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The Chief Executive’s comments

The corona pandemic and its effects overshadowed everything during 2020 — a year the world will find
difficult to forget. In addition to the tragic fact that many lives were lost, the closure of communities
worldwide has severely affected people as well as the national economies. At this point, it is difficult to
foresee what the long-term effects will be. Nevertheless, positive news about vaccines gives hope for a
brighter 2021.

Although the financial markets fluctuated between the extremes during the year, we were able to deliver
returns to our customers with a clear focus on sustainability. The year began strongly with sharp upturns
in the stock market and record levels of inflows to the mutual fund market. When the pandemic became a
reality in March, global stock markets plunged, as did the credit market. In conjunction with the market
downturn, there were major outflows from the Swedish mutual fund market, with equity funds being hit
particularly hard. Slowly but surely the capital has returned and the stock markets have rebounded to
varying degrees. Several of our actively-managed funds have successfully managed the volatile markets
and have outperformed their benchmark indexes.

Financial returns go hand-in-hand with responsible investments. At Handelsbanken, we believe that
investments in sustainable business models are essential for profitability. We work to ensure that
sustainability is integrated throughout the entire organization and is an integral part of the fund managers’
investment decisions. Increased transparency with additional information about how companies manage
the consequences of climate change is becoming increasingly important for both customers and
investors. Our climate report, which was published in March, describes the funds’ exposure to climate-
related risks and opportunities, as well as our work going forward. Our sustainability and corporate
governance report describes how fund management works with sustainability issues, including those
outside of the climate segment. Both of these reports will be published again in 2020. Sustainability is an
extremely multi-facetted field in which the UN’s Sustainable Development Goals included in Agenda 2030
demonstrate the breadth and importance of working with sustainability for a shared future.

In December, the Management Company became a signatory to the “Net Zero Asset Manager
Commitment”, which is an initiative where we are committed to aligning our investments with net zero
emissions by 2045. The target does not stand alone — the path is also important and is a very positive
journey that will focus on transition- and solution companies, among others.

During the year we have also received several sustainability awards. Handelsbanken Fonder was
recognized as the “Sustainability player of the year — investments” by Sdéderberg & Partner, and our
Hallbar Energi fund won first prize in Lansférsakringar’s customer contest, “Sustainable fund performance
of the year” in the category of sustainable fund management strategy.

Our Swedish fund management operations are now combined into one fund management company,
Handelsbanken Fonder. Previously, passive fund management was conducted by Xact Kapitalférvaltning,
which was also part of the Group. However, the change does not impact you as a saver since the funds
continue to be managed in the same manner.

The recollections of 2020 will naturally vary from person to person, but it is clear that few have been
unaffected by the events and we will also be able to draw several lessons from the year. As to fund
savings, we have seen that our customers benefit from a long-term perspective in their fund savings and
by diversifying risk. In addition to savings in several markets and in various types of assets, it is also wise
to spread the risk by regularly putting money aside, for example with a monthly savings that distributes
the risks over time.

In conclusion, | would like to thank you as a customer for continuing to have confidence in our ability to
manage your assets. We do this with care and strive to deliver the best possible returns with the greatest
regard to the world around us.

Magdalena Wahlgvist Alveskog,
CEO Handelsbanken Fonder
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Sustainability and corporate governance

Introduction

Our vision is to create financial returns at the
same time as we promote a sustainable future.
We believe we can have both a healthy planet
and financial prosperity. To achieve this we
must strive towards a carbon-neutral economy,
but we must also understand how the changing
climate will affect our investments.

Our goal is to create returns for our customers
and we are convinced that sustainability is
essential for achieving this. By investing in a
sustainable manner and influencing companies
to act more sustainably, we can deliver in line
with our vision.

Sustainability

As an important investor, Handelsbanken
Fonder has a key role in the realization of the
Paris Agreement. We refer to Agenda 2030 as
the world’s most significant investment order,
in which the UN’s Sustainable Development
Goals provide clear direction and targets for
our fund management.

Our belief is that those companies that create
value by contributing to sustainable
development and work to address the major
challenges facing the world today are those
that will be successful in the future. Companies
at the forefront with regard to innovation and
entrepreneurship also have good opportunities
to create the strongest returns possible without
being a burden to the world around us.

It is also essential to identify a company’s
sustainability risks and to refrain from investing
in companies that do not carry out their
business operations in a responsible manner.

During 2020, we developed our sustainability
activities as follows:

Net Zero Asset Manager initiative

Handelsbanken Fonder was one of 30 leading
asset managers, with more than SEK 76,000
billion assets under management in total, that
became a signatory of the global Net Zero
Asset Manager initiative (NZAM). We are thus
committed to aligning our investments to
support the goal of net zero emissions of
greenhouse gases.

We are also committed to support investments
in line with net zero emissions as of 2050 or
earlier. These commitments correspond with
our previous ambitions regarding the climate
and the sustainability goals we have
established. We have made good progress but
need to fine-tune our methodologies and tools
further — and we are fully prepared to do just
that. An important component of the
commitment is a clearly-defined quantitative
target for our assets under management, which
will be put into place no later than November
2021.

Further development of our climate strategy

During 2020, Handelsbanken Fonder published
its second climate report, pursuant to the Task
Force on Climate-related Financial Disclosures
(TCFD), which shows how transition scenarios
could affect the Bank’s investments in its fund
management. The climate report describes
how climate change is taken into consideration
within the areas of governance, strategy, risk
management, targets and metrics. The full
climate report is available at
www.handelsbankenfonder.se.

During the year we also developed the
sustainability activities by:

- Fully integrating the follow-up of climate
risks in the Sustainability Risk Forum,
which as of this year also includes
passively-managed funds and
allocation funds.



- Discussions with companies with major
negative climate impact have
continued.

- Within the investor network, Institutional
Investors Group on Climate Change
(IGCC), we are participating in
developing a new framework called PAll
Net Zero Investment Framework for
how investors can contribute to positive
change in society, in line with the Paris
Agreement. This framework will help to
harmonize how investors act and
communicate in relation to the Paris
Agreement.

Building knowledge within sustainability

Developments within sustainability are taking
place at a rapid pace, such as through
increased access to sustainability data that
enables new types of analyses to integrate into
the investment process as well as in follow up
and the reporting of data. Building knowledge
within the entire Management Company’s
organization is therefore important. In addition
to ongoing updates, we conducted the
following two training activities during the year:

- Climate training for approximately 100
employees in various functions within the
fund management operations. The
training was provided by an external
climate expert and included scientific
facts about climate change, different
types of transition risks, scenario
analyses, etc.

- Sustainability training for about 10
employees in Handelsbanken Fonder’s
nomination committee group. The
training included a review of the central
sustainability framework, the reporting
framework and future developments
within sustainability.

- Current sustainability themes, e.g., the
EU’s Green Deal, hydrogen gas, carbon
capture, tourism and travel, the EU’s
Action Plan on Sustainable Finance,
mental health disorders and screen
addiction were presented and discussed
at the quarterly strategy meeting held
within active fund management. The
purpose of the joint quarterly strategy
meetings is to highlight and increase the

visibility of important topics and
investment ideas for development and to
strengthen competencies in fund
management.

Investments in transition companies

The starting point in our fund management is to
exclude companies with production or
distribution of fossil fuels. To accelerate a rapid
transition to a world with low carbon emissions
we made the decision in 2019 to permit
investments in companies that are transitioning
their business operations from fossil fuels to
renewable energy production — so-called
transition companies. As a result of the
decision, we can accept some exposure to
fossil fuels, under the condition that the
company fulfils a number of criteria to qualify
as a transition company. One of our
requirements for such an investment is that the
company'’s rate of transition is at least in line
with what is required to meet the climate
targets of the Paris Agreement.

At the close of the year, Handelsbanken
Fonder’s Sustainability Committee approved a
total of 14 companies as transition companies,
consistent with the requirements previously
mentioned.

Nordic Swan Ecolabel for four additional
mutual funds

In September, four more of our funds received
the Nordic Swan Ecolabel. This is an external
confirmation of the sustainability aims and
efforts that permeate all of our fund
management. The Nordic Swan Ecolabel is the
official ecolabel in the Nordic countries
intended to guide consumers to make good
environmental choices. An ecolabelled mutual
fund means that 25 mandatory requirements
regarding inclusion, exclusion, engagement
and transparency must be fulfilled. The mutual
funds must exclude sectors where there is a
high risk of adverse impact on our
environment, for example through fossil fuels,
tobacco or controversial weapons. Nordic
Swan ecolabelling also means that the fund



manager uses the capital and holdings to
influence companies in which the fund invests
to move in a more sustainable direction. We
currently offer eight Nordic Swan Ecolabelled
funds. Read more at svanen.se/en/funds/save-
in-funds.

Investments in the government’s first green
bond

Handelsbanken Fonder invested SEK 319
million in the Swedish government’s first green
bond. The money raised through the bond will
be linked to budget expenditures to help
Sweden achieve its environment and climate
goals. The majority of the first part of the loan
will finance transport with particular focus on
maintenance and operation of electrified
railways. The green framework will enable
investments within a broad range of
environment and climate solutions. What
distinguishes this green government bond
from other government bonds is that investors
are able to monitor which government
expenditures are linked to the bond, as well as
the environment and climate impact to which
the funding will contribute.

Investments in a Covid-19 bond
Handelsbanken Fonder has invested

SEK 220 million in the Covid-19 Response
Bond, a bond issued by the Nordic Investment
Bank (NIB) to support industry, society and
healthcare in the efforts to mitigate the effects
of the Covid-19 pandemic.

Awards

High sustainability rating for Handelsbanken
Fonder.

Our funds received a high rating in Séderberg
& Partner’s latest report on fund management
companies’ sustainability work. The funds in
the report are rated according to a traffic light
model where a green light is given to the funds
that are best in terms of sustainability. 84
percent of our funds received a green light,
which shows that Handelsbanken Fonder
actively includes and takes sustainability into
account in its management, and works to
influence companies in a more sustainable

direction. The report shows that of all the fund
management companies analyzed,
Handelsbanken Fonder has the highest
proportion of funds with a green rating.

Sustainable player of the year — Sustainable
investment

In March 2020, Handelsbanken Fonder was
recognized as the sustainable player of the
year for 2019 by Séderberg & Partners.

Soderberg & Partners’ citation:

Handelsbanken has made a sustainability
journey from incident-based work to proactive
impact work. In addition to having a dedicated
sustainability team, they have also made
sustainability analysis part of their asset
management, thus lifting the sustainability level
in all funds offered to savers.

Sustainable fund performance of the year
The Handelsbanken Hallbar Energi fund was
awarded first place in the Sustainable
Management Strategy category in
Lansforsakringar’s competition “Sustainable
fund performance of the year”. This was the
first time the competition was arranged. It is
targeted at the fund management companies
and funds that Lansférsakringar offers to its
customers.

The jury’s citation for the nomination:
Handelsbanken Hallbar Energi was nominated
for the instructive, simple way it shows the
climate benefit of the fund’s investments and
its contribution to the UN’s Sustainable
Development Goals.

Our active engagement efforts

A crucial part of taking responsibility as an
investor is to influence the companies in which
we invest. The starting point for our
engagement activities includes the core values
of Handelsbanken and the Management
Company, our commitments and the
international norms and conventions we
respect. Through our engagement efforts we
impose requirements and/or encourage



companies to improve their sustainability
efforts. Our engagement efforts include
dialogues that we conduct directly with the
companies or together with other investors,
participation in international initiatives, as well
as our corporate governance efforts that
consist of working on nomination committees
and voting at company general meetings.

Handelsbanken Fonder is an active owner for
both actively- and passively-managed funds.
The Management Company’s active
engagement is largely identical for both
categories. The most significant difference is
that a passively-managed fund is not permitted
to sell holdings in a company included in the
index the fund is striving to reflect.

Both the active and the passive management
actively pursue engagement at portfolio
companies either together or individually by
voting at general meetings, participating in
nomination committees and by holding
dialogues with companies.

During 2020, we pursued the following
engagement activities:

Dialogues

During the year we worked actively with 39
dialogues that were undertaken directly with
the companies by the fund managers. The
dialogues consist of various sustainability
issues, such as requirements for increased
transparency and disclosure of sustainability
efforts, specific issues regarding climate
impact and human rights, as well as labor law
issues.

During the year we also worked with and
initiated a number of thematic dialogues within
salmon farming, tax issues with focus on
pharmaceutical companies and technology
companies, as well as issues related to modern
slavery with focus on companies that have
significant risks related to this issue.

Pooled Engagement

We participate in joint dialogues with
companies together with other investors.
Working together strengthens the message and
sends clear signals to the company that we
expect the issues to be taken seriously. The
starting point for these dialogues is often
suspected or confirmed violations of
international norms and conventions and
focuses primarily on the principle areas of the
UN initiative, Global Compact: human rights,
labor law, the environment and anti-corruption.
During 2020, we participated in 125 such
dialogues.

Collaborations and initiatives

In 2020, we participated in several international
collaborations and initiatives that focused on
specific sustainability issues. These initiatives
are often thematic or focus on sustainability
issues within a certain sector. Examples of
such initiatives in which we participated in
2020 include: Climate Action 100+, PRI
Sustainable Palm Oil and PRI-Ceres
Sustainable Forests. Handelsbanken Fonder is
a so-called “supporting investor” within these
initiatives, which means that we endorse the
collaborations and support company dialogues
with our capital but are normally not the
investors leading the dialogues with the
company concerned.

Climate Action 100+ is an investor initiative that
works to ensure that those companies emitting
the largest amount of greenhouse gases in the
world take the necessary measures to combat
climate change. We are a part of a group
consisting of four investors within the context
of the Climate Action 100+ initiative that have
begun a dialogue with a Chinese company. The
company has been identified as one of the
world’s largest emitters of carbon dioxide. The
purpose of the dialogue is to persuade the
company to reduce its negative impact on the
climate.

Sustainable value creation
Since 2009, Handelsbanken Fonder has
participated in the collaborative initiative called



Sustainable Value Creation, together with
several of Sweden’s largest investors in
Nasdaq Stockholm. The aim of the project is to
highlight the importance of Swedish

listed companies working with sustainability
topics in a structured manner.

During the year we were engaged in the
network’s efforts to encourage listed
companies to report the climate impact in
accordance with TCFD’s recommendations.
Together with

Hallvarsson & Halvarsson, Sustainable Value
Creation invited over 300 listed companies to a
webinar on transparent and useable climate
reporting. The study, "Climate reporting by
Swedish companies,” was presented at the
webinar. Positive examples were presented
from companies that recently began to publish
climate reports as well as from those who have
made further progress in their journey. The
ambition was to inspire as well as provide an
opportunity for discussion and share
knowledge between companies regarding
methods on how climate risks can be
addressed, managed and reported in a useable
manner.

Corporate governance

Voting at general meetings

The shareholder’s right to vote at the general
meetings is of great importance to us.
Normally, the Management Company votes at
the general meetings in the companies where
ownership exceeds 0.5% or when there is a
vote on matters of particular concern. In 2020,
we voted at 647 general meetings in 47
countries.

Nomination committees

The most direct impact we can have as owners
is by serving on nomination committees. We
are offered seats to participate in the
nomination committees at the companies
where our funds are among the larger
shareholders. We accept such requests, as the
nomination committee work is a good

opportunity to influence the composition of the
companies’ boards. Our guidelines for the
nomination committee work are sent to all
companies that offer us a seat on their
nomination committee. The guidelines describe
our focus areas: the board’s expertise and
needs analysis, the importance of sustainability
expertise and a focus on achieving diversity
and equality on the boards.

In preparation for the annual general meetings
in 2020, Handelsbanken Fonder participated in
41 nomination committees. In the boards that
these nomination committees proposed, the
number of women represented increased from
an average of 35% in 2019 to 36.6% in 2020.
For 2021, we are entitled to serve on close to
50 nomination committees and in 76% of these
committees we have proposed women board
members.

Disputes and settlements

Occasionally, companies in which a funds’
assets are invested in companies that breach
different types of regulations. Examples of this
are violations of the marketplace rules (e.g.,
inconsistent or incorrect information
disclosure), breach of competition regulations,
fraud and corruption.

Such violations may result in legal proceedings
being brought against the company, often as a
class action. These processes are most often
resolved through a settlement, with the
company being compelled to compensate
shareholders for losses incurred. Settlements
may also include demands for changes to the
company’s governance structure in the form of
changes to the board of directors, or
requirements for new or amended internal rules
or control systems.

The Management Company is currently acting
as the so-called lead plaintiff, i.e., leading the
class action suit, together with three US
pension foundations against the US bank Wells
Fargo. Wells Fargo has had major deficiencies
in its internal governance and control over a
number of years and has repeatedly misled the
market by claiming they have followed the



sanctions imposed by US supervisory
authorities and have corrected all of their
control systems — despite this not being the
case. The objective of the process is for the
company to compensate shareholders and put
their internal governance and control in order.

Our continuing efforts

We expect to see further major developments
within the sustainability segment going
forward. Accordingly, we are continuing down
the path to focus our efforts and to work
broadly across all sectors to identify solution-
driven or transition companies whose products
and services contribute to the Sustainable
Development Goals, while creating returns for
our customers. We are convinced that these
companies will be the winners of the future.

In an effort to contribute to a sustainable
development and deliver value today as well as
to future generations, sustainability will
continue to be a critical component of the
ongoing fund management and in our contacts
with companies throughout 2021 and going
forward.

During 2021 we will continue the extensive
work with the EU’s action plan for sustainable
financing as the regulations will begin to enter
into force. Initially, this concerns the
categorization of the funds as "light green or
dark green” as well as increased transparency
on the website and legal documentation related
to the integration of sustainability into our
investment operations and in individual funds.

The work with our commitment to NZAM will
continue, which means that we need to
strengthen and clarify our corporate
governance efforts and engagement dialogues
further. By November 2021, at the latest, we
will have established a clearly-defined
quantitative target for our assets under
management. During 2021 we will also set
quantitative targets to increase the
contributions of our investments to Agenda

2030, and for the results of our engagement
efforts.

Handelsbanken SDG Solutions

The Management Company has developed

an analysis model called Handelsbanken SDG
(Sustainable Development Goals) Solutions.
Based on the 169 targets of the Sustainable
Development Goals, the model uses artificial
intelligence (Al) to analyze each company’s
products, services and the markets where the
company operates. The model is based on text
analysis of annual reports. The material is
structured digitally to enable electronic reading
and analysis. The results show how much of
the revenue is derived from solutions related to
each target. These are then added together
and

provide a result for the whole fund.

The model is a key to the daily investment
operations and assists the fund managers in
identifying solution-based companies and also
assists us in explaining to our fund savers how
the companies in which our funds invest
contribute to the Sustainable Development
Goals. A version of the model will be launched
for use by fund savers during the beginning of
2021.
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Global markets in brief

Imagine that at the end of 2019 you could have
predicted key events in the year ahead and that
you could have foreseen the performance of the
financial markets in 2020 through a crystal ball.
Very few of us would have ever thought that
several of the world’s stock markets would reach
new peaks and that the majority of our mutual
funds would close the year with good, and in
some cases very strong, returns.

Looking back, 2020 was an unusual, demanding
and dramatic year filled with human tragedy on the
back of a pandemic that took hold during the first
quarter of the year. We now find ourselves at the
end of the year with the virus ravaging with
renewed momentum, resulting in new restrictions
that are placing new constraints on our lives and
putting pressure on those who are already facing
difficult times. The closures impact society from
many different perspectives.

However, there is a light at the end of the tunnel
and this is what the financial markets are focusing
on to a large extent. Firstly, delivery of an effective
vaccine is currently underway. Although it will take
some time to distribute the vaccine, this should
allow for the gradual opening of the economies.
Expectations for a vaccine and the return to a
normal life have contributed to the strong
performance in the financial markets, and perhaps
most notably during the latter months of the year.
Early on, the crisis was also faced with historically
large financial stimulus packages from
governments and central banks worldwide. This
injection of liquidity into the system also explains
much of the strong recovery we have seen in the
markets since the dramatic declines we saw in
March and April.

A large number of organizations and individuals
were forced to change how they work and
function in society during 2020. It has been
impressive to see how many companies, despite
difficult conditions, have been able to adjust their
business operations as well as switch to
teleworking and more digital business models.
Video conferencing and e-commerce has quickly
become a part of everyday life for many people. It
is therefore hardly surprising that IT was the
strongest sector in the stock market during the
year. Companies within e-commerce and
computer games — activities that can be done at
home — also posted strength in 2020.

It is possible that the demand for some services
used extensively during the year may decrease
slightly when life slowly returns to normal. However,
we believe that many of the new behaviors and
habits that have been acquired during the year will
become permanent. This bodes well for many
companies, not least those included within our
digitalization theme.

Another clear positive trend during the year was a
greater focus on sustainable investments that have
made an impact on industry and the stock market.
The green transition was propelled further during
the year when a number of countries clarified their
climate ambitions, including countries such as
China, Japan, South Korea and, not least the EU,
whose program “The European Green Deal” was
made even more concrete. There are also high
expectations in the US for a more proactive climate
policy after the results of the election that occurred
in the autumn. These commitments confirm how
seriously world leaders are taking the climate crisis
and gave further momentum to equities in
companies that benefit in different ways from the
transition. Another milestone was reached during
the year when Sweden and Germany issued their
first green government bonds.

We are still at the beginning of this journey. Major
investments, focus on innovation, as well as
significant changes in behaviors and business
models will be necessary to achieve the climate
targets. We are confident that there will be many
exciting investment opportunities within this
segment in the coming years.

Looking forward into 2021, we see a gradual
opening of economies and a normalization of our
base scenario. We expect stimulus measures to
continue until an end to the pandemic becomes
more apparent. Many companies are already in
relatively good shape and all will benefit from
improvements to the economic climate. This
should provide strong support to the markets
during the year.

As always, however, there are a number of
concerns that can lead to uncertainty in the
markets. For example, we believe there is a risk
that the substantial amount of capital being poured
into the economy through the central banks and
governments can lead to inflation and impact the
markets. We expect this to be a hotly debated



topic in 2021. We will also learn how the
pandemic develops, how life after Brexit transpires
in Europe and how the new regime in the US will
address such issues as the economy, foreign
relations and the climate crisis. Looking further
ahead, the cost of the pandemic and the major
stimulus packages will need to be paid, which will
have a dampening effect on growth.

In an uncertain environment, we choose to focus
on what we can be more certain of and, therefore,
we will continue to identify and analyze the
segments with structural growth. This will become
even more important as growth declines in the
economy in the broad sense. We will be searching
for unique, well-managed companies within these
segments that have sustainable business models
and good conditions for growth. These efforts
provide a strong basis for making long-term
investment decisions with the objective of
providing good returns to all of our unit holders.
We look forward to an interesting and rewarding
2021 together in your company.

11
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SEK

The fund's base

currency

AstraZeneca Allemansfond

Management report

Investment focus

The fund is actively managed, whereby the portfolio manager takes
active, independent investment decisions. The fund is a special fund
(non-UCITS) and thereby the fund deviates from a UCITS fund by
concentrating holdings to a smaller number of equities issued by
companies in Sweden and the Nordics. The fund invests a significant
amount (maximum of 50% of assets) in AstraZeneca. When we select
equities for the fund we place particular emphasis on ensuring that the
company's strategy concurs with our assessment of what can generate
favourable share price performance in the equity as well as that valuations
are attractive. International norms and guidelines for the environment,
social responsibility and corporate governance are taken into
consideration within the scope of the fund's investment focus. The fund
applies an exclusion strategy on companies active within the fossil fuel,
war materials, tobacco, cannabis, alcohol, commercial gambling and
pornography areas/sectors. However, the fund may invest in companies
that are involved in power generation, distribution or services related to
fossil fuel in which the company is considered to be transitioning its
business operations to more renewable energy. The fund may invest in
derivative instruments as part of the fund's investment focus. We
compare fund performance with SIX SRI Sweden Index Gl (60%) and
AstraZeneca (40%). The benchmark index is relevant since it reflects the
fund’s investment universe as it is described in the fund’s investment
focus. The fund invests in companies, irrespective of whether or not these
are included in the benchmark index. Given that the fund is actively
managed, returns will deviate from this index over time. The fund may
invest in derivative instruments as part of the fund's investment focus. We
compare fund performance with SIX SRI (60%) Sweden Index Gl and
AstraZeneca (40%). Given that the fund is actively managed, returns will
deviate from this index over time. Additional information about the
sustainability work, the share class designation in parentheses and the
management in relation to the funds benchmark index and risk level, may
be found in the prospectus.

Portfolio

The fund rose 2.9% in 2020*. Sectra, AB Volvo, and HMS Networks were
the most positive contributors to fund returns in 2020. Sectra performed
strongly both operationally and in its share price. Despite negative effects
on deliveries as a result of restrictions to limit the spread of Covid-19,
Sectra has increased turnover, while reducing operating costs with higher
margins and results. Volvo’s strong contribution to fund performance is
partly based on the timing of the fund’s purchase but is primarily due to
the company’s strong operational growth which countered the downturn,
together with the company’s high ambitions within sustainability. HMS
Networks’ strong performance is primarily driven by expectations of
strong deliveries in 2021 as the company is well-positioned to capitalize
on an increase in automation and digitalization within industry. During the
past year growth has been negatively affected by the impact of the
pandemic, although the company demonstrated good flexibility and
countered the decline in demand with lower costs, which strengthened
margins and results. AstraZeneca, Loomis and Husgvarna were the most
negative contributors. As a result of AstraZeneca’s size in the portfolio,
the company’s contribution to fund performance will be significant even
when the price performance is relatively modest. The main explanation for
AstraZeneca’s performance is a multiple contraction. Earnings outlooks
are relatively unchanged and AstraZeneca is performing well operationally.
Loomis, a cash handling company, has been affected by lower activity in
the economy, which has led to lower turnover and results. In addition, a
major acquisition in Germany was not approved by the competition
regulator. In total, this lowered the projected level of earnings and put the
valuation multiplier for Loomis under pressure. The holdings in Husgvarna
were sold by the fund during the summer. Since then the equity price has
continued to perform strongly. In retrospect, we can conclude that the

exit was premature. During the year the fund made new investments in
Volvo and Essity. We believe these companies are a good complement to
the portfolio. Essity has an interesting portfolio of hygiene products.
Portfolio streamlining, changes to the mix and optimization of costs
provide attractive opportunities over the long term. The investment in
Volvo is based on the company’s strong market positions and the high
entry barriers present in the truck sector. The largest investments in
existing holdings were made in AstraZeneca, Lagercrantz and Indutrade.
AstraZeneca’s good operational growth, together with an attractive
valuation, were factored into the decision to increase the investment. The
investments in Indutrade and Lagercrantz followed the same rationale:
proven business models with low risk. This is combined with strong cash
flows that are used in part to acquire and develop companies to generate
value-added growth independent of the business climate. The fund sold
its entire holdings in IAR Systems, HiQ, Hexpol and Husqgvarna. IAR’s
continued weak growth and lower profitability are key parameters in the
decision. HiQ’s difficulty in driving growth was the key factor for the
decision to sell the entire holding. Hexpol was sold in part to balance the
automotive exposure and also as a result of the uncertainty related to
management and the company’s long-term strategy. Lastly, Husqvarna
was also sold. The company’s weather-related impact on
supplies/earnings are important factors for the sale.

*) Refer to fund statistics for comparable index.

Significant risks

An investment in an equity fund is characterized by high risk as well as by
the potential for high returns. As a result, the value of the fund can
fluctuate significantly over time. The fund’s investments are concentrated
geographically to investments in companies listed in Sweden and the
Nordics, of which a significant portion is invested in AstraZeneca. As a
result, the risk in the fund is higher than an investment in a diversified
global equity fund that distributes its investments across several regions
or sectors. The fund’s liquidity risk is deemed to be moderately high due
to the fund’s size in relation to the size or turnover of the markets and
securities in which the fund invests. This can impact the fund’s ability to
complete the purchase and sale of securities under stressful market
conditions. The fund may invest in derivatives to protect the value of the
fund’s underlying assets, to maintain the desired level of risk in the fund
portfolio or to minimize management costs. The volume of trading is
limited where applicable and is expected to have a marginal impact on
the fund’s risk profile.

Trading with derivatives

According to the fund rules, the fund may trade with derivatives as part of
its investment focus. The fund did not use this option during 2020. The
fund has the option of lending securities. The fund used this option during
2020. The fund may use other techniques and instruments. The fund did
not use this option during 2020.

® Highest leverage during the financial year 0.1%
® Lowest leverage during the financial year 0.0%
* Average leverage during the financial year 0.0%
Information

As of February 1, 2020 the fund changed its fund rules. The fund is now
managed with increased sustainability requirements.

As from Januari 1, 2020 the fund has an index, SIX SRI Sweden Index Gl
(60%) och AstraZeneca 40%.

Since the changes in tax regulations for Swedish funds (2012) and due to
developments within the area of taxation, it is unclear how foreign
distributions will be taxed. Refer to the general pages at the end of the
composite fund report for additional information.
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Information about employee remuneration can be found in the Appendix
Remuneration policy, see the fund company website in connection with

the fund as well as at the end of the overall fundreport. Fund performance*

Shareholder commitments B

Based on the Management Company’s Policy for Shareholder N\ /'N
engagement and responsible investment, voting at general meetings, [ 59 vV

work on the nomination committee, and dialogue with the portfolio o~

management companies are undertaken independently or in collaboration o—r ~

with others.

50
The Management Company's work in nomination committees is also

regulated in Guidelines for nomination committees. It is our understanding ) )

that this work leads to better governance and reduced sustainability risks  Performanaaas shown in the funce base urrency. 10 2019 2020
in the portfolio management companies, which in turn leads to a positive

value growth.

The Management Company ensures that relevant information is available
as input for analysis and voting decisions. This is accomplished through
analysis from proxy advisors as well as through market information,
third-party analysis or direct contact with the company. The Management
Company then takes independent decisions on those matters that will be
subject to a vote or another decision-making process.

The Management Company normally votes for all of the equities in the
fund in those companies where voting takes place, although there are
exceptions, such as in markets where the equities are in a lock-up period
to enable registration for voting at a general meeting. Any securities loans
are typically recalled prior to a general meeting to ensure that votes can
be cast for all of the equities, although the securities loans can remain in
effect at the time of the general meeting if it is deemed to be in the
common interest of unit holders and there is no significant impact on
active ownership.

No conflicts of interest have arisen between the Management Company
and the portfolio management company in conjunction with the funds’
investments. Information is available in the Management Company’s
Shareholder engagement and responsible investment on how the
Management Company in general manages conflicts of interest that can
arise as a result of the funds’ investments.

Read more about how Handelsbanken Fonder acts in ownership matters

and about the fund company's guidelines for responsible investments in

the company's Policy for shareholder engagement and responsible

investments and in Guidelines for nomination committees which can be

found under
https://www.handelsbanken.com/en/about-the-group/organisation/subsidiaries.

Fund facts - history

2020 2019 2018 2017 2016 2015 2014 2013 2012 2011
Net asset value, SEK 2,216.60 2,154.66 1,541.94 1,461.70 1,293.12 1,309.48 1,126.60 860.61 670.17 631.54
The fund's total net flow, SEK m 145 302 91 -25 -18 30 65 19 -13 -
Fund capital, mSEK 2,374 2,161 1,313 1,169 1,062 1,093 915 644 485 450
Number of units, 1000’s 1,071 1,003 851 800 822 835 812 748 724 712
Total returns in %, SEK +2.9 +39.7 +5.5 +13.0 -1.2 +16.2 +30.9 +28.4 +10.5 -5.1
Index including dividends in %, SEK +5.1 - - - - - - - - -
Average yearly return, 2 yrs. % +19.9 +21.4 +9.2 +5.7 +7.1 +23.4 +29.7 +19.1 +2.4 +5.4
Average yearly return, 5 yrs. % +11.1 +13.8 +12.4 +16.9 +16.3 +15.4 +15.6 +17.8 +7.5 +2.8
Average yearly return, 10 yrs. % +13.2 +14.7 +15.0 +12.1 +9.3 +10.5 +13.1 +9.9 +9.4 -
Dividends per unit, SEK - - - - - - - - 26.35 20.71

Benchmark: SIX SRI Sweden Index Gl (60%), AstraZeneca (40%).
The fund's benchmark represents a comparable reference with regard to the fund's investment focus, types of assets, markets or relevant sectors. In the event the fund issues dividends, performance is calculated with distributions added back.
Refer to the last page for definitions.

Fund facts - costs Fund facts - other key figures

Max. allowed mgmt. costs in % according to fund rules 1.20 Turnover rate 0.2
Collected mgmt. costs in % of average fund capital 0.90 Share of turnover conducted via closely-related securities companies in % 14.9
Annual fees in % 0.90 Share of turnover conducted between funds managed by Handelsbanken Fonder AB, % 0.0
Transaction costs, SEK thousand 268

Transaction costs in % of turnover 0.02

Costs in SEK for a one-time subscription, 10 000 SEK 88.23

Costs in SEK for monthly savings, 100 SEK 6.17

A maximum fixed fee of 3% may be deducted annually for the management of the underlying funds in which the fund
invests assets. During each measurement period, any potential performance-based management fees in the underlying
funds may total a maximum of 30% of the excess returns in relation to each of the fund's comparison norms (index or
equivalent).
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Risk and return measurements*

Active Share % 1) 46.5
Sharpe ratio 1.1

Total risk % 18.6

1) As of the balance sheet date.
* Risk statistics are based on historical monthly returns over two years. Refer to the last page for definitions.
Total exposure in the fund is calculated in accordance with the commitment method.

Income statement, SEK thousand

2020 2019
INCOME AND CHANGES IN VALUE
Changes in value for transferable securities * 52,032 519,871
Interest income 0 -1
Dividends 36,432 41,674
Other financial income ) 203 259
Other income 0 0
Total income and changes in value 88,668 561,803
EXPENSES
Management costs:
- Remuneration to the Management Company 20,466 15,333
Interest expense 11 12
Other financial expenses 2) 4 52
Other expenses 317 198
Total expenses 20,834 15,595
Net income 67,834 546,208
* Details of changes in value
Capital gains 108,397 54,024
Capital losses -44,955 -6,924
Unrealised gains/losses -11,409 472,771
Sum 52,032 519,871

1) The item consists primarily of premiums for securities lent.
2) The items consist primarily of expenses for securities borrowed.

Balance sheet, SEK thousand e of e of
31 Dec 2020 fund cag"itgl 31 Dec 2019 fund caEait;I

ASSETS
Transferable securities 2,359,287 99.4 2,065,279 95.6
Total financial instruments with
positive market value Note 2) 2,359,287 99.4 2,065,279 95.6
Bank assets and other liquid
assets 10,990 0.5 97,063 4.5
Prepaid expenses and accrued
income 16 0.0 20 0.0
Other assets 5,151 0.2 - -
Total assets 2,375,444 100.1 2,162,362 100.1
LIABILITIES
Accrued expenses and prepaid
income 1,841 0.1 1,611 0.1
Total liabilities 1,841 0.1 1,611 0.1
Fund capital Note 1) 2,373,603 100.0 2,160,751 100.0
Financial instruments lent 12,584 0.5 102,931 4.8
Collateral received for financial
instruments lent 13,262 0.6 112,796 5.2
Note 1) for Balance sheet
Changes in fund capital, SEK thousand

2020 2019
Fund capital at beginning of year 2,160,751 1,312,512
Units issued 1) 1,116,988 656,009
Units redeemed -971,970 -353,978
Profit according to Income Statement 67,834 546,208
Dividends to unit holders = -
Fund capital at the close of the period 2,373,603 2,160,751

Note 2) for Balance sheet

Fund holdings in financial instruments

TRANSFERABLE SECURITIES*

Number/Nominal Market % of
amount in 1000's value SEKt _fund capital

LISTED EQUITIES
CONSUMER DISCRETIONARY

Autoliv 89,000 68,085 2.9
Fenix Outdoor B 32,000 32,832 1.4
Thule Group 130,000 39,988 1.7
140,905 5.9
CONSUMER STAPLES
AarhusKarlshamn 390,000 64,740 2.7
Duni 170,000 18,326 0.8
Essity B 190,000 50,255 2.1
133,321 5.6
FINANCIALS AND REAL ESTATE
Handelsbanken A 1,000,000 82,600 3.5
82,600 3.5
HEALTH CARE
AstraZeneca SDB 1,039,000 860,708 36.3
Lifco B 57,000 44,973 1.9
Sectra B 160,000 117,360 4.9
1,023,041 43.1
INDUSTRIALS
ABB SDB 375,000 85,875 3.6
AF B 221,000 55,515 2.3
Assa Abloy B 513,000 103,883 4.4
Atlas Copco A 190,000 80,009 3.4
Bravida Holding 504,872 55,283 2.3
Epiroc A 465,000 69,587 2.9
Hexagon B 115,000 86,227 3.6
Indutrade 360,000 63,432 2.7
Loomis 226,000 51,121 22
Nibe Industrier B 20,000 5,394 0.2
Troax Group A 243,000 46,705 2.0
Volvo B 650,000 125,970 5.3
829,001 34.9
INFORMATION TECHNOLOGY
HMS Network AB 304,000 79,040 3.3
Lagercrantz Group Aktiebolag 939,198 71,379 3.0
150,419 6.3
Total listed equities 2,359,287 99.4
Total transferable securities 2,359,287 99.4
Total holdings in financial instruments 2,359,287 99.4
Net, other assets and liabilities 14,316 0.6
Total fund capital 2,373,603 100.0

The numbers in the tables are rounded to the nearest thousand and first decimal point, respectively, which may result in
an amount in the summation of the columns that differs from the final total.

* Refers to transferable securities admitted to trading on a regulated market or equivalent market
outside EEA, or are the subject of regular trading in other markets that are regulated and open
to the general public. 99.4

Refers to other financial instruments admitted to trading on a regulated market or equivalent
market outside EEA, or are the subject of regular trading in other markets that are regulated
and open to the general public and in the case of money market instruments or such money
market instruments referred to in Chapter 5, §4 of the Swedish UCITS Funds Act (2004:46). -

*** Refers to other financial instruments. -



Annual Report 2020 — Handelsbanken Fonder AB

AstraZeneca Allemansfond, cont

Additional information on loaned securities

Volume of lent securities, SEK thousand: 12,584

Volume of lent securities as a % of total lendable assets 0.63

The ten largest issuers of collateral for securities lending per issuer, SEK

thousand:

France 6,637

United Kingdom 2,628

Germany 2,457

Netherlands 796

Belgium 743

The largest counterparties for securities lending, SEK thousand:

Merrill Lynch Intl 10,634

Goldman Sachs Intl 2,628
13,262

Type and quality of collateral, SEK thousand:
Bonds and other interest-bearing instruments 13,262
13,262

We accept government bonds and treasury bills with a rating of AA- from S&P or Aa3 from
Moody's or higher issued by the United States, the British government, states within the
eurozone (Austria, Belgium, Finland, France, Germany, Ireland, Italy, Luxemburg, the
Netherlands, Portugal and Spain) as well as Australia, Canada, Denmark, Japan, New
Zealand, Norway, Sweden and Switzerland. We also accept equities in major and well-known
indexes as collateral.

Profile of the collateral’s duration, SEK thousand:

Open Maturity -
Less than 1 day -
1 Day to 1 Week -
1 Week to 1 Month -
1 Month to 3 Months -
3 Months to 1 Year 13,262
Above 1 Year B

13,262
The domicile of the counterparties, SEK thousand:
Brittiska staten 13,262
13,262
Currency of the collateral, SEK thousand:
EUR 10,634
GBP 2,628
13,262
Settlement and clearing, SEK thousand:
Triparty 13,262
13,262

The profile of the duration for securities lending is undetermined, but may be immediately
terminated.

The collateral received is held by J.P. Morgan Bank Luxembourg S.A. or another group and is
not reused.

Information about returns and expenses:

Securities lending for the full year generated a total revenue of 203 SEK thousand of which
80% was passed on to the fund and 20% to J.P. Morgan Bank Luxembourg S.A. in its role as
the intermediary of securities lending.

Counterparties for securities lending during the year:
-Citigroup Global Markets Ltd

-Credit Suisse Securities (Europe) Ltd

-Goldman Sachs Intl

-HSBC Bank Plc

-J.P. Morgan Securities Plc

-Merrill Lynch Intl

-Svenska Handelsbanken AB (publ)
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Sustainability dimensions taken into consideration in the

management of the fund

Together with financial criteria, the fund manager integrates environmental,
social and corporate governance criteria (ESG) in order to provide a more
complete basis for decisions in the investment process. This means that the
fund manager takes into consideration both risks and opportunities related to
different ESG factors.

