this financial product consider principal adverse impacts on sustainability

factors?

The portfolio manager considers principle adverse impacts on sustainability factors

(PAI). This is done through one of the fund company’s developed PAI tools where

potential adverse impacts are identified and analysed. Companies deemed to have

high risks in regards to PAI are handled primarily through exclusion or asset

stewardship.

Below, the indicators that have been analysed for the fund are disclosed:

production of investee companies from
non-renewable energy sources
compared to renewable energy
sources, expressed as a percentage
(%)

Adverse sustainabiity indicator Metric Value % coverage % eligable
1.1 GHG Emissions Scope 1 GHG emissions (tCO2eq) 241.56 98.14% 98.14%
Scope 2 GHG emissions (tCO2eq) 579.13 98.14% 98.14%
Scope 3 GHG emissions (tCO2eq) 63,833.82 98.14% 98.14%
Scope 1+2 GHG emissions (tCO2eq) |820.68
Scope 1+2+3 GHG 64,654.53
emissions (tCO2eq)
1.2 Carbon Footprint Carbon Footprint Scope 1+2+3 212.89 98.14% 98.14%
(tCO2ec/EURM)
Carbon Footprint Scope 1+2 2.70 98.14%
(tCO2eq EURM)
1.3 GHG intensity of investee GHG Intensity Scope 1+2+3 526.40 98.14% 98.14%
companies (tCO2eqyEURM)
GHG Intensity Scope 1+2 14.96 98.14%
(tCO2eq/ EURM)
1.4 Exposure to companies active in | Share of investments in companies 0.90% 98.14% 98.14%
the fossil fuel sector active in the fossil fuel sector (%)
1.5 Share of non-renewable energy Share of non-renewable energy 63.75% 65.66% 98.14%
consumption and Production consumption of investee companies
from non-renewable energy sources
compared to renewable energy
sources, expressed as a percentage
(%)
Share of non-renewable energy 0.00% 22.64% 98.14%

1.6 Energy consumption intensity per
high impact climate sector

Energy consumption in GWh per milion
EUR of revenue of investee
companies, per high impact climate
sector (GWh/EURm)

A — AGRICULTURE, FORESTRY AND
FISHING

B - MINING AND QUARRYING

C - MANUFACTURING

0.09

D - ELECTRICITY, GAS, STEAMAND
AIR CONDITIONING SUPPLY

E — WATER SUPPLY; SEWERAGE,
WASTE MANAGEMENT AND
REMEDIATION ACTIVITIES

F ~CONSTRUCTION

0.17

G - WHOLESALE AND RETAIL
TRADE; REPAIR OF MOTOR
VEHICLES AND MOTORCYCLES

0.08
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requirements of Regulation (EU) 2020/852

The list includes the
investments
constituting the
greatest proportion of
investments of the
financial product during
the reference period
which is: 2022-12-31

H - TRANSPORTATION AND
STORAGE
L - REAL ESTATE ACTIVITIES
1.7 Activities negatively affecting Share of investments in investee 0.00% 98.14% 98.14%
biodiversity-sensitive areas companies with sites/operations
located in or near to biodiversity -
sensitive areas where activities of
those investee companies negatively
affect those areas (%)
1.8 Emissions to water Tonnes of emissions to water 0.04 3.50% 98.14%
generated by investee companies per
milion EUR invested, expressed as a
weighted average (EURm)
1.9 Hazardous waste ratio Tonnes of hazardous waste generated |0.19 42.15% 98.14%
by investee companies per milion EUR
invested, expressed as a weighted
average (YEURm)
1.10 Violations of UN Gilobal Compact | Share of investments in investee 0.00% 98.14% 98.14%
principles and Organisation for companies that have been involved in
Economic Cooperation and violations of the UNGC principles or
Development (OECD) Guidelines for OECD Guidelines for Multinational
Muttinational Enterprises Enterprises (%)
1.11 Lack of processes and Share of investments in investee 66.52% 98.14% 98.14%
compliance mechanisms to monitor companies without policies to monitor
compliance with UN Global Compact | compliance with the UNGC principles or
principles and OECD Guidelines for OECD Guidelines for Multinational
Multinational Enterprises Enterprises or grievance /complaints
handing mechanisms to address
violations of the UNGC principles or
OECD Guidelines for Multinational
Enterprises (%)
1.12 Unadjusted gender pay gap Average unadjusted gender pay gap of 0.00% 98.14%
investee companies (%)
1.13 Board gender diversity Average ratio of female to male board [ 33.54% 98.14% 98.14%
members in investee companies (%)
1.14 Exposure to controversial Share of investments in investee 0.00% 98.14% 98.14%
weapons (anti-personnel mines, companies involved in the manufacture
cluster munitions, chemical weapons | or seling of controversial weapons (%)
and biological weapons)
2.4 Investments in companies without | Share of investments in investee 47.13% 98.14% 98.14%
carbon emission reduction initiatives companies without carbon emission
reduction intiatives aimed at aligning
with the Paris Agreement (%)
3.9 Lack of a human rights policy Share of investments in entities without |6.64% 85.17% 98.14%
a human rights policy (%)
1.15 GHG Intensity GHG intensity of investee countries 0.00% 0.00%
(KtonCO2eq/ EURM)
1.16 Investee countries subject to Number of investee countries subject 0.00% 0.00%
social violations to social violations (absolute number
and relative number divided by all
investee countries), as referred to in
intemational treaties and conventions,
United Nations principles and, where
applicable, national law.
What were the top investments of this financial product?
Largest investments Sector % Assets  Country
Microsoft Software 6.75% us
UnitedHealth Group Health Care Providers & 5.14% us
Services
DEUTSCHE BOERSE N ORD Capital Markets 4.69% DE
HDFC Bank Ord Shs Banks 4.47% IN
Mastercard A Ord Sh IT Services 4.21% us
Automatic Data Processing IT Services 4.19% us
IntercontinentalExchange Group Capital Markets 4.10% us
SAP Software 3.89% DE
EssilorLuxottica Ord Health Care Equipment & 3.77% FR
Supplies
Tencent Holdings Ord Shs Interactive Media & Services 3.63% CN
Novo Nordisk B Pharmaceuticals 3.46% DK
Intuit Software 3.30% us
Danaher Life Sciences Tools & Services 3.29% us
TJX Specialty Retail 3.18% us
AlA Group Ltd Insurance 3.10% HK
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Asset allocation
describes the share of
investments in specific
assets.

Taxonomy-aligned
activities are expressed
as a share of:

- turnover reflects the
“greenness” of investee
companies today.

- capital expenditure
(CapEx) shows the
green investments
made by investee
companies, relevant for
atransition to a green
economy.

- operational
expenditure (OpEx)
reflects the green
operational activities of
investee companies.

What was the proportion of sustainability-related investments?

e What was the asset allocation?

#1 Aligned | #1A
with E/S Sustainable
characteristics 43.01%

- 98.14%
Investments Other
100.00% ] % environmental

13.35%
#1B Other E/S
#2 Other characteristics Social
1.86% 55.13% 29.65%

#1 Aligned with E/S characteristics includes the investments of the financial
product used to attain the environmental or social characteristics promoted
by the financial product.

