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Handelsbanken Fonder — Inclusions
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About Handelsbanken Fonder
Handelsbanken Fonder AB (the fund company)
conducts management of UCITS funds

and alternative investment funds. The fund
company provides portfolio management and,
to alimited extent, investment advisory ser-
vices to other companies within the Handels-
banken Group. It is a wholly owned subsidiary
of Svenska Handelsbanken AB (publ).

Our conduct as a responsible investor and
owner is central to our asset management.
The fund company considers responsible
conduct a fundamental prerequisite for long-
term value creation in a company. Responsible
investments are therefore an important
condition for achieving our goal of generating
good long-term returns, and the consideration
of sustainability risks forms an integral part of
both fund and portfolio management, as well
as the fund company’s investment advisory
services.

The fund company’s long-term investment
horizon, our sustainability goals, and the under-
standing that sustainability is fundamental

to sound risk and return management form

the basis of the fund company’s methods for
inclusions.

Increase positive impacts by

including

Making investments that contribute to

sustainable development can support

long-term value creation for our customers
and society.

We therefore apply a combination of tools, such

as:

. Sustainable Investments: companies that
operate sustainably or whose products and
services contribute to or enable positive
effects for environmental or social goals.

. Sustainable and Sustainability-Linked
Bonds.

. Impact investments: investments inten-
ded to create positive, measurable impact
on society, climate, and the environment.

. Companies in transition: companies that
contribute to the transition to a low-car-
bon economy in line with the Paris Agre-
ement goals.

Sustainable Investments under
SFDR

A sustainable investment is defined under
SFDR" as an investment in an economic
activity that contributes to an environmental or
social objective, provided that the investment
does not significantly harm any other environ-
mental or social objective and that the investee
companies follow good governance practices.
Read more about methods and definitions
here.

“EU Regulation 2019/2088, Regulation on sustainability-related
disclosures in the financial services sector (SFDR).

About risk

Past performance does not predict future returns. The value of the money invested in the fund can increase or decrease and there is no guarantee that all of
your invested capital can be redeemed. Note that a fund with risk level 5-7 as stated in the fund's key information investment document (KIID) can vary greatly in
value due to the fund’'s composition and management methodology. A summary of investors' rights as well as a prospectus, fund rules and KIID are available for

each fund at handelsbanken.se/fonder.


https://www.handelsbanken.se/tron/public/info/contents/v1/document/35-189590
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Contributes to an environmental or social objective

According to the criteria established by Handelsbanken Fonder, an investment

must meet at least one of the following criteria to qualify as contributing to an

environmental or social objective:

. The company or issuer has at least 25% of its revenue linked to an en-
vironmental or social goal that supports the UN Sustainable Development
Goals in Agenda 2030.

. The company or issuer has at least 20% of its revenue aligned with the EU
Taxonomy.

. The investment is a sustainable bond or a sustainability-linked bond where
the financial and/or structural characteristics are tied to predefined sustai-
nability targets.

. The company has been assessed as an impact investment within one of
our impact categories.

. Funds with the objective of reducing carbon emissions and other green-
house gases, disclosed under Article 9.3 of SFDR, must be managed in
accordance with an index registered as an EU Paris-Aligned Benchmark

+  (PABindex).

Do no significant harm (DNSH)

To ensure the principle of not causing significant harm, Handelsbanken Fonder

considers and assesses:

. That the company is not involved in controversial sectors and specific PAI
indicators (Principal Adverse Impact), such as fossil fuels and controversial
weapons.

. That the company has not been confirmed to act in violation of internatio-
nal norms and conventions.

. That the investment does not cause significant negative impacts on
sustainability factors (PAl), assessed through the fund company’s internal
PAl tool.

. Which other products and services the company is involved in and
whether these significantly counteract sustainable development.

About risk

Past performance does not predict future returns. The value of the money invested in the fund can increase or decrease and there is no guarantee that all of
your invested capital can be redeemed. Note that a fund with risk level 5-7 as stated in the fund's key information investment document (KIID) can vary greatly in
value due to the fund’s composition and management methodology. A summary of investors’ rights as well as a prospectus, fund rules and KIID are available for
each fund at handelsbanken.se/fonder.
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Sustainable and Sustainability-Linked Bonds
Investing in Sustainable bonds is a way to directly finance companies wor-
king on solutions that contribute to the UN Sustainable Development Goals.
When we invest in bonds categorized as green or sustainable, we actively
seek investment opportunities that provide clear added value. Investments
are directed toward project goals considered essential within the sector, in
the market, and aligned with our overall strategy.

We also carry out engagement activities in this area and have had many
dialogues with companies and banks to inform them about the types of
projects we want to see more of and the sustainability parameters where we
want greater transparency.

In addition to investing in sustainable bonds, our fixed income funds invest
in sustainability-linked bonds. These bonds facilitate responsible financing
of a company’s transition, tied to predefined sustainability targets that the
company must achieve, along with ongoing reporting of its progress.

Impact investments

Impact investments are made with the intention of generating positive, mea-
surable impact on society, climate, and the environment, alongside financial
returns. Agenda 2030 and the Global Goals guide us in how we can invest to
achieve such positive impact. An analysis of what is sustainable at both local
and global levels is fundamental for sound management of financial risks and
returns.

GIIN: Handelsbanken Fonder is a member of the Global Impact Investing Network
(GIIN). It is a global network that brings together impact investors with the aim of
sharing knowledge, methods, and developing tools for impact investing.

Read more here.

Companies in transition

We want to be part of the transition to a low-carbon world and see several
investment opportunities in companies shifting from fossil energy produc-
tion to renewable energy. We have therefore decided that we can accept
some exposure to fossil fuels if the company meets our requirements to
qualify as a transition company. This applies to most of our funds.

The requirements apply to companies in power generation, transmission,
and distribution of electricity and gas.

Read more about our requirements and the companies approved as compa-
nies in transition here.

About risk

Past performance does not predict future returns. The value of the money invested in the fund can increase or decrease and there is no guarantee that all of
your invested capital can be redeemed. Note that a fund with risk level 5-7 as stated in the fund's key information investment document (KIID) can vary greatly in
value due to the fund’s composition and management methodology. A summary of investors’ rights as well as a prospectus, fund rules and KIID are available for
each fund at handelsbanken.se/fonder.


https://thegiin.org/
https://www.handelsbanken.se/tron/public/info/contents/v1/document/35-93856
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Handelsbanken

handelsbanken.se
08-70110 00
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