The fund excludes companies that violate international norms and conventions,
as well as companies active within controversial sectors in accordance with the
criteria specified below.

The Management Company also carries out engagement activities on behalf of
the fund that include dialogues with companies, voting at annual general
meetings and working on nomination committees.

Methods used in sustainability efforts

Exclusion

The fund excludes companies involved in the production or distribution of
weapons banned under international law, such as cluster bombs, anti-personnel
mines, biological and chemical weapons. Companies involved in the production
or distribution of nuclear weapons are also excluded.

The fund also excludes* controversial sectors such as alcohol, tobacco,
cannabis, commercial gambling, weapons and war materials, pornography and
fossil fuels. An exception can be made for a period of time to the principle of
excluding fossil fuels if a company within the energy sector meets our
requirements for a transition company. This refers to companies that are
transitioning business operations in a more sustainable direction, such as fossil
energy production to renewable energy.

The fund also excludes companies that are regarded as contravening
international norms and conventions regarding human rights, labor law, the
environment and anti-corruption.

Follow-up occurs on a daily basis by the Management Company’s independent
risk control function.

Inclusion

An extensive analysis is conducted in which sustainability dimensions and
financial factors are taken into account prior to each investment decision.
Sustainability issues are paramount for us to make better investment
decisions that can generate good returns over the long term. We have access
to external ESG analyses as a complement to our own analyses and
knowledge about the companies. Fund managers analyze sustainability in
part through the company’s sustainability performance (HOW they conduct
their operations) as well as through the company’s products and services
(WHAT). The sustainability analysis in an integral part of the documentation for
our investments and includes both sustainability risks and opportunities.

The Management Company’s engagement activities -

Dialogues

An essential part of taking responsibility as an investor is to influence the
companies in which we invest. The starting point for our engagement activities
are the core values of Handelsbanken and the Management Company, our
commitments and the international norms and conventions we support. We
engage in dialogues for the purpose of encouraging companies to improve their
sustainability efforts, and with companies we believe are not compliant with the
international norms and conventions we respect. We pursue engagement

activities primarily through:

Targeted dialogues with direct contact between our fund
managers and companies

Targeted company dialogues are conducted for the actively-managed funds
with direct contact between the fund manager and the company. The fund
manager meets or has contact with the company on a regular basis. This
creates good conditions to pursue dialogues that aim to make a change
within the company, which we see as a major opportunity to make an impact.
Objectives are identified for the direct dialogues and results are followed up
regularly during the time the dialogues are ongoing.

Engagement activities in collaboration with other investors

Together with other investors through an external service provider (ISS ESG), the
Management Company participates in dialogues with companies in so-called
Pooled Engagement. The basis for these dialogues is a norm-based analysis
that primarily targets companies with suspected or verified breaches of
international norms and conventions within human rights, labor law, the
environment and anti-corruption. The dialogue process consists of contact
between ISS ESG and the concerned company, and in certain cases, the
process also includes meetings or telephone conference calls in which we as an
investor can participate.

Engagement activities through external providers/consultants

The Management Company participates in proactive, thematic dialogues led by
Sustainalytics on behalf of the fund. The Management Company is currently
active in two thematic dialogues: one linked to human rights and Modern
Slavery and a second in an initiative related to taxation. The dialogue process
includes physical as well as digital meetings in which we as an investors have
the possibility of participating with the companies concerned.

Collaborations and industry initiatives

The Management Company participates in several international initiatives and
collaborations with focus on specific sustainability issues. These initiatives are
frequently thematic or target sustainability issues within a certain sector.
Examples of initiatives we have participated in during the year include: Climate
Action 100+, PRI Sustainable Palm Oil and PRI-Ceres Sustainable Forests.

The Management Company’s engagement activities -

Corporate governance

Annual General Meetings and Nomination committees

The Management Company normally votes at general meetings in those
companies where ownership exceeds 0.5% or at general meetings where the
company concerned is identified as falling short in its sustainability
efforts/corporate governance work. In general, the Management Company also
supports shareholder proposals that seek to promote corporate sustainability,
including greater transparency in recording and the reporting of the company’s
climate impact, as well as its work with human rights and labor law.

Handelsbanken Fonder participates in all nomination committees where we have
a sufficiently large ownership to be offered a seat. However, nomination
committees are not common outside of the Nordics and the board composition
can only be impacted by voting at the general meetings.

* In accordance with the Swedish Investment Fund Association’s definition of
“Exclusion”, a maximum of 5% of the turnover in the company in which
investments are made may relate to the business operations applicable to the
specified product or service.

Follow-up of sustainability work

Inclusion

During the year the fund has invested in AB Volvo, one of the world’s leading
manufacturers of commercial vehicles. Products sold include trucks, buses,
construction machinery and motors for marine and industrial usage. Product
offerings are complemented by a broad range of services. Diverse financial
services are also offered. Volvo has had strong sustainability efforts that have
shown good results in emissions and energy usage within its own operations for
some time. However, from a product lifecycle perspective, the primary
environmental impact is seen during the usage of the sold products. Volvo has
made significant progress in the transformation to new fuels and offers vehicles
equipped with electric powertrains for medium-duty applications. Solutions with
hydrogen gas are also being developed for the more demanding applications.
Volvo has a target to reach a penetration level of 35% for electric vehicles by
2030 and 100% fossil-free as a company by 2040.

Exclusion

During the year the fund sold Hexpol, a world-leading polymer company with a
strong market position primarily within the vehicle industry. The company
actively pursues efforts to improve the use of resources in the form of rubber,

plastics and other chemical products, as well as to reduce emissions and waste.

Unfortunately, the progress is relatively slow and the absolute level is high
relative to the fund’s other exposure.

The Management Company’s engagement activities -

Dialogues
Targeted dialogues with direct contact between our fund managers
and companies

The fund engaged in two targeted dialogues directly with companies during the
year.

The fund continued its ongoing dialogue with AAK. The dialogue focused on the
company’s purchases of palm oil. Palm oil is a critical input for AAK’s production
of vegetable fats. We would like to be assured that the company’s plantations
have not arisen through deforestation and that the company respects the rights
of the indigenous people to cultivate the land. Our engagement dialogues have
been conducted through personal meetings with management. The capital
market day in 2020 focused primarily on the company’s ambitions within
sustainability and that targets would be published with complete traceability to
the plantations and cultivation on land that has not been cleared.

In addition to the regular dialogue with Loomis AB, the fund has followed up on
workers’ rights issues in Turkey. The fund has ascertained that unfortunate
circumstances resulted in this notification and that the company only executed a
rationalization plan earlier than previously planned. The company’s
representatives report that the company holds a high standard with regard to its
position on unions and draws attention to union representatives in the board of
directors of the parent company and good relations with EWC (European Works
Councils), among others.
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Management report

Investment focus

The fund is actively managed, whereby the fund manager takes active,
independent investment decisions. The fund's objective is to attain
returns over the long-term that exceed the returns of the underlying
market, which is defined as the benchmark index. The fund invests in
U.S., Canadian and Mexican small caps or in such small caps that have a
minimum of 50% of their business operations in these countries. The
market value of the company at the time of the investment may not
exceed 0.03% of the total market value on the New York Stock
Exchange, NASDAQ Stock Exchange, Toronto Stock Exchange and
Mexican Stock Exchange. As a result, the fund has a currency exposure
to these markets. The thematic investment strategy implies that
investments occur primarily in companies associated with long-term
investment themes that have been carefully selected, analysed and are
expected to experience a long period of growth. Examples of the main
themes include Demographics, Productivity, Lifestyles and the
Environment. International norms and guidelines for the environment,
social responsibility and corporate governance are taken into
consideration within the scope of the fund's investment focus. The fund
applies an exclusion strategy on companies active within the fossil fuel,
war materials, tobacco, cannabis, alcohol, commercial gambling and
pornography areas/sectors. However, the fund may invest in companies
that are involved in power generation, distribution or services related to
fossil fuel in which the company is deemed to be transitioning its business
operations to more renewable energy. The fund may invest in derivative
instruments as part of the fund's investment focus. The fund may invest a
maximum of 10% of the fund capital in fund units. We compare fund
performance with Solactive ISS ESG Screened USA Small Cap. The
benchmark index is relevant since it reflects the fund’s investment
universe as it is described in the fund’s investment focus. The fund
normally consists of 50-100 companies, which is significantly fewer than
the fund’s benchmark index. Investments also occur in the smallest
companies and the majority of the fund’s investments are in companies
that are not included in the index. Given that the fund is actively
managed, returns will deviate from this index over time. Additional
information about the sustainability work, the share class designation in
parentheses and the management in relation to the funds benchmark
index and risk level, may be found in the prospectus.

Portfolio

The fund rose 18.4% in 2020*. 2020 will go down in history as one of the
most volatile periods ever on the US stock markets. H1 was dominated
by concerns and volatility in the wake of the corona pandemic that spread
across the world and created great uncertainty in the US economy. March
noted the sharpest decline in the stock market since the Great
Depression in 1931. Returns rebounded in April, driven by the expansion
of balance sheets and rate cuts by the central banks, at the same time as
governments worldwide launched substantial support packages. The US
government approved a massive stimulus package equivalent to over
10% of the country’s GDP. The year was also dominated by the
presidential election, with election results in November that were the best
possible for the equity market. Biden as president with a shared congress
was the best of both worlds — improved foreign relations, tax cuts that will
remain and a substantial, but not excessive, stimulus package. Thus, the
fund succeeded to rise by just over 20% despite the effects of the
pandemic, even though the USD weakened by 14% against the SEK
during the year. The digitalization theme was the most positive contributor
to fund returns in 2020. Within the theme, Cerence was the strongest
contributor. The company, which delivers voice technology and voice
recognition to the cars of the future, announced several of the largest
orders in the company’s history during the year and rose just over 300%
in 2020. Redfin, within the same theme, is the only fully-digitalized real
estate broker in the US. The company also contributed positively after

signals that the housing market, and thereby the company’s sales, was
rebounding more rapidly than expected. The safety theme also
contributed to fund returns where both Everbridge and Alarm.com posted
strength during the year. Lastly, we can conclude that the fund’s exposure
to the environment theme and companies with strong sustainability
profiles really paid off during the year. Interest for sustainability has
accelerated in the US and the fund’s holdings in Darling Ingredients rose
over 90% in the period. The company is based in Texas and recycles food
waste, oils and fats to produce ingredients, fats and protein for food.
Most interesting, however, is Darling’s production of renewable diesel that
will be an important means of reducing carbon emissions over time.
Sprouts Farmers Market and Graphic Packaging contributed negatively to
returns in 2020. Graphic Packaging is the fund’s largest holding at the
outset of 2021 and an investment in the sustainability theme, specifically
"from plastic to paper”. The company is one of the largest packaging
companies in the US that has chosen to focus entirely on paper
packaging and has close to 40% of the market share in the US. The
company is part of the solution when global consumer giants
communicate their sustainability promises to customers who want more
sustainable packaging.

*) The fund may have additional share classes, the concerned share class is stated in the Fund facts. Refer to fund
statistics for comparable index.

Significant risks

An investment in an equity fund is characterized by high risk as well as by
the potential for high returns. As a result, the value of the fund can
fluctuate significantly over time. The fund’s investments are concentrated
geographically to the North American equity market. As a result, the risk
in the fund is higher than an investment in a diversified global equity fund
that distributes its investments across several regions. However, the
fund’s investments are made in companies in several sectors, branches
or themes that contribute to lowering the risk in the fund over time. Given
that the fund’s investments are made in foreign equities denominated in
currencies other than the fund’s base currency, an investment in the fund
is associated with currency risk. Given that the fund consists of different
share classes, the changes in exchange rates can result in a
differentiation in risk classifications between different share classes
depending on the type of currency in which the share class is traded. The
fund’s liquidity risk is deemed to be moderately high due to the fund’s size
in relation to the size or turnover of the markets and securities in which
the fund invests. This can impact the fund’s ability to complete the
purchase and sale of securities under stressful market conditions. The
fund may invest in derivatives to protect the value of the fund’s underlying
assets, to maintain the desired level of risk in the fund portfolio or to
minimize management costs. The volume of trading is limited where
applicable and is expected to have a marginal impact on the fund’s risk
profile.

Trading with derivatives

According to the fund rules, the fund may trade with derivatives as part of
its investment focus. The fund did not use this option during 2020. The
fund has the option of lending securities. The fund used this option during
2020. The fund may use other techniques and instruments. The fund did
not use this option during 2020.

® Highest leverage during the financial year 0.0%
® Lowest leverage during the financial year 0.0%
* Average leverage during the financial year 0.0%
Information

The fund’s historical performance prior to the launch date is attributed to
the merger between Handelsbanken Funds America Small Cap
(Luxemburg) and Handelsbanken Amerika Smabolag Tema (Sweden) that
occurred on December 7, 2018.
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Since the changes in tax regulations for Swedish funds (2012) and due to
developments within the area of taxation, it is unclear how foreign
distributions will be taxed. Refer to the general pages at the end of the
composite fund report for additional information.

Information about employee remuneration can be found in the Appendix
Remuneration policy, see the fund company website in connection with
the fund as well as at the end of the overall fundreport.

Shareholder commitments

Based on the Management Company’s Policy for Shareholder
engagement and responsible investment, voting at general meetings,
work on the nomination committee, and dialogue with the portfolio
management companies are undertaken independently or in collaboration
with others.

The Management Company's work in nomination committees is also
regulated in Guidelines for nomination committees. It is our understanding
that this work leads to better governance and reduced sustainability risks
in the portfolio management companies, which in turn leads to a positive
value growth.

The Management Company ensures that relevant information is available
as input for analysis and voting decisions. This is accomplished through
analysis from proxy advisors as well as through market information,
third-party analysis or direct contact with the company. The Management
Company then takes independent decisions on those matters that will be
subject to a vote or another decision-making process.

The Management Company normally votes for all of the equities in the
fund in those companies where voting takes place, although there are
exceptions, such as in markets where the equities are in a lock-up period
to enable registration for voting at a general meeting. Any securities loans
are typically recalled prior to a general meeting to ensure that votes can
be cast for all of the equities, although the securities loans can remain in
effect at the time of the general meeting if it is deemed to be in the
common interest of unit holders and there is no significant impact on
active ownership.

No conflicts of interest have arisen between the Management Company
and the portfolio management company in conjunction with the funds’
investments. Information is available in the Management Company’s
Shareholder engagement and responsible investment on how the
Management Company in general manages conflicts of interest that can
arise as a result of the funds’ investments.

Read more about how Handelsbanken Fonder acts in ownership matters
and about the fund company's guidelines for responsible investments in
the company's Policy for shareholder engagement and responsible
investments and in Guidelines for nomination committees which can be
found under

https://www.handelsbanken.com/en/about-the-group/organisation/subsidiaries.

Fund facts - history

2020

2019

7/12-31/12
2018

Fund performance*

250

2016 2017 2018 2019 202
* Performance is shown in the fund's base currency. The fund may have several share classes, which are referred to in
the Fund facts.

Net asset value

Amerika Sméabolag Tema A1 - SEK 1,114.43 940.85 726.65
Amerika Smabolag Tema A1 - EUR 110.91 89.54 71.70
Amerika Smabolag Tema A1 - NOK 1,161.84 883.19 709.71
Amerika Sméabolag Tema A9 - SEK 115.44 - -
Amerika Smabolag Tema A9 - EUR 111.49 - -
Amerika Smabolag Tema A10 - SEK 1,143.07 956.37 732.01
Amerika Smébolag Tema A10 - EUR 113.76 91.02 72.23
Amerika Smabolag Tema A10 - NOK 1,191.70 897.75 714.94
Amerika Smabolag Tema B1 - SEK 127.85 - -
The fund's total net flow, SEK m 369 -1,596 -358
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7/12-31/12
2018

2020 2019 2017 2016 2015 2014 2013 2012 2011
Fund capital total, SEK m 14,400 11,712 10,265 - - - - - - -
Amerika Smabolag Tema A1 - SEK 8,186 6,650 6,371 - - - - - - -
Amerika Smabolag Tema A1 - EUR 38 32 29 - - - - - - -
Amerika Smabolag Tema A1 - NOK 89 74 242 - - - - - - -
Amerika Smabolag Tema A9 - SEK 321 - - - - - - - - -
Amerika Smabolag Tema A9 - EUR 6 - - - - - - - - -
Amerika Smabolag Tema A10 - SEK 4,589 4,093 3,056 - - - - - - -
Amerika Smabolag Tema A10 - EUR 7 4 4 - - - - - - -
Amerika Sméabolag Tema A10 - NOK 658 480 255 - - - - - - -
Amerika Smébolag Tema B1 - SEK 74 - - - - - - - - -
Number of units, 1000's 15,805 12,368 14,092 - - - - - - -
Amerika Smabolag Tema A1 - SEK 7,346 7,068 8,767 - - - - - - -
Amerika Smabolag Tema A1 - EUR 341 357 403 - - - - - - -
Amerika Smabolag Tema A1 - NOK 76 84 341 - - - - - - -
Amerika Smabolag Tema A9 - SEK 2,781 - - - - - - - - -
Amerika Smabolag Tema A9 - EUR 54 - - - - - - - - -
Amerika Smabolag Tema A10 - SEK 4,015 4,279 4,174 - - - - - - -
Amerika Smabolag Tema A10 - EUR 64 45 50 - - - - - - _
Amerika Sméabolag Tema A10 - NOK 552 535 357 - - - - - - -
Amerika Smabolag Tema B1 - SEK 577 - - - - - - - - -
Total returns in %
Amerika Smabolag Tema A1 - SEK +18.4 +29.5 -3.3 +14.3 +21.7 +7.9 +23.6 - - -
Amerika Smébolag Tema A1 - EUR +23.9 +24.9 -6.2 +11.4 +16.3 +11.6 +15.5 +34.2 +16.0 +1.0
Amerika Smabolag Tema A1 - NOK +31.6 +24.4 -5.4 +20.5 +9.8 +18.3 +25.3 +52.9 +9.9 -2.7
Amerika Smabolag Tema A9 - SEK +15.4 - - - - - - - - -
Amerika Smébolag Tema A9 - EUR +21.1 - - - - - - - - -
Amerika Sméabolag Tema A10 - SEK +19.5 +30.6 -2.4 +15.3 +22.8 +8.9 +24.7 +39.7 +12.8 -2.5
Amerika Smabolag Tema A10 - EUR +25.0 +26.0 -5.3 +12.4 +17.4 +12.6 +16.5 +35.4 +17.0 -1.2
Amerika Smébolag Tema A10 - NOK +32.7 +25.6 -4.6 +21.6 +10.8 +19.4 +26.4 +54.2 +10.9 -1.8
Amerika Smébolag Tema B1 - SEK +18.5 - - - - - - - - -
Index including dividends in %
Amerika Smabolag Tema A1 - SEK +8.8 +35.7 -3.0 +5.2 +28.4 +3.3 +30.5 - - -
Amerika Smabolag Tema A1 - EUR +13.8 +30.8 -5.9 +2.6 +22.7 +6.8 +21.9 +27.6 +13.6 +4.8
Amerika Smébolag Tema A1 - NOK +20.9 +30.4 -5.1 +10.9 +15.9 +13.2 +32.3 +45.4 +7.5 +4.1
Amerika Sméabolag Tema A9 - SEK +6.2 - - - - - - - - -
Amerika Smabolag Tema A9 - EUR +11.4 - - - - - - - - -
Amerika Smabolag Tema A10 - SEK +8.8 +35.7 -3.0 +5.2 +28.4 +3.3 +30.5 +31.7 +9.4 +3.4
Amerika Sméabolag Tema A10 - EUR +13.8 +30.8 -5.9 +2.6 +22.7 +6.8 +21.9 +27.6 +13.6 +4.8
Amerika Smabolag Tema A10 - NOK +20.9 +30.4 -5.1 +10.9 +15.9 +13.2 +32.3 +45.4 +7.5 +4.1
Amerika Smabolag Tema B1 - SEK +8.8 - - - - - - - - -
Tracking error, 2 yrs. %)
Amerika Smabolag Tema A1 - SEK 5.7 5.5 4.8 5.6 6.5 6.2 - - - -
Amerika Smébolag Tema A1 - EUR 5.7 5.5 4.8 - - - - - - -
Amerika Smabolag Tema A1 - NOK 5.7 5.5 4.8 - - - - - - -
Amerika Smabolag Tema A10 - SEK 5.7 5.5 4.8 - - - - - - -
Amerika Sméabolag Tema A10 - EUR 5.7 5.5 4.8 - - - - - - -
Amerika Sméabolag Tema A10 - NOK 5.7 5.5 4.8 - - - - - - -
Amerika Smabolag Tema B1 - SEK 5.7 - - - - - - - - -
Average yearly return, 2 yrs. %
Amerika Smabolag Tema A1 - SEK +23.8 +11.9 +5.2 +18.0 +14.6 +15.5 - - - -
Amerika Smébolag Tema A1 - EUR +24.4 +8.2 +2.2 +13.8 +14.0 +13.5 +24.5 +24.8 +8.3 +11.6
Amerika Sméabolag Tema A1 - NOK +27.9 +8.5 +6.8 +15.1 +14.0 +21.8 +38.4 +29.6 +3.4 +7.9
Amerika Smabolag Tema A10 - SEK +25.0 +12.9 +6.1 +19.0 +15.6 +16.5 +32.0 +25.5 +4.9 +4.9
Amerika Smébolag Tema A10 - EUR +25.5 +9.2 +3.2 +14.9 +15.0 +14.5 +25.6 +25.9 +7.6 +12.6
Amerika Smébolag Tema A10 - NOK +29.1 +9.5 +7.7 +16.1 +15.0 +22.8 +39.6 +30.8 +4.3 +8.8
Amerika Smabolag Tema B1 - SEK +23.8 - - - - - - - - -
Comparison to index including dividends, %
SEK +21.5 +14.7 +1.0 +16.2 +15.1 +16.1 +31.1 +20.0 +6.4 +5.7
EUR +22.0 +11.0 -1.8 +12.2 +14.5 +14.1 +24.7 +20.4 +9.1 +13.4
NOK +25.5 +11.2 +2.6 +13.4 +14.5 +22.4 +38.7 +25.0 +5.8 +9.6
Average yearly return, 5 yrs. %
Amerika Sméabolag Tema A1 - SEK +15.6 +13.5 +12.4 - - - - - - -
Amerika Smabolag Tema A1 - EUR +13.5 +11.1 +9.4 +17.5 +18.5 +15.2 +17.5 +19.8 - -
Amerika Smébolag Tema A1 - NOK +15.4 +13.0 +13.2 +24.6 +22.3 +19.4 +19.6 +16.2 +2.4 -
Amerika Smébolag Tema A10 - SEK +16.6 +14.5 +13.4 +21.9 +21.3 +15.8 +16.7 +15.7 +2.9 +0.8
Amerika Smabolag Tema A10 - EUR +14.5 +12.1 +10.4 +18.6 +19.5 +15.5 +18.5 +20.9 +4.9 +1.1
Amerika Sméabolag Tema A10 - NOK +16.5 +14.0 +14.2 +25.7 +23.4 +20.4 +20.7 +17.2 +3.3 -0.1
Amerika Smabolag Tema B1 - SEK +15.6 - - - - - - - - -
Comparison to index including dividends, %
SEK +14.1 +12.9 +12.1 +19.1 +20.0 +15.0 +16.0 +12.9 +1.1 -0.9
EUR +12.0 +10.6 +9.1 +15.9 +18.3 +14.6 +17.8 +17.9 +3.1 -0.6
NOK +14.0 +12.5 +12.8 +22.9 +22.1 +19.5 +20.0 +14.4 +1.5 -1.8
Average yearly return, 10 yrs. %
Amerika Smabolag Tema A1 - EUR +14.3 +14.3 +14.5 - - - - - - -
Amerika Smébolag Tema A1 - NOK +17.4 +16.3 +14.7 +12.9 - - - - - -
Amerika Smabolag Tema A10 - SEK +16.2 +15.6 +14.6 +12.0 +10.6 +8.2 +9.8 +7.4 +4.4 -1.8
Amerika Smabolag Tema A10 - EUR +15.0 +15.3 +15.5 +11.5 +9.9 +8.4 +9.3 +7.7 +5.1 -1.3
Amerika Smébolag Tema A10 - NOK +18.4 +17.3 +15.7 +13.9 +11.0 +10.5 +10.3 +7.7 +5.2 -1.6
Comparison to index including dividends, %
SEK +14.5 +14.5 +12.5 +9.7 +9.1 +6.3 +8.3 +5.7 +3.4 -2.0
EUR +13.3 +14.2 +13.4 +9.3 +8.4 +6.5 +7.8 +5.9 +4.0 -1.5
NOK +16.7 +16.2 +13.6 +11.6 +9.5 +8.5 +8.9 +5.9 +4.1 -1.8
Exchange rate EUR/SEK 10.05 10.51 10.13 - - - - - - -
Exchange rate NOK/SEK 0.96 1.07 1.02 - - - - - - -

1) The fund'’s thematic management process leads to a portfolio with focus on growth and has significantly fewer holdings than the benchmark index. This has contributed to the fund's tracking error that has been within a range of approximately 4-7% in
recent years, which the fund manager considers to be a good balance between risk and return. The risk level is also in line with the fund’s historical levels.

Benchmark: Solactive ISS ESG Screened USA Small Cap
Up to 31/03/2019: MSCI USA Small Cap Net
The fund's benchmark represents a comparable reference with regard to the fund's investment focus, types of assets, markets or relevant sectors. In the event the fund issues dividends, performance is calculated with distributions added back.
Detailed information for the share classes' designation (nomenclature) is provided in the information provided by the Management Company.
Refer to the last page for definitions.
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Fund facts - costs

Income statement, SEK thousand

2020 2019
Max. allowed mgmt. costs in % according to fund rules INCOME AND CHANGES IN VALUE
Amerika Smabolag Tema A1 1.50 Changes in value for transferable securities 2,418,000 3,039,244
Amerika Smabolag Tema A9 0.75 Interest income 918 5,177
Amerika Smabolag Tema A10 0.60 Dividends 93.059 105,034
Amerika Smébolag Tema B1 1.50 Currency exchange profits and losses, net -50,979 35,698
Collected mgmt. costs in % of average fund capital Other financial income ) 7.287 12.910
Amerika Smébolag Tema A1 1.50 Other i ’166 ’ 0
Amerika Sméabolag Tema A9 0.75 er_lncome "
Amerika Smabolag Tema A10 0.60 Total income and changes in value 2,468,451 3,198,063
Amerika Smabolag Tema B1 1.50 EXPENSES
Annual fees in % Management costs:
ﬁmer!l;a gmék;o:ag $ema 2; (1)32 - Remuneration to the Management Company 141,846 147,937
merika Sméabolag Tema .
Amerika Sméabolag Tema A10 0.60 Interes? exp§nse 2 p n
Amerika Smabolag Tema B1 150 Other financial expenses 1,457 2,582
Transaction costs, SEK thousand 5,732 Other expenses 781 4,876
. . 3 Total expenses 149,185 155,066
Transaction costs in % of turnover 0.03 Netincome 2.319.266 3.042.997
1
Costs in SEK for a one-time subscription, 10 000 SEK = —
Amer!ka Smgbolag Tema A1 151.36 * Details of changes in value
ﬁmer!l;a gmfgo:ag $ema 2?0 0 82’ Capital gains 3,138,475 2,002,409
Amer!ka Sm§bolag Tema B1 : Capital losses -1,091,144 729,073
merika Smabolag Tema , Unrealised gains/losses 370,669 1,765,908
Costs in SEK for monthly savings, 100 SEK Sum 2,418,000 3,039,244
Amerika Smébolag Tema A1 10.49 »
Ameria Smboiag Tema A9 - et conas s it o st
Amerika Smébolag Tema A10 4.21 primary ot exp
Amerika Smabolag Tema B1 -
Balance sheet, SEK thousand
% of % of
Fund facts - other key figures 31 Dec 2020 fund capital 31 Dec 2019 fund capital
ASSETS
Transferable securities 13,527,330 93.9 11,392,827 97.3
Turnover rate 0.9 " T "
Total financial instruments with
Share of turnover conducted via closely-related securities companies in % 0.0 positive market value Note 2) 13,527,330 93.9 11,392,827 97.3
Share of turnover conducted between funds managed by Handelsbanken Fonder AB, % 0.0 Bank assets and other liquid
assets 956,293 6.6 363,426 3.1
Prepaid expenses and accrued
Risk and return measurements* income 7.175 0.1 6,186 0.1
Other assets 9,005 0.1 63,402 0.5
Total assets 14,499,803 100.7 11,825,841 101.0
Total risk % - A1 SEK 21.6 Information ratio - A1 EUR 0.4
Total risk % - A1 EUR 229 Information ratio - A1 NOK 0.4 LIABILITIES
Total risk % - A1 NOK 15.5  Information ratio - A10 SEK 0.6 Accrued expenses and prepaid 1387 oi 1135 o1
: ) B income L .
Total risk % - A10 SEK 21.6 Inf t tio - A10 EUR 0.6 g ’
TZtZI 'fsk v a0 EUR 250 I"fmmatfm ratf° O NOK pi Other liabilities 86,276 0.6 102,969 0.9
nsx e : ntormation ratio : Total liabilities 100,155 0.7 114,321 1.0
Total risk % - A10 NOK 15.5 Information ratio - B1 SEK 0.4 Fund canital No& T 12,399,648 1000 11711520 1000
Total risk % - B1 SEK 216  Sharpe ratio - A1 SEK 1.1 unc capl £ : LAL: :
Total risk in index % - A1 SEK 244 Sharpe ratio - A1 EUR 1.1 Financial instruments lent 1,195,133 ) 831,411 71
Total risk in index % - A1 EUR 255  Sharpe ratio - A1 NOK 1.7 ,‘301'3‘6'3'{9?6":” for financial 1 313,869 or 046,486 .
Total risk in index % - A1 NOK 182  Sharpe ratio - A10 SEK 1.2 instruments len el : ’ g
Total risk in index % - A10 SEK 24.4 Sharpe ratio - A10 EUR 1.1
Total risk in index % - A10 EUR 255 Sharpe ratio - A10 NOK 1.8 Note 1) for Balance sheet
Total risk in index % - A10 NOK 18.2 Sharpe ratio - B1 SEK 1.1
Total risk in index % - B1 SEK 24.4  Sharpe ratio in index - A1 SEK 0.9 Changes in fund capital, SEK thousand
Benchmark Solactive ISS ESG Sharpe ratio in index - A1 EUR 0.9 2020 2019
Screened USA Small Cap  Sharpe ratio in index - A1 NOK 1.4 - —
Active return % - A1 SEK 23 Sharpe ratio in index - A10 SEK 0.9 Furjd f:apltal 1a)t beginning of year 11,711,520 10,264,842
Active return % - A1 EUR 2.3 Sharpe ratio in index - A10 EUR 0.9 Units issued STy 3,703,516
Active return % - A1 NOK 54 P RO B Units redeemed ") -4,988,945 -5,299,835
. ° : Sharpe ratio in index - A10 NOK 1.4 Profit according to Income Statement 2,319,266 3,042,997
Active return % - A10 SEK 3.4 Sharpe ratio in index - B1 SEK 0.9 Dividends to unit holders - -
Active return % - A0 EUR 3.5 Active Share % ') 90.7 Fund capital at the close of the period 14,399,648 11,711,520
Active return % - A10 NOK 3.6 1) Of which SEK 91 679 t relates to internal moves between share classes
Active return % - B1 SEK 23
Information ratio - A1 SEK 0.4
1) As of the balance sheet date. Note 2) for Balance shect
* Risk statistics are based on historical monthly returns over two years. Refer to the last page for definitions.
Total exposure in the fund s calculated in accordance with the commitment method Fund holdings in financial instruments
TRANSFERABLE SECURITIES*
Number/Nominal Market % of
amount in 1000's value SEKt fund capital
LISTED EQUITIES
CONSUMER DISCRETIONARY
Bright Horizons Family Solutions 115,000 163,379 1.1
Cavco Industries Ord Shs 130,000 187,316 1.3
Grand Canyon Education 410,000 313,515 2.2
LCl Industries 250,000 266,251 1.8
Live Nation 120,000 72,415 0.5
Planet Fitness Ord Shs Class A 235,000 149,822 1.0
Pool 100,000 305,917 2.1
Service Corporation International 950,000 383,074 2.7
Vail Resorts 30,000 68,729 0.5
Yeti Holdings 150,000 84,347 0.6
1,994,766 13.9
CONSUMER STAPLES
Darling Ingredients Ord Shs 770,000 364,749 25
Gruma 2,050,000 200,190 1.4
Reeds Ord Shs 2,550,000 12,377 0.1
Sprouts Farmers Mkt 1,800,000 297,130 2.1
The Simply Good Foods Company Ord Shs 450,000 115,896 0.8
990,341 6.9
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Number/Nominal Market % of
amount in 1000's value SEKt _fund capital

FINANCIALS AND REAL ESTATE

East West Bancorp 600,000 249,875 1.7
First Horizon National Ord Shs 2,200,000 230,543 1.6
National Bank Holdings Ord Shs Class A 710,000 191,021 1.3
Prosperity Bancshares 600,000 341,773 2.4
Redfin Ord Shs 210,000 118,362 0.8
SVB Financial Group 20,000 63,701 0.4
Trupanion Ord Shs 90,000 88,481 0.6
Western Alliance Ord Shs 530,000 260,941 1.8
1,791,587 12.4
HEALTH CARE
Acceleron Pharma Ord Shs 70,000 73,550 0.5
Allakos Rg 85,000 97,729 0.7
Arena Pharmaceuticals Ord Shs 125,000 78,871 0.5
Biohaven Pharmaceutical 100,000 70,390 0.5
CryoPort Rg 175,000 63,064 0.4
Exact Sciences 160,000 174,093 1.2
Insulet Ord Shs 60,000 125,962 0.9
LHC Group Ord Shs 80,000 140,152 1.0
Masimo 65,000 143,265 1.0
Mirati Ther 35,000 63,133 0.4
OptimizeRx Ord Shs 360,000 92,125 0.6
PTC Therapeutics 200,000 100,242 0.7
Teladoc Ord Shs 110,000 180,640 1.3
The Cooper Companies 80,000 238,703 1.7
TherapeuticsMD Ord Shs 3,250,000 32,162 0.2
Turning Pnt Trp Ord Sh 60,000 60,042 0.4
1,734,125 12.0
INDUSTRIALS
Advanced Drainage Systems Ord Shs 85,000 58,344 0.4
Allegion 175,000 167,261 1.2
Ameresco Ord Shs Class A 280,000 120,127 0.8
Axon Enterprise Ord Shs 150,000 150,943 1.0
Cree 125,000 108,714 0.8
Energy Recovery Ord Shs 90,000 10,082 0.1
Evoqua Water Technologies Ord Shs 575,000 127,405 0.9
Exro Technologies Ord Shs 2,200,000 62,116 0.4
Gates Industrial Ord Shs 1,050,000 110,032 0.8
IAA Ord Shs 310,000 165,432 1.1
Kadant 176,000 203,774 1.4
MasTec 560,000 313,562 22
MSA Safety Ord Shs 90,000 110,419 0.8
Mueller Water Products Ord Shs Series A 1,250,000 127,089 0.9
Pinfra 3,349,907 242,494 1.7
Rollins 300,000 96,259 0.7
TPI Composites Ord Shs 250,000 108,365 0.8
Trex Ord Shs 220,000 151,262 1.1
Willdan Group Ord Shs 235,000 80,479 0.6
2,514,157 17.5
INFORMATION TECHNOLOGY
Akoustis Technologies Ord Shs 1,150,000 115,505 0.8
Alarm.com Holdings Ord Shs 330,000 280,364 1.9
Alteryx-A Rg 75,000 75,015 0.5
Cerence 270,000 222,803 1.5
Cognex 160,000 105,495 0.7
Digimarc Ord Shs 225,000 87,291 0.6
Everbridge Ord Shs 120,000 146,909 1.0
Fair Isaac Corp 72,500 304,278 2.1
Glu Mobile Ord Shs 2,200,000 162,789 1.1
LivePerson Ord Shs 210,000 107,324 0.7
Maximus 550,000 330,592 2.3
Napco Security Technologies 480,000 103,360 0.7
Nuance Communication 600,000 217,255 15
Park City Group Ord Shs 1,225,000 48,189 0.3
Proofpoint 140,000 156,838 1.1
Shotspotter Ord Shs 220,000 68,115 0.5
Teradyne Ord Shs 200,000 196,921 1.4
Tyler Technologies Ord Shs 27,500 98,586 0.7
Veritone Inc Ord Sh 265,000 61,916 0.4
2,889,548 20.1
MATERIALS
Ashland Global Ord Shs 325,000 211,391 1.5
Graphic Packaging Holding 3,400,000 473,010 3.3
Loop Industries Ord Shs 570,000 38,854 0.3
723,255 5.0
REAL ESTATE
Colony Capital Ord Shs Class A 6,250,000 246,890 1.7
1,791,587 12.4

TELECOMMUNICATION SERVICES
Bandwidth Ord Shs Class A 70,000 88,342 0.6

Boingo Wireless Ord Shs 1,500,000 156,695 1.1
EverQuote Ord Shs Class A 280,000 85,887 0.6
IAC/InterActiveCorp 150,000 233,257 1.6
564,181 3.9
UTILITIES
Global Water Resources Ord Shs 1,020,000 120,710 0.8
Watsco Inc 110,000 204,661 1.4
325,371 2.3
Total listed equities 13,527,330 93.9
Total transferable securities 13,527,330 93.9
Total holdings in financial instruments 13,527,330 93.9
Net, other assets and liabilities 872,318 6.1
Total fund capital 14,399,648 100.0

The numbers in the tables are rounded to the nearest thousand and first decimal point, respectively, which may result in
an amount in the summation of the columns that differs from the final total.

Refers to transferable securities admitted to trading on a regulated market or equivalent market
outside EEA, or are the subject of regular trading in other markets that are regulated and open
1o the general public. 93.9

* Refers to other financial instruments admitted to trading on a regulated market or equivalent
market outside EEA, or are the subject of regular trading in other markets that are regulated
and open to the general public and in the case of money market instruments or such money
market instruments referred to in Chapter 5, §4 of the Swedish UCITS Funds Act (2004:46). -

*** Refers to other financial instruments. -

Additional information on loaned securities

Volume of lent securities, SEK thousand: 1,195,133
Volume of lent securities as a % of total lendable assets 8.90

The ten largest issuers of collateral for securities lending per issuer, SEK
thousand:

United Kingdom 128,397
France 81,364
Germany 80,794
Austria 52,378
Amerikanska staten 39,630
American Tower Corp Reit 38,493
Microsoft Corp 31,161
MasterCard Inc 22,781
Belgium 21,372
Cigna Corp 20,885
The largest counterparties for securities lending, SEK thousand:
Credit Suisse AG, Dublin Branch 780,895
UBS AG, London Branch 329,384
Skandinaviska Enskilda Banken AB (publ) 72,026
HSBC Bank Plc 52,980
J.P. Morgan Securities Plc 35,914
Goldman Sachs Intl 30,026
Credit Suisse Securities (Europe) Ltd 12,643
1,313,869
Type and quality of collateral, SEK thousand:
Bonds and other interest-bearing instruments 406,953
Equities, shares 906,916
1,313,869

We accept government bonds and treasury bills with a rating of AA- from S&P or Aa3 from
Moody's or higher issued by the United States, the British government, states within the
eurozone (Austria, Belgium, Finland, France, Germany, Ireland, Italy, Luxemburg, the
Netherlands, Portugal and Spain) as well as Australia, Canada, Denmark, Japan, New
Zealand, Norway, Sweden and Switzerland. We also accept equities in major and well-known
indexes as collateral.

Profile of the collateral’s duration, SEK thousand:

Open Maturity -
Less than 1 day -

1 Day to 1 Week 1,020
1 Week to 1 Month 1,045
1 Month to 3 Months 3,634
3 Months to 1 Year 401,254
Above 1 Year 906,916

1,313,869

The domicile of the counterparties, SEK thousand:
Svenska staten 72,026

Brittiska staten 460,947
Irlandska staten 780,895
1,313,869
Currency of the collateral, SEK thousand:
AUD 10,446
CAD 17,829
CHF 13,162
DKK 305
EUR 280,350
GBP 273,538
HKD 2,735
JPY 48,795
usD 666,692
MXN 17
1,313,869
Settlement and clearing, SEK thousand:
Bilateral 30,026
Triparty 1,283,842
1,313,869

The profile of the duration for securities lending is undetermined, but may be immediately
terminated.