#2 Other includes the remaining investments of the financial product which
are neither aligned with the environmental or social characteristics, nor are
qualified as sustainable investments.

The category #1 Aligned with E/S characteristics covers:

- The sub-category #1A Sustainable covers sustainable investments with
environmental or social objectives.

- The sub-category #1B Other E/S characteristics covers investments
aligned with the environmental or social characteristics that do not qualify
as sustainable investments.

e /nwhich economic sectors were the investments made?

Sector/Industry Sector/Industry Sum
code name
15 Materials 0.88%
151010 Chemicals 0.88%
20 Industrials 2.41%
201060 Machinery 2.41%
25 Consumer Discretionary 7.99%
252030 Textiles, Apparel & Luxury 3.05%
Goods
255020 Internet & Direct Marketing 1.76%
Retail
255040 Specialty Retail 3.18%
30 Consumer Staples 8.55%
303010 Household Products 5.656%
303020 Personal Products 3.00%
35 Health Care 21.20%
351010 Health Care Equipment & 6.58%
Supplies
351020 Health Care Providers & 7.87%
Senvices
352020 Pharmaceuticals 3.46%
352030 Life Sciences Tools & Services  [3.29%
40 Financials 21.43%
401010 Banks 6.50%

165
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402030 Capital Markets 11.84%

403010 Insurance 3.10%

45 Information Technology 32.04%

451020 IT Senvices 10.99%

451030 Software 13.95%

452030 Electronic Equipment, 4.40%

Instruments & Components
453010 Semiconductors & 2.711%
Semiconductor Equipment

50 Communication Services 3.63%

502030 Interactive Media & Services 3.63%
Enabling activities To what extent were the sustainable investments with an environmental objective
directly enable other aligned with the EU Taxonomy?
activities to make a
substantial contribution As of now, the companies have typically not started reporting on the extent that their
to an environmental activity is aligned with the EU Taxonomy. This means that only estimated data is
objective. available. The fund company has assessed that this estimated data can be considered

reliable to be used to determine if the company contributes to an environmental

Transitional activities are objective defined in the EU Taxonomy and on that basis can be considered a
activities for which low- sustainable investment. However, the fund company cannot with absolute certainty
carbon alternatives are determine an investment’s exact alignment with the EU Taxonomy. Therefore,
not yet available and investments aligned with the taxonomy are currently reported at 0% below.
among others have
greenhouse gas e Did the financial product invest in fossil gas and/or nuclear energy related activities

emission levels
corresponding to the
best performance. |:|

that comply with the EU Taxonomy?7

Yes:
|:| In fossil gas |:| In nuclear energy

[X] Mo

The graphs below show in green the percentage of investments that were
aligned with the EU Taxonomy. As there is no appropriate methodology to
determine the taxonomy-alignment of sovereign bonds™*, the first graph shows
the Taxonomy alignment in relation to all the investments of the financial product
including sovereign bonds, while the second graph shows the Taxonomy
alignment only in relation to the investments of the financial product other than
sovereign bonds.

1. Taxonomy alignment of investments 2. Taxonomy alignment of investments
including sovereign bonds* excluding sovereign bonds*
Turnover 0.0% 100.0% Turnover 0.0% 100.0%
CapEx ~ 0.0% 100.0% CapEx 0.0% 100.0%
OpEX 0.0% 100.0% OpEx 0.0% 100.0%
0 50 100 0 50 100
Taxonomy-aligned: Fossil gas Taxonomy-aligned: Fossil gas
Taxonomy-aligned: Nuclear Taxonomy-aligned: Nuclear
Taxonomy-aligned (no gas and nuclear) Taxonomy-aligned (no gas and nuclear)
Other investments Other investments

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures

"Fossil gas and/or nuclear related activities wil only comply with the EU Taxonomy where they contribute to limiting climate change (“climate change
mitigation”) and do not significantly harm any EU Taxonomy objective - see explanatory note in the left hand margin. The ful criteria for fossil gas and
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214
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are sustainable
investments with an
environmental objective
that do not take into
account the criteria for
environmentally
sustainable economic
activities under
Regulation (EU)
2020/852.

e What was the share of investments made in transitional and enabling activities?

The fund has not reported any taxonomy aligned investments and therefore neither
any investments in transitional and enabling activities.

e How did the percentage of investments that were aligned with the EU Taxonomy
compare with previous reference periods?

Comparable data is not available from previous reference periods, and therefore
this data will not be reported until the fund’s next annual report.

What was the share of sustainable investments with an environmental objective not
aligned with the EU Taxonomy?

The fund is able to invest in economic activities that currently cannot be classified as
aligned with the EU Taxonomy. This occurs, among other reasons, due to the
environmental objectives currently not having complete technical screening criteria and
due to the access to reported data from companies being insufficient.

At the end of the reference period, the fund had 13.35% of sustainable investments
with an environmental objective not aligned with the EU Taxonomy.

Additionally, the fund had 0.00% % of sustainable investments that the fund company,
based on estimated data, deems as contributing to an environmental objective aligned
with the EU Taxonomy (but which cannot with absolute certainty be classified as
compatible with the EU Taxonomy as such).

What was the share of socially sustainable investments?

At the end of the reference period, the fund had 29.65% of sustainable investments
with a social objective.

What investments were included under “other”, what was their purpose and were there
any minimum environmental or social safeguards?

During the reference period, the fund held cash for liquidity and risk management. No
environmental or social safeguards have been deemed necessary for this position.

What actions have been taken to meet the environmental and/or social characteristics
during the reference period?

Exclusions

During the reference period, the fund has been managed in line with its exclusion
strategy, meaning that potential companies that during this period no longer meet the
fund’s sustainability requirements have been divested.

Asset stewardship

The fund company and the portfolio manager have during the reference period
conducted active asset stewardship in order to improve upon the portfolio
companies’ sustainability efforts, reduce sustainability risks and to handle and reduce
potential risks regarding adverse impacts for sustainability factors.

Engagement

During the reference period, the fund company carried out 197 direct engagements
between the fund company and companies. 3 of these were dialogues with companies
that on balance day were holdings in this fund. These dialogues aim to support the
continuous improvement of the companies’ sustainability work and include questions
regarding how to handle the company’s sustainability risks, the prevention of adverse
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impacts and contributions to sustainable development. The dialogues can also be
reactive/incident based.

In addition to direct dialogues, the fund company has during the reference period
taken part in collaborative engagements where 224 companies have been addressed
together with other investors. 3 of these were dialogues with companies that on
balance day were holdings in this fund.

Through participating in initiatives, investor statements and networks, the fund
company has carried out engagement work during the reference period.

Voting at shareholders’ meetings
As a part of the fund company’s asset stewardship, the fund company voted on behalf
of the fund at 20 shareholders’ meetings.

Nomination committees

The fund company has through its ownership share taken part in 70 nomination
committees and worked to put forward proposals for boards with expertise and
diversity. Among these, the fund had holdings in O of these companies on balance
day.
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Revisionsberattelse

Till andelségarna i Vardepappersfonden Handelsbanken Global Selektiv, org.nr 515602-9851

Rapport om arsberittelse

Uttalande

Vi har i egenskap av revisorer i Handelsbanken Fonder Aktiebolag, organisationsnummer 556418-8851, utfort en
revision av arsberattelsen for Vardepappersfonden Handelsbanken Global Selektiv for &r 2022, med undantag fér
hallbarhetsinformationen ("hallbarhetsinformationen”).

Enligt var uppfattning har arsberattelsen upprattats i enlighet med lagen om vardepappersfonder samt
Finansinspektionens foreskrifter om vérdepappersfonder och ger en i alla vasentliga avseenden rattvisande bild
av Vardepappersfonden Handelsbanken Global Selektiv:s finansiella stélining per den 31 december 2022 och av
dess finansiella resultat for aret enligt lagen om vardepappersfonder samt Finansinspektionens féreskrifter om
vardepappersfonder. Vart uttalande omfattar inte hallbarhetsinformationen.

Grund for uttalande

Vi har utfért revisionen enligt International Standards on Auditing (ISA) och god revisionssed i Sverige. Vart
ansvar enligt dessa standarder beskrivs narmare i avsnittet Revisorns ansvar. Vi ar oberoende i férhallande till
fondbolaget enligt god revisorssed i Sverige och har i dvrigt fullgjort vart yrkesetiska ansvar enligt dessa krav.

Vi anser att de revisionsbevis vi har inhamtat &r tillréckliga och &ndamalsenliga som grund f6r vart uttalande.

Annan information dn arsberittelsen

Den andra informationen bestar av hallbarhetsinformationen ("hallbarhetsinformationen"). Det &r Handelsbanken
Fonder Aktiebolag som har ansvaret fér denna andra information.

Vart uttalande avseende arsberattelsen omfattar inte denna information och vi gér inget uttalande med
bestyrkande avseende denna andra information.

| samband med var revision av arsberéattelsen dr det vart ansvar att [4sa den information som identifierats ovan
och dverviaga om informationen i vasentlig utstrackning &r oférenlig med arsberéttelsen. Vid denna genomgang
beaktar vi dven den kunskap vi i 6vrigt inhamtat under revisionen samt bedémer om informationen i 6vrigt verkar
innehalla vasentliga felaktigheter.

Om vi, baserat pa det arbete som har utforts avseende denna information, drar slutsatsen att den andra
informationen innehéller en vasentlig felaktighet, ar vi skyldiga att rapportera detta. Vi har inget att rapportera i det
avseendet.

Fondbolagets ansvar

Det ar fondbolaget som har ansvaret for att arsberattelsen uppréttas och att den ger en réattvisande bild enligt
lagen om vérdepappersfonder samt Finansinspektionens foreskrifter om vérdepappersfonder. Fondbolaget
ansvarar aven f6r den interna kontroll som det bedémer ar nédvandig for att upprétta en arsberattelse som inte
innehéller nagra vasentliga felaktigheter, vare sig dessa beror pa oegentligheter eller misstag.

Revisorns ansvar

Vara mal &r att uppné en rimlig grad av sakerhet om huruvida arsberéattelsen som helhet inte innehéller nagra
vésentliga felaktigheter, vare sig dessa beror pa oegentligheter eller misstag, och att ldmna en revisionsberéttelse
som innehaller vara uttalanden. Rimlig sékerhet &r en hég grad av sakerhet, men &r ingen garanti for att en
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revision som utfors enligt ISA och god revisionssed i Sverige alltid kommer att upptécka en vasentlig felaktighet
om en sadan finns. Felaktigheter kan uppsta pa grund av oegentligheter eller misstag och anses vara vésentliga
om de enskilt eller tilsammans rimligen kan férvéntas paverka de ekonomiska beslut som anvéndare fattar med
grund i arsberattelsen.

Som del av en revision enligt ISA anvénder vi professionellt omdéme och har en professionellt skeptisk instéllning
under hela revisionen. Dessutom:

e identifierar och bedémer vi riskerna for vasentliga felaktigheter i arsberéttelsen, vare sig dessa beror pa
oegentligheter eller misstag, utformar och utfér granskningséatgarder bland annat utifran dessa risker och
inhamtar revisionsbevis som &r tillréckliga och &ndamalsenliga for att utgéra en grund for vara uttalanden.
Risken for att inte upptécka en vasentlig felaktighet till f6ljd av oegentligheter &r hégre an for en vasentlig
felaktighet som beror pa misstag, eftersom oegentligheter kan innefatta agerande i maskopi, férfalskning,
avsiktliga utelamnanden, felaktig information eller asidoséattande av intern kontroll.

e skaffar vi oss en forstaelse av den del av fondbolagets interna kontroll som har betydelse for var revision for
att utforma granskningsatgarder som ar lampliga med hansyn till omsténdigheterna, men inte for att uttala
oss om effektiviteten i den interna kontrollen.

e utvéarderar vi lampligheten i de redovisningsprinciper som anvénds och rimligheten i fondbolagets
uppskattningar i redovisningen och tillhdrande upplysningar.

e utvarderar vi den dvergripande presentationen, strukturen och innehallet i arsberéttelsen, daribland
upplysningarna, och om arsberéttelsen aterger de underliggande transaktionerna och héndelserna pa ett satt
som ger en rattvisande bild.

Vi méste informera fondbolaget om bland annat revisionens planerade omfattning och inriktning samt tidpunkten
for den. Vi maste ockséa informera om betydelsefulla iakttagelser under revisionen, déribland de eventuella
betydande brister i den interna kontrollen som vi identifierat.

Revisorns yttrande avseende den lagstadgade hallbarhetsinformationen

Det ar fondbolaget som har ansvaret fér hallbarhetsinformationen och for att den &r uppréttad i enlighet med lag
om vardepappersfonder.

Var granskning av hallbarhetsinformationen f6r fonden har skett enligt FAR:s rekommendation RevR 12
Revisorns yttrande om den lagstadgade hallbarhetsrapporteOn. Detta innebar att var granskning av
hallbarhetsinformationen har en annan inriktning och en vasentligt mindre omfattning jamfért med den inriktning
och omfattning som en revision enligt International Standards on Auditing och god revisionssed i Sverige har. Vi
anser att denna granskning ger oss tillracklig grund for vart uttalande.

Hallbarhetsinformation har lamnats i arsberattelsen.

Stockholm dei mars 2023

Helena Kaiser de Carolis
Auktoriserad revisor

2av?2
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Portfolio Manager: CECILIA AUVRAY

BASE CURRENCY

The fund's statistics up until May 22, 2015, are based on the fund's share series in SEK converted to EUR and NOK.