The collateral received is held by J.P. Morgan Bank Luxembourg S.A. or another group and is
not reused.

Information about returns and expenses:

Securities lending for the full year generated a total revenue of 7,287 SEK thousand of which
80% was passed on to the fund and 20% to J.P. Morgan Bank Luxembourg S.A. in its role as
the intermediary of securities lending.

Counterparties for securities lending during the year:
-Credit Suisse AG, Dublin Branch

-Credit Suisse Securities (Europe) Ltd

-Goldman Sachs Intl

-HSBC Bank Plc

-J.P. Morgan Securities Plc

-Skandinaviska Enskilda Banken AB (publ)

-UBS AG, London Branch
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Sustainability dimensions taken into consideration in the

management of the fund

Together with financial criteria, the fund manager integrates environmental,
social and corporate governance criteria (ESG) in order to provide a more
complete basis for decisions in the investment process. This means that the
fund manager takes into consideration both risks and opportunities related to
different ESG factors.

The fund excludes companies that violate international norms and conventions,
as well as companies active within controversial sectors in accordance with the
criteria specified below.

The Management Company also carries out engagement activities on behalf of
the fund that include dialogues with companies, voting at annual general
meetings and working on nomination committees.

Methods used in sustainability efforts

Exclusion

The fund excludes companies involved in the production or distribution of weapons
banned under international law, such as cluster bombs, anti-personnel mines,
biological and chemical weapons. Companies involved in the production or
distribution of nuclear weapons are also excluded.

The fund also excludes* controversial sectors such as alcohol, tobacco, cannabis,
commercial gambling, weapons and war materials, pornography and fossil fuels. An
exception can be made for a period of time to the principle of excluding fossil fuels if
a company within the energy sector meets our requirements for a transition
company. This refers to companies that are transitioning business operations in a
more sustainable direction, such as fossil energy production to renewable energy.

The fund also excludes companies that are regarded as contravening international
norms and conventions regarding human rights, labor law, the environment and
anti-corruption.

Follow-up occurs on a daily basis by the Management Company’s independent risk
control function.

Inclusion

An extensive analysis is conducted in which sustainability dimensions and
financial factors are taken into account prior to each investment decision.
Sustainability issues are paramount for us to make better investment
decisions that can generate good returns over the long term. We have access
to external ESG analyses as a complement to our own analyses and
knowledge about the companies. Fund managers analyze sustainability in
part through the company’s sustainability performance (HOW they conduct
their operations) as well as through the company’s products and services
(WHAT). The sustainability analysis in an integral part of the documentation for
our investments and includes both sustainability risks and opportunities.

The Management Company’s engagement activities -

Dialogues

An essential part of taking responsibility as an investor is to influence the companies
in which we invest. The starting point for our engagement activities are the core
values of Handelsbanken and the Management Company, our commitments and
the international norms and conventions we support. We engage in dialogues for the
purpose of encouraging companies to improve their sustainability efforts, and with
companies we believe are not compliant with the international norms and

conventions we respect. We pursue engagement activities primarily through:

Targeted dialogues with direct contact between our fund
managers and companies

Targeted company dialogues are conducted for the actively-managed funds
with direct contact between the fund manager and the company. The fund
manager meets or has contact with the company on a regular basis. This
creates good conditions to pursue dialogues that aim to make a change
within the company, which we see as a major opportunity to make an impact.
Objectives are identified for the direct dialogues and results are followed up
regularly during the time the dialogues are ongoing.

Engagement activities in collaboration with other investors
Together with other investors through an external service provider (ISS ESG), the
Management Company participates in dialogues with companies in so-called
Pooled Engagement. The basis for these dialogues is a norm-based analysis that
primarily targets companies with suspected or verified breaches of international
norms and conventions within human rights, labor law, the environment and anti-
corruption. The dialogue process consists of contact between ISS ESG and the
concerned company, and in certain cases, the process also includes meetings or
telephone conference calls in which we as an investor can participate.

Engagement activities through external providers/consultants

The Management Company participates in proactive, thematic dialogues led by
Sustainalytics on behalf of the fund. The Management Company is currently active in
two thematic dialogues: one linked to human rights and Modern Slavery and a
second in an initiative related to taxation. The dialogue process includes physical as
well as digital meetings in which we as an investors have the possibility of
participating with the companies concerned.

Collaborations and industry initiatives

The Management Company participates in several international initiatives and
collaborations with focus on specific sustainability issues. These initiatives are
frequently thematic or target sustainability issues within a certain sector. Examples
of initiatives we have participated in during the year include: Climate Action 100+,
PRI Sustainable Palm Oil and PRI-Ceres Sustainable Forests.

The Management Company’s engagement activities -

Corporate governance

Annual General Meetings and Nomination committees

The Management Company normally votes at general meetings in those companies
where ownership exceeds 0.5% or at general meetings where the company
concerned is identified as falling short in its sustainability efforts/corporate
governance work. In general, the Management Company also supports shareholder
proposals that seek to promote corporate sustainability, including greater
transparency in recording and the reporting of the company’s climate impact, as
well as its work with human rights and labor law.

Handelsbanken Fonder participates in all nomination committees where we have a
sufficiently large ownership to be offered a seat. However, nomination committees
are not common outside of the Nordics and the board composition can only be
impacted by voting at the general meetings.

* In accordance with the Swedlish Investment Fund Association’s definition of
“Exclusion”, a maximum of 5% of the turnover in the company in which
investments are made may relate to the business operations applicable to the
specified product or service.
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BASE CURRENCY

SEK

The fund's base
currency

Handelsbanken Amerika Tema

Management report

Investment focus

The fund is actively managed, whereby the fund manager takes active,
independent investment decisions. The objective is to exceed the returns
in the underlying market (defined as the benchmark index) over the long
term. The fund invests in equities that are primarily issued by companies
in the U.S., as well as in Canada and Mexico, and thereby have a
currency exposure in these markets. The thematic investment strategy
implies that investments occur primarily in companies associated with
long-term investment themes that have been carefully selected, analysed
and are expected to experience a long period of growth. Examples of the
main themes are Demographics, Productivity, Lifestyles and the
Environment. International norms and guidelines for the environment,
social responsibility and corporate governance are taken into
consideration within the scope of the fund's investment focus. The fund
applies an exclusion strategy on companies active within the fossil fuel,
war materials, tobacco, cannabis, alcohol, commercial gambling and
pornography areas/sectors. However, the fund may invest in companies
that are involved in power generation, distribution or services related to
fossil fuel in which the company is deemed to be transitioning its business
operations to more renewable energy. The fund may invest in derivative
instruments as part of its investment focus. The fund may invest a
maximum of 10% of the fund capital in fund units. We compare the fund's
performance with Solactive ISS ESG Screened USA Index. The
benchmark index is relevant since it reflects the fund’s investment
universe as it is described in the fund’s investment focus. The fund
normally consists of 50-100 companies, which is significantly fewer than
the fund’s benchmark index. The fund invests in companies, irrespective
of whether or not these are included in the benchmark index. As the fund
is actively managed the performance will over time deviate from this
index. Additional information about the sustainability work, the share class
designation in parentheses and the management in relation to the funds
benchmark index and risk level, may be found in the prospectus.

Portfolio

The fund rose 18.2% in 2020. 2020 will go down in history as one of the
most volatile periods ever on the US stock exchanges. This was primarily
due to the corona pandemic that created tremendous uncertainty for the
US economy, which was reflected in the fund’s movements during the
year. After a historic plunge in Q1, during which the fund fell 10%, returns
rebounded with record highs during the rest of the year, driven by
aggressive stimulus from the Federal Reserve. The year was also
dominated by the presidential election, with election results in November
that were the best possible for the equity market. Biden as president with
a shared congress was the best of both worlds — improved foreign
relations, tax cuts that will remain and a substantial, but not excessive,
stimulus package. Thus, the fund succeeded to rise almost 21% despite
the effects of the pandemic, even though the USD weakened by 14%
against the SEK during the year. The strong returns were due to an
explicit exposure to the digitalization theme, which has been a winner
during these peculiar times of corona. People have been spending a
significant amount of time at home. Many are working remotely, making
online purchases, viewing Netflix and playing computer games in the
comfort of their homes. The fund has played on this digital growth
through holdings in companies such as Microsoft, Amazon, Nvidia,
Autodesk, Paypal and several others that have fared well during H1 and
have contributed to the fund’s strong returns. We believe these behavior
changes will become permanent and that many of the structural changes
we are being faced with will be accelerated due to Covid-19. As a result,
we increased the exposure to digitalization during the year through
investments in Autodesk, which is a digital cloud service for the
construction industry; Akamai Technology, which develops the “Edge”
platform; and Teladoc, which offers digital meetings within healthcare. An
active lifestyle close to home is another theme that has performed

strongly during the year. Holdings in Pool Corp, Home Depot and Trex
(decking manufactured from recycled plastics) have performed well when
consumers have chosen to invest in their homes instead of travelling or
dining at restaurants. During the latter part of the year we increased the
fund’s holdings in Nike within the same theme as we believe that active
leisure time, together with a higher share of digital-based direct sales to
the customer, will drive share prices going forward. Lastly, we can
conclude that the fund’s exposure to the sustainability theme really paid
off during the year. Interest for sustainability has accelerated in the US
and the fund’s holdings in Darling and Ameresco contributed significantly
to the fund’s strong returns. The fund sold several holdings during the
year that we believe will be negatively affected by the corona crisis.
Examples include Walt Disney, Royal Caribbean, Welbilt and Colombia
Sportsware. As we look forward, the market is considering how and when
the economy will recover. With the US as the driving force, the world’s
companies and stock markets have shown enormous perseverance
during the pandemic, although now it is essential for a rapid distribution
of the vaccine and a relaunching of the recovery. In closing, we can
conclude that it is becoming increasingly clear that Covid-19 will have a
long-term impact and will change the manner in which we work, interact

and consume for a long time to come.20".

*) The fund may have additional share classes, the concerned share class is stated in the Fund facts. Refer to fund
statistics for comparable index.

Significant risks

An investment in an equity fund is characterized by high risk as well as by
the potential for high returns. As a result, the value of the fund can
fluctuate significantly over time. The fund’s investments are concentrated
geographically to the North American market. As a result, the risk in the
fund is higher than an investment in a diversified global equity fund that
distributes its investments across several regions. However, the fund’s
investments are made in companies in several sectors, branches or
themes that contribute to lowering the risk in the fund over time. Given
that the fund’s investments are made in foreign equities denominated in
currencies other than the fund’s base currency, an investment in the fund
is associated with currency risk. Given that the fund consists of different
share classes, the changes in exchange rates can result in a
differentiation in risk classifications between different share classes
depending on the type of currency in which the share class is traded. The
fund may invest in derivatives to protect the value of the fund’s underlying
assets, to maintain the desired level of risk in the fund portfolio or to
minimize management costs. The volume of trading is limited where
applicable and is expected to have a marginal impact on the fund’s risk
profile.

Trading with derivatives

According to the fund rules, the fund may trade with derivatives as part of
its investment focus. The fund did not use this option during 2020. The
fund has the option of lending securities. The fund used this option during
2020. The fund may use other techniques and instruments. The fund did
not use this option during 2020.

* Highest leverage during the financial year 0.0%
® Lowest leverage during the financial year 0.0%
® Average leverage during the financial year 0.0%
Information

Since the changes in tax regulations for Swedish funds (2012) and due to
developments within the area of taxation, it is unclear how foreign
distributions will be taxed. Refer to the general pages at the end of the
composite fund report for additional information.

Information about employee remuneration can be found in the Appendix
Remuneration policy, see the fund company website in connection with
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the fund as well as at the end of the overall fundreport.

Shareholder commitments Fund performance

Based on the Management Company’s Policy for Shareholder 250
engagement and responsible investment, voting at general meetings,
work on the nomination committee, and dialogue with the portfolio &0 /\/__/\/‘/
management companies are undertaken independently or in collaboration N\
with others. = _/_/\// N
m——/-

The Management Company's work in nomination committees is also

regulated in Guidelines for nomination committees. It is our understanding
that this work leads to better governance and reduced sustainability risks

50

in the portfolio management companies, which in turn leads to a positive 2016 2017 2018 2019 202
* Performance is shown in the fund's base currency. The fund may have several share classes, which are referred to in
value growth. the Fund facts

The Management Company ensures that relevant information is available
as input for analysis and voting decisions. This is accomplished through
analysis from proxy advisors as well as through market information,
third-party analysis or direct contact with the company. The Management
Company then takes independent decisions on those matters that will be
subject to a vote or another decision-making process.

The Management Company normally votes for all of the equities in the
fund in those companies where voting takes place, although there are
exceptions, such as in markets where the equities are in a lock-up period
to enable registration for voting at a general meeting. Any securities loans
are typically recalled prior to a general meeting to ensure that votes can
be cast for all of the equities, although the securities loans can remain in
effect at the time of the general meeting if it is deemed to be in the
common interest of unit holders and there is no significant impact on
active ownership.

No conflicts of interest have arisen between the Management Company
and the portfolio management company in conjunction with the funds’
investments. Information is available in the Management Company’s
Shareholder engagement and responsible investment on how the
Management Company in general manages conflicts of interest that can
arise as a result of the funds’ investments.

Read more about how Handelsbanken Fonder acts in ownership matters

and about the fund company's guidelines for responsible investments in

the company's Policy for shareholder engagement and responsible

investments and in Guidelines for nomination committees which can be

found under
https://www.handelsbanken.com/en/about-the-group/organisation/subsidiaries.

Fund facts - history

2020 2019 2018 2017 2016 2015 2014 2013 2012 2011

Net asset value
Amerika Tema A1 - SEK 1,318.81 1,115.50 814.20 807.70 709.12 631.11 567.34 450.71 342.87 308.59
Amerika Tema A1 - EUR 131.25 106.16 80.34 82.15 74.01 68.91 - - -

Amerika Tema A1 - NOK 1,374.92 1,047.13 795.22 806.89 671.89 662.61 - - -
Amerika Tema A9 - SEK 114.91 - - - - - - - -
Amerika Tema A9 - EUR 131.98 - - - - - - - -
Amerika Tema A10 - SEK 1,356.61 1,136.04 820.94 - - - - - -
Amerika Tema A10 - EUR 135.01 108.11 81.00 - - - - - -
Amerika Tema A10 - NOK 1,414.35 1,066.42 801.80 - - - - - -
Amerika Tema B1 - SEK 974.94 859.59 643.56 664.02 605.47 562.47 524.80 434.41 -

The fund's total net flow, SEK m -2,517 -1,325 -50 902 -2,776 746 579 1,529 408
Fund capital total, SEK m 11,882 12,813 10,327 10,267 8,198 10,001 8,414 6,119 3,332 2,598
Amerika Tema A1 - SEK 9,186 10,420 8,420 8,577 7,497 8,561 7,908 5,925 3,332 2,598
Amerika Tema A1 - EUR 115 103 85 96 23 95 - - - -
Amerika Tema A1 - NOK 285 302 258 422 97 21 - - -

Amerika Tema A9 - SEK 125 - - - - - - - -
Amerika Tema A9 - EUR 5 - - - - - - - -
Amerika Tema A10 - SEK 21 47 52 - - - - - -
Amerika Tema A10 - EUR 23 17 14 - - - - - -
Amerika Tema A10 - NOK 664 491 317 - - - - - -
Amerika Tema B1 - SEK 201 157 198 327 378 546 506 194 -

Number of units, 1000's 10,041 11,5637 12,763 12,799 11,653 15,953 14,902 13,591 9,718 8,418
Amerika Tema A1 - SEK 6,965 9,342 10,341 10,619 10,573 13,565 13,938 13,146 9,718 8,418
Amerika Tema A1 - EUR 879 974 1,063 1,164 311 1,385 - - -

Amerika Tema A1 - NOK 207 288 325 523 145 32 - - -
Amerika Tema A9 - SEK 1,091 - - - - - - - -
Amerika Tema A9 - EUR 35 - - - - - - - -

Amerika Tema A10 - SEK 16 41 63 - - - - - -
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Fund facts - history cont.

2020 2019 2018 2017 2016 2015 2014 2013 2012 2011
Amerika Tema A10 - EUR 172 154 167 - - - - - - -
Amerika Tema A10 - NOK 469 460 395 - - - - - - -
Amerika Tema B1 - SEK 207 182 308 493 624 971 964 445 - -
Total returns in %
Amerika Tema A1 - SEK +18.2 +37.0 +0.8 +13.9 +12.4 +11.2 +25.9 +31.5 +11.7 -0.8
Amerika Tema A1 - EUR +23.6 +32.1 -2.2 +11.0 +7.4 +15.1 - - - -
Amerika Tema A1 - NOK +31.3 +31.7 -1.4 +20.1 +1.4 +21.9 - - - -
Amerika Tema A9 - SEK +14.9 - - - - - - - - -
Amerika Tema A9 - EUR +20.5 - - - - - - - - -
Amerika Tema A10 - SEK +19.4 +38.4 +1.8 - - - - - - -
Amerika Tema A10 - EUR +24.9 +33.5 -1.2 - - - - - - -
Amerika Tema A10 - NOK +32.6 +33.0 -0.5 - - - - - - -
Amerika Tema B1 - SEK +18.4 +37.0 +0.8 +13.9 +12.4 +11.2 +25.9 +3.3 - -
Index including dividends in %
Amerika Tema A1 - SEK +9.0 +40.8 +5.3 +11.8 +19.9 +8.4 +37.4 +30.1 +9.4 +3.4
Amerika Tema A1 - EUR +14.0 +35.8 +2.1 +9.0 +14.6 +12.2 - - - -
Amerika Tema A1 - NOK +21.1 +35.3 +2.9 +17.9 +8.2 +18.9 - - - -
Amerika Tema A9 - SEK +5.7 - - - - - - - - -
Amerika Tema A9 - EUR +10.9 - - - - - - - - -
Amerika Tema A10 - SEK +9.0 +40.8 +5.3 - - - - - - -
Amerika Tema A10 - EUR +14.0 +35.8 +2.1 - - - - - - -
Amerika Tema A10 - NOK +21.1 +35.3 +2.9 - - - - - - -
Amerika Tema B1 - SEK +9.0 +40.8 +5.3 +11.8 +19.9 +8.4 +37.4 +3.5 - -
Tracking error, 2 yrs. %)
Amerika Tema A1 - SEK 3.7 3.0 2.8 2.6 3.1 3.9 3.4 2.0 21 2.4
Amerika Tema A1 - EUR 3.7 3.0 2.8 2.6 3.1 3.9 - - - -
Amerika Tema A1 - NOK 3.7 3.0 2.8 2.6 3.1 3.9 - - - -
Amerika Tema A10 - SEK 3.7 3.0 2.8 - - - - - - -
Amerika Tema A10 - EUR 3.7 3.0 2.8 - - - - - - -
Amerika Tema A10 - NOK 3.7 3.0 2.8 - - - - - - -
Amerika Tema B1 - SEK 3.7 3.0 2.8 2.6 3.1 3.9 - - - -
Average yearly return, 2 yrs. %
Amerika Tema A1 - SEK +27.3 +17.5 +7.2 +13.1 +11.8 +18.3 +28.6 +21.2 +5.3 +5.1
Amerika Tema A1 - EUR +27.8 +13.7 +4.2 +9.2 +11.2 +16.3 - - - -
Amerika Tema A1 - NOK +31.5 +13.9 +8.8 +10.4 +11.2 +24.8 - - - -
Amerika Tema A10 - SEK +28.6 +18.7 +8.2 N - - - - N -
Amerika Tema A10 - EUR +29.1 +14.8 +5.2 - - - - - - -
Amerika Tema A10 - NOK +32.8 +15.1 +9.9 - - - - - - -
Amerika Tema B1 - SEK +27.4 +17.5 +7.2 +13.1 +11.8 +18.3 - - - -
Comparison to index including dividends, %
SEK +23.9 +21.7 +8.5 +15.8 +14.0 +22.0 +33.7 +19.3 +6.4 +5.7
EUR +24.4 +17.8 +5.5 +11.8 +13.4 +20.0 - - - -
NOK +28.0 +18.0 +10.2 +13.0 +13.4 +28.7 - - - -
Average yearly return, 5 yrs. %
Amerika Tema A1 - SEK +15.9 +14.5 +12.6 +18.7 +18.2 +15.3 +15.4 +14.2 +2.7 +0.7
Amerika Tema A1 - EUR +13.8 +12.1 +9.5 +15.5 +16.5 +15.0 - - - -
Amerika Tema A1 - NOK +15.7 +14.0 +13.3 +22.4 +20.2 +19.9 - - - -
Amerika Tema A10 - SEK +17.0 +15.6 +13.7 - - - - - - -
Amerika Tema A10 - EUR +14.9 +13.2 +10.6 - - - - - - -
Amerika Tema A10 - NOK +16.9 +15.2 +14.4 - - - - - - -
Amerika Tema B1 - SEK +15.9 +14.5 +12.6 - - - - - - -
Comparison to index including dividends, %
SEK +16.7 +16.6 +16.0 +21.1 +20.5 +17.0 +16.9 +12.6 +1.1 -0.9
EUR +14.6 +14.2 +12.9 +17.8 +18.8 +16.6 - - - -
NOK +16.6 +16.1 +16.8 +24.9 +22.6 +21.6 - - - -
Average yearly return, 10 yrs. %
Amerika Tema A1 - SEK +15.6 +14.9 +13.4 +10.4 +9.1 +7.5 +8.9 +6.4 +4.0 -2.1
Amerika Tema A1 - EUR +14.4 +14.6 +14.3 +10.0 +8.5 +7.8 - - - -
Amerika Tema A1 - NOK +17.8 +16.6 +14.5 +12.3 +9.6 +9.8 - - - -
Amerika Tema A10 - SEK +16.8 +16.1 +14.5 - - - - - - -
Amerika Tema A10 - EUR +15.5 +15.8 +15.5 - - - - - - -
Amerika Tema A10 - NOK +19.0 +17.8 +15.6 - - - - - - -
Comparison to index including dividends, %
SEK +16.9 +16.8 +14.3 +10.6 +9.3 +7.2 +8.7 +5.5 +3.4 -2.0
EUR +15.6 +16.5 +15.3 +10.2 +8.6 +7.5 - - - -
NOK +19.1 +18.5 +15.4 +12.6 +9.7 +9.5 - - - -
Dividends per unit, SEK
Amerika Tema A1 - SEK - - - - - - - - 1.73 1.06
Amerika Tema B1 - SEK 34.38 19.31 26.56 24.22 22.50 20.99 17.38 16.10 - -
Exchange rate EUR/SEK 10.05 10.51 10.13 9.83 9.58 9.16 - - - -
Exchange rate NOK/SEK 0.96 1.07 1.02 1.00 1.06 0.95 - - - -

1) The fund’s thematic management process leads to a portfolio with focus on growth and has significantly fewer holdings than the benchmark index. The fund’s tracking error has been within a range of approximately 3-4% in recent years, which the fund
manager considers to be a good balance between risk and return. The risk level is also in line with the fund’s historical levels.

Benchmark: Solactive ISS ESG Screened USA
Up to 01/05/2016: MSCI USA Net
Up to 31/03/2019: MSCI USA Select Global Norms and Criteria
The fund's benchmark represents a comparable reference with regard to the fund's investment focus, types of assets, markets or relevant sectors. In the event the fund issues dividends, performance is calculated with distributions added back.
Detailed information for the share classes' designation (nomenclature) is provided in the information provided by the Management Company.
Refer to the last page for definitions.
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Income statement, SEK thousand

2020 2019
Max. allowed mgmt. costs in % according to fund rules INCOME AND CHANGES IN VALUE
Amerika Tema A1 1.60 Changes in value for transferable securities * 1,666,606 3,862,827
Amer!ka Tema A9 0.80 Interest income 490 2,455
ﬁme'! Ea ?ma ’;1 0 ?-28 Dividends 101,858 133,447
merika lema . Currency exchange profits and losses, net -5,053 3,707
Collected mgmt. costs in % of average fund capital Other financial income ) 681 2652
Amerika Tema A1 1.60 . ’
Oth 2,068 0
Amerika Tema A9 0.80 or oome _
Amerika Tema A10 0.60 Total income and changes in value 1,766,651 4,005,088
Amerika Tema B1 1.60 EXPENSES
Annual fees in % Management costs:
ﬁmer!l;a $ema 2; ;Sg - Remuneration to the Management Company 176,870 190,049
merika Tema .
Amerika Tema A10 0.60 Interes? exp§nse 2) L2 o
Amerika Tema B1 160 Other financial expenses 136 530
Transaction costs, SEK thousand 2,818 Other expenses 281 2,529
. . 3 Total expenses 180,071 193,199
Transaction costs in % of turnover 0.02 Neti 156,530 3.611.889
ncom
Costs in SEK for a one-time subscription, 10 000 SEK et income Al —
Amer!ka Tema A1 169.93 * Details of changes in value
ﬁmz:tg 222 2?0 64.05 Capital gains 2,255,291 2,295,861
Amerika Tema B1 170.19 Capita! losses -492,222 -276,326
Unrealised gains/losses -96,463 1,843,292
Costs in SEK for monthly savings, 100 SEK Sum 1,666,606 3,862,827
Amerika Tema A1 11.29 »
Amerika Tema A9 : 2 The oms consis pimety of ponses for securtos borovied
Amerika Tema A10 4.25 ’
Amerika Tema B1 11.59
Balance sheet, SEK thousand
% of % of
Fund facts - other key figures 31 Dec 2020 fund capital 31 Dec 2019 fund capital
ASSETS
Transferable securities 11,698,682 98.5 12,444,088 97.1
Turnover rate 0.4 " T "
Total financial instruments with
Share of turnover conducted via closely-related securities companies in % 0.0 positive market value Note 2) 11,698,682 98.5 12,444,088 97.1
Share of turnover conducted between funds managed by Handelsbanken Fonder AB, % 0.0 Bank assets and other liquid
assets 175,524 1.5 377,963 3.0
Prepaid expenses and accrued
Risk and return measurements* income 2,140 0.0 4179 0.0
Other assets 49,339 0.4 3,421 0.0
Total assets 11,925,685 100.4 12,829,651 100.1
Total risk % - A1 SEK 16.6 Information ratio - A1 SEK 0.9
Total risk % - A1 EUR 17.2 Information ratio - A1 EUR 0.9 LIABILITIES
Total risk % - A1 NOK 11.0  Information ratio - A1 NOK 1.0 Accrued expenses and prepaid 15478 oi 16,554 o1
: ) B income L .
Total risk % - A10 SEK 16.6 Inf t tio - A10 SEK 1.3 ’ ’
Total r!Sk °/ﬂ A10 EUR 172 |nf0rmatfon ratfo A10 EUR 13 Other liabilities 21910 03 - -
oralnisk 7o : ntormation ratio : Total liabilities 43,388 0.4 16,534 01
Total risk % - A10 NOK 11.0 Information ratio - A10 NOK 1.3 Fund canital No& T 11.882.207 1000 12813117 1000
Total risk % - B1 SEK 16.6  Information ratio - B1 SEK 0.9 unc capl 5 - ) -
Total risk in index % - A1 SEK 17.3  Sharpe ratio - A1 SEK 17 Financial instruments lent ElS:HE8 G 464,216 36
Total risk in index % - A1 EUR 17.8  Sharpe ratio - A1 EUR 16 ,‘301'3‘6'3'{9?6":” for financial 504,617 s 524,766 »
Total risk in index % - A1 NOK 119 Sharpe ratio - A1 NOK 28 instruments len . : ' :
Total risk in index % - A10 SEK 17.3 Sharpe ratio - A10 SEK 1.7
Total risk in index % - A10 EUR 17.8 Sharpe ratio - A10 EUR 1.7 Note 1) for Balance sheet
Total risk in index % - A10 NOK 11.9 Sharpe ratio - A10 NOK 2.9
Total risk in index % - B1 SEK 17.3  Sharpe ratio - B1 SEK 1.7 Changes in fund capital, SEK thousand
Benchmark Solactive ISS ESG Sharpe ratio in index - A1 SEK 1.4 2020 2019
Screened USA  Sharpe ratio in index - A1 EUR 1.4 - —
Active Share % 1) 67.1 Sharpe ratio in index - A1 NOK 53 Fund capital at beginning of year 12,813,117 10,326,600
Active return % - A1 SEK 34  gp tio in index - A10 SEK 14 Units issued ") 3,337,798 2,948,195
Active rafurn % — A1 EUR a4 arpe rafio In Index - : Units redeemed 1) -5,845,740 -4,267,337
. ° : Sharpe ratio in index - A10 EUR 1.4 Profit according to Income Statement 1,586,580 3,811,889
Active return % - A1 NOK 85 sharpe ratio in index - A10 NOK 23 Dividends to unit holders -9,458 -6,230
ACifVe return % - A10 SEK 47 Sharpe ratio in index - B1 SEK 1.4 Fund capital at the close of the period 11,882,297 12,813,117
Active return % - A10 EUR 4.7 1) Of which SEK 225 549 t relates to internal moves between share classes
Active return % - A10 NOK 4.8
Active return % - B1 SEK 3.5
1) As of the balance sheet date. Note 2) for Balance shect
* Risk statistics are based on historical monthly returns over two years. Refer to the last page for definitions.
Total exposure in the fund s calculated in accordance with the commitment method Fund holdings in financial instruments
TRANSFERABLE SECURITIES*
Number/Nominal Market % of
amount in 1000's value SEKt fund capital
LISTED EQUITIES
CONSUMER DISCRETIONARY
Amazon.com 28,563 763,995 6.4
Bright Horizons Family Solutions 72,550 103,071 0.9
Comcast A 246,817 106,215 0.9
Grand Canyon Education 219,875 168,132 1.4
Home Depot 85,001 185,423 1.6
Nike B 199,650 231,959 2.0
Pool 68,588 209,823 1.8
Service Corporation International 265,000 106,858 0.9
Starbucks 108,300 95,150 0.8
1,970,624 16.6
CONSUMER STAPLES
Darling Ingredients Ord Shs 771,000 365,223 3.1
Kimberly-Clark 115,000 127,339 1.1
492,562 4.2
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Number/Nominal Market % of
amount in 1000's value SEKt _fund capital

FINANCIALS AND REAL ESTATE

American Express 112,800 112,008 0.9
East West Bancorp 541,435 225,485 1.9
Fidelity National Information Services 107,900 125,353 1.1
First Republic Bank 96,007 115,849 1.0
Nasdag OMX Group 153,600 167,445 1.4
SVB Financial Group 66,102 210,540 1.8
Zions Bancorporation Ord Shs 449,000 160,182 1.3
1,246,010 10.5
HEALTH CARE
Abbott Laboratories 187,200 168,329 14
AbbVie 282,700 248,769 21
Amgen 64,600 121,980 1.0
Baxter International 153,700 101,284 0.9
Eli Lilly 223,893 310,452 2.6
Estée Lauder Companies A 74,500 162,864 1.4
Teladoc Ord Shs 36,000 59,119 0.5
Thermo Fisher Scientific 72,985 279,185 2.3
UnitedHealth Group 93,205 268,428 2.3
Zimmer Holdings 100,000 126,547 1.1
1,846,957 15.5
INDUSTRIALS
Allegion 97,710 93,389 0.8
Ameresco Ord Shs Class A 332,000 142,436 1.2
Kadant 51,500 59,627 0.5
MasTec 141,000 78,950 0.7
Trex Ord Shs 168,000 115,509 1.0
Veeva Systems A 61,500 137,506 1.2
627,417 5.3
INFORMATION TECHNOLOGY
8x8 Ord Shs 50,000 14,154 0.1
Activision Blizzard 213,100 162,496 1.4
Adobe Systems 45,422 186,560 1.6
Akamai Technologies 155,000 133,647 1.1
Apple 640,936 698,443 5.9
Autodesk 60,300 151,209 1.3
Fair Isaac Corp 19,150 80,371 0.7
Intuit 38,500 120,102 1.0
Keysight Technologies Ord Shs 135,000 146,447 1.2
Mastercard 122,940 360,385 3.0
Microsoft 583,500 1,065,842 9.0
Nuance Communication 308,000 111,524 0.9
Nvidia 79,500 340,943 2.9
PayPal 169,500 326,013 2.7
Qualcomm 222,200 277,994 2.3
Salesforce.com 105,000 191,892 1.6
4,368,023 36.8
MATERIALS
Graphic Packaging Holding 849,000 118,113 1.0
Loop Industries Ord Shs 500,000 34,082 0.3
152,195 1.3
REAL ESTATE
Colony Capital Ord Shs Class A 3,269,400 129,149 1.1
1,246,010 10.5
TELECOMMUNICATION SERVICES
Alphabet A 47,679 686,275 5.8
Boingo Wireless Ord Shs 925,000 96,629 0.8
IAC/InterActiveCorp 42,000 65,312 0.5
848,215 741
UTILITIES
NextEra Energy 231,500 146,678 1.2
146,678 1.2
Total listed equities 11,698,682 98.5
Total transferable securities 11,698,682 98.5
Total holdings in financial instruments 11,698,682 98.5
Net, other assets and liabilities 183,615 1.5
Total fund capital 11,882,297 100.0

The numbers in the tables are rounded to the nearest thousand and first decimal point, respectively, which may result in
an amount in the summation of the columns that differs from the final total.

* Refers to transferable securities admitted to trading on a regulated market or equivalent market
outside EEA, or are the subject of regular trading in other markets that are regulated and open
to the general public. 98.5

Refers to other financial instruments admitted to trading on a regulated market or equivalent
market outside EEA, or are the subject of regular trading in other markets that are regulated
and open to the general public and in the case of money market instruments or such money
market instruments referred to in Chapter 5, §4 of the Swedish UCITS Funds Act (2004:46). -

*** Refers to other financial instruments. -

Additional information on loaned securities

Volume of lent securities, SEK thousand: 813,468
Volume of lent securities as a % of total lendable assets 6.99

The ten largest issuers of collateral for securities lending per issuer, SEK
thousand:

United Kingdom 98,947
France 52,163
Austria 36,967
American Tower Corp Reit 36,635
Microsoft Corp 30,294
MasterCard Inc 21,681
Cigna Corp 19,877
Wells Fargo & Co 19,160
Germany 16,940
Apple Inc 14,872
The largest counterparties for securities lending, SEK thousand:
Credit Suisse AG, Dublin Branch 743,202
UBS AG, London Branch 87,539
HSBC Bank Plc 47,700
Goldman Sachs Intl 16,177
894,617
Type and quality of collateral, SEK thousand:
Bonds and other interest-bearing instruments 221,918
Equities, shares 672,699
894,617

We accept government bonds and treasury bills with a rating of AA- from S&P or Aa3 from
Moody's or higher issued by the United States, the British government, states within the
eurozone (Austria, Belgium, Finland, France, Germany, Ireland, Italy, Luxemburg, the
Netherlands, Portugal and Spain) as well as Australia, Canada, Denmark, Japan, New
Zealand, Norway, Sweden and Switzerland. We also accept equities in major and well-known
indexes as collateral.

Profile of the collateral’s duration, SEK thousand:

Open Maturity -
Less than 1 day -

1 Day to 1 Week 1,192
1 Week to 1 Month 1,078
1 Month to 3 Months 2,168
3 Months to 1 Year 217,479
Above 1 Year 672,699
894,617
The domicile of the counterparties, SEK thousand:
Brittiska staten 151,415
Irlandska staten 743,202
894,617
Currency of the collateral, SEK thousand:
AUD 7,519
CAD 16,968
CHF 7,791
DKK 291
EUR 146,253
GBP 168,943
HKD 1,121
JPY 24,219
usD 521,494
MXN 17
894,617
Settlement and clearing, SEK thousand:
Bilateral 16,177
Triparty 878,440
894,617

The profile of the duration for securities lending is undetermined, but may be immediately
terminated.

The collateral received is held by J.P. Morgan Bank Luxembourg S.A. or another group and is
not reused.

Information about returns and expenses:

Securities lending for the full year generated a total revenue of 681 SEK thousand of which
80% was passed on to the fund and 20% to J.P. Morgan Bank Luxembourg S.A. in its role as
the intermediary of securities lending.

Counterparties for securities lending during the year:
-Credit Suisse AG, Dublin Branch

-Credit Suisse Securities (Europe) Ltd

-Goldman Sachs Intl

-HSBC Bank Plc

-J.P. Morgan Securities Plc

-UBS AG, London Branch
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Sustainability dimensions taken into consideration in the

management of the fund

Together with financial criteria, the fund manager integrates environmental,
social and corporate governance criteria (ESG) in order to provide a more
complete basis for decisions in the investment process. This means that the
fund manager takes into consideration both risks and opportunities related to
different ESG factors.

The fund excludes companies that violate international norms and conventions,
as well as companies active within controversial sectors in accordance with the
criteria specified below.

The Management Company also carries out engagement activities on behalf of
the fund that include dialogues with companies, voting at annual general
meetings and working on nomination committees.

Methods used in sustainability efforts

Exclusion

The fund excludes companies involved in the production or distribution of weapons
banned under international law, such as cluster bombs, anti-personnel mines,
biological and chemical weapons. Companies involved in the production or
distribution of nuclear weapons are also excluded.

The fund also excludes* controversial sectors such as alcohol, tobacco, cannabis,
commercial gambling, weapons and war materials, pornography and fossil fuels. An
exception can be made for a period of time to the principle of excluding fossil fuels if
a company within the energy sector meets our requirements for a transition
company. This refers to companies that are transitioning business operations in a
more sustainable direction, such as fossil energy production to renewable
energy.

The fund also excludes companies that are regarded as contravening
international norms and conventions regarding human rights, labor law, the
environment and anti-corruption.

Follow-up occurs on a daily basis by the Management Company’s independent
risk control function.

Inclusion

An extensive analysis is conducted in which sustainability dimensions and
financial factors are taken into account prior to each investment decision.
Sustainability issues are paramount for us to make better investment decisions
that can generate good returns over the long term. We have access to external
ESG analyses as a complement to our own analyses and knowledge about the
companies. Fund managers analyze sustainability in part through the company’s
sustainability performance (HOW they conduct their operations) as well as
through the company’s products and services (WHAT). The sustainability
analysis in an integral part of the documentation for our investments and
includes both sustainability risks and opportunities.

The Management Company’s engagement activities -

Dialogues

An essential part of taking responsibility as an investor is to influence the
companies in which we invest. The starting point for our engagement activities
are the core values of Handelsbanken and the Management Company, our
commitments and the international norms and conventions we support. We
engage in dialogues for the purpose of encouraging companies to improve their
sustainability efforts, and with companies we believe are not compliant with the
international norms and conventions we respect. We pursue engagement
activities primarily through:

Targeted dialogues with direct contact between our fund managers
and companies

Targeted company dialogues are conducted for the actively-managed funds
with direct contact between the fund manager and the company. The fund
manager meets or has contact with the company on a regular basis. This
creates good conditions to pursue dialogues that aim to make a change within
the company, which we see as a major opportunity to make an impact.
Objectives are identified for the direct dialogues and results are followed up
regularly during the time the dialogues are ongoing.

Engagement activities in collaboration with other investors

Together with other investors through an external service provider (ISS ESG), the
Management Company participates in dialogues with companies in so-called
Pooled Engagement. The basis for these dialogues is a norm-based analysis
that primarily targets companies with suspected or verified breaches of
international norms and conventions within human rights, labor law, the
environment and anti-corruption. The dialogue process consists of contact
between ISS ESG and the concerned company, and in certain cases, the
process also includes meetings or telephone conference calls in which we as an
investor can participate.

Engagement activities through external providers/consultants

The Management Company participates in proactive, thematic dialogues led by
Sustainalytics on behalf of the fund. The Management Company is currently
active in two thematic dialogues: one linked to human rights and Modem
Slavery and a second in an initiative related to taxation. The dialogue process
includes physical as well as digital meetings in which we as an investors have
the possibility of participating with the companies concerned.

Collaborations and industry initiatives

The Management Company participates in several international initiatives and
collaborations with focus on specific sustainability issues. These initiatives are
frequently thematic or target sustainability issues within a certain sector.
Examples of initiatives we have participated in during the year include: Climate
Action 100+, PRI Sustainable Palm Oil and PRI-Ceres Sustainable Forests.

The Management Company’s engagement activities -

Corporate governance

Annual General Meetings and Nomination committees

The Management Company normally votes at general meetings in those
companies where ownership exceeds 0.5% or at general meetings where the
company concerned is identified as falling short in its sustainability
efforts/corporate governance work. In general, the Management Company also
supports shareholder proposals that seek to promote corporate sustainability,
including greater transparency in recording and the reporting of the company’s
climate impact, as well as its work with human rights and labor law.