SEK

The fund's base
currency

Handelsbanken Global Tema

Managment Report
Investment Focus

The fund is actively managed, which means that the portfolio manager
takes active, independent investment decisions. The long term objective of
the fund is to exceed the returns of the underlying market, defined as the
benchmark index. Fund returns are determined by how the fund's
investments in equities increase or decrease in value. The fund invests in
equities issued by companies in the larger equity markets worldwide. The
thematic investment strategy provides for investments that occur in a
limited area in which development is deemed to result in a structural
change to the economy and society. This change provides favorable
conditions for companies active within the area to create profitable growth
over time. Examples of our main themes include Demographics,
Productivity, Lifestyles and the Environment. International norms and
guidelines for the environment, social responsibility and corporate
governance are taken into consideration within the scope of the fund's
investment focus. The fund applies an exclusion strategy for companies
operating within the fossil fuels, war materials, tobacco, cannabis, alcohol,
commercial gambling and pornography segments/sectors. However, the
fund may invest in companies or funds that invest in companies involved in
power generation, distribution or services related to fossil fuels in those
cases where the company is deemed to be transitioning its operations to
more renewable energy. The fund is Nordic Swan Ecolabelled, which
means that the fund fulfils those requirements and criteria of the Nordic
Swan Ecolabel. Refer to svanen.se/en/funds/save-in-funds for detailed
information about the requirements and applicable rules. The fund may
invest in derivative instruments as part of its investment focus. The fund
may invest a maximum of 10% of the fund capital in fund units. We
compare the fund's performance with Solactive ISS ESG Screened Global
Markets Index NTR (100%). As the fund is actively managed the
performance will over time deviate from this index. Additional information
about the sustainability work, the share class designation in parentheses
and the management in relation to the funds benchmark index and risk
level, may be found in the prospectus.

Activity level

The fund is managed thematically, which means that we focus on
identifying companies with clear exposure to thematic drivers. The
thematic drivers are identified in long-term and well-analyzed investment
themes. The fund manager selects those equities with exposure to the
desired thematic drivers that are considered to be the most sustainable, of
high quality and with profit outlooks that are not fully priced by the market.
Quiality refers to good cash flow and sound balance sheets, for example.
The ambition for the fund is to hold companies that have higher quality
over a longer period of time and have higher growth than the fund’s
benchmark index. The fund normally consists of 80-100 companies, which
is significantly less than the fund’s benchmark index. The fund invests in
companies irrespective of whether or not these are included in the
benchmark index.

The activity level in a fund is calculated through the use of the tracking
error measurement. Tracking error is defined as the volatility in the
difference between the fund’s returns and the returns of the benchmark
index. Tracking error is calculated according to industry standards, is
based on the monthly data and reflects the past 24 months. A higher
deviation in returns from the benchmark index gives a higher tracking error.
The level of the tracking error differs between different types of funds
(actively-managed funds, index funds, etc.) and fund categories (e.g.,
equities or fixed income), given that the risk levels of the underlying
markets differ from each other. The selection of the benchmark index is of
importance for the level of the tracking error. In the selection of an index
our ambition has been to obtain an index that is as relevant as possible in
relation to the fund’s long-term investment focus. We have therefore

selected a benchmark index that is sustainability-oriented and thus more
concentrated/“narrower” than the “broader” benchmark indexes more
prevalent in the sector. A broader benchmark index often means that the
tracking error in the fund will be higher relative to the more concentrated
index.

The fund is managed thematically, which means that we focus on
identifying companies that show strong growth by taking advantage of
thematic, structural drivers. As a result, the fund’s equities are
concentrated to a relatively few number of themes or areas and in this
manner the portfolio deviates from the benchmark index. The fund
normally consists of 80-100 companies, which is significantly less than the
fund’s benchmark index. The fund also holds equities that are not included
in the index. Over the past seven years, the fund’s tracking error has varied
between just over 3% and slightly below 5%, which the fund manager
considers to be a good balance between risk and return. The investment
process and investment philosophy has remained unchanged over the
years and the figures for 2022 are in line with the normal range.

Portfolio

The fund fell -9.5% in 2022*.

Among the fund’s positives during the dismal stock market year were
many holdings within the Demographics theme and especially for savings
in developing countries, with equities such as Banco Do Brasil, HDFC
Bank, AIA and Bank Rakyat. AstraZeneca, Regeneron, UNH and Services
Corp within the Aging/Health theme also contributed positively. The
Environment theme was also positive for the fund due to holdings in Vestas
Wind, Solaregde, Prysmian, Quanta Services and Graphic Packaging.
Equities within Lifestyles that had a diabetes focus had a particularly strong
year (Novo Nordisk and Eli Lilly), most notably since these also showed
progress within the treatment of obesity in addition to product
development within diabetes. Sprout Farmers Market (healthier food) also
made a strong contribution. On the negative side in 2022, semiconductor
companies (Productivity theme), which included SK Hynix, Teradyne,
Nvidia and TSMC, all posted weak performance due to lower demand at
the same time as industries invested in new production resources. The US
giants Alphabet and Microsoft also showed declining share prices during
the year. We continue to identify long-term investments in companies with
structural strength that focus on contributing to solutions to the world’s
major challenges with climate, health, productivity and digitalization needs.

* The fund may have additional share classes, the concerned share class is stated in the Fund facts. Refer to fund
statistics for comparable index

Significant risks

An investment in an equity fund is characterized by high risk as well as by
the potential for high returns. As a result, the value of the fund can
fluctuate significantly over time. Investments in the fund are normally made
globally and are distributed across several markets and sectors to maintain
a good diversification that contributes to lowering the risk in the fund.
Given that the fund’s investments are made in foreign equities
denominated in currencies other than the fund’s base currency, an
investment in the fund is associated with currency risk. Given that the fund
consists of different share classes, the changes in exchange rates can
result in a differentiation in risk classifications between different share
classes depending on the type of currency in which the share class is
traded. The fund may invest in derivatives to protect the value of the fund’s
underlying assets, to maintain the desired level of risk in the fund portfolio
or to minimize management costs. The volume of trading is limited where
applicable and is expected to have a marginal impact on the fund’s risk
profile.

The sustainability risk, i.e., an environmental-, social- or corporate
governance-related event or circumstance that could have an actual or
possible significant adverse impact on a company’s value, is managed
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through the inclusion of companies based on sustainability analyses,
exclusion, as well as engagement in the form of dialogue and active
corporate governance.

Trading with derivatives

According to the fund rules, the fund may trade with derivatives as part of
its investment focus. The fund did not use this option during 2022. The
fund has the option of lending securities. The fund did use this option
during 2022. The fund may use other techniques and instruments. The
fund did not use this option during 2022.

Handelsbanken Fonder AB

where relevant sustainability issues will be presented for a decision, as well
as at other general meetings that address principal or controversial issues.
Any equity loans are normally withdrawn ahead of the shareholders’
meeting to allow for the voting of all shares, although in some cases the
equity loan may be retained over the shareholders’ meeting if it is
considered to be more favorable for the unit holders and does not have a
material impact on ownership influence.