Handelsbanken Fonder participates in all nomination committees where we have
a sufficiently large ownership to be offered a seat. However, nomination
committees are not common outside of the Nordics and the board composition
can only be impacted by voting at the general meetings.

* In accordance with the Swedish Investment Fund Association’s definition of
“Exclusion”, a maximum of 5% of the turnover in the company in which
investments are made may relate to the business operations applicable to the
specified product or service.

Follow up of sustainability work

Inclusion

During the year the fund invested in Graphic Packaging, which posted strength
on the back of the strong “from plastics to paper” trend. Sustainability is driving
growth and when consumers change their focus, companies also follow the
shift. This is exactly what occurred in the packaging segment, which we can
confirm after our visit to the company’s headquarters in Atlanta during February.
The company is one of the largest packaging companies in the US that has
chosen to focus 100% on paper packaging and has a market share of almost
40% in the US. Company management currently believes they have a great
opportunity when companies like McDonalds and Dunkin’ Donuts no longer
serve food and coffee in plastic containers and are transitioning to paper
packaging. Most of us are aware that only 10% of all plastics are currently
recycled - a major environmental problem created by plastics, not least for the
world’s oceans.

Graphic Packaging predicts that they can increase their organic growth by 1-2%
annually over the next five years based solely on a higher demand for
sustainable packaging by consumers. They are also seeing that the change in
their new orders is definitely making its mark this year — “the tipping point is

here”, claimed the company’s Head of Finance when we met him, and there is
no reason to doubt him. All of the global consumer giants have issued
sustainability commitments to their customers, e.g., McDonalds, Nestlé and
Unilever are already committed to using only renewable materials by 2025. This
paves the way for a new USD 5 billion market for Graphic Packaging.

We also increased the exposure to Texas-based Darling Ingredients. Darling
recycles food waste, oils and fats to produce ingredients, fats and protein for
food. Most interesting is that Darling can use its “feedstock” to produce
renewable diesel through its joint venture with Valero. This is currently just over
10 percent of sales, although this segment will represent over 50 percent of
sales after major investments (which are already partially underway) over the
next three to five years. We believe that more states than just California will
reward a larger share of renewable diesel in their diesel mix.

Exclusion

Facebook is the world’s largest social network with 2.5 billion users. The growth
of users and a higher level of user involvement, together with all the data
generated, makes Facebook an extremely attractive platform for digital
marketing. Facebook is well-positioned to benefit from the higher share of online
advertising and marketing. However, we have reservations regarding the
amount of personal data being used that is, ultimately, the property of the user.
Further regulations may limit the possibility of gathering and using personal data.
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BASE CURRENCY

SEK

The fund's base
currency

Handelsbanken Asien Tema

Management report

Investment focus

The fund is actively managed, whereby the fund manager takes active,
independent investment decisions. The objective is to exceed the returns
in the underlying market (defined as the benchmark index) over the long
term. The fund invests in equities that are primarily issued by companies
in Asia, New Zealand and Australia or in companies that have a minimum
of 50% of their business activity or market in Asia, and thereby have a
currency exposure in these markets. The thematic investment strategy
implies that investments occur primarily in companies associated with
long-term investment themes that have been carefully selected, analysed
and are expected to experience a long period of growth. Examples of the
main themes are Demographics, Productivity, Lifestyles and the
Environment. International norms and guidelines for the environment,
social responsibility and corporate governance are taken into
consideration within the scope of the fund's investment focus. The fund
applies an exclusion strategy on companies active within the fossil fuel,
war materials, tobacco, cannabis, alcohol, commercial gambling and
pornography areas/sectors. However, the fund may invest in companies
that are involved in power generation, distribution or services related to
fossil fuel in which the company is deemed to be transitioning its business
operations to more renewable energy. The fund may invest in derivative
instruments as part of its investment focus. The fund may invest a
maximum of 10% of the fund capital in fund units. We compare fund
performance with an index consisting of Solactive ISS ESG Screened GM
Asia ex Japan UCITS Index. The benchmark index is relevant since it
reflects the fund’s investment universe as it is described in the fund’s
investment focus. The fund normally consists of approximately 100
companies, which is significantly fewer than the fund’s benchmark index.
The fund invests in companies, irrespective of whether or not these are
included in the benchmark index. Given that the fund is actively managed,
returns will deviate from this index over time. Additional information about
the sustainability work, the share class designation in parentheses and
the management in relation to the funds benchmark index and risk level,
may be found in the prospectus.

Portfolio

The fund rose 11.0% in 2020*. The internet companies JD.com, Tencent,
Meituan Dianping, Baidu, Kakao and Naver; the technology companies:
Taiwan Semiconductor Manufacturing, Samsung Electronics and
Mediatek; as well as the marketplace company Hong Kong Exchanges &
Clearing and the industrial glass manufacturer Xinyi Glass were the most
positive contributors to returns. The most negative contributors to fund
returns include the internet company Momo Inc., the camera lens
manufacturer Largan, the real estate companies China Overseas Land &
Investment and Sunac, the airport company Airports of Thailand, the
cement company Anhui Conch, the telephone operator China Mobile and
the bank DBS Group. The market was dominated by significant
fluctuations due to the Covid-19 crisis. The fund’s exposure to banks and
travel-related companies had a negative impact on returns. However, the
fund’s focus on strong companies within technology and digitalization
was positive for returns in the period. We remain positive to these areas
over the long term since they benefit from the greater purchasing power
of the middle class and demonstrate good growth, high profitability and
strong cash flows.

*) The fund may have additional share classes, the concerned share class is stated in the Fund facts. Refer to fund
statistics for comparable index.

Significant risks

An investment in an equity fund is characterized by high risk as well as by
the potential for high returns. As a result, the value of the fund can
fluctuate significantly over time. The fund’s investments are concentrated
geographically to equities issued by companies in Asia, New Zealand and
Australia, with emphasis on countries in Southeast Asia. As a result, the
risk in the fund is higher than an investment in a diversified global equity

fund that distributes its investments across several regions. However, the
fund’s investments are made in companies in several sectors or branches
that contribute to lowering the risk in the fund over time. Given that the
fund’s investments are made in foreign equities denominated in currencies
other than the fund’s base currency, an investment in the fund is
associated with currency risk. Given that the fund consists of different
share classes, the changes in exchange rates can result in a
differentiation in risk classifications between different share classes
depending on the type of currency in which the share class is traded. The
fund’s liquidity risk is deemed to be moderately high due to the fund’s size
in relation to the size or turnover of the markets and securities in which
the fund invests. This can impact the fund’s ability to complete the
purchase and sale of securities under stressful market conditions. The
fund may invest in derivatives to protect the value of the fund’s underlying
assets, to maintain the desired level of risk in the fund portfolio or to
minimize management costs. The volume of trading is limited where
applicable and is expected to have a marginal impact on the fund’s risk
profile. Investments in emerging markets may be subject to increased
exposure for operational risks such as the risk that political decisions,
shortcomings in the financial infrastructure or weaknesses in the
securities regulations that can negatively impact the fund’s performance
and value.

Trading with derivatives

According to the fund rules, the fund may trade with derivatives as part of
its investment focus. The fund did not use this option during 2020. The
fund has the option of lending securities. The fund used this option during
2020. The fund may use other techniques and instruments. The fund did
not use this option during 2020.

* Highest leverage during the financial year 0.0%
® | owest leverage during the financial year 0.0%
® Average leverage during the financial year 0.0%
Information

Since the changes in tax regulations for Swedish funds (2012) and due to
developments within the area of taxation, it is unclear how foreign
distributions will be taxed. Refer to the general pages at the end of the
composite fund report for additional information.

Information about employee remuneration can be found in the Appendix
Remuneration policy, see the fund company website in connection with
the fund as well as at the end of the overall fundreport.

Shareholder commitments

Based on the Management Company’s Policy for Shareholder
engagement and responsible investment, voting at general meetings,
work on the nomination committee, and dialogue with the portfolio
management companies are undertaken independently or in collaboration
with others.

The Management Company's work in nomination committees is also
regulated in Guidelines for nomination committees. It is our understanding
that this work leads to better governance and reduced sustainability risks
in the portfolio management companies, which in turn leads to a positive
value growth.

The Management Company ensures that relevant information is available
as input for analysis and voting decisions. This is accomplished through
analysis from proxy advisors as well as through market information,
third-party analysis or direct contact with the company. The Management
Company then takes independent decisions on those matters that will be
subject to a vote or another decision-making process.
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The Management Company normally votes for all of the equities in the
fund in those companies where voting takes place, although there are
exceptions, such as in markets where the equities are in a lock-up period
to enable registration for voting at a general meeting. Any securities loans
are typically recalled prior to a general meeting to ensure that votes can
be cast for all of the equities, although the securities loans can remain in
effect at the time of the general meeting if it is deemed to be in the
common interest of unit holders and there is no significant impact on
active ownership.

No conflicts of interest have arisen between the Management Company
and the portfolio management company in conjunction with the funds’
investments. Information is available in the Management Company’s
Shareholder engagement and responsible investment on how the
Management Company in general manages conflicts of interest that can
arise as a result of the funds’ investments.

Read more about how Handelsbanken Fonder acts in ownership matters
and about the fund company's guidelines for responsible investments in
the company's Policy for shareholder engagement and responsible
investments and in Guidelines for nomination committees which can be
found under

https://www.handelsbanken.com/en/about-the-group/organisation/subsidiaries.

Fund facts - history

Fund performance*

250

50

1 1 1 1

2016 2017 2018 2019 202
* Performance is shown in the fund's base currency. The fund may have several share classes, which are referred to in
the Fund facts.

2020 2019 2018 2017 2016 2015 2014 2013 2012 2011
Net asset value
Asien Tema A1 - SEK 836.75 753.86 578.92 637.21 471.96 409.56 409.61 324.62 311.40 272.91
Asien Tema A1 - EUR 83.27 71.74 57.12 64.81 49.25 44.72 - - - -
Asien Tema A1 - NOK 872.25 707.57 565.42 636.58 447.18 430.00 - - - -
Asien Tema A9 - SEK 105.99 - - - - - - - - -
Asien Tema A9 - EUR 83.71 - - - - - - - - -
Asien Tema A10 - SEK 858.18 766.23 583.23 - - - - - - -
Asien Tema A10 - EUR 85.42 72.93 57.55 - - - - - - -
Asien Tema A10 - NOK 894.47 719.39 569.63 - - - - - - -
Asien Tema B1 - SEK 118.75 N - N - N - - N -
The fund's total net flow, SEK m 161 -4,898 3,441 776 385 -322 102 -380 -104 -
Fund capital total, SEK m 9,300 8,303 10,746 8,205 5,441 3,474 3,702 2,852 3,105 2,760
Asien Tema A1 - SEK 8,426 7,747 9,021 7,635 5,129 3,407 3,702 2,852 3,105 2,760
Asien Tema A1 - EUR 21 24 26 30 17 5 - - - -
Asien Tema A1 - NOK 203 160 279 276 145 18 - - - -
Asien Tema A9 - SEK 309 - - - - - - - - -
Asien Tema A9 - EUR 6 B = - - - B N B -
Asien Tema A10 - SEK 6 12 1,073 - - - - - - -
Asien Tema A10 - EUR 0 4 4 - - - - - - -
Asien Tema A10 - NOK 97 76 62 - - - - - - -
Asien Tema B1 - SEK 0 - - - - - - - - -
Number of units, 1000's 13,655 11,011 18,547 12,876 11,530 8,481 9,037 8,785 9,971 10,114
Asien Tema A1 - SEK 10,070 10,277 15,582 11,982 10,867 8,317 9,037 8,785 9,971 10,114
Asien Tema A1 - EUR 250 332 456 460 338 122 - - - -
Asien Tema A1 - NOK 233 226 494 434 325 42 - - - -
Asien Tema A9 - SEK 2,912 - - - - - - - - -
Asien Tema A9 - EUR 72 - - - - - - - - -
Asien Tema A10 - SEK 6 16 1,840 - - - - - - -
Asien Tema A10 - EUR 3 54 66 - - - - - - -
Asien Tema A10 - NOK 109 106 109 - - - - - - -
Asien Tema B1 - SEK 0 - - - - - - - - -
Total returns in %
Asien Tema A1 - SEK +11.0 +30.2 -9.1 +35.0 +15.2 0.0 +26.2 +4.2 +16.5 -12.8
Asien Tema A1 - EUR +16.1 +25.6 -11.9 +31.6 +10.1 +3.4 - - - -
Asien Tema A1 - NOK +23.3 +25.1 -11.2 +42.4 +4.0 +9.6 - - - -
Asien Tema A9 - SEK +6.0 - - - - - - - - -
Asien Tema A9 - EUR +11.2 N - B - - B N B -
Asien Tema A10 - SEK +12.0 +31.4 -8.3 - - - - - - -
Asien Tema A10 - EUR +17.1 +26.7 -11.1 - - - - - - -
Asien Tema A10 - NOK +24.3 +26.3 -10.4 - - - - - - -
Asien Tema B1 - SEK +11.0 - - - - - - - - -
Index including dividends in %
Asien Tema A1 - SEK +10.5 +25.6 -7.3 +27.7 +13.6 -2.2 +27.7 +2.4 +15.8 -13.1
Asien Tema A1 - EUR +15.5 +21.2 -10.1 +24.5 +8.6 +1.2 - - - -
Asien Tema A1 - NOK +22.7 +20.8 -9.3 +34.7 +2.5 +7.2 - - - -
Asien Tema A9 - SEK +6.2 - - - - - - - - -
Asien Tema A9 - EUR +11.4 - - - - - - - - -
Asien Tema A10 - SEK +10.5 +25.6 -7.3 - - - - - - -
Asien Tema A10 - EUR +15.5 +21.2 -10.1 - - - - - - -
Asien Tema A10 - NOK +22.7 +20.8 -9.3 - - - - - - -
Asien Tema B1 - SEK +10.5 - - - - - - - - -
Tracking error, 2 yrs. %)
Asien Tema A1 - SEK 2.2 2.7 2.4 2.5 2.6 2.6 2.4 2.0 2.2 2.0
Asien Tema A1 - EUR 22 2.7 2.4 2.5 2.6 2.6 - - - -
Asien Tema A1 - NOK 2.2 2.7 2.4 25 2.6 2.6 - - - -
Asien Tema A10 - SEK 2.2 2.7 2.4 - - - - - - -
Asien Tema A10 - EUR 22 2.7 2.4 - - - B N N -
Asien Tema A10 - NOK 2.2 2.7 2.4 - - - - - - -
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Fund facts - history cont.

2020 2019 2018 2017 2016 2015 2014 2013 2012 2011

Asien Tema B1 - SEK 2.2 - - - - - - - - -
Average yearly return, 2 yrs. %

Asien Tema A1 - SEK +20.2 +8.8 +10.8 +24.7 +7.3 +12.3 +14.7 +10.2 +0.8 -0.9
Asien Tema A1 - EUR +20.7 +5.2 +7.7 +20.4 +6.7 +10.4 - - - -
Asien Tema A1 - NOK +24.2 +5.4 +12.4 +21.7 +6.8 +18.4 - - - -
Asien Tema A10 - SEK +21.3 +9.7 +11.7 - - - - - - -
Asien Tema A10 - EUR +21.8 +6.2 +8.7 - - - - - - -
Asien Tema A10 - NOK +25.3 +6.4 +13.5 - - - - - - -
Asien Tema B1 - SEK +20.2 - - - - - - - - -
Comparison to index including dividends, %

SEK +17.8 +7.9 +8.8 +20.5 +5.4 +11.8 +14.4 +8.9 +0.3 -1.1
EUR +18.3 +4.4 +5.8 +16.3 +4.8 +9.9 - - - -
NOK +21.7 +4.6 +10.5 +17.5 +4.9 +17.9 - - - -
Average yearly return, 5 yrs. %

Asien Tema A1 - SEK +15.4 +13.0 +12.3 +15.4 +12.0 +6.0 +8.5 +12.6 +0.1 +1.9
Asien Tema A1 - EUR +13.2 +10.7 +9.3 +12.3 +10.4 +5.6 - - - -
Asien Tema A1 - NOK +15.2 +12.5 +13.0 +19.0 +14.0 +10.2 - - - -
Asien Tema A10 - SEK +16.4 +14.0 +13.3 - - - - - - -
Asien Tema A10 - EUR +14.3 +11.7 +10.3 - - - - - - -
Asien Tema A10 - NOK +16.2 +13.5 +14.1 - - - - - - -
Asien Tema B1 - SEK +15.4 - B N - N N - N b
Comparison to index including dividends, %

SEK +13.3 +10.6 +11.0 +13.2 +11.0 +5.2 +8.2 +12.1 +0.9 +3.1
EUR +11.2 +8.3 +8.0 +10.1 +9.4 +4.9 - - - -
NOK +13.1 +10.1 +11.7 +16.8 +12.9 +9.4 - - - -
Average yearly return, 10 yrs. %

Asien Tema A1 - SEK +10.6 +10.7 +12.4 +7.5 +6.9 +6.1 +10.0 +7.4 +8.6 +3.7
Asien Tema A1 - EUR +9.4 +10.4 +13.4 +7.0 +6.2 +6.4 - - - -
Asien Tema A1 - NOK +12.6 +12.4 +13.5 +9.4 +7.3 +8.4 - - - -
Asien Tema A10 - SEK +11.6 +11.8 +13.5 - - - - - - -
Asien Tema A10 - EUR +10.4 +11.5 +14.4 - - - - - - -
Asien Tema A10 - NOK +13.7 +13.4 +14.6 - - - - - - -
Asien Tema B1 - SEK +10.6 - - - - - - - - -
Comparison to index including dividends, %

SEK +9.2 +9.4 +11.5 +6.8 +6.9 +6.9 +11.2 +9.3 +11.1 +6.8
EUR +8.0 +9.1 +12.4 +6.4 +6.3 +7.2 - - - -
NOK +11.2 +11.0 +12.6 +8.7 +7.4 +9.2 - - - -
Dividends per unit, SEK - - - - - - - - 6.18 3.81
Exchange rate EUR/SEK 10.05 10.51 10.13 9.83 9.58 9.16 - - - -
Exchange rate NOK/SEK 0.96 1.07 1.02 1.00 1.06 0.95 - - - -

1) The fund’s tracking error has been within a range of approximately 2-3% in recent years, which the fund manager considers to be a good balance between risk and return. The level of risk varies slightly over the years, which can be due to different

factors such as the degree of sector concentration, etc.
Benchmark: Solactive ISS ESG Screened GM Asia ex Japan UCITS Index
Up to 02/01/2014: MSCI All Country Far East ex Japan Net
Up to 30/04/2019: MSCI Asia AC ex Japan

The fund's benchmark represents a comparable reference with regard to the fund's investment focus, types of assets, markets or relevant sectors. In the event the fund issues dividends, performance is calculated with distributions added back.

Detailed information for the share classes' designation (nomenclature) is provided in the information provided by the Management Company.

Refer to the last page for definitions.

Fund facts - costs

Risk and return measurements*

Max. allowed mgmt. costs in % according to fund rules

Asien Tema A1 1.50
Asien Tema A9 0.75
Asien Tema A10 0.60
Asien Tema B1 1.50
Collected mgmt. costs in % of average fund capital

Asien Tema A1 1.50
Asien Tema A9 0.75
Asien Tema A10 0.60
Asien Tema B1 1.51
Annual fees in %

Asien Tema A1 1.50
Asien Tema A9 0.75
Asien Tema A10 0.60
Asien Tema B1 1.51
Transaction costs, SEK thousand 4,977
Transaction costs in % of turnover 0.10
Costs in SEK for a one-time subscription, 10 000 SEK

Asien Tema A1 148.37
Asien Tema A9 -
Asien Tema A10 59.62
Asien Tema B1 -
Costs in SEK for monthly savings, 100 SEK

Asien Tema A1 10.37
Asien Tema A9 -
Asien Tema A10 4.16
Asien Tema B1 -
Fund facts - other key figures
Turnover rate 0.3
Share of turnover conducted via closely-related securities companies in % 0.0

Share of turnover conducted between funds managed by Handelsbanken Fonder AB, % 0.0

Total risk % - A1 SEK 16.5
Total risk % - A1 EUR 16.9
Total risk % - A1 NOK 13.2
Total risk % - A10 SEK 16.4
Total risk % - A10 EUR 16.9
Total risk % - A10 NOK 18.2
Total risk % - B1 SEK 16.5
Total risk in index % - A1 SEK 15.6
Total risk in index % - A1 EUR 16.3
Total risk in index % - A1 NOK 12,5
Total risk in index % - A10 SEK 15.6
Total risk in index % - A10 EUR 16.3
Total risk in index % - A10 NOK 12.5
Total risk in index % - B1 SEK 15.6
Benchmark Solactive ISS ESG

Screened GM Asia ex
Japan UCITS Index

Active Share % 1) 45.2
Active return % - A1 SEK 2.4
Active return % - A1 EUR 2.4
Active return % - A1 NOK 2.5
Active return % - A10 SEK 3.5
Active return % - A10 EUR 3.5
Active return % - A10 NOK 3.6
Active return % - B1 SEK 2.4

1) As of the balance sheet date.

* Risk statistics are based on historical monthly returns over two years. Refer to the last page for definitions.

Information ratio - A1 SEK
Information ratio - A1 EUR
Information ratio - A1 NOK
Information ratio - A10 SEK
Information ratio - A10 EUR
Information ratio - A10 NOK
Information ratio - B1 SEK
Sharpe ratio - A1 SEK

Sharpe ratio - A1 EUR

Sharpe ratio - A1 NOK

Sharpe ratio - A10 SEK

Sharpe ratio - A10 EUR

Sharpe ratio - A10 NOK

Sharpe ratio - B1 SEK

Sharpe ratio in index - A1 SEK
Sharpe ratio in index - A1 EUR
Sharpe ratio in index - A1 NOK
Sharpe ratio in index - A10 SEK
Sharpe ratio in index - A10 EUR
Sharpe ratio in index - A10 NOK
Sharpe ratio in index - B1 SEK

Total exposure in the fund is calculated in accordance with the commitment method.

1.1
1.1
1.1
1.6
1.6
1.6
1.1
1.3
1.2
1.8
1.3
1.3
1.8
1.3
1.2
1.1
1.7
1.2
1.1
1.7
1.2
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Income statement, SEK thousand

2020 2019
INCOME AND CHANGES IN VALUE
Changes in value for transferable securities ~ 873,525 2,387,407
Changes in value for other derivative
instruments 1 317
Interest income 83 3,474
Dividends 131,563 209,082
Currency exchange profits and losses, net -39,255 31,355
Other financial income ") 857 989
Other income 0 4
Total income and changes in value 966,773 2,632,628
EXPENSES
Management costs:
- Remuneration to the Management Company 123,974 151,896
Interest expense 190 323
Other financial expenses 2) 171 198
Other expenses 5,462 25,477
Total expenses 129,797 177,894
Net income 836,976 2,454,734
* Details of changes in value
Capital gains 785,323 1,428,012
Capital losses -337,215 -452,077
Unrealised gains/losses 425,417 1,411,472
Sum 873,525 2,387,407
** Details of changes in value
Capital gains - 25
Unrealised gains/losses 1 293
Sum 1 317
1) The item consists primarily of premiums for securities lent.
2) The items consist primarily of expenses for securities borrowed.
Balance sheet, SEK thousand

% of % of

31 Dec 2020 fund capital 31 Dec 2019 fund capital

ASSETS
Transferable securities 9,071,742 97.5 8,197,401 98.7
Other derivative instruments
with positive market value 318 0.0 317 0.0
Total financial instruments with
positive market value Note 2) 9,072,060 97.6 8,197,718 98.7
Bank assets and other liquid
assets 230,753 2.5 97,311 1.2
Prepaid expenses and accrued
income 4,479 0.1 7,357 0.1
Other assets 4,409 -0.2 26,134 0.3
Total assets 9,311,701 100.1 8,328,520 100.3
LIABILITIES
Accrued expenses and prepaid
income 11,404 0.1 10,336 0.1
Other liabilities = = 15,501 0.2
Total liabilities 11,404 0.1 25,837 0.3
Fund capital Not¢ 1) 9,300,298 100.0 8,302,683 100.0
Financial instruments lent 341,785 3.7 274,388 3.3
Collateral received for financial
instruments lent 377,881 41 304,040 3.7
Note 1) for Balance sheet
Changes in fund capital, SEK thousand

2020 2019
Fund capital at beginning of year 8,302,683 10,745,909
Units issued 1) 2,632,297 3,198,752
Units redeemed 1) -2,471,658 -8,096,712
Profit according to Income Statement 836,976 2,454,734
Dividends to unit holders - -
Fund capital at the close of the period 9,300,298 8,302,683

1) Of which SEK 319 755 t relates to internal moves between share classes

Note 2) for Balance sheet

Fund holdings in financial instruments

TRANSFERABLE SECURITIES*

Number/Nominal Market % of
amount in 1000's value SEKt _fund capital
LISTED EQUITIES
CHINA (CNY)
51job ADR 15,000 8,623 0.1
Alibaba Group Holding ADR 400,429 765,343 8.2
Alibaba Group Holding Ord Shs 60,000 14,782 0.2
Anhui Conch Cement HKD 2,995,159 154,017 1.7
Autohome ADR 104,694 85,654 0.9
Baidu ADR 120,515 214,020 2.3
China Construction Bank 23,226,841 144,899 1.6
China Life Insurance HKD 2,200,000 39,846 0.4
China Merchants Bank 3,169,500 164,493 1.8
China Mobile HKD 1,826,413 85,503 0.9
Fosun International 570,000 7,353 0.1
Hainan Meilan International Airport 374,000 16,281 0.2
Industrial & Commercial Bank of China HKD 16,333,593 87,018 0.9
JD.com ADR 300,000 216,565 2.3
Li Ning 1,100,000 62,098 0.7
Meituan Dianpi-B Rg 350,000 109,210 1.2
NetEase 240,160 188,890 2.0
New Oriental 58,370 89,071 1.0
Pinduoduo Sp ADS-A 20,000 29,182 0.3
Ping An Insurance 2,485,618 250,103 2.7
Shenzhou International Group Holdings 350,000 56,347 0.6
Sunac China Holdings 1,000,000 30,345 0.3
Sunny Optical Technology Group 750,000 134,804 1.4
TAL Education Group ADR 90,000 52,855 0.6
Tencent 1,443,246 862,145 9.3
Trip com Group ADR 200,000 55,402 0.6
Vipshop ADR 60,000 13,851 0.1
Weibo Sp ADS-A 37,648 12,674 0.1
WuXi AppTec Rg-H 100,000 16,078 0.2
Wuxi Biologics Cayman Inc 600,000 65,329 0.7
Xiaomi Ord Shs 1,700,000 59,779 0.6
Xinyi Solar Holdings 1,616,018 34,660 0.4
4,127,220 44.4
HONG KONG (HKD)
AIA Group 2,867,443 288,522 3.1
Bank of China HKD 728,582 18,135 0.2
China Mengniu Dairy 900,000 44,612 0.5
China Overseas Land & Investment 5,343,564 95,422 1.0
China Resources Land 2,056,905 69,715 0.7
CK Asset Holdings 371,940 15,679 0.2
Geely Automobile Holdings 1,100,000 30,874 0.3
Hang Seng Bank 368,876 52,236 0.6
Hong Kong Exchanges and Clearing 576,137 259,343 2.8
New World Development Company-New 547,743 20,943 0.2
Nine Dragons Paper Holdings 1,000,000 11,651 0.1
NWS Holdings 1,184,598 9,021 0.1
Sino Biopharmaceutical 3,375,000 26,810 0.3
Sino Land 835,223 8,935 0.1
Sun Hung Kai Properties 280,686 29,729 0.3
The Link Real Estate Investment Trust 407,446 30,467 0.3
Wharf Real Estate Investment 588,943 25,170 0.3
Xinyi Glass Holdings 5,000,000 114,654 1.2
1,151,918 12.4
INDIA (INR)
HCL Technologies 240,000 25,523 0.3
HDFC Bank 1,614,420 260,625 2.8
HDFC Standard Rg 250,000 19,009 0.2
Hero Honda Motors 80,000 27,964 0.3
Housing Development Finance 575,000 165,361 1.8
Infosys Technologies 700,000 98,803 1.1
Maruti Suzuki India 10,000 8,598 0.1
Tata Consultancy Services 188,282 60,582 0.7
666,465 7.2
INDONESIA (IDR)
Bank Central Asia 2,800,000 55,033 0.6
Bank Rakyat Indonesia 10,027,650 24,383 0.3
Pakuwon Jati 50,000,000 15,490 0.2
Surya Citra Media 5,000,000 6,488 0.1
Telkom Indonesia 20,201,552 39,203 0.4
140,598 1.5
KOREA, REPUBLIC OF (KRW)
Daum Kakao 35,000 103,063 1.1
Hynix Semiconductor 90,000 80,629 0.9
KB Financial Group 44,000 14,437 0.2
LG Chemical 7,000 43,607 0.5
Naver 35,000 77,397 0.8
NCSoft 5,000 35,192 0.4
Netmarble Games 15,000 14,912 0.2
Samsung Electronics 401,357 245,779 2.6
Samsung Electronics pref 303,100 168,652 1.8
Samsung SDI 8,000 37,982 0.4
Shinhan Financial Group 76,361 18,502 0.2
SK Telecom 6,000 10,796 0.1
850,948 9.2
PHILIPPINES (PHP)
Ayala 120,000 16,971 0.2
Ayala Land 14,062,045 98,355 1.1
BDO Unibank 932,158 17,025 0.2
D&L Industries 3,002,162 3,953 0.0
Globe Telecom 101,163 35,119 0.4
Megawide Construction Ord Shs 774,300 1,051 0.0
SM Investments 214,500 38,479 0.4
SM Prime Holdings 8,633,750 56,186 0.6
267,139 2.9
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Number/Nominal Market % of
amount in 1000's value SEKt _fund capital

SINGAPORE (SGD)

CapitaLand 1,265,743 25,798 0.3
CapitaMall Trust 858,133 11,518 0.1
DBS Group Holdings 1,375,895 214,083 2.3
Oversea-Chinese Banking 855,841 53,500 0.6
Sea ADR Representing Ord Shs Class A 15,000 24,521 0.3
Singapore Telecommunications 1,134,641 16,287 0.2
United Overseas Bank 280,000 39,304 0.4
385,009 41
TAIWAN, PROVINGE OF CHINA (TWD)
Cathay Financial Holding 2,300,000 28,403 0.3
Hon Hai Precision Industry 1,700,000 45,713 0.5
Largan Precision 20,000 18,677 0.2
Mediatek 700,000 152,834 1.6
Nan Liu Enterprise 130,000 7,067 0.1
Taiwan Semiconductor 6,002,582 929,858 10.0
Uni-President Enterprises 649,776 12,819 0.1
1,195,372 12,9
THAILAND (THB)
Airports of Thailand Ord Shs F 6,117,360 104,385 1.1
Bangkok Dusit Medical Services 4,275,000 24,374 0.3
Berli Jucker Ord Shs F 400,000 3,810 0.0
Central Pattana 2,890,000 37,827 0.4
Kasikornbank f/r 300,000 9,293 0.1
Minor International 2,976,958 21,013 0.2
200,703 2.2
UNITED STATES (USD)
Yum China Holdings 55,000 25,787 0.3
25,787 0.3
VIETNAM (VND)
Viet Nam Dairy Products Ord Shs 200,000 7,742 0.1
Vingroup Joint 380,000 14,629 0.2
Vinhomes Rg 1,200,000 38,212 0.4
60,583 0.7
Total listed equities 9,071,742 97.5
Number/Nominal Market % of

amount in 1000's value SEKt fund capital

UNLISTED EQUITIES***

HONG KONG (HKD)

EganaGoldpfeil Holdings 128,000 0 0.0

0 0.0
Total unlisted equities 0 0.0
Total transferable securities 9,071,742 97.5

EXCHANGE-TRADED DERIVATIVES**

Number/Nominal Market % of
amount in 1000's value SEKt fund capital

OPTIONS AND WARRANTS

Minor INTL-W7 135,316 286 0.0
MINT W6 TB 315,333 33 0.0
Total options and warrants 318 0.1
Total exchange-traded derivatives 318 0.1
Total holdings in financial instruments 9,072,060 97.6
Net, other assets and liabilities 228,238 2.4
Total fund capital 9,300,298 100.0

The numbers in the tables are rounded to the nearest thousand and first decimal point, respectively, which may result in
an amount in the summation of the columns that differs from the final total.

Refers to transferable securities admitted to trading on a regulated market or equivalent market
outside EEA, or are the subject of regular trading in other markets that are regulated and open
10 the general public. 975

* Refers to other financial instruments admitted to trading on a regulated market or equivalent
market outside EEA, or are the subject of regular trading in other markets that are regulated
and open to the general public and in the case of money market instruments or such money
market instruments referred to in Chapter 5, §4 of the Swedish UCITS Funds Act (2004:46). 0.1

*** Refers to other financial instruments. -

Compilation, Company and Group exposure*

Company/Group % of fund capital Company/Group % of fund capital
Alibaba Group 8.4 Samsung 4.8
Ayala 1.3

“ The table provides the combined units of fund capital per issuer in percent, where the fund has holdings in more than
one type of securities issued by the same issuer. Underlying securities are shown within parentheses.

Additional information on loaned securities

Volume of lent securities, SEK thousand: 341,785

Volume of lent securities as a % of total lendable assets 5.06

The ten largest issuers of collateral for securities lending per issuer, SEK
thousand:

United Kingdom 54,944
Amerikanska staten 53,081
Germany 33,305
France 15,077
BHP Group Plc 12,988
Procter & Gamble Co 8,579
Vodafone Group Plc 8,334
Lam Research Corp 7,743
Johnson & Johnson 7,247
Cummins Inc 6,636

The largest counterparties for securities lending, SEK thousand:

UBS AG, London Branch 262,366
Merrill Lynch Intl 71,953
Goldman Sachs Intl 38,692
Citigroup Global Markets Ltd 2,146
Credit Suisse Securities (Europe) Ltd 2,032
HSBC Bank Plc 692

377,881

Type and quality of collateral, SEK thousand:

Bonds and other interest-bearing instruments 168,247
Equities, shares 209,634
377,881

We accept government bonds and treasury bills with a rating of AA- from S&P or Aa3 from
Moody's or higher issued by the United States, the British government, states within the
eurozone (Austria, Belgium, Finland, France, Germany, Ireland, Italy, Luxemburg, the
Netherlands, Portugal and Spain) as well as Australia, Canada, Denmark, Japan, New
Zealand, Norway, Sweden and Switzerland. We also accept equities in major and well-known
indexes as collateral.

Profile of the collateral’s duration, SEK thousand:

Open Maturity -
Less than 1 day -
1 Day to 1 Week _

1 Week to 1 Month 4
1 Month to 3 Months 3,834
3 Months to 1 Year 164,409
Above 1 Year 209,634

377,881

The domicile of the counterparties, SEK thousand:
Brittiska staten 377,881
377,881

Currency of the collateral, SEK thousand:

AUD 3,427
CHF 7,108
EUR 73,214
GBP 154,754
HKD 2,833
JPY 2,748
usb 133,801

377,881

Settlement and clearing, SEK thousand:
Triparty 377,881
377,881

The profile of the duration for securities lending is undetermined, but may be immediately
terminated.

The collateral received is held by J.P. Morgan Bank Luxembourg S.A. or another group and is
not reused.

Information about returns and expenses:

Securities lending for the full year generated a total revenue of 857 SEK thousand of which
80% was passed on to the fund and 20% to J.P. Morgan Bank Luxembourg S.A. in its role as
the intermediary of securities lending.

Counterparties for securities lending during the year:
-Citigroup Global Markets Ltd

-Credit Suisse Securities (Europe) Ltd

-Goldman Sachs Intl

-HSBC Bank Plc

-J.P. Morgan Securities Plc

-Merrill Lynch Intl

-UBS AG, London Branch
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Sustainability dimensions taken into consideration in the

management of the fund

Together with financial criteria, the fund manager integrates environmental,
social and corporate governance criteria (ESG) in order to provide a more
complete basis for decisions in the investment process. This means that the
fund manager takes into consideration both risks and opportunities related to
different ESG factors.

The fund excludes companies that violate international norms and conventions,
as well as companies active within controversial sectors in accordance with the
criteria specified below.

The Management Company also carries out engagement activities on behalf of
the fund that include dialogues with companies, voting at annual general
meetings and working on nomination committees.

Methods used in sustainability efforts

Exclusion

The fund excludes companies involved in the production or distribution of
weapons banned under international law, such as cluster bombs, anti-personnel
mines, biological and chemical weapons. Companies involved in the production
or distribution of nuclear weapons are also excluded.

The fund also excludes* controversial sectors such as alcohol, tobacco,
cannabis, commercial gambling, weapons and war materials, pornography and
fossil fuels. An exception can be made for a period of time to the principle of
excluding fossil fuels if a company within the energy sector meets our
requirements for a transition company. This refers to companies that are
transitioning business operations in a more sustainable direction, such as fossil
energy production to renewable energy.

The fund also excludes companies that are regarded as contravening
international norms and conventions regarding human rights, labor law, the
environment and anti-corruption.

Follow-up occurs on a daily basis by the Management Company’s independent
risk control function.

Inclusion

An extensive analysis is conducted in which sustainability dimensions and
financial factors are taken into account prior to each investment decision.
Sustainability issues are paramount for us to make better investment
decisions that can generate good returns over the long term. We have access
to external ESG analyses as a complement to our own analyses and
knowledge about the companies. Fund managers analyze sustainability in
part through the company’s sustainability performance (HOW they conduct
their operations) as well as through the company’s products and services
(WHAT). The sustainability analysis in an integral part of the documentation for
our investments and includes both sustainability risks and opportunities.

The Management Company’s engagement activities -

Dialogues

An essential part of taking responsibility as an investor is to influence the
companies in which we invest. The starting point for our engagement activities
are the core values of Handelsbanken and the Management Company, our
commitments and the international norms and conventions we support. We
engage in dialogues for the purpose of encouraging companies to improve their
sustainability efforts, and with companies we believe are not compliant with the
international norms and conventions we respect. We pursue engagement
activities primarily through:

Targeted dialogues with direct contact between our fund managers
and companies

Targeted company dialogues are conducted for the actively-managed funds
with direct contact between the fund manager and the company. The fund
manager meets or has contact with the company on a regular basis. This
creates good conditions to pursue dialogues that aim to make a change within
the company, which we see as a major opportunity to make an impact.
Objectives are identified for the direct dialogues and results are followed up
regularly during the time the dialogues are ongoing.

Engagement activities in collaboration with other investors

Together with other investors through an external service provider (ISS ESG), the
Management Company participates in dialogues with companies in so-called
Pooled Engagement. The basis for these dialogues is a norm-based analysis
that primarily targets companies with suspected or verified breaches of
international norms and conventions within human rights, labor law, the
environment and anti-corruption. The dialogue process consists of contact
between ISS ESG and the concerned company, and in certain cases, the
process also includes meetings or telephone conference calls in which we as an
investor can participate.

Engagement activities through external providers/consultants

The Management Company participates in proactive, thematic dialogues led by
Sustainalytics on behalf of the fund. The Management Company is currently
active in two thematic dialogues: one linked to human rights and Modern
Slavery and a second in an initiative related to taxation. The dialogue process
includes physical as well as digital meetings in which we as an investors have
the possibility of participating with the companies concerned.

Collaborations and industry initiatives

The Management Company participates in several international initiatives and
collaborations with focus on specific sustainability issues. These initiatives are
frequently thematic or target sustainability issues within a certain sector.
Examples of initiatives we have participated in during the year include: Climate
Action 100+, PRI Sustainable Palm Oil and PRI-Ceres Sustainable Forests.

The Management Company’s engagement activities -

Corporate governance

Annual General Meetings and Nomination committees

The Management Company normally votes at general meetings in those
companies where ownership exceeds 0.5% or at general meetings where the
company concerned is identified as falling short in its sustainability
efforts/corporate governance work. In general, the Management Company also
supports shareholder proposals that seek to promote corporate sustainability,
including greater transparency in recording and the reporting of the company’s
climate impact, as well as its work with human rights and labor law.

Handelsbanken Fonder participates in all nomination committees where we have
a sufficiently large ownership to be offered a seat. However, nomination
committees are not common outside of the Nordics and the board composition
can only be impacted by voting at the general meetings.

* In accordance with the Swedish Investment Fund Association’s definition of
“Exclusion”, a maximum of 5% of the turnover in the company in which
investments are made may relate to the business operations applicable to the
specified product or service.

Follow-up of sustainability work

Inclusion

The fund has had a major investment in Taiwan Semiconductor Manufacturing
Corporation for some time. We increased our investment in the company further
in 2020 and the holding currently totals approximately 10% of the fund’s total
value. The company is a major role model within global manufacturing given its
strong focus on sustainability. For example, the company’s production facilities
are highly energy-efficient and almost all of the water used is recycled. The fund
also invested in LG Chem and Samsung SDI, which are world-leading
producers of electric batteries for cars. Xinyi Solar, which is a world-leading
manufacturer of solar glass, was also added to the portfolio.

Exclusion

Exclusion The fund has had a major focus on sustainability over many years. In
2019 the fund also began to apply Handelsbanken Fonder’s enhanced
sustainability requirements. As a result, we sold holdings in Reliance Industries,
which is active within fossil fuels, as well as the casino companies Sands China
and Galaxy Entertainment Group. These companies are relatively sustainable
within their sectors, although the sectors as a whole were excluded. There has
been no reason to exclude any additional companies during 2020.

The Management Company’s engagement activities -

Dialogues

Targeted dialogues with direct contact between our fund managers
and companies

The fund engaged in two targeted dialogues directly with companies during the
year.

We conducted a dialogue with Anhui Conch Cement due the company’s
substantial carbon emissions. The company’s level of emissions are not
satisfactory and our objective is to have Conch reduce the gap to the best
companies within the same sector. In collaboration with other major investors
worldwide, we analyzed a number of companies in the cement industry and
have an ongoing dialogue with Conch about what measures could be taken to
reduce the company’s emissions. Since we began the dialogue work with
Conch, the company has begun reporting its emissions and has set targets for
future reductions. However, we do not believe that the targets are sufficiently
ambitious. We also initiated dialogues with Nine Dragons Paper and Xinyi Glass
concerning the potential for improvement related to emissions.
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BASE CURRENCY

SEK

The fund's base
currency

Handelsbanken Brasilien Tema

Management report

Investment focus

The fund mainly invests in equities issued by small and mic-sized
companies in Brazil that have the majority of their business operations in
Brazil and that benefits from growth in the country. The business
operations of the companies shall target domestic demand. The thematic
investment strategy implies that investments occur primarily in companies
associated with long-term investment themes that have been carefully
selected, analysed and are expected to experience a long period of
growth. Examples of the main themes are Demographics, Productivity,
Lifestyles and the Environment. International norms and guidelines for the
environment, social responsibility and corporate governance are taken
into consideration within the scope of the fund's investment focus. The
fund applies an exclusion strategy on companies active within the fossil
fuel, war materials, tobacco, cannabis, alcohol, commercial gambling and
pornography areas/sectors. However, the fund may invest in companies
that are involved in power generation, distribution or services related to
fossil fuel in which the company is deemed to be transitioning its business
operations to more renewable energy. The fund can invest in derivative
instruments as part of the fund's investment focus. The fund may invest a
maximum of 10% of the fund capital in fund units. We compare fund
performance with Solactive ISS ESG Screened Brazil Small & Mid Cap
UCITS Index. The benchmark index is relevant since it reflects the fund’s
investment universe as it is described in the fund’s investment focus. The
fund normally consists of 30-50 companies, which is significantly fewer
than the fund’s benchmark index. The fund invests in companies,
irrespective of whether or not these are included in the benchmark index.
Given that the fund is actively managed, returns will deviate from this
index over time. Additional information about the sustainability work, the
share class designation in parentheses and the management in relation to
the funds benchmark index and risk level, may be found in the
prospectus.

Portfolio

The fund fell 30.9% in 2020*. The fund is managed with a thematic
investment process, where the current themes include demographics,
productivity and the environment. Most of the activity during 2020 dealt
with Covid-19 and the impact the pandemic has had on companies,
private individuals and governments. The higher risks that arose when
countries were forced, more or less, to close their economies initially
created a sharp decline in Brazil’s equity market and in the currency. The
equity market recovered after the sharp downturn, while the currency
continued to contribute negatively to returns during the year. The stock
exchange operator B3 and the software companies Totvs and Locaweb
were the strongest contributors to returns. B3 has benefited from the
higher turnover in the stock market, as well as by the ongoing shift in
Brazil from fixed income to equities. There was a keen interest for IPOs in
2020, which is positive for B3 over time. Locaweb was one of the
companies that launched an IPO during the year. The company provides
digital solutions to companies, most notably within retail. During the
pandemic the company’s solutions have been in high demand. The
weakest contributors to returns were the bank Banco do Brasil and the
roadway concession company Ecorodovias, which are sensitive to the
economic growth. The fund added several new companies during the
year and a number of the companies were linked to IPOs. In addition to
Locaweb, the fund invested in the e-commerce company Enjoei, the
home builder Melnick as well as Aeris, which produces rotor blades to
wind power plants. The holdings in the waste and water management
company Copasa and the event management company Time4Fun were
sold during the year.

*) The fund may have additional share classes, the concerned share class is stated in the Fund facts. Refer to fund
statistics for comparable index.

Significant risks
An investment in an equity fund is characterized by high risk as well as by

the potential for high returns. As a result, the value of the fund can
fluctuate significantly over time. The fund’s investments are concentrated
geographically to the Brazilian equity market. As a result, the risk in the
fund is higher than an investment in a diversified global equity fund that
distributes its investments across several regions. However, the fund’s
investments are made in companies in several sectors, branches or
themes that contribute to lowering the risk in the fund over time. Given
that the fund’s investments are made in foreign equities denominated in
currencies other than the fund’s base currency, an investment in the fund
is associated with currency risk. Given that the fund consists of different
share classes, the changes in exchange rates can result in a
differentiation in risk classifications between different share classes
depending on the type of currency in which the share class is traded. The
fund’s liquidity risk is deemed to be high due to the fund’s size in relation
to the size or turnover of the markets and securities in which the fund
invests. This can impact the fund’s ability to complete the purchase and
sale of securities under stressful market conditions. The fund may invest
in derivatives to protect the value of the fund’s underlying assets, to
maintain the desired level of risk in the fund portfolio or to minimize
management costs. The volume of trading is limited where applicable and
is expected to have a marginal impact on the fund’s risk profile.

Trading with derivatives

According to the fund rules, the fund may trade with derivatives as part of
its investment focus. The fund did not use this option during 2020. The
fund has the option of lending securities. The fund did not use this option
during 2020. The fund may use other techniques and instruments. The
fund did not use this option during 2020.

® Highest leverage during the financial year 0.0%
* Lowest leverage during the financial year 0.0%
* Average leverage during the financial year 0.0%
Information

The fund’s historical performance prior to the launch date is attributed to
the merger between Handelsbanken Funds Brazil (Luxemburg) and
Handelsbanken Brasilien (Sweden) that occurred on December 7, 2018.

Since the changes in tax regulations for Swedish funds (2012) and due to
developments within the area of taxation, it is unclear how foreign
distributions will be taxed. Refer to the general pages at the end of the
composite fund report for additional information.

Information about employee remuneration can be found in the Appendix
Remuneration policy, see the fund company website in connection with
the fund as well as at the end of the overall fundreport.

Shareholder commitments

Based on the Management Company’s Policy for Shareholder
engagement and responsible investment, voting at general meetings,
work on the nomination committee, and dialogue with the portfolio
management companies are undertaken independently or in collaboration
with others.

The Management Company's work in nomination committees is also
regulated in Guidelines for nomination committees. It is our understanding
that this work leads to better governance and reduced sustainability risks
in the portfolio management companies, which in turn leads to a positive
value growth.

The Management Company ensures that relevant information is available
as input for analysis and voting decisions. This is accomplished through
analysis from proxy advisors as well as through market information,
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third-party analysis or direct contact with the company. The Management
Company then takes independent decisions on those matters that will be
subject to a vote or another decision-making process.

Fund performance*

400

The Management Company normally votes for all of the equities in the
fund in those companies where voting takes place, although there are
exceptions, such as in markets where the equities are in a lock-up period
to enable registration for voting at a general meeting. Any securities loans 200
are typically recalled prior to a general meeting to ensure that votes can
be cast for all of the equities, although the securities loans can remain in
effect at the time of the general meeting if it is deemed to be in the
common interest of unit holders and there is no significant impact on . . . .
active ownership. 2010

2017 2018 2019 202
* Performance is shown in the fund's base currency. The fund may have several share classes, which are referred to in
the Fund facts.

300

7 A

100

No conflicts of interest have arisen between the Management Company
and the portfolio management company in conjunction with the funds’
investments. Information is available in the Management Company’s
Shareholder engagement and responsible investment on how the
Management Company in general manages conflicts of interest that can
arise as a result of the funds’ investments.

Read more about how Handelsbanken Fonder acts in ownership matters

and about the fund company's guidelines for responsible investments in

the company's Policy for shareholder engagement and responsible

investments and in Guidelines for nomination committees which can be

found under
https://www.handelsbanken.com/en/about-the-group/organisation/subsidiaries.

Fund facts - history 281/
i

2020 2019 2017 2016 2015 2014 2013 2012 2011
Net asset value
Brasilien Tema A1 - SEK 98.67 142.74 93.68 - - - - - - -
Brasilien Tema A1 - EUR 9.82 13.58 9.24 - - - - - - -
Brasilien Tema A1 - NOK 102.87 133.99 91.50 - - - - - - -
Brasilien Tema A9 - SEK 67.55 - - - - - - - - -
Brasilien Tema A9 - EUR 9.87 - - - - - - - - -
Brasilien Tema A10 - NOK 109.96 - - - - - - - - -
Brasilien Tema B1 - SEK 105.24 - - - - - - - - -
The fund's total net flow, SEK m -25 127 -36 - - - - - - _
Fund capital total, SEK m 683 980 565 - - - - - - -
Brasilien Tema A1 - SEK 585 931 530 - - - - - - _
Brasilien Tema A1 - EUR 1 1 1 - - - - - - -
Brasilien Tema A1 - NOK 42 32 24 - - - - - - _
Brasilien Tema A9 - SEK 47 N - - - - - - - -
Brasilien Tema A9 - EUR 0 - - - - - - - - -
Brasilien Tema A10 - NOK 0 - - - - - - - - -
Brasilien Tema B1 - SEK 0 h - - - - - - - -
Number of units, 1000's 7141 6,866 6,032 - - - - - - -
Brasilien Tema A1 - SEK 5,930 6,521 5,662 - - - - - - _
Brasilien Tema A1 - EUR 113 106 109 - - - - - - -
Brasilien Tema A1 - NOK 405 239 260 - - - - - - -
Brasilien Tema A9 - SEK 689 - - - - - - - - -
Brasilien Tema A9 - EUR 5 - - - - - - - - -
Brasilien Tema A10 - NOK 0 - - - - - - - - -
Brasilien Tema B1 - SEK 0 - - - - - - - - -
Total returns in %
Brasilien Tema A1 - SEK -30.9 +52.4 -4.9 +26.2 +57.4 -35.3 +4.2 -21.1 +27.8 -22.5
Brasilien Tema A1 - EUR -27.7 +47.0 -7.7 +23.0 +50.5 -33.1 -2.7 -23.6 +32.6 -21.5
Brasilien Tema A1 - NOK -23.2 +46.4 -7.0 +33.1 +42.1 -29.1 +5.6 -12.9 +25.5 -22.0
Brasilien Tema A9 - SEK -32.5 - - - - - - - - -
Brasilien Tema A9 - EUR -29.1 - - - - - - - - -
Brasilien Tema A10 - NOK +10.0 - - - - - - - - -
Brasilien Tema B1 - SEK -30.9 - - - - - - - - -
Index including dividends in %
Brasilien Tema A1 - SEK -29.6 +56.1 +5.9 +24.6 +75.5 -36.3 +3.2 -23.3 +8.6 -22.4
Brasilien Tema A1 - EUR -26.4 +50.6 +2.8 +21.4 +67.8 -34.1 -3.5 -25.7 +12.7 -21.3
Brasilien Tema A1 - NOK -21.8 +50.1 +3.6 +31.3 +58.4 -30.1 +4.7 -15.4 +6.8 -21.8
Brasilien Tema A9 - SEK -31.4 - - - - - - - - -
Brasilien Tema A9 - EUR -28.0 N - - - - - - - -
Brasilien Tema A10 - NOK +17.1 - - - - - - - - -
Brasilien Tema B1 - SEK -29.6 - - - - - - - - -
Tracking error, 2 yrs. %)
Brasilien Tema A1 - SEK 5.3 5.4 5.6 5.1 7.3 6.9 5.5 5.4 5.0 -
Brasilien Tema A1 - EUR 53 5.4 5.6 - - - - - - _
Brasilien Tema A1 - NOK 5.3 5.4 5.6 - - - - - - -
Average yearly return, 2 yrs. %
Brasilien Tema A1 - SEK +2.6 +20.4 +9.6 +41.0 +0.9 -17.9 -9.4 +0.4 -0.5 -
Brasilien Tema A1 - EUR +3.1 +16.5 +6.6 +36.1 +0.3 -19.3 -13.7 +0.7 +2.0 -
Brasilien Tema A1 - NOK +6.0 +16.7 +11.3 +37.5 +0.4 -13.5 -4.1 +4.6 -1.0 -
Comparison to index including dividends, %
SEK +4.8 +28.6 +14.9 +47.9 +5.8 -18.9 -11.0 -8.7 -8.2 -
EUR +5.3 +24.4 +11.7 +42.7 +5.2 -20.3 -15.3 -8.5 -5.8 -
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2020 2019 2017 2016 2015 2014 2013 2012 2011

NOK +8.3 +24.7 +16.6 +44.2 +5.2 -14.5 -5.9 -4.9 -8.7 -
Average yearly return, 5 yrs. %

Brasilien Tema A1 - SEK +14.8 +13.3 +5.0 +1.1 +1.3 -12.1 - - - -
Brasilien Tema A1 - EUR +12.7 +10.9 +2.2 -1.6 -0.1 -12.3 - - - -
Brasilien Tema A1 - NOK +14.6 +12.8 +5.7 +4.3 +3.1 -8.6 - - - -
Comparison to index including dividends, %

SEK +20.5 +18.2 +8.8 +2.0 -0.8 -15.7 - - - -
EUR +18.3 +15.7 +5.9 -0.8 -2.2 -16.0 - - - -
NOK +20.4 +17.7 +9.5 +5.2 +0.9 -12.4 - - - -
Average yearly return, 10 yrs. %

Brasilien Tema A1 - SEK +0.5 - - - - - - - - -
Brasilien Tema A1 - EUR -0.6 - - - - - - - - -
Brasilien Tema A1 - NOK +2.4 - - - - - - - - -
Comparison to index including dividends, %

SEK +0.8 - - - - - - - - -
EUR -0.3 - - - - - - - - -
NOK 2.7 - - - - - - - - -
Exchange rate EUR/SEK 10.05 10.51 10.13 - - - - - - -
Exchange rate NOK/SEK 0.96 1.07 1.02 - - - - - - -

1) The fund has a thematic management process and focuses on companies that benefit from growth in the country. In general, the fund has significantly fewer holdings than the benchmark index. This has contributed to the fund’s tracking error that has
varied between approximately 5-7%, which the fund manager considers to be a good balance between risk and return. The tracking error has been relatively stable between 5-6% in recent years.
Benchmark: Solactive ISS ESG Screened Brazil Small & Mid Cap UCITS Index.

Up to 30/04/2020: MSCI Brazil SMID Net

The fund's benchmark represents a comparable reference with regard to the fund's investment focus, types of assets, markets or relevant sectors. In the event the fund issues dividends, performance is calculated with distributions added back.
Detailed information for the share classes' designation (nomenclature) is provided in the information provided by the Management Company.

Refer to the last page for definitions.

Fund facts - costs

Income statement, SEK thousand

2020 2019
Max. allowed mgmt. costs in % according to fund rules INCOME AND CHANGES IN VALUE
Brasilien Tema A1 1.85 Changes in value for transferable securities * -262,374 284,145
Brasilien Tema A9 0.95 Changes in value for fund units ™ - 3,296
gras!:!en Iema ’;10 ?Sg Interest income 34 134
rastien fema - . : Dividends 11,184 16,833
CBoIIeﬁFed _I'T'gmt'A:OStS in % of average fund capital 185 Currency exchange profits and losses, net -6,884 -1,115
rasilien Tema E i
Oth 35 574
Brasilien Tema A9 0.95 er oome _
Brasilien Tema A10 0.60 Total income and changes in value -258,004 303,867
Brasilien Tema B1 1.85 EXPENSES
Annual fees in % Management costs:
gras!:!en $ema 2; ;gg - Remuneration to the Management Company 12,392 14,226
rasilien Tema .
Brasilien Tema A10 0.60 Interest expense 41 42
Brasilien Tema B1 1-85 Other expenses 1,028 1,308
Transaction costs, SEK thousand 1,009 Tota.l expenses JLE60 15,576
Transaction costs in % of turnover 0.08 Net income E271, 361 288,201
Costg in SEK for a one-time subscription, 10 000 SEK * Details of changes in value
Brasilien Tema A1 127.27 Capital gains 161,076 106,643
Brasilien Tema A9 - Capital losses 175,695 22,583
Sras!:!en ?ma glo - Unrealised gains/losses 247,755 200,085
rastien lema - Sum 262,374 284,145
Costs in SEK for monthly savings, 100 SEK - . .
Brasilien Tema A1 11.09 Details of changes in value
Brasilien Tema A9 - Capital gains - 4,993
Brasilien Tema A10 - Capital losses - 1,748
Brasilien Tema B1 _ Unrealised gains/losses - 51
Sum - 3,296
Fund facts - other key figures
Balance sheet, SEK thousand
% of % of
Turnover rate 0.9 31 Dec 2020 fund capital 31 Dec 2019 fund capital
Share of turnover conducted via closely-related securities companies in % 0.0 ASSETS
Share of turnover conducted between funds managed by Handelsbanken Fonder AB, % 0.0 Transferable securities 670,171 98.1 940,400 96.0
Total financial instruments with
positive market value Note 2) 670,171 98.1 940,400 96.0
A * Bank assets and other liquid
Risk and return measurements assets Yoo, ae 73,336 75
Prepaid expenses and accrued
Total risk % - A1 SEK 47.4  Information ratio - A1 EUR Negative income 2,632 0.4 3,561 0.4
Total risk % - A1 EUR 487  Information ratio - A1 NOK Negative Other assets 9.917 1.4 9,361 0.9
Total risk % - A1 NOK 41.0  Sharpe ratio - A1 SEK 0.1 Total assets 688,771 100.8 1,026,658 104.8
Total risk in index % - A1 SEK 48.8 Sharpe ratio - A1 EUR 0.1 LIABILITIES
Total risk in index % - A1 EUR 50.2 Sharpe ratio - A1 NOK 0.1 Accrued expenses and prepaid
Total risk in index % - A1 NOK 42,0  Sharpe ratio in index - A1 SEK 0.1 income 1,052 0.2 1,341 0.1
Benchmark Solactive ISS ESG Sharpe ratio in index - A1 EUR 0.1 Other liabilities 4,516 0.6 45,342 47
Scrgened Brazil Small & Sharpe ratio in index - A1 NOK 0.2 Total liabilities 5,568 0.8 46,683 4.8
Mid Cap UCITS Index. ‘A i Share % 1) 63.0 Fund capital Note 7) 683,203 100.0 979,975 100.0

Active return % - A1 SEK -2.2
Active return % - A1 EUR -2.2
Active return % - A1 NOK -2.3
Information ratio - A1 SEK Negative

1) As of the balance sheet date.

* Risk statistics are based on historical monthly returns over two years. Refer to the last page for definitions.
Total exposure in the fund is calculated in accordance with the commitment method.

37



38 Annual Report 2020 — Handelsbanken Fonder AB

Handelsbanken Brasilien Tema, cont.

Note 1) for Balance sheet

Number/Nominal Market % of

Changes in fund capital SEK thousand amount in 1000's value SEK t fund capital
’ Total holdings in financial instruments 670,171 98.1

2020 2019 Net, other assets and liabilities 13,032 1.9

Fund capital at beginning of year 979,975 565,061 Total fund capital 683,203 100.0

Units issued 1) 1,050,526 1,500,721
Units redeemed ") 1,075,834 1,374,098 The numbers in the tables are rounded to the nearest thousand and first decimal point, respectively, which may result in
P DO an amount in the summation of the columns that differs from the final total.

Profit according to Income Statement -271,464 288,291
. ! ~ _ Refers to transferable securities admitted to trading on a regulated market or equivalent market
Dividends to unit holders outside EEA, or are the subject of regular trading in other markets that are regulated and open
Fund capital at the close of the period 683,203 979,975 to the general public. 98.1

1) Of which SEK 1 520 t relates to internal moves between share classes

Refers to other financial instruments admitted to trading on a regulated market or equivalent
market outside EEA, or are the subject of regular trading in other markets that are regulated
and open to the general public and in the case of money market instruments or such money

Note 2) for Balance sheet market instruments referred to in Chapter 5, §4 of the Swedish UCITS Funds Act (2004:46). -

*** Refers to other financial instruments. -

Fund holdings in financial instruments

Compilation, Company and Group exposure*
TRANSFERABLE SECURITIES*

Number/Nominal Market % of —Company/Group % of fund capital
amount in 1000's value SEKt fund capital ltatisa 5.4
LISTED EQUITIES
* The table provides the combined units of fund capital per issuer in percent, where the fund has holdings in more than
CONSUMER DISCRETIONARY one type of securities issued by the same issuer. Underlying securities are shown within parentheses.
Arcos Dorados Holdings 208,140 8,598 1.3
B2wW 76,593 9,156 1.3
Cogna Educacao Ord Shs 1,604,345 11,745 1.7
Enjoei.com.br Atividade de Internet Ord Shs 100,000 2,016 0.3
Even 1,215,950 23,109 3.4
Gaec Educacgéo 289,967 16,505 2.4
Lojas Americanas 249,403 10,367 1.5
Lojas Renner 387,374 26,667 3.9
Pet Center Comercio e Partcipacoes 106,300 3,210 0.5
Sao Paulo Alpargatas 90,175 5,988 0.9
117,361 17.2
CONSUMER STAPLES
Companhia Brasileira de Distribuicao 148,053 17,568 2.6
M. Dias Branco 162,400 8,746 1.3
Natura & Co Holding 117,226 9,731 14
36,044 5.3
FINANCIALS AND REAL ESTATE
Aliansce Sonae Shopping Centers 255,852 11,800 1.7
B3 Brasil Bolsa Balcao 215,637 21,132 3.1
Banco ABC Brasil pref 406,159 10,063 1.5
Banco do Brasil 601,296 36,888 5.4
Banco Inter Unt 90,000 14,009 21
BR Malls 625,470 9,790 1.4
Itatisa 675,000 12,519 1.8
Log Commercial Properties 129,000 6,978 1.0
LPS Brasil 138,186 1,088 0.2
Melnick Even Desenvolvimento Imobiliario 229,086 2,785 0.4
SulAmérica 497,739 34,902 5.1
161,954 23.7
HEALTH CARE
Fleury 491,913 21,015 3.1
Ouro Fino Saude Animal Participacoes 27,750 1,667 0.2
Profarma 354,596 3,420 0.5
Raia Drogasil 237,500 9,403 1.4
35,505 5.2
INDUSTRIALS
Aeris Industria e Comercio Ord Sh 325,000 5,139 0.8
Cia Paranaense de Energia 193,816 22,965 3.4
Companhia de Locacao das Americas 586,000 27,156 4.0
CPFL Energia 95,000 4,889 0.7
Duratex 807,576 24,439 3.6
EcoRodovias 1,503,801 31,789 4.7
Santos Brasil Participacoes 2,069,903 17,182 2.5
133,559 19.6
INFORMATION TECHNOLOGY
Cielo 455,832 2,883 0.4
Locaweb Servicos de Internet 94,500 12,023 1.8
Neogrip Participacoes Ord Shs 540,000 6,105 0.9
Totvs 642,867 29,192 4.3
50,203 7.4
MATERIALS
Klabin UNT 557,345 23,326 3.4
Suzano 47,541 4,400 0.6
27,726 41
TELECOMMUNICATION SERVICES
Jereissati Participacoes 426,434 17,726 2.6
Oi 6,260,000 21,775 3.2
Telefonica Brasil Ord Shs 133,426 9,810 1.4
49,310 7.2
UTILITIES
Cia Energetica de Sao Paulo B 187,290 8,579 1.3
CTEEP 227,000 9,981 1.5
SABESP 431,990 30,353 4.4
48,913 7.2
OTHER
Arezzo 89,000 9,594 1.4
9,594 1.4
Total listed equities 670,171 98.1

Total transferable securities 670,171 98.1
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Sustainability dimensions taken into consideration in the

management of the fund

Together with financial criteria, the fund manager integrates environmental,
social and corporate governance criteria (ESG) in order to provide a more
complete basis for decisions in the investment process. This means that the
fund manager takes into consideration both risks and opportunities related to
different ESG factors.

The fund excludes companies that violate international norms and conventions,
as well as companies active within controversial sectors in accordance with the
criteria specified below.

The Management Company also carries out engagement activities on behalf of
the fund that include dialogues with companies, voting at annual general
meetings and working on nomination committees.

Methods used in sustainability efforts

Exclusion

The fund excludes companies involved in the production or distribution of
weapons banned under international law, such as cluster bombs, anti-personnel
mines, biological and chemical weapons. Companies involved in the production
or distribution of nuclear weapons are also excluded.

The fund also excludes* controversial sectors such as alcohol, tobacco,
cannabis, commercial gambling, weapons and war materials, pornography and
fossil fuels. An exception can be made for a period of time to the principle of
excluding fossil fuels if a company within the energy sector meets our
requirements for a transition company. This refers to companies that are
transitioning business operations in a more sustainable direction, such as fossil
energy production to renewable energy.

The fund also excludes companies that are regarded as contravening
international norms and conventions regarding human rights, labor law, the
environment and anti-corruption.

Follow-up occurs on a daily basis by the Management Company’s independent
risk control function.

Inclusion

An extensive analysis is conducted in which sustainability dimensions and
financial factors are taken into account prior to each investment decision.
Sustainability issues are paramount for us to make better investment
decisions that can generate good returns over the long term. We have access
to external ESG analyses as a complement to our own analyses and
knowledge about the companies. Fund managers analyze sustainability in
part through the company’s sustainability performance (HOW they conduct
their operations) as well as through the company’s products and services
(WHAT). The sustainability analysis in an integral part of the documentation for
our investments and includes both sustainability risks and opportunities.

The Management Company’s engagement activities -

Dialogues

An essential part of taking responsibility as an investor is to influence the
companies in which we invest. The starting point for our engagement activities
are the core values of Handelsbanken and the Management Company, our
commitments and the international norms and conventions we support. We
engage in dialogues for the purpose of encouraging companies to improve their
sustainability efforts, and with companies we believe are not compliant with the
international norms and conventions we respect. We pursue engagement
activities primarily through:

Targeted dialogues with direct contact between our fund
managers and companies

Targeted company dialogues are conducted for the actively-managed funds
with direct contact between the fund manager and the company. The fund
manager meets or has contact with the company on a regular basis. This
creates good conditions to pursue dialogues that aim to make a change
within the company, which we see as a major opportunity to make an impact.
Objectives are identified for the direct dialogues and results are followed up
regularly during the time the dialogues are ongoing.

Engagement activities in collaboration with other investors

Together with other investors through an external service provider (ISS ESG), the
Management Company participates in dialogues with companies in so-called
Pooled Engagement. The basis for these dialogues is a norm-based analysis
that primarily targets companies with suspected or verified breaches of
international norms and conventions within human rights, labor law, the
environment and anti-corruption. The dialogue process consists of contact
between ISS ESG and the concerned company, and in certain cases, the
process also includes meetings or telephone conference calls in which we as an
investor can participate.

Engagement activities through external providers/consultants

The Management Company participates in proactive, thematic dialogues led by
Sustainalytics on behalf of the fund. The Management Company is currently
active in two thematic dialogues: one linked to human rights and Modern
Slavery and a second in an initiative related to taxation. The dialogue process
includes physical as well as digital meetings in which we as an investors have
the possibility of participating with the companies concerned.

Collaborations and industry initiatives

The Management Company participates in several international initiatives and
collaborations with focus on specific sustainability issues. These initiatives are
frequently thematic or target sustainability issues within a certain sector.
Examples of initiatives we have participated in during the year include: Climate
Action 100+, PRI Sustainable Palm Oil and PRI-Ceres Sustainable Forests.

The Management Company’s engagement activities -

Corporate governance

Annual General Meetings and Nomination committees

The Management Company normally votes at general meetings in those
companies where ownership exceeds 0.5% or at general meetings where the
company concerned is identified as falling short in its sustainability
efforts/corporate governance work. In general, the Management Company also
supports shareholder proposals that seek to promote corporate sustainability,
including greater transparency in recording and the reporting of the company’s
climate impact, as well as its work with human rights and labor law.

Handelsbanken Fonder participates in all nomination committees where we have
a sufficiently large ownership to be offered a seat. However, nomination
committees are not common outside of the Nordics and the board composition
can only be impacted by voting at the general meetings.

* In accordance with the Swedish Investment Fund Association’s definition of
“Exclusion”, a maximum of 5% of the turnover in the company in which
investments are made may relate to the business operations applicable to the
specified product or service.

Follow-up of sustainability work

Inclusion

The sustainability analysis is a key component in the fund’s investment process.
We believe that companies with exposure to the Sustainable Development
Goals in general have an important advantage relative to other companies. One
of the fund’s holdings is the education company Anima, which provides high-
quality post-secondary education. Anima has been successful in educating its
students during the pandemic, despite the periodic closing of schools. The
company contributes to the development of skills that are needed by society.
Given that digitalization is increasingly becoming an integral part of education,
this provides opportunities for Anima to focus on lifelong learning, which we
believe is positive over time for students, society and companies.

Exclusion

The fund has actively chosen not to invest in Bradespar. Bradespar is an
investment company that has the mining giant Vale as its only investment. We
see a number of issues with an investment in Vale, including oppression of the
rights of minorities. Additional shortcomings in Vale’s sustainability activities
have recently come to the fore. The dam accident in Brumadinho at the
beginning of 2019, the second of the same type in three years, had devastating
consequences and over 250 people lost their lives in the accident. The company
has also adversely impacted the ecosystem through the accidents.

The Management Company’s engagement activities -

Dialogues

Targeted dialogues with direct contact between our fund managers
and companies

The Management Company has discussed and explained the importance of
focusing on sustainability in future investments during meetings with the
roadway concession company Ecorodovias. Ecorodovias is making
preparations to expand its portfolio of concessions through public auctions that
are expected to occur in 2021. The need for major infrastructure investments is
fundamental and private operators play a key role in increasing Brazil’s
competitiveness through improved infrastructure. We believe that the risk for
corruption in conjunction with bidding is relatively small but have questions
about the environmental and societal risks associated with specific projects. We
would like the company to conduct a thorough independent analysis of the
sustainability risks and the effects that investments can have on the ecosystem
and the indigenous community. We also want the company to factor the
analysis into its evaluation of the projects to minimize the risk that business
operations negatively impact the environment and society. We continue to follow
developments and look forward to more comprehensive sustainability analyses,
by project, from Ecorodovias in the coming year.
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BASE CURRENCY

SEK

The fund's base
currency

Handelsbanken EMEA Tema

Management report

Investment focus

The fund is actively managed, whereby the fund manager takes active,
independent investment decisions. The fund's objective is to attain
returns over the long-term that exceed the returns of the underlying
market, which is defined as the benchmark index. The fund invests in
equities issued by companies in the EMEA region (Eastern Europe,
including the former Soviet republics and Greece, the Middle East and
Africa) and thereby has currency exposure to these markets. The
thematic investment strategy implies that investments occur primarily in
companies associated with long-term investment themes that have been
carefully selected, analysed and are expected to experience a long period
of growth. Examples of the main themes include Demographics,
Productivity, Lifestyles and the Environment. International norms and
guidelines for the environment, social responsibility and corporate
governance are taken into consideration within the scope of the fund's
investment focus. The fund applies an exclusion strategy on companies
active within the fossil fuel, war materials, tobacco, cannabis, alcohol,
commercial gambling and pornography areas/sectors. However, the fund
may invest in companies that are involved in power generation,
distribution or services related to fossil fuel in which the company is
deemed to be transitioning its business operations to more renewable
energy. The fund may invest in derivative instruments as part of the fund's
investment focus. The fund may invest a maximum of 10% of the fund
capital in fund units. We compare fund performance with Solactive ISS
ESG Screened EM EMEA ex Saudi Arabia UCITS Index. The benchmark
index is relevant since it reflects the fund’s investment universe as it is
described in the fund’s investment focus. The fund normally consists of
50-100 companies, which is significantly fewer than the fund’s
benchmark index. The fund invests in companies, irrespective of whether
or not these are included in the benchmark index. Given that the fund is
actively managed, returns will deviate from this index over time. Additional
information about the sustainability work, the share class designation in
parentheses and the management in relation to the funds benchmark
index and risk level, may be found in the prospectus.

Portfolio

The fund fell 5.3% in 2020, although relative to the benchmark index
fund performance was significantly stronger (+9.6%). The impact on the
fund and the region was primarily driven during the year by the corona
pandemic, with a sharp downturn in March. The market recovery in SEK
was slow and has continued to improve at the outset of 2020. Currencies
were also very volatile, although the fund’s exposure between currencies
contributed positively. The fund’s thematic investments within renewable
energy posted strength, where companies such as Israeli Solaredge with
components to the solar industry, solar parks operator Scatec with
significant exposure to Africa, and the Greek wind operator Terna Energy
were the strongest contributors. The fund’s tentative position to the
financial sector that was expected to be hit hard by the pandemic was
also relatively positive, although individual bank holdings, such as Polish
Pekaobank, Egyptian CIB and Sberbank, were costly. During the autumn
we began to increase the exposure to banks, which were not hit as hard
as expected, as the sharp decline in GDP was matched by government
support programs that have resulted in fewer credit credit losses. The
digitalization theme accelerating during the pandemic, which was positive
for the fund’s holdings in Serbian Asseco SEE, the Russian internet
companies Yandex, Mail.ru and Ozon. Retail chains and banks that
quickly transitioned to e-commerce, including Russian TCS bank, X5,
Detsky Mir, Kuwaiti Humansoft and South African Capitec, also posted
strength. The price of metals has risen in the recovery and is currently at a
7-10 year peak. The fund has selectively increased the exposure to steel,
paper and mining companies.

*) The fund may have additional share classes, the concerned share class is stated in the Fund facts. Refer to fund
statistics for comparable index.

Significant risks

An investment in an equity fund is characterized by high risk as well as by
the potential for high returns. As a result, the value of the fund can
fluctuate significantly over time. The fund’s investments are concentrated
geographically to equities issued by companies in the EMEA region
(Eastern Europe, including all of the former Soviet republics, the Middle
East and Africa). As a result, the risk in the fund is higher than an
investment in a diversified global equity fund that distributes its
investments across several regions. However, the fund’s investments are
made in companies in several sectors or branches that contribute to
lowering the risk in the fund over time. Given that the fund’s investments
are made in foreign equities denominated in currencies other than the
fund’s base currency, an investment in the fund is associated with
currency risk. Given that the fund consists of different share classes, the
changes in exchange rates can result in a differentiation in risk
classifications between different share classes depending on the type of
currency in which the share class is traded. The fund’s liquidity risk is
deemed to be moderately high due to the fund’s size in relation to the size
or turnover of the markets and securities in which the fund invests. This
can impact the fund’s ability to complete the purchase and sale of
securities under stressful market conditions. The fund may invest in
derivatives to protect the value of the fund’s underlying assets, to
maintain the desired level of risk in the fund portfolio or to minimize
management costs. The volume of trading is limited where applicable and
is expected to have a marginal impact on the fund’s risk profile.
Investments in emerging markets may be subject to increased exposure
for operational risks such as the risk for unforeseen political decisions,
shortcomings in the financial infrastructure or weaknesses in the
securities regulations of a country or region. The operational risks can
negatively impact the fund’s performance and value if the risks
materialize.

Trading with derivatives

According to the fund rules, the fund may trade with derivatives as part of
its investment focus. The fund did not use this option during 2020. The
fund has the option of lending securities. The fund used this option during
2020. The fund may use other techniques and instruments. The fund did
not use this option during 2020.

* Highest leverage during the financial year 0.0%
® | owest leverage during the financial year 0.0%
® Average leverage during the financial year 0.0%
Information

Since the changes in tax regulations for Swedish funds (2012) and due to
developments within the area of taxation, it is unclear how foreign
distributions will be taxed. Refer to the general pages at the end of the
composite fund report for additional information.

Information about employee remuneration can be found in the Appendix
Remuneration policy, see the fund company website in connection with
the fund as well as at the end of the overall fundreport.

Shareholder commitments

Based on the Management Company’s Policy for Shareholder
engagement and responsible investment, voting at general meetings,
work on the nomination committee, and dialogue with the portfolio
management companies are undertaken independently or in collaboration
with others.

The Management Company's work in nomination committees is also
regulated in Guidelines for nomination committees. It is our understanding
that this work leads to better governance and reduced sustainability risks
in the portfolio management companies, which in turn leads to a positive
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value growth.

Fund performance*
The Management Company ensures that relevant information is available
as input for analysis and voting decisions. This is accomplished through
analysis from proxy advisors as well as through market information, P
third-party analysis or direct contact with the company. The Management 59 W
Company then takes independent decisions on those matters that will be

subject to a vote or another decision-making process. 100

200

The Management Company normally votes for all of the equities in the
fund in those companies where voting takes place, although there are
exceptions, such as in markets where the equities are in a lock-up period . . . .

to enable registration for VOting ata general meeting- Any securities loans " Penormaﬁg;?s shown in the Vundggz);se currency. The fu%\?rsnay have several shazr?(gasses, which are refzegrze?i toin
are typically recalled prior to a general meeting to ensure that votes can the Fund facts

be cast for all of the equities, although the securities loans can remain in

effect at the time of the general meeting if it is deemed to be in the

common interest of unit holders and there is no significant impact on

active ownership.

50

No conflicts of interest have arisen between the Management Company
and the portfolio management company in conjunction with the funds’
investments. Information is available in the Management Company’s
Shareholder engagement and responsible investment on how the
Management Company in general manages conflicts of interest that can
arise as a result of the funds’ investments.

Read more about how Handelsbanken Fonder acts in ownership matters

and about the fund company's guidelines for responsible investments in

the company's Policy for shareholder engagement and responsible

investments and in Guidelines for nomination committees which can be

found under
https://www.handelsbanken.com/en/about-the-group/organisation/subsidiaries.