Handelsbanken Fonder participates in all nomination committees where we
have a sufficiently large ownership to be offered a seat. However,
nomination committees are not common outside of the Nordics and the

+ Highest leverage during the financial year 0.0% board composition can only be impacted by voting at the shareholders’
- Lowest leverage during the financial year 0.0% meetings.
- Average leverage during the financial year 0.0%

Information

The fund promotes environmental or social characteristics. The appendix
to this annual report includes the detailed sustainability-related disclosures
that shall be provided by the fund pursuant to Article 8 in the EU regulation
2019/2088 on sustainability-related disclosures in the financial services
sector (SFDR).

Since the changes in tax regulations for Swedish funds (2012) and due to
developments within the area of taxation, it is unclear how foreign
distributions will be taxed. Refer to the general pages at the end of the
fund report for additional information.

Information about employee remuneration see Remuneration to employees
at the fund company website as well as at the end of the fund report.

Shareholder commitments

Based on the Management Company’s Policy for shareholder engagement
and responsible investment and the Management Company’s Voting
policy, the Management Company carries out voting at shareholders’
meetings, nomination committee work and dialogues held in-house with
the portfolio companies or in collaboration with others. The Management
Company’s work in nomination committees is also regulated by the
Guidelines for nomination committee work. It is our view that this work will
improve governance and reduce sustainability risks in the portfolio
companies, which in turn will result in positive value growth.

The Management Company ensures that relevant information is available
as a basis for analysis and voting decisions. This information is provided
through analyses from proxy advisors, as well as through market
information, third-party analyses or contact with the company. The
Management Company then makes independent decisions on those
issues where voting or other decisions are to be taken.

The Management Company primarily votes at the general meetings where
the funds own a minimum of 0.5% of the votes, where the companies
constitute significant holdings in each fund, where the Management
Company determines that a specific engagement effort is necessary in
accordance with the Management Company’s established sustainability
objectives and commitments, at companies with which the Management
Company holds dialogues in which the subject of the dialogue will be
presented for a decision at the general meeting, at shareholders’ meetings

Fund facts - history

Within its shareholder engagement, Handelsbanken Fonder conducts
engagement dialogues with companies to encourage the company to
enhance its sustainability work as well as with companies that we believe
are not compliant with the international norms and conventions respected
by the Management Company.

Engagement work is conducted primarily through direct dialogues between
Handelsbanken Fonder and the companies, joint dialogues together with
other investors, as well as in collaborations and initiatives with focus on
specific sustainability issues.

There have been no conflicts of interest between the Management
Company and the portfolio companies in conjunction with the fund’s
investments. Information about how the Management Company in general
addresses conflicts of interest that may arise in conjunction with the fund’s
investments is available in the Management Company’s Policy for
shareholder engagement and responsible investment.

Read more about Handelsbanken Fonder’s approach to ownership issues
and about the Management Company’s guidelines for responsible
investment in the Company’s Policy for shareholder engagement and
responsible investment, the Management Company’s Voting policy and the
Guidelines for nomination committee work, which are available at
handelsbankenfonder.se/policy och riktlinjer. The sustainability-related
disclosures included as an appendix to the annual report provide additional
information about the engagement work in the form of dialogue and
corporate governance that has been undertaken by the Management
Company during the year on behalf of the funds.

Fund performance*
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2018 2019 2020 2021 2022

* Performance is shown in the fund's base currency. The fund may have several share classes, which are referred to in the
Fund facts.

2021 2020 2019 2018 2017 2016 2015 2014 2013
Net asset value, SEK
Global Tema A1 - SEK 778.45 860.15 693.04 582.45 425.87 459.12 384.18 367.67 325.79 264.14
Global Tema A9 - EUR 70.93 84.05 - - - - - -
Global Tema A1 - EUR 70.00 83.54 68.97 56.43 42.02 46.70 40.09 39.05
Global Tema A1 - NOK 735.99 837.78 722.54 546.76 415.94 458.66 364.01 376.52
Global Tema A9 - SEK 130.73 143.44 114.76 - - -
Global Tema A10 - SEK 809.04 886.83 708.84 590.98 428.67
Global Tema A10 - EUR 72.76 86.13 70.54 56.24 42.30
Global Tema A10 - NOK 765.08 863.80 739.00 554.76 418.68
Global Tema B1 - SEK 600.22 687.74 574.24 503.23 377.55 423.28 368.02 357.67 -
The fund's total net flow, SEK m -580 -370 -262 -604 -769 712 1,019 617 1,967 32
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Fund capital total, SEK m 34,294 38,529 31,353 26,739 20,032 22,335 19,331 19,060 4,926 2,357
Global Tema A1 - SEK 33,671 37,709 30,511 26,314 19,590 22,143 19,059 18,386 4,926 2,357
Global Tema A9 - EUR 0 0 - - - - - - - -
Global Tema A1 - EUR 8 10 9 6 5 6 5 5 - -
Global Tema A1 - NOK 51 65 66 20 7 7 168 175 - -
Global Tema A9 - SEK 135 202 268 - - - - - - -
Global Tema A10 - SEK 26 33 53 84 89 - - - - -
Global Tema A10 - EUR 1 2 1 0 0 - - - - -
Global Tema A10 - NOK 0 0 28 37 0 - - - - -
Global Tema B1 - SEK 302 395 334 158 144 54 43 459 - -
Number of units total, 1000's 45,024 46,078 47,284 45,959 47,101 48,659 50,322 563,291 15,120 8,922
Global Tema A1 - SEK 43,253 43,840 44,024 45,178 46,001 48,231 49,610 51,406 15,120 8,922
Global Tema A9 - EUR 4 5 - - - - - - - -
Global Tema A1 - EUR 118 120 130 113 117 134 133 135 - -
Global Tema A1 - NOK 69 78 91 37 185 167 463 466 - -
Global Tema A9 - SEK 1,030 1,406 2,334 - - - - - - -
Global Tema A10 - SEK 32 37 74 143 207 - - - - -
Global Tema A10 - EUR 14 18 11 9 10 - - - - -
Global Tema A10 - NOK 0 0 38 67 0 - - - - -
Global Tema B1 - SEK 503 574 582 313 382 127 116 1,284 - -
of which are outstanding share certificates, 1000’s 68 68 69 69 69 69 69 69 70 70
Total returns in %
Global Tema A1 - SEK -9.5 241 19.0 36.8 7.2 19.5 7.4 9.8 23.3 18.2
Global Tema A9 - EUR -15.6 21.3 - - - - - - - -
Global Tema A1 - EUR -16.2 211 24.4 31.9 -10.0 16.5 2.7 13.6 16.2 14.6
Global Tema A1 - NOK -12.2 15.9 32.2 31.4 -9.3 26.0 -3.1 20.3 25.1 30.6
Global Tema A9 - SEK -8.9 25.0 14.8 - - - - - - -
Global Tema A10 - SEK -8.8 251 19.9 37.9 -6.5 20.5 8.3 10.7 246 19.4
Global Tema A10 - EUR -16.5 221 254 33.0 -9.3 17.4 35 14.5 16.4 15.7
Global Tema A10 - NOK -11.4 16.9 33.2 32.5 -8.6 27.0 -2.3 21.4 26.3 31.9
Global Tema B1 - SEK -9.5 241 19.2 36.8 -7.2 19.56 7.4 9.8 23.3 18.2
Index including dividends in %
Global Tema A1 - SEK -8.7 30.5 4.8 35.7 -1.1 13.6 16.3 5.1 27.0 21.2
Global Tema A9 - EUR -15.5 27.3 - - - - - - - -
Global Tema A1 - EUR -16.5 27.3 9.6 30.8 -4.1 10.8 111 8.8 18.6 175
Global Tema A1 - NOK -11.4 21.9 16.4 30.4 -3.3 19.8 4.9 16.3 28.7 33.9
Global Tema A9 - SEK -8.7 30.5 0.5 - - - - - - -
Global Tema A10 - SEK -8.7 30.5 4.8 35.7 -1.1 13.6 16.3 5.1 27.0 21.2
Global Tema A10 - EUR -16.56 27.3 9.6 30.8 -4.1 10.8 1141 8.8 18.6 175
Global Tema A10 - NOK -11.4 219 16.4 30.4 -3.3 19.8 4.9 156.3 28.7 33.9
Global Tema B1 - SEK -8.7 30.5 4.8 35.7 -1.1 13.6 16.3 5.1 27.0 21.2
Tracking error, 2 yrs. %
Global Tema A1 - SEK 4.6 4.4 3.3 3.3 3.7 4.0 3.9 2.4 1.1 1.4
Global Tema A9 - EUR 4.7 - - - - - - - - -
Global Tema A1 - EUR 4.6 4.4 3.3 3.3 3.7 4.0 3.9 2.4 - -
Global Tema A1 - NOK 4.6 4.4 3.3 3.3 3.7 4.0 3.9 2.4 - -
Global Tema A9 - SEK 4.6 - - - - - - - - -
Global Tema A10 - SEK 4.6 4.4 3.3 3.3 3.7 - - - - -
Global Tema A10 - EUR 4.6 4.4 3.3 3.3 3.7 - - - - -
Global Tema A10 - NOK 4.6 4.4 3.3 3.3 3.7 - - - - -
Global Tema B1 - SEK 4.6 4.4 3.3 3.3 3.7 4.0 3.9 2.4 - -
Average yearly return, 2 yrs. %
Global Tema A1 - SEK 6.0 215 27.6 12.6 5.3 13.3 8.6 16.4 20.8 14.3
Global Tema A9 - EUR 1.2 - - - - - - - - -
Global Tema A1 - EUR 0.7 22.8 28.1 8.9 2.4 9.3 8.0 14.4 14.9 14.6
Global Tema A1 - NOK 0.9 23.8 31.8 9.2 6.9 10.5 8.0 22.7 27.8 19.1
Global Tema A9 - SEK 6.7 - - - - - - - - -
Global Tema A10 - SEK 6.8 22.5 28.6 135 6.1 - - - - -
Global Tema A10 - EUR 1.6 23.8 29.1 9.8 3.2 - - - - -
Global Tema A10 - NOK 1.7 24.8 32.9 10.1 7.7 - - - - -
Global Tema B1 - SEK 6.0 21.6 27.7 12.6 53 13.3 8.6 16.4 - -
Comparison to index including dividends, %
9.1 16.9 19.2 16.8 6.0 15.0 10.6 16.5 241 16.6

EUR 3.7 18.1 19.7 12.0 3.1 10.9 9.9 13.6 18.1 16.9
NOK 3.9 19.1 23.2 12.3 7.6 12.1 10.0 21.8 31.3 20.4
Average yearly return, 5 yrs. %
Global Tema A1 - SEK 1.1 17.5 141 12.3 10.0 15.5 18.7 9.8 9.2 8.6
Global Tema A1 - EUR 8.4 16.8 12.0 10.0 71 12.4 12.0 9.4 1.0 13.4
Global Tema A1 - NOK 9.9 18.1 14.0 1.9 10.8 191 15.6 141 13.0 10.0
Global Tema A10 - SEK 12.0 18.4 156.1 18.2 11.0 - - - - -
Global Tema A10 - EUR 9.3 16.7 12.9 10.9 8.0 - - - - -
Global Tema A10 - NOK 10.8 191 14.9 12.8 1.7 - - - - -
Global Tema B1 - SEK 1.2 17.5 14.2 12.3 10.0 15.5 13.7 9.8 - -
Comparison to index including dividends, %
SEK 10.9 156.8 18.2 13.3 11.8 16.4 15.7 11.0 1.2 9.5
EUR 8.2 14.2 1.1 10.9 8.8 13.3 14.0 10.7 13.0 14.4
NOK 9.6 16.5 13.0 12.8 125 20.1 17.7 156.4 16.0 11.0
Average yearly return, 10 yrs. %
Global Tema A1 - SEK 13.3 16.6 1.9 10.8 9.3 6.3 5.0 4.2 6.2 4.0
Global Tema A1 - EUR 10.4 13.9 10.7 10.5 10.2 5.9 4.3 4.5 5.7 4.2
Global Tema A1 - NOK 14.4 16.9 14.1 12.4 10.4 8.2 5.4 6.4 6.7 4.2
Global Tema A10 - SEK 14.3 16.6 12.9 1.8 10.3 - - - - -
Global Tema A10 - EUR 11.3 14.9 1.7 1.5 1.2 - - - - -
Global Tema A10 - NOK 15.4 17.9 15.1 13.4 1.4 - - - - -
Global Tema B1 - SEK 13.3 16.6 12.0 10.8 9.3 6.3 5.0 4.2 - -
Comparison to index including dividends, %

13.6 16.8 1241 12.2 10.6 7.3 6.2 5.0 7.3 4.9
EUR 10.7 141 10.9 11.9 1.5 6.8 5.6 5.2 6.8 5.2
NOK 14.7 17.1 14.2 13.9 1.7 9.1 6.6 7.2 7.8 5.1
Dividends per unit, SEK 22.33 21.10 20.13 11.33 16.93 14.72 14.31 - - -
Exchange rate EUR/SEK 11.12 10.30 10.05 10.51 10.13 9.83 9.58 9.16 9.47 8.85
Exchange rate NOK/SEK 1.06 1.08 0.96 1.07 1.02 1.00 1.06 0.95 1.04 1.06

Historically, the fund may have had share classes that have now been terminated and are not available under Fund facts - history. Therefore, both Number of units in total, thousands and Fund capital total can deviate from the sum of displayed share classes.
Benchmark: Solactive ISS ESG Screened Global Markets Index NTR
Up to 2016-05-01: MSCI All Country World Index Net
Up to 2019-04-30: MSCI ACWI Select Global Norms and Criteria Index
The fund's benchmark represents a comparable reference with regard to the fund's investment focus, types of assets, markets or relevant sectors. In the event the fund issues dividends, performance is calculated with distributions added back.
Detailed information for the share classes' designation (nomenclature) is provided in the information provided by the Management Company.
Refer to the last pages for definitions.
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Fund facts - costs