Fund facts - history

2020 2019 2018 2017 2016 2015 2014 2013 2012 2011
Net asset value
EMEA Tema A1 - SEK 410.07 433.18 360.60 435.88 408.99 292.93 308.00 381.83 394.05 326.70
EMEA Tema A1 - EUR 40.81 41.23 35.58 44.33 42.68 31.99 - - - -
EMEA Tema A1 - NOK 427.53 406.63 352.19 435.44 387.52 307.55 - - - -
EMEA Tema A9 - SEK 93.93 - - - - - - - - -
EMEA Tema A10 - SEK 421.72 441.04 363.49 - - - - - - -
EMEA Tema A10 - NOK 116.30 - - - - - - - - -
EMEA Tema B1 - SEK 116.15 - - - - - - - - -
The fund's total net flow, SEK m -146 -452 101 -171 -85 58 -307 -263 -219 -
Fund capital total, SEK m 1,104 1,331 1,506 1,101 1,203 944 939 1,502 1,821 1,687
EMEA Tema A1 - SEK 1,045 1,268 1,448 1,041 1,144 905 939 1,502 1,821 1,687
EMEA Tema A1 - EUR 3 3 3 2 2 1 - - - -
EMEA Tema A1 - NOK 28 27 27 43 41 28 - - - -
EMEA Tema A9 - SEK 6 - - - - - - - - -
EMEA Tema A10 - SEK 0 1 1 - - - - - - -
EMEA Tema A10 - NOK 0 - - - - - - - - -
EMEA Tema B1 - SEK 0 - - - - - - - - -
Number of units, 1000's 2,745 3,073 4,178 2,525 2,942 3,222 3,049 3,933 4,621 5,164
EMEA Tema A1 - SEK 2,549 2,929 4,016 2,389 2,797 3,091 3,049 3,933 4,621 5,164
EMEA Tema A1 - EUR 62 76 84 38 39 42 - - - -
EMEA Tema A1 - NOK 65 66 76 98 106 89 - - - -
EMEA Tema A9 - SEK 65 - - - - - - - - -
EMEA Tema A10 - SEK 1 2 2 - - - - - - -
EMEA Tema A10 - NOK 0 - - - - - - - - -
EMEA Tema B1 - SEK 3 - - - - - - - - -
Total returns in %
EMEA Tema A1 - SEK -5.3 +20.1 -17.3 +6.6 +39.6 -4.9 -19.3 -3.1 +22.6 -24.4
EMEA Tema A1 - EUR -1.0 +15.9 -19.7 +3.9 +33.4 -1.6 - - - -
EMEA Tema A1 - NOK +5.1 +15.5 -19.1 +12.4 +26.0 +4.3 - - - -
EMEA Tema A9 - SEK -6.1 - - - - - - - - -
EMEA Tema A10 - SEK -4.4 +21.3 -16.4 - - - - - - -
EMEA Tema A10 - NOK +6.2 - - - - - - - - -
EMEA Tema B1 - SEK -5.3 - - - - - - - - -
Index including dividends in %
EMEA Tema A1 - SEK -14.0 +23.0 -5.3 +8.5 +35.5 -8.1 -14.1 -5.6 +20.9 -23.0
EMEA Tema A1 - EUR -10.1 +18.6 -8.2 +5.7 +29.5 -5.0 - - - -
EMEA Tema A1 - NOK -4.5 +18.2 -7.4 +14.4 +22.2 +0.7 - - - -
EMEA Tema A9 - SEK -15.6 - - - - - - - - -
EMEA Tema A10 - SEK -14.0 +23.0 -5.3 - - - - - - -
EMEA Tema A10 - NOK -4.5 - - - - - - - - -
EMEA Tema B1 - SEK -14.0 - - - - - - - - -
Tracking error, 2 yrs. %)
EMEA Tema A1 - SEK 4.1 4.7 5.5 4.6 4.7 4.5 3.3 241 1.7 1.9
EMEA Tema A1 - EUR 41 4.7 5.5 4.6 4.7 4.5 - - - -

EMEA Tema A1 - NOK 4.1 4.7 5.5 4.6 4.7 4.5 - - - -
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Fund facts - history cont.

2020 2019 2018 2017 2016 2015 2014 2013 2012 2011

EMEA Tema A10 - SEK 41 4.7 5.5 - - - - - - -
EMEA Tema A10 - NOK 41 - - - - - - - - -
Average yearly return, 2 yrs. %

EMEA Tema A1 - SEK +6.6 -0.3 -6.1 +22.0 +15.2 -12.4 -11.6 +9.0 -3.7 -7.3
EMEA Tema A1 - EUR +7.1 -3.6 -8.7 +17.7 +14.6 -13.9 - - - -
EMEA Tema A1 - NOK +10.2 -3.4 -4.7 +19.0 +14.6 -7.7 - - - -
EMEA Tema A10 - SEK +7.7 +0.7 -5.2 - - - - - - -
Comparison to index including dividends, %

SEK +2.8 +7.9 +1.3 +21.2 +11.5 -11.2 -9.9 +6.8 -3.5 -7.5
EUR +3.3 +4.4 -1.5 +17.0 +10.9 -12.7 - - - -
NOK +6.2 +4.6 +2.9 +18.2 +10.9 -6.3 - - - -
Average yearly return, 5 yrs. %

EMEA Tema A1 - SEK +7.0 +7.1 -1.1 +2.0 +4.9 -7.2 -3.8 +12.3 -6.6 -6.3
EMEA Tema A1 - EUR +5.0 +4.9 -3.8 -0.7 +3.4 -7.4 - - - -
EMEA Tema A1 - NOK +6.8 +6.6 -0.5 +5.3 +6.7 -3.5 - - - -
EMEA Tema A10 - SEK +8.0 +8.1 -0.2 - - - - - - -
Comparison to index including dividends, %

SEK +8.0 +9.5 +1.9 +1.8 +4.1 -7.0 -3.4 +10.9 -6.3 -5.9
EUR +6.0 +7.2 -0.8 -0.9 +2.5 -7.3 - - - -
NOK +7.9 +9.0 +2.6 +5.0 +5.8 -3.4 - - - -
Average yearly return, 10 yrs. %

EMEA Tema A1 - SEK -0.4 +1.5 +5.4 -2.4 -0.8 -1.8 +4.4 +8.9 +12.2 +8.6
EMEA Tema A1 - EUR -1.4 +1.2 +6.2 2.7 -1.4 -1.6 - - - -
EMEA Tema A1 - NOK +1.5 +3.0 +6.4 -0.7 -0.4 +0.3 - - - -
EMEA Tema A10 - SEK +0.6 +2.5 +6.4 - - - - - - -
Comparison to index including dividends, %

SEK +0.2 +2.8 +6.3 -2.3 -1.0 -1.2 +5.3 +9.4 +13.3 +9.8
EUR -0.9 +2.5 +7.2 2.7 -1.6 -0.9 - - - -
NOK +2.1 +4.3 +7.3 -0.6 -0.6 +0.9 - - - -
Dividends per unit, SEK - - - - - - - - 6.37 4.40
Exchange rate EUR/SEK 10.05 10.51 10.13 9.83 9.58 9.16 - - - -
Exchange rate NOK/SEK 0.96 1.07 1.02 1.00 1.06 0.95 - - - -

1) The fund'’s tracking error has been between 4-6% over the past five years, which is considered to be a balanced risk relative to the fund’s benchmark index. The risk increased in 2014 from a range of 1.5-3% in the previous four years by reducing the
number of holdings and adding several holdings that were not included in the benchmark index.
Benchmark: Solactive ISS ESG Screened EM EMEA ex Saudi Arabia UCITS Index
Up to 02/07/2018: MSCI Emerging Market Europe 10/40 Net
Up to 30/04/2019: MSCI EM EMEA 10/40 Net
The fund's benchmark represents a comparable reference with regard to the fund's investment focus, types of assets, markets or relevant sectors. In the event the fund issues dividends, performance is calculated with distributions added back
Detailed information for the share classes' designation (nomenclature) is provided in the information provided by the Management Company.
Refer to the last page for definitions.

Fund facts - costs Risk and return measurements*

Max. allowed mgmt. costs in % according to fund rules Total risk % - A1 SEK 24.2 Information ratio - A1 SEK 0.9
Emgﬁ ¥ema :; 1.60 Total risk % - A1 EUR 25.3  Information ratio - A1 EUR 0.9

ema 0.80 N A L
EMEA Tema A10 0.60 Total risk % - A1 NOK 17.2 Information ratio - A1 NOK 1.0
EMEA Tema B1 1.60 Total risk % - A10 SEK 241 Information ratio - A10 SEK 1.2
Collected mgmt. costs in % of average fund capital Total risk % - A10 NOK 17.2 Information ratio - A10 NOK 1.2
EMEA Tema A1 1.60 Total risk in index % - A1 SEK 25.0 Sharpe ratio - A1 SEK 0.3
EMEA Tema A9 0.80 Total risk in index % - A1 EUR 26.2  Sharpe ratio - A1 EUR 0.3
Emgﬁ E:Z 210 ?-gg Total risk in index % - A1 NOK 18.4  Sharpe ratio - AT NOK 0.5
. : Total risk in index % - A10 SEK 25.0 Sharpe ratio - A10 SEK 0.3

Annual fees in % N N .

EMEA Tema A1 1.60 Total risk in index % - A10 NOK 18.4 Sharpe ratio - A10 NOK 0.6
EMEA Tema A9 0.80 Benchmark Solactive ISS ESG Sharpe ratio in index - A1 SEK 0.1
EMEA Tema A10 0.60 Screened EM EMEA X gharpe ratio in index - A1 EUR 0.1
EMEA Tema B1 1.60 Saudi Arabia UCITS Index Sharpe ratio in index - A1 NOK 0.3
Transaction costs, SEK thousand 2,194 Active Share % 1) 55.0 Sharpe ratio in index - A10 SEK 04
Transaction costs in % of turnover 0.12 Active return % - A1 SEK 3.8 Sharpe ratio in index - A10 NOK 0.3
Costs in SEK for a one-time subscription, 10 000 SEK Active return % - A1 EUR 3.8

EMEA Tema A1 138.44 Active return % - A1 NOK 4.0

Emgﬁ Iema 2?0 217 Active return % - A10 SEK 4.9

ema E :
EMEA Tema B1 _ :\)(i\tlve“rhetsr‘n % -hA1‘(()j l‘\lOK 5.0
N N S Of ie balance sheet date.

Costs in SEK for monthly savings, 100 SEK * Risk statistics are based on historical monthly returns over two years. Refer to the last page for definitions.

EMEA Tema A1 10.44 Total exposure in the fund is calculated in accordance with the commitment method.

EMEA Tema A9 -

EMEA Tema A10 3.93

EMEA Tema B1 -

Fund facts - other key figures

Turnover rate 0.8
Share of turnover conducted via closely-related securities companies in % 1.0
Share of turnover conducted between funds managed by Handelsbanken Fonder AB, % 0.0
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Income statement, SEK thousand

Number/Nominal Market % of
2020 2019 amount in 1000's value SEKt _fund capital
INCOME AND CHANGES IN VALUE HUNGARY (HUF)
Changes in value for transferable securities -83,961 245,684 Gedeon Richter 115,000 23,705 241
Interest income 61 359 OTP Bank 104,500 38,681 3.5
Dividends 31,193 50,279 62,386 5.7
Currency exchange profits and losses, net -8,514 2,744 JERSEY (GBP)
Other financial income ") 127 6,690 Integrated Diagnostics Hodings Ord Shs 1,316,484 11,893 1.1
Other income 146 43 11.893 11
Total income and changes in value -60,947 305,799 KAZAKHSTAN (KZT)
EXPENSES Halyk Bank 79,000 7,558 0.7
Management costs: 7,558 0.7
- Remuneration to the Management Company 17,060 24,818 KUWAIT (KWD)
Interest expense 70 105 HumanSoft Hidg Br 107,000 10,974 1.0
Other financial expenses 2) 25 1,338 10,974 1.0
Other expenses 2,528 2,700 LITHUANIA (LTL)
Total expenses 19,683 28,961 Ignitis Grupe 67,500 13,498 1.2
Net income -80,630 276,838 13,498 1.2
NETHERLANDS (EUR)
* Details of changes in value Yandex 85.500 48,857 4.4
Capftal gains 181,911 160,491 28,857 24
Capital losses -202,453 -131,650 NIGERIA (NGN)
Unrealised gains/losses -63,418 216,843
Sum 783,961 245,684 Guaranty Trust Bank GDR 587,768 16,895 1.5
16,895 1.5
1) The item consists primarily of premiums for securities lent. ’
2) The items consist primarily of expenses for securities borrowed. NORWAY (NOK)
Scatec Solar 83,000 27,180 2.5
27,180 25
Balance sheet, SEK thousand POLAND (PLN)
o o
31 Dec 2020 fund caE/Bitzfl 31 Dec 2019 fund CaE/ait:{ Asseco South Eastern Europe Ord Shs 79,000 7,487 0.7
Benefit Systems 2,400 4,412 0.4
ASSETS 11,899 1.1
Transferable securities 1,092,219 98.9 1,309,816 98.4 ROMANIA (RON) ’ .
Total financial instruments with . .
positive market value Note 2 1,092,219 98.9 1,309,816 98.4 Banca Transilvania 2,530,000 11,752 11
Bank assets and other liquid RUSSIAN FEDERATION (RUB 11,752 1.1
assets 11,513 1.0 21,127 1.6 (RUB)
Prepaid expenses and accrued Detsky Mir PJSC - USD 1,250,000 18,809 1.7
income 1,228 0.1 26 0.0 M.video 93,500 7,392 0.7
Other assets 918 0.1 1,826 0.1 l';lrc‘zvolipetséiéFl‘Vletallurgicheskiy Komb Qgg,ggg f?,ggé 12
0sagro , , !
Total assets 1,105,878 100.1 1,332,795 100.1 Polyus Gold 6,500 10,988 10
LIABILITIES Sberbank 3,255,000 97,980 8.9
Accrued expenses and prepaid ilgibtar?lkgref 3giggg 13;2; ?;
income 1,504 0.1 1,778 0.1 etall faroup ' , :
— 188,354 171
:Ota‘:"abl!ltlfi,o‘e . 01,:04 og:) 331,(7,78 oz; SAUDI ARABIA (SAR)
und capita 104,374 100. 1,331,017 100. Leejam Sports Ord Shs 34,000 5,753 05
Financial instruments lent 65,510 5.9 74,170 5.6 5753 05
Collateral received for financial SLOVENIA (EUR)
instruments lent 70,716 6.4 84,854 6.4 Nova Ljublianska banka GDR 100,000 9,044 0.8
9,044 0.8
Note 1) for Balance sheet SOUTH AFRICA (ZAR)
Abds Group Ltd 290,000 19,434 1.8
: ; Advtech Ord Shs 2,600,000 13,810 1.3
Changes in fund capital, SEK thousand AngloGold Ashanti 52,000 9958 oo
Aspen Pharmacare Holdings 95,000 6,659 0.6
2020 2019 Bid Corporation 120,000 17,647 1.6
Fund capital at beginning of year 1,331,017 1,506,485 Bidvest Group 230,000 20,192 1.8
Units issued 1) 124,857 130,545 Capitec Bank 17,500 14,018 1.3
Units redeemed ") -270,870 -582,851 Clicks Group 75,000 10,595 1.0
Profit according to Income Statement -80,630 276,838 FirstRand 970,000 27,681 2.5
Dividends to unit holders - - Gold Fields 130,000 9,999 0.9
Fund capital at the close of the period 1,104,374 1,331,017 :’“Pa'? r"_?t'IZE‘m gggvggg 32123 gg
- mperial Holdings , § .
1) Of which SEK 2 640 t relates to internal moves between share classes Life Healthcare Group 1,400,000 13,166 10
MTN Group 900,000 30,287 2.7
Note 2) for Balance sheet MultiChoice Group 220,000 16,482 1.5
Naspers 57,970 97,861 8.9
. . . .y Oceana Grp ord sh 170,000 6,107 0.6
Fund holdings in financial instruments Sanlam 955,000 31,369 28
Sappi 700,000 12,845 1.2
Sibanye Stillwater Ord Shs 820,000 27,508 25
TRANSFERABLE SECURITIES* Number/Nominal Market e of Stadio Holdings 4,012,088 4.374 0.4
/o
in 1000's value SEK t fund capital Standard Bank Group 400,000 28,420 2.6
4 4.7
LISTED EQUITIES TURKEY (TRY) 59,965
CYPRUS (EUR) AvivaSA Emeklilik ve Hayat 223,584 4,533 0.4
Mail.ru ADR 85,500 18,467 1.7 Garanti Bank 1,400,000 16,042 1.5
MD Medical Group GDR 304,229 15,241 1.4 Turkcell 600,000 10,674 1.0
Ozon Holdings ADR 10,000 3,401 0.3 31,249 2.8
TCS Group Holding Repr 1 Class A Reg S 45,000 12,159 1.1 UNITED ARAB EMIRATES (AED)
49,267 4.5 Aramex Ord Shs 1,000,000 9,793 0.9
EGYPT (EGP) Emirates 1,245,493 28,683 2.6
Commercial International Bank 800,000 24,638 2.2 38,476 3.5
Edita Food Industries GDR 130,432 2,785 0.3 UNITED KINGDOM (GBP)
EFG Hermes Holding Co 400,000 5223 0.5 Airtel Africa Ord Shs When Issued 2,000,000 16,974 1.5
32,646 3.0 16,974 15
GEORGIA (GEL) " — - -
Total listed equities 1,092,219 98.9
Tbc Bank Group Ord Shs 38,000 5,332 0.5 —
5.332 05 Total transferable securities 1,092,219 98.9
GREECE (EUR) ’ ’ Total holdings in financial instruments 1,092,219 98.9
Jumbo 74,567 10,647 1.0 Net, other assets and liabilities 12,155 11
Terna Energy 163,000 21,620 2.0 Total fund capital 1,104,374 100.0
32,268 2.9

The numbers in the tables are rounded to the nearest thousand and first decimal point, respectively, which may result in
an amount in the summation of the columns that differs from the final total.

* Refers to transferable securities admitted to trading on a regulated market or equivalent market
outside EEA, or are the subject of regular trading in other markets that are regulated and open

to the general public.

Refers to other financial instruments admitted to trading on a regulated market or equivalent

market outside EEA, or are the subject of regular trading in other markets that are regulated
and open to the general public and in the case of money market instruments or such money
market instruments referred to in Chapter 5, §4 of the Swedish UCITS Funds Act (2004:46).

“** Refers to other financial instruments.
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Compilation, Company and Group exposure*
Company/Group % of fund capital
Sberbank 9.6

* The table provides the combined units of fund capital per issuer in percent, where the fund has holdings in more than
one type of securities issued by the same issuer. Underlying securities are shown within parentheses.

Additional information on loaned securities

Volume of lent securities, SEK thousand: 65,510

Volume of lent securities as a % of total lendable assets 7.87

The ten largest issuers of collateral for securities lending per issuer, SEK

thousand:

Amerikanska staten 28,440
France 8,550
United Kingdom 4,537
Germany 4,503
Belgium 2,852
Austria 1,349
BHP Group Plc 1,237
Netherlands 665
Procter & Gamble Co 642
Vodafone Group Plc 596

The largest counterparties for securities lending, SEK thousand:

UBS AG, London Branch 34,906
Citigroup Global Markets Ltd 24,245
J.P. Morgan Securities Plc 10,701
Goldman Sachs Intl 863

70,716

Type and quality of collateral, SEK thousand:

Bonds and other interest-bearing instruments 51,166
Equities, shares 19,550
70,716

We accept government bonds and treasury bills with a rating of AA- from S&P or Aa3 from
Moody's or higher issued by the United States, the British government, states within the
eurozone (Austria, Belgium, Finland, France, Germany, Ireland, ltaly, Luxemburg, the
Netherlands, Portugal and Spain) as well as Australia, Canada, Denmark, Japan, New
Zealand, Norway, Sweden and Switzerland. We also accept equities in major and well-known
indexes as collateral.

Profile of the collateral’s duration, SEK thousand:

Open Maturity -
Less than 1 day -
1 Day to 1 Week 1,507

1 Week to 1 Month 641
1 Month to 3 Months 1,304
3 Months to 1 Year 47,713
Above 1 Year 19,550

70,716

The domicile of the counterparties, SEK thousand:
Brittiska staten 70,716
70,716

Currency of the collateral, SEK thousand:

AUD 383
CHF 508
DKK 98
EUR 19,098
GBP 11,634
HKD 1,590
JPY 3,485
SEK 150
SGD 1
usD 33,867
NzD 3

70,716

Settlement and clearing, SEK thousand:
Triparty 70,716
70,716

The profile of the duration for securities lending is undetermined, but may be immediately
terminated.

The collateral received is held by J.P. Morgan Bank Luxembourg S.A. or another group and is
not reused.

Information about returns and expenses:

Securities lending for the full year generated a total revenue of 127 SEK thousand of which
80% was passed on to the fund and 20% to J.P. Morgan Bank Luxembourg S.A. in its role as
the intermediary of securities lending.

Counterparties for securities lending during the year:
-Citigroup Global Markets Ltd

-Credit Suisse Securities (Europe) Ltd

-Goldman Sachs Intl

-HSBC Bank Plc

-J.P. Morgan Securities Plc

-Merrill Lynch Intl

-Svenska Handelsbanken AB (publ)

-UBS AG, London Branch
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Sustainability dimensions taken into consideration in the

management of the fund

Together with financial criteria, the fund manager integrates environmental,
social and corporate governance criteria (ESG) in order to provide a more
complete basis for decisions in the investment process. This means that the
fund manager takes into consideration both risks and opportunities related to
different ESG factors.

The fund excludes companies that violate international norms and conventions,
as well as companies active within controversial sectors in accordance with the
criteria specified below.

The Management Company also carries out engagement activities on behalf of
the fund that include dialogues with companies, voting at annual general
meetings and working on nomination committees.

Methods used in sustainability efforts

Exclusion

The fund excludes companies involved in the production or distribution of
weapons banned under international law, such as cluster bombs, anti-personnel
mines, biological and chemical weapons. Companies involved in the production
or distribution of nuclear weapons are also excluded.

The fund also excludes* controversial sectors such as alcohol, tobacco,
cannabis, commercial gambling, weapons and war materials, pornography and
fossil fuels. An exception can be made for a period of time to the principle of
excluding fossil fuels if a company within the energy sector meets our
requirements for a transition company. This refers to companies that are
transitioning business operations in a more sustainable direction, such as fossil
energy production to renewable energy.

The fund also excludes companies that are regarded as contravening
international norms and conventions regarding human rights, labor law, the
environment and anti-corruption.

Follow-up occurs on a daily basis by the Management Company’s independent
risk control function.

Inclusion

An extensive analysis is conducted in which sustainability dimensions and
financial factors are taken into account prior to each investment decision.
Sustainability issues are paramount for us to make better investment
decisions that can generate good returns over the long term. We have access
to external ESG analyses as a complement to our own analyses and
knowledge about the companies. Fund managers analyze sustainability in
part through the company’s sustainability performance (HOW they conduct
their operations) as well as through the company’s products and services
(WHAT). The sustainability analysis in an integral part of the documentation for
our investments and includes both sustainability risks and opportunities.

The Management Company’s engagement activities -

Dialogues

An essential part of taking responsibility as an investor is to influence the
companies in which we invest. The starting point for our engagement activities
are the core values of Handelsbanken and the Management Company, our
commitments and the international norms and conventions we support. We
engage in dialogues for the purpose of encouraging companies to improve their
sustainability efforts, and with companies we believe are not compliant with the
international norms and conventions we respect. We pursue engagement

activities primarily through:

Targeted dialogues with direct contact between our fund
managers and companies

Targeted company dialogues are conducted for the actively-managed funds
with direct contact between the fund manager and the company. The fund
manager meets or has contact with the company on a regular basis. This
creates good conditions to pursue dialogues that aim to make a change
within the company, which we see as a major opportunity to make an impact.
Objectives are identified for the direct dialogues and results are followed up
regularly during the time the dialogues are ongoing.

Engagement activities in collaboration with other investors

Together with other investors through an external service provider (ISS ESG), the
Management Company participates in dialogues with companies in so-called
Pooled Engagement. The basis for these dialogues is a norm-based analysis
that primarily targets companies with suspected or verified breaches of
international norms and conventions within human rights, labor law, the
environment and anti-corruption. The dialogue process consists of contact
between ISS ESG and the concerned company, and in certain cases, the
process also includes meetings or telephone conference calls in which we as an
investor can participate.

Engagement activities through external providers/consultants

The Management Company participates in proactive, thematic dialogues led by
Sustainalytics on behalf of the fund. The Management Company is currently
active in two thematic dialogues: one linked to human rights and Modern
Slavery and a second in an initiative related to taxation. The dialogue process
includes physical as well as digital meetings in which we as an investors have
the possibility of participating with the companies concerned.

Collaborations and industry initiatives

The Management Company participates in several international initiatives and
collaborations with focus on specific sustainability issues. These initiatives are
frequently thematic or target sustainability issues within a certain sector.
Examples of initiatives we have participated in during the year include: Climate
Action 100+, PRI Sustainable Palm Oil and PRI-Ceres Sustainable Forests.

The Management Company’s engagement activities -

Corporate governance

Annual General Meetings and Nomination committees

The Management Company normally votes at general meetings in those
companies where ownership exceeds 0.5% or at general meetings where the
company concerned is identified as falling short in its sustainability
efforts/corporate governance work. In general, the Management Company also
supports shareholder proposals that seek to promote corporate sustainability,
including greater transparency in recording and the reporting of the company’s
climate impact, as well as its work with human rights and labor law.

Handelsbanken Fonder participates in all nomination committees where we have
a sufficiently large ownership to be offered a seat. However, nomination
committees are not common outside of the Nordics and the board composition
can only be impacted by voting at the general meetings.

* In accordance with the Swedlish Investment Fund Association’s definition of
“Exclusion”, a maximum of 5% of the turnover in the company in which
investments are made may relate to the business operations applicable to the
specified product or service.

Follow-up of sustainability work

Inclusion
Examples of companies in which the fund has invested include:

Airtel Africa — a leading mobile operator that offers inexpensive and simple
payment solutions through mobile telephones in Africa. Digital payments are
becoming increasingly important during the corona pandemic for those who do
not have a bank account. Financial inclusion creates a more equitable society
and reduces risks, while it also results in a saving of time. Customers that save
money in a bank account and have regular transactions are also offered
microloans. This type of loan can be the difference between living day-to-day, to
having a secure future. For example, these loans can make it possible to wait to
sell a harvest and obtain a higher price rather than needing to sell the harvest
immediately.

Terna Energy — a company that owns wind-, hydro-, solar-, and biomass energy
plants in Greece, Poland and Bulgaria. The company is in a growth phase and is
investing in new renewable facilities make it possible to phase out fossil fuel
alternatives from the market and thereby contribute to the reduction of carbon
emissions.

Integrated Diagnostics — operates laboratories for health tests in Egypt, Sudan,
Nigeria and Jordan. Providing better information creates the conditions for
reducing suffering and curing diseases at an earlier stage and in a cost-effective
manner. The company collaborates with local healthcare authorities.

Exclusion

We added Norilsk Nickel to the fund in 2019, after not owning stock in the
company over the past three years, due to improvements to the company’s
sustainability efforts and the initiation of significant investments. However, the
company was affected by a major diesel leak at the beginning of the year as a
result of poor maintenance, which argues against their higher sustainability
rating and investments. We were not satisfied with the explanations provided
and subsequently sold the holdings. However, we are continuing the dialogue
with the company to reduce the carbon emissions and to upgrade their
infrastructure. The metals mined by the company are essential for the
production of batteries, the transition to electric cars and storage capacity of
renewable energy.

45
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Portfolio Manager: ROBERT ERIKSSON

BASE CURRENCY

EUR

The fund's base
currency

Handelsbanken Europa Selektiv

Management report

Investment focus

The fund is actively managed, which means that the fund manager is
responsible for taking the active investment decisions. The fund's
objective is to outperform the returns of the underlying market, defined as
the benchmark index, over the long term. The fund invests over the long
term in 16-35 European companies. We select companies that have
historically demonstrated stable profit growth, strong balance sheets,
sound business operations and dividend growth. International norms and
guidelines for the environment, social responsibility and corporate
governance are taken into consideration within the scope of the fund's
investment focus. The fund applies an exclusion strategy on companies
active within the fossil fuel, war materials, tobacco, cannabis, alcohol,
commercial gambling and pornography areas/sectors. However, the fund
may invest in companies that are involved in power generation,
distribution or services related to fossil fuel in which the company is
deemed to be transitioning its business operations to more renewable
energy. The fund may invest in derivative instruments as part of its
investment focus. The fund may invest a maximum of 10% of the fund
capital in fund units. We compare the fund's performance with Solactive
ISS ESG Screened Europe. The benchmark index is relevant since it
reflects the fund’s investment universe as it is described in the fund’s
investment focus. The fund invests in companies, irrespective of whether
or not these are included in the benchmark index. As the fund is actively
managed the performance will over time deviate from this index.
Additional information about the sustainability work, the share class
designation in parentheses and the management in relation to the funds
benchmark index and risk level, may be found in the prospectus.

Portfolio

The fund rose 1.3% in 2020*. Holdings in Adidas, CapGemini and Novo
Nordisk were the strongest contributors to fund returns during the year.
The fund reinvested in German Adidas in March after the share price
declined sharply due to concerns about closures as a result of the corona
pandemic. Adidas is second worldwide in a market for sports equipment
that is growing structurally. The company’s shift to increased direct sales
primarily through e-commerce is a positive driver that was strengthened
further with the pandemic. The French IT consultancy CapGemini benefits
from a higher demand for digitalization, which was further strengthened
during the pandemic. Associated British Foods, ING and Bunzl were the
most negative contributors. Associated British Foods was hit hard by the
retail chain Primark over a period after all of the stores were forced to
close, which led to weak share price performance for most of the year.
However, the share prices rose sharply on the back of positive news
about vaccines and recovered a significant portion of the downturn during
the latter part of the autumn. As a result of new closures primarily in the
domestic UK market, the share remained lower at year-end than at the
outset of the year. The Dutch bank ING posted weak performance during
the year, as with the rest of the banking sector, driven by uncertainty
about credit losses due to the pandemic. At the same time, the European
Central Bank recommended a dividend freeze for 2020 as part of the
strengthening of the European banks’ financial position, which had a
negative impact on share price performance for the sector. 2020 was a
very challenging year in many ways due to a sharp downturn in the global
stock markets and the economy as a result of the corona pandemic,
which was followed by a strong recovery in the stock markets. In
addition, 2020 also included a US presidential election and lengthy Brexit
negotiations. However, we continue to focus on constructing a portfolio of
high-quality companies with a variety of drivers, strong outlooks and
reasonable valuations. In addition to Adidas, we took new positions in
Fresenius Medical Care, RELX, Unilever and Bakkafrost. German
Fresenius Medical Care is a global leader within dialysis, which is a
market that is growing structurally, primarily in developing countries.
British RELX is a global provider of information-based analysis and

decision tools. British Unilever is a leading global consumer company with
high exposure to developing countries. Bakkafrost is a focused and
integrated salmon producer based on the Faroe islands. During the
period we sold all of the holdings in Finnish Huhtamaki and British BunzI.
Other portfolio adjustments included a decrease to holdings in CTS
Eventim, Handelsbanken and Partners Group to partly finance the new

investments made by the fund during the year.

*) The fund may have additional share classes, the concerned share class is stated in the Fund facts. Refer to fund
statistics for comparable index.

Significant risks

An investment in an equity fund is characterized by moderately high risk
as well as the potential for high returns. As a result, the value of the fund
can fluctuate significantly over time. The fund’s investments are
concentrated geographically to equities issued by companies in Europe.
As a result, the risk in the fund is higher than an investment in a diversified
global equity fund that distributes its investments across several regions.
However, the fund’s investments are made in a limited number of
companies, which means that the fund has a higher risk than a fund that
invests in several companies or sectors. Given that the fund’s investments
are made in foreign equities denominated in currencies other than the
fund’s base currency, an investment in the fund is associated with
currency risk. Given that the fund consists of different share classes, the
changes in exchange rates can result in a differentiation in risk
classifications between different share classes depending on the type of
currency in which the share class is traded. The fund’s liquidity risk is
deemed to be moderately high due to the fund’s size in relation to the size
or turnover of the markets and securities in which the fund invests. This
can impact the fund’s ability to complete the purchase and sale of
securities under stressful market conditions. The fund may invest in
derivatives to protect the value of the fund’s underlying assets, to
maintain the desired level of risk in the fund portfolio or to minimize
management costs. The volume of trading is limited where applicable and
is expected to have a marginal impact on the fund’s risk profile.

Trading with derivatives

According to the fund rules, the fund may trade with derivatives as part of
its investment focus. The fund did not use this option during 2020. The
fund has the option of lending securities. The fund used this option during
2020. The fund may use other techniques and instruments. The fund did
not use this option during 2020.

* Highest leverage during the financial year 0.0%
® | owest leverage during the financial year 0.0%
® Average leverage during the financial year 0.0%
Information

The fund’s historical performance prior to the launch date is attributed to
the merger between Placeringsfonden Handelsbanken Europa Selektiv
(Finland) and Handelsbanken Europa Selektiv (Sweden) that occurred on
October 17, 2014.

Since the changes in tax regulations for Swedish funds (2012) and due to
developments within the area of taxation, it is unclear how foreign
distributions will be taxed. Refer to the general pages at the end of the
composite fund report for additional information.

Information about employee remuneration can be found in the Appendix
Remuneration policy, see the fund company website in connection with
the fund as well as at the end of the overall fundreport.

Shareholder commitments
Based on the Management Company’s Policy for Shareholder
engagement and responsible investment, voting at general meetings,
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work on the nomination committee, and dialogue with the portfolio
management companies are undertaken independently or in collaboration Fund performance*
with others.

150

The Management Company's work in nomination committees is also
regulated in Guidelines for nomination committees. It is our understanding ———— —_ VA"J\VM/
that this work leads to better governance and reduced sustainability risks

in the portfolio management companies, which in turn leads to a positive
value growth.

50

The Management Company ensures that relevant information is available

as input for analysis and voting decisions. This is accomplished through . . . .

analySiS from proxy advisors as well as throth market information, " Penormaﬁg;?s shown in the Vundggz);se currency. The fu%\?rsnay have several shazr?(gasses, which are refzegrzed toin
third-party analysis or direct contact with the company. The Management the Fund facts

Company then takes independent decisions on those matters that will be

subject to a vote or another decision-making process.

The Management Company normally votes for all of the equities in the
fund in those companies where voting takes place, although there are
exceptions, such as in markets where the equities are in a lock-up period
to enable registration for voting at a general meeting. Any securities loans
are typically recalled prior to a general meeting to ensure that votes can
be cast for all of the equities, although the securities loans can remain in
effect at the time of the general meeting if it is deemed to be in the
common interest of unit holders and there is no significant impact on
active ownership.

No conflicts of interest have arisen between the Management Company
and the portfolio management company in conjunction with the funds’
investments. Information is available in the Management Company’s
Shareholder engagement and responsible investment on how the
Management Company in general manages conflicts of interest that can
arise as a result of the funds’ investments.

Read more about how Handelsbanken Fonder acts in ownership matters

and about the fund company's guidelines for responsible investments in

the company's Policy for shareholder engagement and responsible

investments and in Guidelines for nomination committees which can be

found under
https://www.handelsbanken.com/en/about-the-group/organisation/subsidiaries.

Fund facts - history
17/10-31/12
2014

2020 2019 2018 2017 2016 2015 2013 2012 2011

Net asset value
Europa Selektiv A1 - SEK 296.17 305.60 227.75 254.91 236.23 234.87 220.38 - - -
Europa Selektiv A1 - EUR 29.47 29.08 22.47 25.93 24.65 25.65 23.27 - - -
Europa Selektiv A1 - NOK 308.78 286.87 222.44 254.66 223.83 246.59 211.07 - - -
Europa Selektiv A9 - SEK 96.34 - - - - - - - - -
Europa Selektiv A9 - EUR 32.69 31.96 24.48 27.99 26.39 27.22 24.48 - - -
Europa Selektiv A10 - SEK 306.94 312.77 230.20 - - - - - - -
Europa Selektiv A10 - EUR 30.55 29.77 22.71 - - - - - - -
Europa Selektiv A10 - NOK 320.00 293.60 224.83 - - - - - - -
Europa Selektiv B1 - SEK 169.69 182.89 141.31 165.01 159.39 165.38 160.83 - - -
Europa Selektiv B1 - EUR 16.88 17.41 13.94 16.78 16.63 18.06 16.98 - - -
The fund's total net flow, EUR m 7 -23 -176 -87 -8 53 -29 - - -
Fund capital total, mEUR 318 307 257 472 532 557 419 - - -
Europa Selektiv A1 - SEK 1,681 1,710 1,376 3,058 3,478 3,521 2,904 - - -
Europa Selektiv A1 - EUR 87 81 66 27 31 34 22 - - -
Europa Selektiv A1 - NOK 54 50 215 306 216 226 171 - - -
Europa Selektiv A9 - SEK 48 - - - - - - - - -
Europa Selektiv A9 - EUR 18 25 20 81 91 60 33 - - -
Europa Selektiv A10 - SEK 13 21 19 - - - - - - -
Europa Selektiv A10 - EUR 3 2 2 - - - - - - -
Europa Selektiv A10 - NOK 227 158 0 - - - - - - -
Europa Selektiv B1 - SEK 80 112 100 172 182 475 356 - - -
Europa Selektiv B1 - EUR 2 2 1 4 4 4 1 - - -
Number of units, 1000's 11,305 10,784 11,671 18,408 21,777 22,514 18,530 - - -
Europa Selektiv A1 - SEK 5,675 5,595 6,042 11,997 14,723 14,992 138,177 - - -
Europa Selektiv A1 - EUR 2,948 2,781 2,922 1,050 1,251 1,316 956 - - -
Europa Selektiv A1 - NOK 175 175 965 1,203 963 918 810 - - -
Europa Selektiv A9 - SEK 498 - - - - - 0 - - -
Europa Selektiv A9 - EUR 544 778 800 2,877 3,459 2,196 1,341 - - -
Europa Selektiv A10 - SEK 43 68 81 - - - - - - -
Europa Selektiv A10 - EUR 102 60 76 - - - - - - -
Europa Selektiv A10 - NOK 711 538 0 - - - - - - -
Europa Selektiv B1 - SEK 469 613 709 1,041 1,141 2,870 2,216 - - -
Europa Selektiv B1 - EUR 141 140 38 240 240 222 30 - - -

Total returns in %
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Fund facts - history cont.
17/10-32161%

2020 2019 2018 2017 2016 2015 2013 2012 2011
Europa Selektiv A1 - SEK -3.1 +34.2 -10.7 +7.9 +0.6 +6.6 +10.8 +20.0 +17.7 -6.3
Europa Selektiv A1 - EUR +1.3 +29.4 -13.3 +5.2 -3.9 +10.2 +3.5 +16.3 +22.2 -5.1
Europa Selektiv A1 - NOK +7.6 +29.0 -12.6 +13.8 -9.2 +16.8 +12.3 +32.5 +15.7 -5.7
Europa Selektiv A9 - SEK -2.2 +35.4 -9.9 +8.8 +1.4 +7.5 - - - -
Europa Selektiv A9 - EUR +2.3 +30.6 -12.6 +6.1 -3.0 +11.2 +4.2 - - -
Europa Selektiv A10 - SEK -1.9 +35.9 -9.5 - - - - - - -
Europa Selektiv A10 - EUR +2.6 +31.0 -12.2 - - - - - - -
Europa Selektiv A10 - NOK +9.0 +30.6 -11.6 - - - - - - -
Europa Selektiv B1 - SEK -2.9 +34.2 -10.7 +7.9 +0.6 +6.6 +10.8 +20.0 +17.7 -6.3
Europa Selektiv B1 - EUR +1.5 +29.4 -13.3 +5.2 -3.9 +10.2 +3.5 +16.3 +22.2 -5.1
Index including dividends in %
Europa Selektiv A1 - SEK -5.4 +31.3 -7.6 +12.1 +7.8 +3.2 - - - -
Europa Selektiv A1 - EUR -1.1 +26.6 -10.4 +9.2 +3.0 +6.7 - - - -
Europa Selektiv A1 - NOK +5.1 +26.2 -9.7 +18.2 -2.7 +13.1 - - - -
Europa Selektiv A9 - SEK -5.4 +31.3 -7.6 +12.1 +7.8 +3.2 - - - -
Europa Selektiv A9 - EUR -1.1 +26.6 -10.4 +9.2 +3.0 +6.7 - - - -
Europa Selektiv A10 - SEK -5.4 +31.3 -7.6 - - - - - - -
Europa Selektiv A10 - EUR -1.1 +26.6 -10.4 - - - - - - -
Europa Selektiv A10 - NOK +5.1 +26.2 -9.7 - - - - - - -
Europa Selektiv B1 - SEK -5.4 +31.3 -7.6 +12.1 +7.8 +3.2 - - - -
Europa Selektiv B1 - EUR -1.1 +26.6 -10.4 +9.2 +3.0 +6.7 - - - -
Tracking error, 2 yrs. %)
Europa Selektiv A1 - SEK 41 4.3 4.1 4.0 4.6 4.1 - - - -
Europa Selektiv A1 - EUR 41 4.3 4.2 4.0 4.6 41 6.0 7.5 7.7 7.7
Europa Selektiv A1 - NOK 41 4.3 4.1 4.0 4.6 41 - - - -
Europa Selektiv A9 - SEK 41 - - - - - - - - -
Europa Selektiv A9 - EUR 4.1 4.3 4.2 4.0 4.6 - - - - -
Europa Selektiv A10 - SEK 41 4.3 4.2 - - - - - - -
Europa Selektiv A10 - EUR 41 4.3 4.2 - - - - - - -
Europa Selektiv A10 - NOK 4.1 4.3 4.2 - - - - - - -
Europa Selektiv B1 - SEK 4.2 4.3 4.1 4.0 4.6 41 - - - -
Europa Selektiv B1 - EUR 4.2 4.3 4.1 4.0 4.6 4.1 - - - -
Average yearly return, 2 yrs. %
Europa Selektiv A1 - SEK +14.0 +9.5 -1.8 +4.2 +3.5 +8.7 +15.3 +18.9 +5.0 +6.7
Europa Selektiv A1 - EUR +14.5 +5.9 -4.5 +0.5 +2.9 +6.8 +9.7 +19.2 +7.7 +14.5
Europa Selektiv A1 - NOK +17.8 +6.1 -0.3 +1.6 +3.0 +14.6 +22.0 +23.8 +4.5 +10.7
Europa Selektiv A9 - SEK +15.1 - - - - - - - - -
Europa Selektiv A9 - EUR +15.6 +6.9 -3.7 +1.4 +3.8 - - - - -
Europa Selektiv A10 - SEK +15.5 +10.9 -0.6 - - - - - - -
Europa Selektiv A10 - EUR +16.0 +7.2 -3.3 - - - - - - -
Europa Selektiv A10 - NOK +19.3 +7.5 +0.9 - - - - - - -
Europa Selektiv B1 - SEK +14.1 +9.5 -1.8 +4.2 +3.5 +8.7 +15.3 +18.8 +5.0 +6.7
Europa Selektiv B1 - EUR +14.6 +5.9 -4.5 +0.5 +2.9 +6.8 +9.7 +19.2 +7.7 +14.5
Comparison to index including dividends, %
SEK +11.4 +10.1 +1.7 +9.9 +5.5 +8.4 - - - -
EUR +11.9 +6.5 -1.1 +6.1 +4.9 +6.6 - - - -
NOK +15.1 +6.7 +3.3 +7.2 +4.9 +14.3 - - - -
Average yearly return, 5 yrs. %
Europa Selektiv A1 - SEK +4.7 +6.8 +2.7 +9.0 +10.9 +9.3 +12.3 +15.3 +6.2 +1.1
Europa Selektiv A1 - EUR +2.8 +4.6 0.0 +6.1 +9.3 +9.0 +14.0 +20.4 +8.3 +1.4
Europa Selektiv A1 - NOK +4.6 +6.3 +3.4 +12.4 +12.8 +13.7 +16.1 +16.8 +6.6 -
Europa Selektiv A9 - SEK +5.7 - - - - - - - - -
Europa Selektiv A9 - EUR +3.7 +5.5 - - - - - - - -
Europa Selektiv A10 - SEK +6.1 +8.1 +4.0 - - - - - - -
Europa Selektiv A10 - EUR +4.1 +5.9 +1.2 - - - - - - -
Europa Selektiv A10 - NOK +5.9 +7.7 +4.7 - - - - - - -
Europa Selektiv B1 - SEK +4.8 +6.8 +2.7 +9.0 +10.9 +9.3 +12.3 +15.2 +6.2 -
Europa Selektiv B1 - EUR +2.9 +4.6 0.0 +6.1 +9.3 +9.0 +14.0 +20.4 +8.3 -
Comparison to index including dividends, %
EUR +4.8 +6.4 +2.8 +8.7 +10.2 +8.0 - - - -
NOK +6.6 +8.2 +6.3 +15.3 +13.7 +12.6 - - - -
SEK +6.7 +8.6 +5.6 +11.8 +11.8 +8.3 - - - -
Average yearly return, 10 yrs. %
Europa Selektiv A1 - SEK +7.0 +9.5 +8.8 +7.6 +5.9 +7.4 - - - -
Europa Selektiv A1 - EUR +5.9 +9.2 +9.7 +7.2 +5.3 +7.6 - - - -
Europa Selektiv A1 - NOK +9.0 +11.1 +9.9 +9.5 - - - - - -
Europa Selektiv A10 - SEK +8.4 +10.8 +10.2 - - - - - - -
Europa Selektiv A10 - EUR +7.2 +10.6 +11.1 - - - - - - -
Europa Selektiv A10 - NOK +10.4 +12.5 +11.3 - - - - - - -
Europa Selektiv B1 - SEK +7.0 +9.5 +8.8 +7.6 - - - - - -
Europa Selektiv B1 - EUR +5.9 +9.2 +9.7 +7.2 - - - - - -
Comparison to index including dividends, %
SEK +7.5 +7.7 +6.9 +3.4 +3.1 +3.7 - - - -
EUR +6.4 +7.4 +7.7 +3.0 +2.5 +3.9 - - - -
NOK +9.5 +9.3 +7.9 +5.2 - - - - - -
Dividends per unit, SEK
Europa Selektiv B1 - SEK 7.32 5.87 6.79 6.39 6.71 6.30 - - - -
Europa Selektiv B1 - EUR 0.70 0.56 0.67 0.67 0.72 0.68 - - - -
Exchange rate EUR/SEK 10.05 10.51 10.13 9.83 9.58 9.16 9.47 - - -
Exchange rate EUR/NOK 10.48 9.86 9.90 9.82 9.08 9.62 9.07 - - -

1) The fund’s tracking error has been just over 4% in the past year. The fund has had a number of changes to fund managers over the past 10 years and during the recent period has had a slightly higher number of holdings than at the beginning of the

previous period, which partly explains a reduced tracking error over a ten-year period. Fund management is based on a limited number of investments in high-quality companies. The current fund manager assumed responsibility for the fund in

December 2018 and has chosen to maintain a tracking error of about 4%, which the fund manager considers to be a good balance between risk and return.
Benchmark: Solactive ISS ESG Screened Europe
Up to 29/11/2018: MSCI Pan Euro Net Index
Up to 31/03/2019: MSCI Europe Select Global Norms and Criteria Index

The fund's benchmark represents a comparable reference with regard to the fund's investment focus, types of assets, markets or relevant sectors. In the event the fund issues dividends, performance is calculated with distributions added back.