Annual Report 2022 —

Handelsbanken Fonder AB

Income Statement, SEK thousand

2022 2021
Max. allowed mgmt. costs in % according to fund rules INCOME AND CHANGES IN VALUE
Global Tema A1 1.40 Changes in value for transferable securities = -3,701,743 7,625,904
Global Tema A9 0.70 Interest income 7,019 238
Global Tema A10 0.60 Dividends 473,684 360,961
Global Tema B1 1.40 Currency exchange profits and losses, net 54,046 46,548
Collected mgmt. costs in % of average fund capital Other financial income 17,200 22,225
Global Tema A1 1.40 Other income 1,288 18
Global Tema A9 0.70 Total income and changes in value -3,148,506 8,055,893
Global Tema A10 0.60
Global Tema B1 1.40 SES
Annual fees in % EXPENSE
Global Tema A1 1.40 Management costs:
Global Tema A9 0.70 - Remuneration to the Management Company 490,212 491,023
Global Tema A10 0.60 Interest expense 1,343 1,472
Global Tema B1 1.40 Other financial expenses 3,440 4,445
Transaction costs, SEK thousand 11,291 '?Telr EXpenses 52)21322 5(1);;22
Transaction costs in % of turnover 0.05 No ta' Sxpenses S 654‘029 7 547’203
Costs in SEK for a one-time subscription, 10 000 SEK et income — S
Global Tema A1 129.06 * Details of changes in value
Global Tema A9 64.75 9
Global Tema A10 55.53 Capital gains 3,772,549 5,397,048
Global Tema B 129.08 Capital losses -1,507,458 723,012
Unrealised gains/losses -5,966,835 2,951,867
Costs in SEK for monthly savings, 100 SEK Sum 3701743 7.695.908
Global Tema A1 8.94 T o
Global Tema A9 4.48 Balance sheet, SEK thousand
Global Tema A10 3.84
Global Tema B1 8.94 % of fund % of fund
31 dec 2022 capital 31 dec 2021 capital
Fund facts - other key figures ASSETS
Transferable securities 33,570,990 979 37,765,407 98.0
Turnover rate 0.3 Total financial instruments with
: positive market value Note 2) 33,570,990 97.9 37,765,407 98.0
Share of turnover conducted via closely-related securities companies in % 1.8 Bank assets and other liquid
Share of turnover conducted between funds managed by Handelsbanken Fonder AB, % 0.0 assets 789,524 23 800,373 21
. * Prepaid expenses and accrued
Risk and return measurements income 10,751 0.0 12,971 0.0
Total assets 34,371,265 100.2 38,578,751 100.1
Total risk % - A1 SEK 13.3 Active return % - A10 NOK 2.2
Total risk % - A9 EUR 16.2 Active return % - B1 SEK -3.2 LIABILITIES
Total risk % - A1 EUR 16.2 Information ratio - A1 SEK Negative Accrued expenses and prepaid
Total risk % - A1 NOK 12.3 Information ratio - A9 EUR Negative mcomg - 41,156 0.1 45,597 0.1
Total risk % - A9 SEK 133 Information ratio - A1 EUR Negative Other lebities E0.07 o 4,149 0.0
° o ' & Total liabilities 77,564 0.2 49,737 041
Total risk % - A10 SEK 13.3 Information ratio - A1 NOK Negative Fund capital Note 1) 34.293.702 100.0 38.529.013 100.0
Total risk % - A10 EUR 16.2 Information ratio - A9 SEK Negative
Total risk % - A10 NOK 12.3 Information ratio - A10 SEK Negative
. ) . . Note 1) for Balance sheet
Total risk % - B1 SEK 13.3 Information ratio - A10 EUR Negative
Total risk in index % - A1 SEK 12.7 Information ratio - A10 NOK Negative ITEMS INCLUDED IN THE BALANCE SHEET
Total risk in index % - A9 EUR 151 Information ratio - B1 SEK Negative Lended financial instruments 414,885 1.2 1,070,865 28
Total risk in index % - A1 EUR 151 Sharpe ratio - A1 SEK 0.4 Collateral received for lended
Total risk in index % - A1 NOK 10.8 Sharpe ratio - A9 EUR 0.1 financial instruments 444,083 13 1,187,432 3.1
i ini 9 - o - . B
Total risk in index % - A9 SEK 12.7 Sharpe ratio - A1 EUR 0.1 Changes in fund capltal, SEK thousand
Total risk in index % - A10 SEK 12.7 Sharpe ratio - A1 NOK 0.0 2022 2021
Total risk in index % - A10 EUR 16.1 Sharpe ratio - A9 SEK 0.5 Ford pEpY— p R 31 952 551
i ; und capital at beginning of year 529, ,352,
Total risk in index % - A10 NOK 10.8 Sharpe ratio - A10 SEK 0.5 Units issued V) 1.739.005 2,076,746
Total risk in index % - B1 SEK 12.7 Sharpe ratio - A10 EUR 0.1 Units redeemed 2,307,881 -2,435,901
Benchmark Solactive ISS ESG Sharpe ratio - A10 NOK 0.1 Profit according to income statement -8,654,029 7,547,203
Screened Global Sharpe ratio - B1 SEK 0.4 Dividends to unit holders -12,406 -11,885
Markets Index NTR o Fund capital at the close of the period 34,293,702 38,529,013
Active Share % 84.7 Sharpe ratio in indiex - A1 SEK o7 1) Of which SEK 35,359 t relates to internal moves between share classes
. whi 359 tr intert Ve W r
ot ; o/o SR a1 Sharpe ratio in index - A9 EUR 0.3
Actfve retum ; B A9 EUR -2.6 Sharpe ratio in index - A1 EUR 0.3
Actfve 'et“m o/ E ot R '3'0 Sharpe ratio in index - A1 NOK 03
Actfve retum 0/0 - a1 NOK 73'0 Sharpe ratio in index - A9 SEK 0.7
Actfve retum ; B A9 SEK _2'4 Sharpe ratio in index - A10 SEK 0.7
Actfve 'et“m o/ E 16 5K '2'3 Sharpe ratio in index - A10 EUR 03
Actfve retum 0/0 - A0 EUR 72'2 Sharpe ratio in index - A10 NOK 0.3
clive retum % .- B Sharpe ratio in index - B1 SEK 0.7

* Risk statistics are based on historical monthly returns over two years. Refer to the last page for definitions. Total exposure in
the fund is calculated in accordance with the commitment method.
Total exposure in the fund is calculated in accordance with the commitment method.
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Number/Nominal  Market value % of fund
SE|

Note 2) for Balance sheet amount in 1000's capital
i o Lo TAIWAN, PROVINCE OF CHINA
Fund holdlngs in financial instruments Taiwan Semiconductor ADR 460,000 357,028 1.0
357,028 1.0
. R N UNITED KINGDOM OF GREAT BRITAIN AND NORTHERN IRELAND
Transferable securities admitted to trading on a regulated el | 050,000 250784 o8
N N alma K X A .
market or equivalent market outside the EEA 97.9 Prudential 2661018 376046 11
Number/Nominal Marketvalue % of fund W‘IQ
amount in 1000's SEK capital UNITED STATES OF AMERICA
LISTED EQUTIES Abbott Laboratories 449,629 514,356 15
BRAZIL Agco 140,000 202,311 0.6
Banco do Brsi ssooo0 _2ersr 08 IR Tooeo 7078 21
267,302 08 Ameresco 247,592 147,409 0.4
GANADA Apple 526,832 718,228 2.1
Stantec 700,000 349,247 1.0 Bright Horizons Family Solutions 376,701 247,670 0.7
349,247 1.0 Cooper Companies 97,418 335,646 1.0
CHINA Darling Ingredients 550,000 358,686 1.0
Alibaba Group Holding ADR 207,635 208,936 06 Eﬁ‘ﬁ”\yw Bancorp f?iégé Zg;zggg 15
;Yr‘j;‘ Sf;f g‘;iﬂl‘g;‘;t Equipment Zg*gggggf ggg’é% ?'g Evoqua Water Technologies 900,000 371,351 14
’ ’ —_ s Fidelity National Information Services 439,359 310,611 0.9
743,119 2.2 First Republic Bank 468,336 594,802 1.7
DENMARK Grand Canyon Education 221,805 244,191 0.7
Genmab 90,000 395,809 1.2 Graphic Packaging Holding 3,100,000 718,685 2.1
Novo Nordisk 434,446 609,378 1.8 Home Depot 88,330 290,703 0.8
Vestas Wind Systems 1,600,000 483,542 1.4 Intuit 80,000 324,438 0.9
1,488,729 43 Keysight Technologies 170,000 303,019 0.9
FRANCE Mastercard A 134,410 486,991 1.4
. Microsoft 323,016 807,154 2.4
Bureau \{erltas 1,750,000 478,920 1.4 Nasdaq OMX Group 815,600 521,361 15
Gapgemini 294,000 509,854 1.5 Nvidia 150,248 242,488 07
Dassa.ult Systems 675,000 251,418 0.7 Pool 120,466 379.483 11
Schneider Electric 450000 654135 1.9 Quanta Services 380,000 564,216 1.6
1,894,327 5.5 Regeneron Pharmaceuticals 75,000 563,817 1.6
GERMANY Rockwell Automation 110,000 295,213 09
SAP 400,000 428,751 1.3 Service Corporation International 994,362 716,343 21
T a28751 1.3 Sprouts Farmers Market 1,300,000 438,463 1.3
HONG KONG Sunnova Energy International 877,000 164,574 0.5
Thermo Fisher Scientific 93,752 537,941 1.6
AIA Group 5039493 583960 17 Trex 350,000 154,370 05
583,960 17 UnitedHealth Group 149,491 825,820 2.4
INDIA Veeva Systems A 150,000 252,225 0.7
HDFC Bank 2,845,021 583,396 17 Verra Mobility A 2,200,000 317,024 0.9
Hero Motocorp 1,150,000 396,689 1.2 Xylem 406,000 467,746 1.4
080,085 29 Yeti Holdings 760,000 327,126 1.0
INDONESIA 15,515,424 45.2
Bank Rakyat Indonesia 187,284,071 619,235 1.8 Listed equties 38,570,990 97.9
619,235 1.8 - — - —
ISRAEL Total financial instruments with positive market value 33,570,990 97.9
Solaredge Technologies 119,621 353,065 10 L‘;aloft'::r":;:'egj‘;’::;;:e":"h negative market value — 71? g'?
353,065 1.0 . - : :
ITALY Total fund capital 34,293,702 100.0
Prysmian 1,377,175 530,800 1.5
W, The numbers in the tables are rounded to the nearest thousand and first decimal point, respectively, which may result in an
JAPAN amount in the summation of the columns that differs from the final total.
Daikin Industries 270,000 430,694 1.3
Fanuc 230,000 360,258 1.1
Kakaku.com 2,180,000 363,584 1.1
Keyence 59,386 241,140 0.7
Kurita Water Industries 830,000 357,869 1.0
Nintendo 497,640 217,396 0.6
Shimadzu 1,650,000 487,966 1.4
Shimano 160,000 264,323 0.8
Sumitomo Mitsui Trust Holdings 400,000 144,923 0.4
Unicharm 850,000 340,181 1.0
3,208,335 9.4
NETHERLANDS
ASML Holding 71,631 400,743 1.2
Randstad 572,607 362,693 1.1
763,436 2.2
NORWAY
Mowi 3,410,516 603,147 1.8
603,147 1.8
SOUTH AFRICA
MTN Group 2,900,000 226,069 0.7
Sanlam 14,200,000 423,653 1.2
649,722 1.9
SOUTH KOREA
Hynix Semiconductor 525,991 325,063 0.9
Samsung SDI 55,000 267,842 0.8
592,905 1.7
SPAIN
EDP Renovaveis 985,592 225,557 0.7
225,557 0.7
SWEDEN
ABB 1,400,000 442,680 1.3
AstraZeneca 445,127 624,736 1.8
Epiroc A 3,100,000 588,635 1.7
1,655,951 4.8
SWITZERLAND
Accelleron Industries 1,075,539 231,896 0.7
Lonza Group 57,000 290,857 0.8
Roche Holding 184,095 602,281 1.8

1,125,034 3.3



176 Annual Report 2022 — Handelsbanken Fonder AB

Handelsbanken Global Tema, cont.

Information about the fund's securities lending

Physical share certificates in the fund shall be redeemed. Some fund unit holders hold so-called share certificates
(holdings certificate) instead of a fund account. The certificates are issued by "Koncentra Reinvest” or "Oppna
Aktiefonden Lagkoncentra”. In accordance with the Swedish Investment Funds Act, all such share certificates shall be
redeemed and the fund units shall instead be registered. Given that a register of the unit holders in possession of
these share certificates does not exist, we are urging those of you who hold such certificates to contact one of the

Volume of lent securities , SEK thousand: 414,885
Volume of lent securities as a % of total lendable assets 1.2

The ten largest issuers of collateral for securities lending per issuer,

SEK thousand: bank branches to have the fund units registered.
U.S.A. 190,585
United Kingdom 51,872
France 20,568
Apple Inc 8,564
Microsoft Corp 8,534
Cisco Systems Inc 8,525
Wuxi Biologics Cayman Inc 7,387
Recruit Holdings Co Ltd 6,366
Alphabet Inc 5,717
BP Plc 5,624

The largest counterparties for securities lending, SEK

thousand

UBS AG London Branch 170,712
Goldman Sachs International 160,162
Morgan Stanley & Co. International Plc 101,997
BNP Paribas Arbitrage SNC 4,016
Barclays Bank 3,460
HSBC Bank Plc 2,439
Skandinaviska Enskilda Banken AB (Publ) 1,296

Type and quality of collateral , SEK thousand

Equities, shar