Detailed information for the share classes' designation (nomenclature) is provided in the information provided by the Management Company.
Refer to the last page for definitions.
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Fund facts - costs Income statement, EUR thousand

2020 2019
Max. allowed mgmt. costs in % according to fund rules INCOME AND CHANGES IN VALUE
Europa Selektiv A1 1.85 Changes in value for transferable securities 6,098 71,979
Europa Selektiv A9 0.95 Interest income 1 -5
Europa Selektiv A10 0.60 Dividends 4,084 6,983
Europa Selektiv B1 1.85 Currency exchange profits and losses, net -38 -133
Collected mgmt. costs in % of average fund capital Other financial income 1) 8 30
Europa Selektiv A1 1.85 Other income 34 13
Europa Selektiv A9 0.95 - -
Europa Selektiv A10 0.60 Total income and changes in value 10,187 78,867
Europa Selektiv B1 1.85 EXPENSES
Annual fees in % Management costs:
Europa Selektiv A1 1.85 - Remuneration to the Management Company 4,832 4,893
Europa Selektiv A9 0.95 Interest expense 21 1
Europa Selektiv A10 0.60 ) ) 2)
Europa Selektiv B1 185 Other financial expenses 2 6
Transaction costs, EURt 863 Other expenses ge1 =2
: :. Total expenses 5,719 5,462
Transaction costs in % of turnover 0.09 Net income 2.468 73.405
1 s '
Costs in EUR for a one-time subscription, 1 000 EUR
Europa Selekt!‘/ Al 17.25 * Details of changes in value
Eﬂ:::g: :2::&:: 2?0 ggg Capital gains 42,541 33,644
8 . Capital losses -30,943 -11,654
Europa Selektiv B1 17.27 Unrealised gains/losses -5,500 49,989
Costs in EUR for monthly savings, 10 EUR Sum 6,098 71,979
Europa Selektiv A1 1.24 -
Europa Selektiv A9 0.64 2 The oms consis pimety of ponses for securtos borovied
Europa Selektiv A10 0.40 |
Europa Selektiv B1 1.27

Balance sheet, EUR thousand

% of % of
Fund facts - other key figures 31 Dec 2020 fund capital 31Dec 2019 fund capital

ASSETS
Transferable securities 313,180 98.4 301,544 98.2
Turnover rate 1.6 " T "
: - SRR Total financial instruments with
Share of turnover conducted via closely-related securities companies in % 3.1 positive market value Note 2) 313,180 98.4 301,544 98.2
Share of turnover conducted between funds managed by Handelsbanken Fonder AB, % 0.0 Bank assets and other liquid
assets 5565 1.8 5,663 1.8
Prepaid expenses and accrued
Risk and return measurements* income 0 0.0 374 0.1
Total assets 318,735 100.1 307,581 100.1
Total risk % - A1 SEK 18.3 Information ratio - A1 SEK 0.6 LIABILITIES
Total risk % - A1 EUR 18.7 Information ratio - A1 EUR 0.6 Accrued expenses and prepaid
Total risk % - A1 NOK 13.0  Information ratio - A1 NOK 07 income 447 01 44 0.1
Total risk % - A9 SEK 18.3  Information ratio - A9 SEK 09 Total liabilities i il an 01
Total risk % - A9 EUR 187 Information ratio - A9 EUR 0.9 Fund capital N© ) 318,288 100.0 307,140 100.0
Total risk % - A10 SEK 18.3 Information ratio - A10 SEK 1.0 Financial instruments lent 1,045 0.3 12,035 3.9
Total risk % - A10 EUR 18.7 Information ratio - A10 EUR 1.0 Collateral received for financial
Total risk % - A10 NOK 13.0  Information ratio - A10 NOK 1.0 instruments lent 1,101 0.3 12,684 4.1
Total risk % - B1 SEK 18.3 Information ratio - B1 SEK 0.6
Total risk % - B1 EUR 18.7 Information ratio - B1 EUR 0.6 Note 1) for Balance sheet
Total risk in index % - A1 SEK 17.7 Sharpe ratio - A1 SEK 0.8
Total risk in index % - A1 EUR 18.3  Sharpe ratio - A1 EUR 0.8 Changes in fund capital, EUR thousand
Total risk in index % - A1 NOK 11.8 Sharpe ratio - A1 NOK 1.3
Total risk in index % - A9 SEK 17.7  Sharpe ratio - A9 SEK 0.8 2020 2019
Total risk in index % - A9 EUR 18.3  Sharpe ratio - A9 EUR 0.8 Fund capital ft beginning of year 307,140 257,211
Total risk in index % - A10 SEK 17.7  Sharpe ratio - A10 SEK 0.9 3":5 'SZUEd ’d ) 2;':22 g;vggi
N P . nits redeeme - -
Total risk in index % - A10 EUR 18.3 Sharpe ratio - A10 EUR 0.9 ) ’
Total I X I I d X ; A10 NOK 118 Sh per t! A10 NOK 14 Profit according to Income Statement 4,468 73,405
otal risk In Index 76 - : arpe ratio - : Dividends to unit holders -589 -434
o o o
Total risk in index % - B1 SEK 17.7 Sharpe ratio - B1 SEK 08 Fund capital at the close of the period 318,288 307,140
Total risk in index % - B1 EUR 18.3  Sharpe ratio - B1 EUR 0.8 1) Of which EUR 7 154 t relates to internal moves between share classes
Benchmark Solactive ISS ESG Sharpe ratio in index - A1 SEK 0.7
Screened Europe  Sharpe ratio in index - A1 EUR 0.7
Active Share % ! 849 Sharpe ratio in index - A1 NOK 1.2 Note 2) for Balance sheet
Active return % - A1 SEK 2.6 Sharpe ratio in index - A9 SEK 0.7 Fund holdi in fi ial inst t
Active return % - A1 EUR 26 sharpe ratio in index - A9 EUR 0.7 und holdings In financial instruments
Active return % - A1 NOK 2.7 Sharpe ratio in index - A10 SEK 0.7
Active return % - A9 SEK 36  Sharpe ratio in index - A10 EUR 0.7 TRANSFERABLE SECURITIES*
Acti t % - A9 EUR .6 ioin i - Number/Nominal Market % of
clive return D/° 9 EU 3 Sharpe ratio in index - A10 NOK 12 amount in 1000's value EUR t _fund capital
Active return % - A10 SEK 4.0 Sharpe ratio in index - B1 SEK 0.7
Active return % - A10 EUR 4.0 Sharpe ratio in index - B1 EUR 0.7 LISTED EQUITIES
Active return % - A10 NOK 4.2 DENMARK (DKK)
Active return % - B1 SEK 2.7 Novo Nordisk 200,000 11,464 3.6
Active return % - B1 EUR 2.7 11,464 3.6
1) As of the balance sheet date. FAROE ISLANDS (DKK)
* Risk statistics are based on historical monthly returns over two years. Refer to the last page for definitions.
Total exposure in the fund is calculated in accordance with the commitment method. Bakkafrost 255,000 14,909 47
14,909 4.7
FRANCE (EUR)
Air Liquide 65,000 8,726 2.7
Capgemini 80,000 10,144 3.2
Legrand 130,000 9,490 3.0
L'Oreal 30,000 9,324 2.9
37,684 11.8
GERMANY (EUR)
Adidas 61,000 18,172 5.7
Continental 50,000 6,063 1.9
CTS Eventim 90,000 4,896 1.5
Deutsche Borse 120,000 16,710 5.2
Fresenius Medical Care 255,000 17,391 55
SAP 163,000 17,477 5.5
80,708 25.4
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Number/Nominal Market % of
amount in 1000's value EUR t fund capital

NETHERLANDS (EUR)

ING Group 1,500,000 11,462 3.6
11,462 3.6
SWEDEN (SEK)
Assa Abloy B 500,000 10,076 3.2
Autoliv 150,000 11,420 3.6
Epiroc B 700,000 9,683 3.0
Handelsbanken A 850,000 6,987 2.2
38,166 12.0
SWITZERLAND (CHF)
Partners Group 5,000 4,808 15
Roche Holding 44,000 12,571 3.9
SGS 5,900 14,565 4.6
Straumann 8,000 7,630 2.4
39,574 12.4
UNITED KINGDOM (GBP)
Associated British Foods 555,000 14,038 4.4
CPG 400,000 6,091 1.9
Prudential 660,000 9,932 3.1
Reckitt Benckiser 145,000 10,598 3.3
Reed Elsevier 960,000 19,225 6.0
Unilever 390,000 19,330 6.1
79,214 24.9
Total listed equities 313,180 98.4
Total transferable securities 313,180 98.4
Total holdings in financial instruments 313,180 98.4
Net, other assets and liabilities 5,108 1.6
Total fund capital 318,288 100.0

The numbers in the tables are rounded to the nearest thousand and first decimal point, respectively, which may result in
an amount in the summation of the columns that differs from the final total.

Refers to transferable securities admitted to trading on a regulated market or equivalent market
outside EEA, or are the subject of regular trading in other markets that are regulated and open
to the general public. 98.4

* Refers to other financial instruments admitted to trading on a regulated market or equivalent
market outside EEA, or are the subject of regular trading in other markets that are regulated
and open to the general public and in the case of money market instruments or such money
market instruments referred to in Chapter 5, §4 of the Swedish UCITS Funds Act (2004:46). -

*** Refers to other financial instruments. -

Additional information on loaned securities

Volume of lent securities, EUR thousand: 1,045

Volume of lent securities as a % of total lendable assets 0.36

The ten largest issuers of collateral for securities lending per issuer, EUR
thousand:

France 687
Germany 255
Netherlands 82
Belgium 77

The largest counterparties for securities lending, EUR thousand:
Merrill Lynch Intl 1,101
1,101

Type and quality of collateral, EUR thousand:
Bonds and other interest-bearing instruments 1,101
1,101

We accept government bonds and treasury bills with a rating of AA- from S&P or Aa3 from
Moody's or higher issued by the United States, the British government, states within the
eurozone (Austria, Belgium, Finland, France, Germany, Ireland, Italy, Luxemburg, the
Netherlands, Portugal and Spain) as well as Australia, Canada, Denmark, Japan, New
Zealand, Norway, Sweden and Switzerland. We also accept equities in major and well-known
indexes as collateral.

Profile of the collateral’s duration, EUR thousand:

Open Maturity -
Less than 1 day -
1 Day to 1 Week -
1 Week to 1 Month -
1 Month to 3 Months -
3 Months to 1 Year 1,101
Above 1 Year -

1,101
The domicile of the counterparties, EUR thousand:
Brittiska staten 1,101
1,101
Currency of the collateral, EUR thousand:
EUR 1,101
1,101
Settlement and clearing, EUR thousand:
Triparty 1,101
1,101

The profile of the duration for securities lending is undetermined, but may be immediately
terminated.

The collateral received is held by J.P. Morgan Bank Luxembourg S.A. or another group and is
not reused.

Information about returns and expenses:

Securities lending for the full year generated a total revenue of 8 EUR thousand of which
80% was passed on to the fund and 20% to J.P. Morgan Bank Luxembourg S.A. in its role as
the intermediary of securities lending.

Counterparties for securities lending during the year:
-Citigroup Global Markets Ltd

-J.P. Morgan Securities Plc

-Merrill Lynch Intl

-Morgan Stanley & Co Intl Plc

-UBS AG, London Branch
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Sustainability dimensions taken into consideration in the

management of the fund

Together with financial criteria, the fund manager integrates environmental,
social and corporate governance criteria (ESG) in order to provide a more
complete basis for decisions in the investment process. This means that the
fund manager takes into consideration both risks and opportunities related to
different ESG factors.

The fund excludes companies that violate international norms and conventions,
as well as companies active within controversial sectors in accordance with the
criteria specified below.

The Management Company also carries out engagement activities on behalf of
the fund that include dialogues with companies, voting at annual general meetings
and working on nomination committees.

Methods used in sustainability efforts

Exclusion

The fund excludes companies involved in the production or distribution of
weapons banned under international law, such as cluster bombs, anti-personnel
mines, biological and chemical weapons. Companies involved in the production
or distribution of nuclear weapons are also excluded.

The fund also excludes* controversial sectors such as alcohol, tobacco,
cannabis, commercial gambling, weapons and war materials, pornography and
fossil fuels. An exception can be made for a period of time to the principle of
excluding fossil fuels if a company within the energy sector meets our
requirements for a transition company. This refers to companies that are
transitioning business operations in a more sustainable direction, such as fossil
energy production to renewable energy.

The fund also excludes companies that are regarded as contravening
international norms and conventions regarding human rights, labor law, the
environment and anti-corruption.

Follow-up occurs on a daily basis by the Management Company’s independent
risk control function.

Inclusion

An extensive analysis is conducted in which sustainability dimensions and
financial factors are taken into account prior to each investment decision.
Sustainability issues are paramount for us to make better investment
decisions that can generate good returns over the long term. We have access
to external ESG analyses as a complement to our own analyses and
knowledge about the companies. Fund managers analyze sustainability in
part through the company’s sustainability performance (HOW they conduct
their operations) as well as through the company’s products and services
(WHAT). The sustainability analysis in an integral part of the documentation for
our investments and includes both sustainability risks and opportunities.

The Management Company’s engagement activities -

Dialogues

An essential part of taking responsibility as an investor is to influence the
companies in which we invest. The starting point for our engagement activities
are the core values of Handelsbanken and the Management Company, our
commitments and the international norms and conventions we support. We
engage in dialogues for the purpose of encouraging companies to improve their
sustainability efforts, and with companies we believe are not compliant with the
international norms and conventions we respect. We pursue engagement
activities primarily through:

Targeted dialogues with direct contact between our fund
managers and companies

Targeted company dialogues are conducted for the actively-managed funds
with direct contact between the fund manager and the company. The fund
manager meets or has contact with the company on a regular basis. This
creates good conditions to pursue dialogues that aim to make a change
within the company, which we see as a major opportunity to make an impact.
Objectives are identified for the direct dialogues and results are followed up
regularly during the time the dialogues are ongoing.

Engagement activities in collaboration with other investors

Together with other investors through an external service provider (ISS ESG), the
Management Company participates in dialogues with companies in so-called
Pooled Engagement. The basis for these dialogues is a norm-based analysis
that primarily targets companies with suspected or verified breaches of
international norms and conventions within human rights, labor law, the
environment and anti-corruption. The dialogue process consists of contact
between ISS ESG and the concerned company, and in certain cases, the
process also includes meetings or telephone conference calls in which we as an
investor can participate.

Engagement activities through external providers/consultants

The Management Company participates in proactive, thematic dialogues led by
Sustainalytics on behalf of the fund. The Management Company is currently
active in two thematic dialogues: one linked to human rights and Modern
Slavery and a second in an initiative related to taxation. The dialogue process
includes physical as well as digital meetings in which we as an investors have
the possibility of participating with the companies concerned.

Collaborations and industry initiatives

The Management Company participates in several international initiatives and
collaborations with focus on specific sustainability issues. These initiatives are
frequently thematic or target sustainability issues within a certain sector.
Examples of initiatives we have participated in during the year include: Climate
Action 100+, PRI Sustainable Palm Oil and PRI-Ceres Sustainable Forests.

The Management Company’s engagement activities -

Corporate governance

Annual General Meetings and Nomination committees

The Management Company normally votes at general meetings in those
companies where ownership exceeds 0.5% or at general meetings where the
company concerned is identified as falling short in its sustainability
efforts/corporate governance work. In general, the Management Company also
supports shareholder proposals that seek to promote corporate sustainability,
including greater transparency in recording and the reporting of the company’s
climate impact, as well as its work with human rights and labor law.

Handelsbanken Fonder participates in all nomination committees where we have
a sufficiently large ownership to be offered a seat. However, nomination
committees are not common outside of the Nordics and the board composition
can only be impacted by voting at the general meetings.

* In accordance with the Swedlish Investment Fund Association’s definition of
“Exclusion”, a maximum of 5% of the turnover in the company in which
investments are made may relate to the business operations applicable to the
specified product or service.

Follow-up of sustainability work

Inclusion

During the year the fund invested in Unilever, a leading global consumer
company with clear and ambitious sustainability efforts. As one of the world’s
largest consumer companies with a major share of sales in developing
countries, the company also has a great opportunity to be an influencer.
Unilever has set so-called “Science Based Targets” to be climate-neutral by
2030, while also reducing the impact of greenhouse gases by half from the
usage of Unilever’s products as of 2030. This target includes reducing the
usage of non-recyclable plastics by half, as well as replacing all of the fossil
content in Unilever’s cleaning products by 2030.

Exclusion

The fund invests in a limited number (16-35) of high-quality European
companies with specific sustainability criteria; thus, we look to identify
sustainable companies in sustainable industries. Consequently, most of the
listed European companies are excluded by the fund, in which sustainability is a
key factor that explains why certain investment opportunities are excluded.

The Management Company’s engagement activities -

Dialogues

Targeted dialogues with direct contact between our fund managers
and companies

The fund engaged in one targeted dialogue directly with a company during the
year.

Dialogues related to targets and KPlIs for sustainability efforts have been held
with a number of salmon farming companies, including the fund holding in
Bakkafrost. Issues related to fish mortality, escape incidents and emissions are
important issues on which we obtained further details. Sustainability issues are
also frequently discussed with Bakkafrost’s management in the investment
meetings we hold with the company during the year.

Engagement activities in collaboration with other investors

In 2020, the Management Company participated in a total of 125 company
dialogues together with other investors. The fund invested in one of these
companies.

One of the companies is Fresenius Medical Care where a dialogue was
conducted due to the company’s failure to prevent the use of bribes in several
African countries.



52

Annual Report 2020 — Handelsbanken Fonder AB

Portfolio Manager: STAFFAN LINDFELDT

BASE CURRENCY

SEK

The fund's base
currency

Handelsbanken Europa Smabolag

Management report

Investment focus

The fund is actively managed, whereby the fund manager takes active,
independent investment decisions. The fund's objective is to attain
returns over the long-term that exceed the returns of the underlying
market, which is defined as the benchmark index. The fund invests in
equities and equity-related instruments issued by small and mid-sized
companies in Europe and may also invest in equities issued by
companies outside of Europe. As a result, the fund has a currency
exposure to these markets. The thematic investment strategy implies that
investments occur primarily in companies associated with long-term
investment themes that have been carefully selected, analysed and are
expected to experience a long period of growth. Our main themes are
Demographics, Productivity, Lifestyles and the Environment. International
norms and guidelines for the environment, social responsibility and
corporate governance are taken into consideration within the scope of the
fund's investment focus. The fund applies an exclusion strategy for
companies operating within the fossil fuels, war materials, tobacco,
cannabis, alcohol, commercial gambling and pornography
segments/sectors. However, the fund may invest in companies or funds
that invest in companies involved in power generation, distribution or
services related to fossil fuels in those cases where the company is
deemed to be transitioning its operations to more renewable energy. The
fund may invest in derivative instruments as part of the fund's investment
focus. The fund may invest a maximum of 10% of the fund capital in fund
units. We compare fund performance with Solactive ISS ESG Screened
Europe Small Cap Index. The benchmark index is relevant since it reflects
the fund’s investment universe as it is described in the fund’s investment
focus. The fund normally consists of 50-100 companies, which is
significantly fewer than the fund’s benchmark index. The fund invests in
European small caps within various sectors irrespective of whether or not
these are included in the benchmark index. Given that the fund is actively
managed, returns will deviate from this index over time. Additional
information about the sustainability work, the share class designation in
parentheses and the management in relation to the funds benchmark
index and risk level, may be found in the prospectus.

Portfolio

The fund rose 12.3% in 2020*. 2020 was a year with major turbulence for
society, people, the economy and the financial markets. It has also been
an eventful year for the fund due to a change in the fund’s investment
focus from European companies of all sizes to an explicitly small cap
fund, which also explains the change in the name of the fund. The fund
was also awarded the Nordic Swan Ecolabel during the year. The fund
continues to be managed with a thematic focus, which means that we
invest in themes we believe will have higher growth and returns over the
long term than the rest of the market. This was a successful strategy,
even during such a challenging year as 2020. Many companies within our
themes have been well-positioned to benefit from the fact that the year
has been a catalyst that, in many ways, accelerated us towards the
future. New technologies and new work methods, such as teleworking,
have become commonplace. Even if the speed of the transition may slow
down going forward, we believe that many of the “pandemic habits” will
become permanent. Companies within our digitalization, entertainment
and renewable energy themes were the strongest contributors to fund
returns, with companies such as HelloFresh, Scatec, EDPR, Embracer
and Soitec at the forefront. Holdings within the financial sector, for
example, lagged and were hit hard by declining rates and concerns about
future credit losses. We owned holdings in a number of banks (e.g.,
Banco Santander, BNP Paribas, ING, Caixabank) when the pandemic
emerged. At the country level, we can conclude that countries with
significant exposure to tourism, such as Spain, were hit harder than other
countries, which was also reflected in our Spanish exposure (in addition
to certain banks such as Telefonica). The transition to the small cap fund

and the high activity of our customers resulted in a higher turnover than
normal in the fund during the year. We added holdings in companies such
as Embracer, HelloFresh, Varta and Valeo. During the year we also sold a
number of positions, such as Roche, Nestle, BNP Paribas and SAP. The
fund currently consists of equities in just over 60 companies with
sustainable business models that cumulatively have an attractive
valuation, growth profile and good potential for positive earnings
revisions.

*) The fund may have additional share classes, the concerned share class is stated in the Fund facts. Refer to fund
statistics for comparable index.

Significant risks

An investment in an equity fund is characterized by high risk as well as by
the potential for high returns. As a result, the value of the fund can
fluctuate over time. The fund’s investments are concentrated
geographically to equities issued by small and mid-sized companies in
Europe. As a result, the risk in the fund is normally higher than an
investment in a diversified global equity fund that distributes its
investments across several regions. However, the fund’s investments are
made in companies in several sectors, branches or themes that
contribute to lowering the risk in the fund over time. Given that the fund’s
investments are made in foreign equities denominated in currencies other
than the fund’s base currency, an investment in the fund is associated
with currency risk. Given that the fund consists of different share classes,
the changes in exchange rates can result in a differentiation in risk
classifications between different share classes depending on the type of
currency in which the share class is traded. The risk classification differs
between the various share classes depending on the currency in which
the share class is traded. The fund’s liquidity risk is deemed to be
moderately high due to the fund’s size in relation to the size or turnover of
the markets and securities in which the fund invests. This can impact the
fund’s ability to complete the purchase and sale of securities under
stressful market conditions. The fund may invest in derivatives to protect
the value of the fund’s underlying assets, to maintain the desired level of
risk in the fund portfolio or to minimize management costs. The volume of
trading is limited where applicable and is expected to have a marginal
impact on the fund’s risk profile.

Trading with derivatives

According to the fund rules, the fund may trade with derivatives as part of
its investment focus. The fund used this option during 2020. The fund has
the option of lending securities. The fund used this option during 2020.
The fund may use other techniques and instruments. The fund did not
use this option during 2020.

® Highest leverage during the financial year 4.6%
® Lowest leverage during the financial year 0.0%
® Average leverage during the financial year 0.1%
Information

On September 1, 2020, the fund changed its fund rules. The changes
mean that the fund became a small company fund and at the same time
changed its name to Handelsbanken Europa Smabolag (from Europa
Tema)

As of September 1, 2020 the fund changed its index from Solactive ISS
ESG Screened Europe to Solactive ISS ESG Screened Europe Small Cap
Index.

Since the changes in tax regulations for Swedish funds (2012) and due to
developments within the area of taxation, it is unclear how foreign
distributions will be taxed. Refer to the general pages at the end of the
composite fund report for additional information.
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Information about employee remuneration can be found in the Appendix
Remuneration policy, see the fund company website in connection with

the fund as well as at the end of the overall fundreport. Fund performance*

Shareholder commitments B

Based on the Management Company’s Policy for Shareholder

engagement and responsible investment, voting at general meetings, [ 59

work on the nomination committee, and dialogue with the portfolio

management companies are undertaken independently or in collaboration T
with others.
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The Management Company's work in nomination committees is also

regulated in Guidelines for nomination committees. It is our understanding : : ‘ ‘

i i ili i 2016 2017 2018 2019 202
that thIS WOrk Ieads to better govemanoe and redUCEd SUStalnablllty rISkS * Performance is shown in the fund's base currency. The fund may have several share classes, which are referred to in
in the portfolio management companies, which in turn leads to a positive the Fund facts

value growth.

The Management Company ensures that relevant information is available
as input for analysis and voting decisions. This is accomplished through
analysis from proxy advisors as well as through market information,
third-party analysis or direct contact with the company. The Management
Company then takes independent decisions on those matters that will be
subject to a vote or another decision-making process.

The Management Company normally votes for all of the equities in the
fund in those companies where voting takes place, although there are
exceptions, such as in markets where the equities are in a lock-up period
to enable registration for voting at a general meeting. Any securities loans
are typically recalled prior to a general meeting to ensure that votes can
be cast for all of the equities, although the securities loans can remain in
effect at the time of the general meeting if it is deemed to be in the
common interest of unit holders and there is no significant impact on
active ownership.

No conflicts of interest have arisen between the Management Company
and the portfolio management company in conjunction with the funds’
investments. Information is available in the Management Company’s
Shareholder engagement and responsible investment on how the
Management Company in general manages conflicts of interest that can
arise as a result of the funds’ investments.

Read more about how Handelsbanken Fonder acts in ownership matters

and about the fund company's guidelines for responsible investments in

the company's Policy for shareholder engagement and responsible

investments and in Guidelines for nomination committees which can be

found under
https://www.handelsbanken.com/en/about-the-group/organisation/subsidiaries.

Fund facts - history

2020 2019 2018 2017 2016 2015 2014 2013 2012 2011
Net asset value
Europa Smébolag A1 - SEK 504.58 449.30 348.87 377.69 332.03 325.02 304.30 268.10 220.58 203.58
Europa Smébolag A1 - EUR 50.22 42.76 34.42 38.42 34.65 35.49 - - -
Europa Smébolag A1 - NOK 526.05 421.76 340.73 377.31 314.60 341.24 - - -
Europa Smébolag A9 - SEK 112.34 - - - - - - - -
Europa Smabolag A9 - EUR 50.50 - - - - - - - -
Europa Sméabolag A10 - SEK 519.01 457.54 351.74 - - - - -
Europa Smébolag A10 - EUR 51.65 43.54 34.71 - - - - - -
Europa Smébolag A10 - NOK 541.09 429.50 343.54 - - - - - -
Europa Smébolag B1 - SEK 127.85 - - - - - - - -
The fund's total net flow, SEK m -3,684 -1,942 1,435 1,202 -1,485 1,778 552 620 -154
Fund capital total, SEK m 2,433 5,980 6,257 5,579 3,703 5,309 3,372 2,471 1,514 1,512
Europa Smébolag A1 - SEK 1,716 4,993 4,786 4,828 3,368 4,645 3,372 2,471 1,514 1,512
Europa Smébolag A1 - EUR 22 41 43 46 28 7 - - -
Europa Smébolag A1 - NOK 26 155 152 302 62 17 - - -
Europa Smébolag A9 - SEK 278 - - - - - - - -
Europa Smabolag A9 - EUR 1 - - - - - - - -
Europa Smabolag A10 - SEK 15 85 562 - - - - - -
Europa Smébolag A10 - EUR 2 9 9 - - - - - -
Europa Smabolag A10 - NOK 113 203 219 - - - - - -
Europa Smébolag B1 - SEK 42 - - - - - - - -
Number of units, 1000's 6,983 13,293 17,914 14,771 11,151 16,333 11,080 9,218 6,865 7,425
Europa Smébolag A1 - SEK 3,401 11,112 13,717 12,782 10,143 14,290 11,080 9,218 6,865 7,425
Europa Smébolag A1 - EUR 438 952 1,249 1,188 811 1,992 - - - -
Europa Smébolag A1 - NOK 49 368 447 801 197 51 - - -

Europa Sméabolag A9 - SEK 2,474 - - - - - - - -
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Fund facts - history cont.

2020 2019 2018 2017 2016 2015 2014 2013 2012 2011
Europa Smabolag A9 - EUR 14 - - - - - - - - -
Europa Smébolag A10 - SEK 28 186 1,597 - - - - - - -
Europa Smébolag A10 - EUR 38 203 268 - - - - - - -
Europa Smabolag A10 - NOK 209 472 636 - - - - - - -
Europa Smébolag B1 - SEK 330 - - - - - - - - -
Total returns in %
Europa Smébolag A1 - SEK +12.3 +28.8 -7.6 +13.8 +2.2 +6.8 +13.5 +21.5 +11.6 -12.2
Europa Smébolag A1 - EUR +17.4 +24.2 -10.4 +10.9 2.4 +10.5 - - - -
Europa Smébolag A1 - NOK +24.7 +23.8 -9.7 +19.9 -7.8 +17.1 - - - -
Europa Smébolag A9 - SEK +12.3 - - - - - - - - -
Europa Smébolag A9 - EUR +17.8 - - - - - - - - -
Europa Smébolag A10 - SEK +13.4 +30.1 -6.7 - - - - - - -
Europa Smabolag A10 - EUR +18.6 +25.5 -9.5 - - - - - - -
Europa Smabolag A10 - NOK +26.0 +25.0 -8.8 - - - - - - -
Europa Smébolag B1 - SEK +12.3 - - - - - - - - -
Index including dividends in %
Europa Smabolag A1 - SEK +0.7 +31.3 -9.3 +12.7 +6.0 +3.2 +13.9 +22.8 +12.5 -8.2
Europa Smébolag A1 - EUR +5.4 +26.6 -12.1 +9.8 +1.3 +6.7 - - - -
Europa Smabolag A1 - NOK +11.9 +26.2 -11.4 +18.8 -4.3 +13.1 - - - -
Europa Smébolag A9 - SEK -0.2 - - - - - - - - -
Europa Smébolag A9 - EUR +4.7 - - - - - - - - -
Europa Smabolag A10 - SEK +0.7 +31.3 -9.3 - - - - - - -
Europa Smébolag A10 - EUR +5.4 +26.6 -12.1 - - - - - - -
Europa Smabolag A10 - NOK +11.9 +26.2 -11.4 - - - - - - -
Europa Smabolag B1 - SEK +0.7 - - - - - - - - -
Tracking error, 2 yrs. %)
Europa Smabolag A1 - SEK 5.0 3.2 3.4 2.8 2.6 2.1 1.2 1.2 1.7 1.7
Europa Smébolag A1 - EUR 5.0 3.2 3.4 2.8 2.6 2.1 - - - -
Europa Smabolag A1 - NOK 5.0 3.2 3.4 2.8 2.6 21 - - - -
Europa Smébolag A10 - SEK 5.0 3.2 3.4 - - - - - - -
Europa Smébolag A10 - EUR 5.0 3.2 3.4 - - - - - - -
Europa Smébolag A10 - NOK 5.0 3.2 3.4 - - - - - - -
Europa Smébolag B1 - SEK 5.0 - - - - - - - - -
Average yearly return, 2 yrs. %
Europa Smébolag A1 - SEK +20.3 +9.1 +2.5 +7.8 +4.5 +10.1 +17.5 +16.5 -1.0 -8.9
Europa Smabolag A1 - EUR +20.8 +5.5 -0.3 +4.0 +3.9 +8.2 - - - -
Europa Sméabolag A1 - NOK +24.3 +5.7 +4.1 +5.2 +3.9 +16.1 - - - -
Europa Smébolag A10 - SEK +21.5 +10.2 +3.5 - - - - - - -
Europa Smébolag A10 - EUR +22.0 +6.6 +0.7 - - - - - - -
Europa Smébolag A10 - NOK +25.5 +6.8 +5.1 - - - - - - -
Europa Smébolag B1 - SEK +20.3 - - - - - - - - -
Comparison to index including dividends, %
SEK +15.0 +9.1 +1.1 +9.3 +4.6 +8.4 +18.3 +17.5 +1.6 -6.0
EUR +15.5 +5.5 -1.7 +5.5 +4.0 +6.6 - - - -
NOK +18.8 +5.8 +2.6 +6.6 +4.0 +14.3 - - - -
Average yearly return, 5 yrs. %
Europa Smébolag A1 - SEK +9.2 +8.1 +5.4 +11.4 +10.9 +7.6 +5.0 +6.3 -6.1 -6.5
Europa Smébolag A1 - EUR +7.2 +5.9 +2.6 +8.4 +9.3 +7.3 - - - -
Europa Smébolag A1 - NOK +9.0 +7.7 +6.1 +14.9 +12.8 +11.9 - - - -
Europa Smébolag A10 - SEK +10.3 +9.2 +6.5 - - - - - - -
Europa Smabolag A10 - EUR +8.3 +6.9 +3.6 - - - - - - -
Europa Smébolag A10 - NOK +10.1 +8.7 +7.2 - - - - - - -
Europa Smébolag B1 - SEK +9.2 - - - - - - - - -
Comparison to index including dividends, %
SEK +7.4 +8.0 +4.9 +11.5 +11.5 +8.3 +6.8 +8.2 -4.3 -4.9
EUR +5.5 +5.7 +2.1 +8.5 +9.8 +8.0 - - - -
NOK +7.3 +7.5 +5.6 +15.0 +13.4 +12.6 - - - -
Average yearly return, 10 yrs. %
Europa Smébolag A1 - SEK +8.4 +6.6 +5.9 +2.2 +1.9 +2.7 +4.9 +4.5 +3.8 -1.9
Europa Smébolag A1 - EUR +7.2 +6.3 +6.7 +1.8 +1.3 +3.0 - - - -
Europa Smabolag A1 - NOK +10.5 +8.1 +6.9 +4.0 +2.3 +4.9 - - - -
Europa Smébolag A10 - SEK +9.5 +7.6 +6.9 - - - - - - -
Europa Smébolag A10 - EUR +8.3 +7.3 +7.8 - - - - - - -
Europa Smébolag A10 - NOK +11.6 +9.2 +8.0 - - - - - - -
Europa Smébolag B1 - SEK +8.4 - - - - - - - - -
Comparison to index including dividends, %
SEK +7.9 +7.4 +6.5 +3.3 +3.0 +3.7 +6.2 +5.8 +4.9 -0.3
EUR +6.7 +7.1 +7.4 +2.9 +2.3 +3.9 B - B B
NOK +9.9 +9.0 +7.6 +5.1 +3.4 +5.9 - - - -
Dividends per unit, SEK - - - - - - - - 6.30 6.89
Exchange rate EUR/SEK 10.05 10.51 10.13 9.83 9.58 9.16 - - - -
Exchange rate NOK/SEK 0.96 1.07 1.02 1.00 1.06 0.95 - - - -

1) During the year the fund changed its fund manager as well as the fund’s management focus. The fund is now focusing on European small caps with exposure to our growth themes. As a result of the new investment focus, investment universe and
principles of portfolio construction, the fund has had a higher tracking error than previously. The fund manager considers this risk to be a good balance between risk and return and deems that the tracking error will continue to be at a higher level than in
the past.

Benchmark: Solactive ISS ESG Screened Europe Small Cap Index NTR

Up to 01/05/2016: MSCI Pan Euro Net Index
Up to 31/03/2019: MSCI Europe Select Global Norms and Criteria
Up to 31/08/2020: Solactive ISS ESG Screened Europe

The fund's benchmark represents a comparable reference with regard to the fund's investment focus, types of assets, markets or relevant sectors. In the event the fund issues dividends, performance is calculated with distributions added back.

Detailed information for the share classes' designation (nomenclature) is provided in the information provided by the Management Company.

Refer to the last page for definitions.
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Fund facts - costs Income statement, SEK thousand
2020 2019
Max. allowed mgmt. costs in % according to fund rules INCOME AND CHANGES IN VALUE
Europa Smabolag A1 1.60 Changes in value for transferable securities 125,551 1,579,501
Europa Smébolag A9 0.80 Changes in value for other derivative
Europa Smabolag A10 0.60 instruments 562 _
Europa Smébolag B1 1.60 Interest income 25 -154
Collected mgmt. costs in % of average fund capital Dividends 81,717 184,468
Europa Smébolag A1 1.60 Currency exchange profits and losses, net -4,399 7,743
Europa Smébolag A9 0.80 Other financial income " 11,054 2,204
Europa Smabolag A10 0.60 Other income 388 152
Europa Smébolag B1 1.60
’ Total income and changes in value 213,774 1,774,004
Annual fees in %
Europa Smabolag A1 1.60 EXPENSES
Europa Smébolag A9 0.80 !
M t ts:
Europa Smébolag A10 0.60 anagement costs
- Remuneration to the Management Company 68,446 97,106
Europa Smébolag B1 1.60
: Interest expense 264 397
Transaction costs, SEK thousand 5,729 Other financial expenses 2 2011 459
Transaction costs in % of turnover 0.06 Other expenses 5,770 10,910
Costs in SEK for a one-time subscription, 10 000 SEK Total expenses 76,690 108,871
Europa Smabolag Al 183.59 Net income 137,084 1,665,132
Europa Smabolag A9 -
Europa Smébolag A10 57.89 . .
N * Details of changes in value
Europa Smébolag B1 . Capital gains 1,146,225 917,785
Costs in SEK for monthly savings, 100 SEK Capital losses -860,893 -492,449
Europa Smébolag At 10.96 Unrealised gains/losses -159,782 1,154,165
Europa Smébolag A9 - Sum 125,551 1,579,501
Europa Smabolag A10 4.13 _ _
Europa Smébolag B1 - ** Details of changes in value
Capital gains 83 -
Capital losses -645 R
. Sum -562 -
Fund facts - other key figures
1) The item consists primarily of premiums for securities lent.
2) The items consist primarily of expenses for securities borrowed.
Turnover rate 0.6
Share of turnover conducted via closely-related securities companies in % 71
. P o Balance sheet, SEK thousand
Share of turnover conducted between funds managed by Handelsbanken Fonder AB, % 0.0 % of % of
31 Dec 2020 fund capital 31 Dec 2019 fund capital
ASSETS
Risk and return measurements* Transferable securities 2,318,264 95.3 5,891,462 98.5
Total financial instruments with
— - - positive market value Note 2) 2,318,264 95.3 5,891,462 98.5
Total risk % - A1 SEK 18.5 Information ratio - A1 SEK 1.1 Bank assets and other liquid
Total risk % - A1 EUR 19.6 Information ratio - A1 EUR 1.1 assets 144,091 5.9 97,229 1.6
Total risk % - A1 NOK 12.4 Information ratio - A1 NOK 1.1 Prepaid expenses and accrued
Total risk % - A10 SEK 18.5  Information ratio - A10 SEK 1.3 income 2,444 0.1 88 0.0
Total risk % - A10 EUR 19.6  Information ratio - A10 EUR 1.3 Other assets SO0 0e - -
Total risk % - A10 NOK 12.4  Information ratio - A10 NOK 1.3 Total assets AN L) 5,988,779 1002
Total risk % - B1 SEK 18.5 Information ratio - B1 SEK 1.1 LIABILITIES
Total risk in index % - A1 SEK 18.5 Sharpe ratio - A1 SEK 1.1 Accrued expenses and prepaid
Total risk in index % - A1 EUR 19.4 Sharpe ratio - A1 EUR 1.1 income 3,131 0.1 7,679 0.1
Total risk in index % - A1 NOK 125  Sharpe ratio - A1 NOK 1.9 Other liabilities 43,787 1.8 1,309 0.1
Total risk in index % - A10 SEK 185  Sharpe ratio - A10 SEK 1.2 Total liabilities 46,918 1.9 8,988 0.2
Total risk in index % - A10 EUR 19.4  Sharpe ratio - A10 EUR 1.1 Fund capital Note 1) 2,432,575 100.0 5,979,791 100.0
Total risk in index % - A10 NOK 12.5 Sharpe ratio - A10 NOK 2.0 Financial instruments lent 165,223 6.8 113,312 1.9
Total risk in index % - B1 SEK 18.5 Sharpe ratio - B1 SEK 1.1 Collateral received for financial
Benchmark Solactive ISSESG ~ Sharpe ratio in index - A1 SEK 0.8 instruments lent 186,507 7.7 119,370 2.0
Screened Europe Small  gharpe ratio in index - A1 EUR 0.8
_ o CapIndexNTR  gharpe ratio in index - A1 NOK 1.4 Note 1 for Balance sheet
Active Share % s 915 Sharpe ratio in index - A10 SEK 0.8
Active return % - A1 SEK 5.3 P . .
Active veturm 5% - A1 EUR i3 Sharpe ratio in index - A10 EUR 0.8 Changes in fund capital, SEK thousand
° : Sharpe ratio in index - A10 NOK 1.4
i % -
Act!ve return DA’ A1 NOK 54 Sharpe ratio in index - B1 SEK 0.8 2020 2019
Active return % - A10 SEK 6.5 Fund capital at beginning of year 5,979,791 6,256,694
Active return % - A10 EUR 6.5 Units issued ) 1,955,880 1,350,015
Active return % - A10 NOK 6.7 Units redeemed 1) -5,640,180 -3,292,050
Active return % - B1 SEK 5.3 Profit according to Income Statement 137,084 1,665,132
1) As of the balance sheet date. Dividends to unit holders - -
* Risk statistics are based on historical monthly returns over two years. Refer to the last page for definitions. Fund capital at the close of the period 2,432,575 5,979,791

Total exposure in the fund is calculated in accordance with the commitment method.

1) Of which SEK 48 129 t relates to internal moves between share classes
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Note 2) for Balance sheet

Fund holdings in financial instruments

TRANSFERABLE SECURITIES*

Number/Nominal Market % of
amount in 1000's value SEKt _fund capital
LISTED EQUITIES
AUSTRIA (EUR)
Erste Group Bank 204,866 51,341 21
51,341 21
FAROE ISLANDS (DKK)
Bakkafrost 78,333 46,021 1.9
46,021 1.9
FINLAND (EUR)
Outotec 595,796 48,942 2.0
Stora Enso R 289,979 45,587 1.9
Valmet 222,118 52,138 2.1
146,668 6.0
FRANCE (EUR)
Groupe SEB 20,018 29,971 1.2
Soitec Ord Shs 29,811 47,719 2.0
Trigano 20,278 29,505 1.2
Ubisoft Ord 49,764 39,424 1.6
Valeo 199,081 64,575 2.7
211,194 8.7
GERMANY (EUR)
Cancom 93,053 42,413 1.7
CTS Eventim 28,922 15,810 0.6
Evotec AG 75,686 23,029 0.9
Fintech Group Ord Shs 30,193 19,265 0.8
HelloFresh 115,621 73,427 3.0
Knaus Tabbert AG Ord Sh 69,053 43,992 1.8
New Work N Ord Shs 5,297 14,903 0.6
PVA TePla Ord Shs 111,396 21,939 0.9
TeamViewer | 71,748 31,600 1.3
Varta AG 60,870 72,297 3.0
358,675 14.7
GREECE (EUR)
Terna Energy 237,439 31,494 1.3
31,494 1.3
IRELAND (EUR)
Glanbia Plc 408,341 42,591 1.8
Keywords Rg 145,559 46,734 1.9
Smurfit Kappa 55,998 21,405 0.9
Uniphar Ord Shs 1,330,932 31,830 1.3
142,560 5.9
ISLE OF MAN (GBP)
Strix Grp Rg 932,671 23,035 0.9
23,035 1.0
ITALY (EUR)
Anima Holding Ord Shs 477,789 18,638 0.8
Cerved Information Solution 541,352 40,526 1.7
ERG SpA 177,699 41,783 1.7
FinecoBank 249,223 33,823 1.4
Prysmian 154,074 45,022 1.9
Reply Ord Shs1 39,934 38,242 1.6
218,034 9.0
LUXEMBOURG (EUR)
Solutions 30 Ord Shs 145,752 15,407 0.6
15,407 0.6
NETHERLANDS (EUR)
ArcaDIS NV 141,020 38,317 1.6
Argenx 9,200 22,372 0.9
ASM Intl NV 27,124 49,046 2.0
Euronext Ord Shs 69,207 62,692 2.6
172,427 71
NORWAY (NOK)
Austevoll Seafood 347,483 29,231 1.2
Leroy Seafood Group 792,280 46,022 1.9
Scatec Solar 198,679 65,061 2.7
140,314 5.8
SPAIN (EUR)
Construcciones Y Auxiliar De Ferrocarri 58,384 23,027 0.9
EDP Renovaveis 293,961 67,348 2.8
90,375 3.7
SWEDEN (SEK)
AarhusKarlshamn 191,117 31,725 1.3
AcadeMedia 591,811 50,304 21
Avanza Bank 54,158 12,619 0.5
Bufab 120,000 23,328 1.0
Dometic Group 271,830 29,616 1.2
Embracer B 378,101 74,335 3.1
Enad Global 7 AB 100,000 12,200 0.5
Enea 29,255 5,547 0.2
Fabege 276,427 35,756 1.5
Nolato B 17,892 14,886 0.6
Skistar B 384,044 41,016 1.7
Stillfront Group AB 342,400 34,240 1.4
365,571 15.0
SWITZERLAND (CHF)
Julius Baer Group 130,127 61,658 25
Vontobel Holding Ord Shs 51,540 33,615 1.4
95,273 3.9

Number/Nominal Market % of
amount in 1000's value SEKt _fund capital

UNITED KINGDOM (GBP)
Beazley Ord Shs 575,753 23,566 1.0
Homeserve Ord Shs 420,593 48,397 2.0
Ideagen Ord Shs 715,486 22,490 0.9
IP Group 2,190,249 24,318 1.0
Marlowe Ord Shs 163,920 12,016 0.5
Next Fifteen Communications Group 12,147 7 0.0
Pets at Home Group 886,144 41,403 1.7
Volution Group Rg 1,180,276 36,967 1.5
209,875 8.6
Total listed equities 2,318,264 95.3
Total transferable securities 2,318,264 95.3
Total holdings in financial instruments 2,318,264 95.3
Net, other assets and liabilities 114,311 4.7
Total fund capital 2,432,575 100.0

The numbers in the tables are rounded to the nearest thousand and first decimal point, respectively, which may result in
an amount in the summation of the columns that differs from the final total.

Refers to transferable securities admitted to trading on a regulated market or equivalent market

outside EEA, or are the subject of regular trading in other markets that are regulated and open

to the general public.

Refers to other financial instruments admitted to trading on a regulated market or equivalent

market outside EEA, or are the subject of regular trading in other markets that are regulated
and open to the general public and in the case of money market instruments or such money
market instruments referred to in Chapter 5, §4 of the Swedish UCITS Funds Act (2004:46).

*** Refers to other financial instruments.
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Additional information on loaned securities

Volume of lent securities, SEK thousand: 165,223

Volume of lent securities as a % of total lendable assets 8.13

The ten largest issuers of collateral for securities lending per issuer, SEK

thousand:
United Kingdom 55,129
France 30,306
Amerikanska staten 6,336
Germany 4,830
BHP Group Plc 4,756
Austria 3,496
Keyence Corp 2,208
Murata Manufacturing Co Ltd 2,175
Nintendo Co Ltd 2,161
Tencent Holdings Ltd 2,058
The largest counterparties for securities lending, SEK thousand:
J.P. Morgan Securities Plc 72,269
UBS AG, London Branch 54,628
Morgan Stanley & Co Intl Plc 32,117
Skandinaviska Enskilda Banken AB (publ) 8,860
HSBC Bank Plc 8,404
Citigroup Global Markets Ltd 7,000
Credit Suisse Securities (Europe) Ltd 2,937
Merrill Lynch Intl 291
186,507

Type and quality of collateral, SEK thousand:

Bonds and other interest-bearing instruments 103,779
Equities, shares 82,728
186,507

We accept government bonds and treasury bills with a rating of AA- from S&P or Aa3 from
Moody's or higher issued by the United States, the British government, states within the
eurozone (Austria, Belgium, Finland, France, Germany, Ireland, Italy, Luxemburg, the
Netherlands, Portugal and Spain) as well as Australia, Canada, Denmark, Japan, New
Zealand, Norway, Sweden and Switzerland. We also accept equities in major and well-known
indexes as collateral.

Profile of the collateral’s duration, SEK thousand:

Open Maturity -
Less than 1 day -

1 Day to 1 Week 272
1 Week to 1 Month 233
1 Month to 3 Months 462
3 Months to 1 Year 102,812
Above 1 Year 82,728

186,507

The domicile of the counterparties, SEK thousand:

Svenska staten 8,860
Brittiska staten 177,647
186,507

Currency of the collateral, SEK thousand:

AUD 1,527
CHF 1,692
DKK 574
EUR 45,247
GBP 79,173
HKD 8,829
JPY 21,982
SEK 881
SGD 3
usD 26,681
NzD 18

186,507

Settlement and clearing, SEK thousand:

Bilateral 2,211
Triparty 184,297
186,507

The profile of the duration for securities lending is undetermined, but may be immediately
terminated.

The collateral received is held by J.P. Morgan Bank Luxembourg S.A. or another group and is
not reused.

Information about returns and expenses:

Securities lending for the full year generated a total revenue of 11,054 SEK thousand of
which 80% was passed on to the fund and 20% to J.P. Morgan Bank Luxembourg S.A. in its
role as the intermediary of securities lending.

Counterparties for securities lending during the year:
-Citigroup Global Markets Ltd

-Credit Suisse Securities (Europe) Ltd

-HSBC Bank Plc

-J.P. Morgan Securities Plc

-Merrill Lynch Intl

-Morgan Stanley & Co Intl Plc

-Skandinaviska Enskilda Banken AB (publ)

-Svenska Handelsbanken AB (publ)

-UBS AG, London Branch
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Sustainability dimensions taken into consideration in the

management of the fund

Together with financial criteria, the fund manager integrates environmental,
social and corporate governance criteria (ESG) in order to provide a more
complete basis for decisions in the investment process. This means that the
fund manager takes into consideration both risks and opportunities related to
different ESG factors.

The fund excludes companies that violate international norms and conventions,
as well as companies active within controversial sectors in accordance with the
criteria specified below.

The Management Company also carries out engagement activities on behalf of
the fund that include dialogues with companies, voting at annual general
meetings and working on nomination committees.

The fund has been awarded the Nordic Swan Ecolabel and thereby fulfils the Nordic
Swan Ecolabel’s 25 mandatory criteria. Read more at svanen.se/spararen.

Methods used in sustainability efforts

Exclusion

The fund excludes companies involved in the production or distribution of
weapons banned under international law, such as cluster bombs, anti-personnel
mines, biological and chemical weapons. Companies involved in the production
or distribution of nuclear weapons are also excluded.

The fund also excludes* controversial sectors such as alcohol, tobacco,
cannabis, commercial gambling, weapons and war materials, uran, pornography
and fossil fuels. An exception can be made for a period of time to the principle
of excluding fossil fuels if a company within the energy sector meets our
requirements for a transition company. This refers to companies that are
transitioning business operations in a more sustainable direction, such as fossil
energy production to renewable energy.

The fund also excludes companies that are regarded as contravening
international norms and conventions regarding human rights, labor law, the
environment and anti-corruption.

Follow-up occurs on a daily basis by the Management Company’s independent
risk control function.

Inclusion

An extensive analysis is conducted in which sustainability dimensions and
financial factors are taken into account prior to each investment decision.
Sustainability issues are paramount for us to make better investment
decisions that can generate good returns over the long term. We have access
to external ESG analyses as a complement to our own analyses and
knowledge about the companies. Fund managers analyze sustainability in
part through the company’s sustainability performance (HOW they conduct
their operations) as well as through the company’s products and services
(WHAT). The sustainability analysis in an integral part of the documentation for
our investments and includes both sustainability risks and opportunities.

The Management Company’s engagement activities -

Dialogues

An essential part of taking responsibility as an investor is to influence the
companies in which we invest. The starting point for our engagement activities
are the core values of Handelsbanken and the Management Company, our
commitments and the international norms and conventions we support. We
engage in dialogues for the purpose of encouraging companies to improve their

sustainability efforts, and with companies we believe are not compliant with the
international norms and conventions we respect. We pursue engagement activities
primarily through:

Targeted dialogues with direct contact between our fund
managers and companies

Targeted company dialogues are conducted for the actively-managed funds
with direct contact between the fund manager and the company. The fund
manager meets or has contact with the company on a regular basis. This
creates good conditions to pursue dialogues that aim to make a change
within the company, which we see as a major opportunity to make an impact.
Objectives are identified for the direct dialogues and results are followed up
regularly during the time the dialogues are ongoing.

Engagement activities in collaboration with other investors
Together with other investors through an external service provider (ISS ESG), the
Management Company participates in dialogues with companies in so-called
Pooled Engagement. The basis for these dialogues is a norm-based analysis that
primarily targets companies with suspected or verified breaches of international
norms and conventions within human rights, labor law, the environment and anti-
corruption. The dialogue process consists of contact between ISS ESG and the
concerned company, and in certain cases, the process also includes meetings or
telephone conference calls in which we as an investor can participate.

Engagement activities through external providers/consultants

The Management Company participates in proactive, thematic dialogues led by
Sustainalytics on behalf of the fund. The Management Company is currently
active in two thematic dialogues: one linked to human rights and Modern
Slavery and a second in an initiative related to taxation. The dialogue process
includes physical as well as digital meetings in which we as an investors have
the possibility of participating with the companies concerned.

Collaborations and industry initiatives

The Management Company participates in several international initiatives and
collaborations with focus on specific sustainability issues. These initiatives are
frequently thematic or target sustainability issues within a certain sector.
Examples of initiatives we have participated in during the year include: Climate
Action 100+, PRI Sustainable Palm Oil and PRI-Ceres Sustainable Forests.

The Management Company’s engagement activities -

Corporate governance

Annual General Meetings and Nomination committees

The Management Company normally votes at general meetings in those
companies where ownership exceeds 0.5% or at general meetings where the
company concerned is identified as falling short in its sustainability
efforts/corporate governance work. In general, the Management Company also
supports shareholder proposals that seek to promote corporate sustainability,
including greater transparency in recording and the reporting of the company’s
climate impact, as well as its work with human rights and labor law.

Handelsbanken Fonder participates in all nomination committees where we have
a sufficiently large ownership to be offered a seat. However, nomination
committees are not common outside of the Nordics and the board composition
can only be impacted by voting at the general meetings.

* In accordance with the Swedish Investment Fund Association’s definition of
“Exclusion”, a maximum of 5% of the turnover in the company in which
investments are made may relate to the business operations applicable to the
specified product or service.

Follow-up of sustainability work

Inclusion

In September the fund received the Nordic Swan Ecolabel, which is an external
certification that sets high standards on the sustainability efforts in our
investment process when we analyze and select companies. Several examples
of companies where the sustainability analysis has played a key role in the
investment decision are provided below. Overall, we are pleased to note a
stronger ESG trend among companies where reporting and follow-up of
sustainability-related key figures are improving each year. An increasing number
of companies are also setting sustainability targets, or raising their existing
targets, which is a development we applaud

The strong digitalization theme, which accelerated during 2020, increases the
data-related consumption of energy, a reality we chose to identify exposure to
during the year. Within this theme we identified and invested in ASM
International and Soitec, which both have solutions to reduce energy
consumption for data calculations. Another new investment within energy
efficiency is Volution Group, which sells ventilation products that can contribute
to improved air quality that has a positive impact on health and requires less
energy, particularly since new fans can have sensors that adjust the speed
based on need. Within commercial property we added Fabege, which is
working hard within energy efficiency and has 100% environmentally-certified
properties.

Another trend linked to digitalization is that an increasing number of people are
ordering the delivery of meal kits. HelloFresh has aggressive climate targets with

a commitment to offset 100% of its direct carbon emissions from 2020 and
onwards, as well as a focus on reducing food waste and optimizing packaging
with as little material and plastic as possible. We invested in the company and
understand from discussions with the company’s CEO that this focus will be
intensified in the future. With regard to food, we also increased the fund’s
exposure to salmon producers, where we as a fund management company have
conducted a comprehensive analysis of the sustainability opportunities, as well
as risk within the sector, and have shared our conclusions in a discussion with
company management.

The electrification of transport is becoming an increasingly important theme.
Within this theme we have invested in Valeo, which has a strong product
portfolio for the electrification of cars, e.g., electric motors. Electric cars also
contain silicon carbide in key components. Within this segment we added PvA
Tepla, which is the only free-standing third-party in the world that can produce
silicon carbide — the second hardest material in the world and technically difficult
to produce.

We also invested in Terna Energy, which is active within renewable energy and
energy storage, primarily in southern Europe. This investment is in addition to the
fund’s existing holdings in the theme that include holdings in Scatec Solar and
EDPR. Increasing the renewable portion in the electricity grid requires additional
storage to manage the balance between consumption and production, and
within this theme we purchased holdings in Varta, which sells battery packs to
households that have solar panels on the roofs of their homes. We believe that
the company has good potential to sharply increase these types of sales in the
future.
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BASE CURRENCY

EUR

The fund's base
currency

Handelsbanken Finland Smabolag

Management report

Investment focus

The fund is actively managed, whereby the fund manager takes active,
independent investment decisions. The objective is to exceed the returns
in the underlying market (defined as the benchmark index) over the long
term. The fund invests primarily in equities issued by small and mid-sized
companies in Finland or that have a minimum of 50% of their business
operations or market in Finland. As a result, the fund has a currency
exposure to these markets. We place particular emphasis on ensuring
that the company's strategy concurs with our assessment of what can
generate favourable share price performance in equities as well as that
the valuations are attractive when we select equities for the fund.
International norms and guidelines for the environment, social
responsibility and corporate governance are taken into consideration
within the scope of the fund's investment focus. The fund applies an
exclusion strategy on companies active within the fossil fuel, war
materials, tobacco, cannabis, alcohol, commercial gambling and
pornography areas/sectors. However, the fund may invest in companies
that are involved in power generation, distribution or services related to
fossil fuel in which the company is deemed to be transitioning its business
operations to more renewable energy. The fund may invest in derivative
instruments as part of its investment focus. We compare the fund's
performance with SIX SRI Finland Small Cap Index. The benchmark index
is relevant since it reflects the fund’s investment universe as it is described
in the fund’s investment focus. The fund normally consists of
approximately 30-50 holdings and the fund invests in companies,
irrespective of whether or not these are included in the benchmark index.
As the fund is actively managed the performance will over time deviate
from this index. Additional information about the sustainability work, the
share class designation in parentheses and the management in relation to
the funds benchmark index and risk level, may be found in the
prospectus.

Portfolio

The fund rose 17.8% in 2020*. This has been a very remarkable year both
in real terms as well as in the financial markets. The corona pandemic
brought one country after another to a complete standstill at the
beginning of the year, which led to sharp downturns in the stock markets.
Given the massive support from authorities and central banks, as well as
low interest rates, the equity markets rebounded sharply. The upturn from
the bottom in March and to year-end is one of the quickest and strongest
recoveries on record. Growth companies within gaming, technology and
medicines were the strongest performers. Within this segment, the
operational business has performed strongly and valuations have also
risen. Several of the fund’s best investments are found within this group
and include companies such as Remedy, QT Group and Admicom. Within
medicines, Orion has also contributed strongly. Companies such as
Harvia and Musti also delivered strong growth and results during the year,
and both have posted strength. The next phase in the market arrived in
November when the first vaccine was approved against corona. This was
the beginning of a change in the market in which cyclical companies
posted strength and several of the strong corona performers declined.
The fund managed the change well. During this bewildering year the fund
was also revamped. As of September, the fund began focusing on small
caps and was awarded the Nordic Swan Ecolabel. These are two key
value-creating changes going forward and we believe strongly in this type
of specialization in the fund. As always, we continue to identify innovative
and talented companies with strong outlooks at reasonable valuations.

*) The fund may have additional share classes, the concerned share class is stated in the Fund facts. Refer to fund
statistics for comparable index.

Significant risks

An investment in an equity fund is characterized by high risk as well as by
the potential for high returns. As a result, the value of the fund can
fluctuate significantly over time. The fund’s investments are concentrated

geographically to equities issued by small and mid-sized Finnish
companies or companies with a strong connection to Finland. As a result,
the risk in the fund is normally higher than an investment in a diversified
global equity fund that distributes its investments across several regions.
However, the fund’s investments are made in companies in several
sectors or branches that contribute to lowering the risk in the fund over
time. Given that the fund consists of different share classes, the changes
in exchange rates can result in a differentiation in risk classifications
between different share classes depending on the type of currency in
which the share class is traded. The fund’s liquidity risk is deemed to be
high due to the fund’s size in relation to the size or turnover of the
markets and securities in which the fund invests. This can impact the
fund’s ability to complete the purchase and sale of securities under
stressful market conditions. The fund may invest in derivatives to protect
the value of the fund’s underlying assets, to maintain the desired level of
risk in the fund portfolio or to minimize management costs. The volume of
trading is limited where applicable and is expected to have a marginal
impact on the fund’s risk profile.

Trading with derivatives

According to the fund rules, the fund may trade with derivatives as part of
its investment focus. The fund did not use this option during 2020. The
fund has the option of lending securities. The fund used this option during
2020. The fund may use other techniques and instruments. The fund did
not use this option during 2020.

* Highest leverage during the financial year 0.0%
® Lowest leverage during the financial year 0.0%
® Average leverage during the financial year 0.0%

Information

On September 1, 2020, the fund changed its fund rules. The changes
mean that the fund became a small company fund and at the same time
changed its name to Handelsbanken Finland Smabolag (from Finland
Tema)

As of September 1, 2020 the fund changed its index from SIX SRI Finland
40 Net Index to SIX SRI Finland Small Cap Index.

The fund’s historical performance prior to the launch date is attributed to
the merger between Placeringsfonden Handelsbanken Finland (Finland)
and Handelsbanken Finlandsfond (Sweden) that occurred on October 10,
2014.

Since the changes in tax regulations for Swedish funds (2012) and due to
developments within the area of taxation, it is unclear how foreign
distributions will be taxed. Refer to the general pages at the end of the
composite fund report for additional information.

Information about employee remuneration can be found in the Appendix
Remuneration policy, see the fund company website in connection with
the fund as well as at the end of the overall fundreport.

Shareholder commitments

Based on the Management Company’s Policy for Shareholder
engagement and responsible investment, voting at general meetings,
work on the nomination committee, and dialogue with the portfolio
management companies are undertaken independently or in collaboration
with others.

The Management Company's work in nomination committees is also
regulated in Guidelines for nomination committees. It is our understanding
that this work leads to better governance and reduced sustainability risks
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in the portfolio management companies, which in turn leads to a positive
value growth. Fund performance*

200
The Management Company ensures that relevant information is available

as input for analysis and voting decisions. This is accomplished through ,_/

analysis from proxy advisors as well as through market information, [0
third-party analysis or direct contact with the company. The Management

Company then takes independent decisions on those matters that will be 1007
subject to a vote or another decision-making process.

50
The Management Company normally votes for all of the equities in the

fund in those companies where voting takes place, although there are L L A |

. ’ e . - 2016 2017 2018 2019 2020
exceptions, such as in markets where the equities are in a lock-up period * Performance is shown in the fund's base currency. The fund may have several share classes, which are referred to in

to enable registration for voting at a general meeting. Any securities loans the Fund facts
are typically recalled prior to a general meeting to ensure that votes can

be cast for all of the equities, although the securities loans can remain in

effect at the time of the general meeting if it is deemed to be in the

common interest of unit holders and there is no significant impact on

active ownership.

No conflicts of interest have arisen between the Management Company
and the portfolio management company in conjunction with the funds’
investments. Information is available in the Management Company’s
Shareholder engagement and responsible investment on how the
Management Company in general manages conflicts of interest that can
arise as a result of the funds’ investments.

Read more about how Handelsbanken Fonder acts in ownership matters

and about the fund company's guidelines for responsible investments in

the company's Policy for shareholder engagement and responsible

investments and in Guidelines for nomination committees which can be

found under
https://www.handelsbanken.com/en/about-the-group/organisation/subsidiaries.

Fund facts - history
10/10-31/12
2014

2020 2019 2018 2017 2016 2013 2012 2011

Net asset value

Finland Smébolag A1 - SEK 105.08 93.27 68.62 70.91 66.26 54.97 49.61 - - -
Finland Smébolag A1 - EUR 10.46 8.88 6.77 7.21 6.92 6.00 5.24 - - -
Finland Smébolag A9 - SEK 111.08 - - - - - - - - -
Finland Sméabolag A9 - EUR 10.51 - - - - - - - - -
Finland Smébolag A10 - EUR 12.11 10.16 - - - - - - - -
The fund's total net flow, EUR m -3 -1 0 -2 4 -3 -15 - - -
Fund capital total, mEUR 59 53 41 45 45 36 34 - - -
Finland Smébolag A1 - SEK 241 241 175 180 185 125 125 - - -
Finland Smébolag A1 - EUR 34 30 24 26 25 22 20 - - -
Finland Smébolag A9 - SEK 5 - - - - - - - - -
Finland Smébolag A9 - EUR 0 - - - - - - - - -
Finland Sméabolag A10 - EUR 0 0 - - - - - - - -
Number of units, 1000's 5,598 6,018 6,102 6,174 6,462 5,952 6,422 - - -
Finland Sméabolag A1 - SEK 2,294 2,684 2,556 2,637 2,796 2,265 2,513 - - -
Finland Smabolag A1 - EUR 3,256 3,424 3,546 3,637 3,666 3,687 3,909 - - -
Finland Smébolag A9 - SEK 46 - - - - - - - - -
Finland Sméabolag A9 - EUR 2 - - - - - - - - -
Finland Smabolag A10 - EUR 0 10 - - - - - - - -
Total returns in %

Finland Smébolag A1 - SEK +12.7 - - - - - - - - -
Finland Smébolag A1 - EUR +17.8 +31.1 -6.1 +4.3 +15.2 +14.6 +5.4 +29.9 +17.4 -25.6
Finland Smébolag A9 - SEK +11.1 - - - - - - - - -
Finland Smabolag A9 - EUR +16.5 - - - - - - - - -
Finland Smébolag A10 - EUR +19.3 +1.6 - - - - - - - -
Index including dividends in %

Finland Smébolag A1 - SEK +11.7 +23.8 -0.9 +14.4 +18.5 +12.1 +18.4 +35.8 +11.3 -25.9
Finland Sméabolag A1 - EUR +16.8 +19.4 -3.9 +11.5 +13.3 +15.9 +10.6 +31.6 +15.5 -24.9
Finland Smabolag A9 - SEK +9.0 - - - - - - - - -
Finland Smébolag A9 - EUR +14.3 - - - - - - - - -
Finland Smébolag A10 - EUR +16.8 +0.1 - - - - - - - -
Tracking error, 2 yrs. %)

Finland Smébolag A1 - SEK 3.4 3.0 2.3 2.5 2.4 2.9 2.5 - - -
Finland Smébolag A1 - EUR 3.4 3.0 2.3 25 2.4 2.9 2.5 2.3 3.0 3.0
Average yearly return, 2 yrs. %

Finland Smébolag A1 - SEK +23.7 +14.7 +1.8 +13.6 +15.6 +11.8 +23.0 +23.2 -8.9 -8.2
Finland Smébolag A1 - EUR +24.3 +10.9 -1.1 +9.6 +14.9 +9.9 +17.0 +23.5 -6.5 -1.5
Comparison to index including dividends, %

SEK +17.6 +10.7 +6.5 +16.5 +15.3 +15.2 +26.8 +22.9 -9.2 -8.0
EUR +18.1 +7.1 +3.5 +12.4 +14.6 +13.2 +20.6 +23.3 -6.9 -1.3
Average yearly return, 5 yrs. %

Finland Sméabolag A1 - SEK +13.8 +13.5 +9.3 +16.7 +18.0 +6.8 +7.6 +11.6 -5.2 -5.0
Finland Smabolag A1 - EUR +11.7 +11.1 +6.4 +13.5 +16.2 +6.5 +9.3 +16.6 -34 -4.7

Comparison to index including dividends, %
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10/10-31/12
2014

2020 2019 2018 2017 2016 2013 2012 2011

SEK +13.2 +13.3 +12.3 +19.6 +18.9 +8.2 +8.6 +11.5 -4.9 -4.6

EUR +11.1 +10.9 +9.3 +16.3 +17.2 +7.9 +10.4 +16.4 -3.1 -4.3
Average yearly return, 10 yrs. %

Finland Smabolag A1 - SEK +10.3 +10.5 +10.4 +5.1 +5.9 - - - - -

Finland Smébolag A1 - EUR +9.1 +10.2 +11.4 +4.7 +5.2 +6.6 +8.5 +10.0 +9.5 +6.1
Comparison to index including dividends, %

SEK +10.7 +10.9 +11.9 +6.6 +6.5 - - - - -

EUR +9.5 +10.6 +12.8 +6.2 +5.9 +7.3 +8.9 +10.0 +9.2 +6.1
Exchange rate EUR/SEK 10.05 10.51 10.13 9.83 9.58 9.16 9.47 - - -
1) During 2020, the Finlandsfond was changed to a Finnish small cap fund. This has raised the fund’s risk level slightly and the risk level for the most recent year is higher than the previous year.

Benchmark: SIX SRl Finland Small Cap
Index

Up to 30/04/2019: OMXHCAPGI

Up to 31/08/2020: SIX SRI Finland 40 Net Index
The fund's benchmark represents a comparable reference with regard to the fund's investment focus, types of assets, markets or relevant sectors. In the event the fund issues dividends, performance is calculated with distributions added back.
Detailed information for the share classes' designation (nomenclature) is provided in the information provided by the Management Company.
Refer to the last page for definitions.
Fund facts - costs Income statement, EUR thousand

2020 2019

Max. allowed mgmt. costs in % according to fund rules INCOME AND CHANGES IN VALUE

Finland Smabolag A1 1.70 Changes in value for transferable securities 7,553 11,938

Finland Smébolag A9 0.85 Interest income 0 0

Finland Smébolag A10 0.45 Dividends 1.942 1,751
Cgllected mgmt. costs in % of average fund capital Currency exchange profits and losses, net -151 7

Finland Smabolag A1 ;; 1.80 Other financial income " 4 2

Finland Smébolag A9 0.91 .

Other income 0 0

Finland Smabolag A10 %) 0.48 ! .

. Total income and changes in value 9,349 13,698
Annual fees in %

Finland Sméabolag A1 1.80 EXPENSES

Finland Sméabolag A9 0.91 Management costs:

Finland Smabolag A10 0.48 - Remuneration to the Management Company 878 900
Transaction costs, EURt 30 Interest expense 0 1
Transaction costs in % of turnover 0.02 Other financial expenses 2 1 0
Costs in EUR for a one-time subscription, 1 000 EUR Other expenses 30 19

Finland Smébolag A1 17.15 Total expenses 909 920

Finland Smébolag A9 - P

Net 8,440 12,778

Finland Smabolag A10 4.43 et Income i d
Costs in EUR for monthly savings, 10 EUR * Details of changes in value

F?nland Smaébolag A1l 1.24 Capital gains 8,355 7,074

Finland Smabolag A9 - Capital losses 5,317 2,291

Finland Smabolag A10 0.31 Unrealised gains/losses 4516 7,156
1) On September 1, 2020, the management fee was changed from 1,85% to 1,70% for the shareclass Sum 7,558 11,938
2) On September 1, 2020, the management fee was changed from 0,95% to 0,85% for the shareclass 1) The item consists primarily of premiums for securities lent
3) On September 1, 2020, the management fee was changed from 0,50% to 0,45% for the shareclass 2) The items consist primarily of expenses for securities borrowed.

Fund facts - other key figures Balance sheet, EUR thousand

% of % of
31 Dec 2020 fund capital 31 Dec 2019 fund capital
Turnover rate 13 ASSETS
Share of turnover conducted via closely-related securities companies in % 21.1 Transferable securities 56,921 97.2 52,305 97.9
Share of turnover conducted between funds managed by Handelsbanken Fonder AB, % 0.0 Total financial instruments with
positive market value Note 2) 56,921 97.2 52,305 97.9
Bank assets and other liquid
Risk and return measurements* assets Ll 240 1,216 23
Prepaid expenses and accrued
income 315 0.5 - -
Total risk % - A1 SEK 19.9 Information ratio - A1 SEK 1.8 Other assets -1 0.0 - -
Total risk % - A1 EUR 21.1 Information ratio - A1 EUR 1.8 Total assets 58,652 100.1 53,521 100.2
Total risk in index % - A1 SEK 19.6 Sharpe ratio - A1 SEK 1.2 LIABILITIES
Total risk in index % - A1 EUR 20.6 Sharpe ratio - A1 EUR 1.2 .
: R Accrued expenses and prepaid
Benchmark SIX SRI Finland Small Cap Sharpe ratio in index - A1 SEK 0.9 income 81 0.1 83 0.2
Index  gharpe ratio in index - A1 EUR 0.9 Other liabilities - - 14 0.0
i 1
Active Share % ) 35.8 Total liabilities 81 0.1 97 0.2
Active return % - A1 SEK 62 Fund capital No© 7 58,572 100.0 53,424 100.0
Active return % - A1 EUR 6.2 ) .
Financial instruments lent 1,084 1.9 -
1) As of the balance sheet date.
* Risk statistics are based on historical monthly returns over two years. Refer to the last page for definitions. Collateral received for financial
Total exposure in the fund is calculated in accordance with the commitment method. instruments lent 1,286 22 -
Note 1) for Balance sheet
Changes in fund capital, EUR thousand
2020 2019
Fund capital at beginning of year 53,424 41,311
Units issued ") 15,430 14,605
Units redeemed 7 -18,722 -15,270
Profit according to Income Statement 8,440 12,778
Dividends to unit holders - -
Fund capital at the close of the period 58,572 53,424

1) Of which EUR 396 t relates to internal moves between share classes
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Note 2) for Balance sheet

Fund holdings in financial instruments

TRANSFERABLE SECURITIES*

Number/Nominal Market % of
amount in 1000's value EURt _fund capital

LISTED EQUITIES
CONSUMER DISCRETIONARY

Fiskars 114,437 1,714 2.9
Harvia 57,144 1,400 2.4
Kamux Ord Shs 40,000 544 0.9
Musti Group Holding 34,304 842 1.4
Nokian Tyres 88,804 2,559 4.4
Rapala VMC Corporation 29,989 131 0.2
Sanoma 98,846 1,358 2.3
Tokmanni Group Corp 57,835 939 1.6
9,488 16.2
CONSUMER STAPLES
Kesko B 176,465 3,713 6.3
Raisio 204,306 652 1.1
4,365 7.5
FINANCIALS AND REAL ESTATE
Admicom Oyj 3,500 473 0.8
Aktia Bank 125,320 1,227 2.1
Kojamo Plc 105,569 1,911 3.3
Oma Saastopankki Oyj 91,063 965 1.6
4,575 7.8
HEALTH CARE
Orion B 42,890 1,610 2.7
Terveystalo Plc 153,441 1,541 2.6
3,150 5.4
INDUSTRIALS
Cargotec 68,737 2,325 4.0
Caverion 232,608 1,351 2.3
Exel Composites 95,086 702 1.2
Lassila & Tikanoja 92,710 1,396 2.4
Outotec 611,838 5,002 8.5
Uponor 113,202 2,056 3.5
Valmet 71,713 1,675 2.9
Wartsila 252,816 2,060 3.5
YIT 314,291 1,550 2.6
18,117 30.9
INFORMATION TECHNOLOGY
Nixu 33,116 319 0.5
Qt Group Ord Shs 36,654 2,111 3.6
Rovio Entertainment Corporation 50,000 316 0.5
TietoEvry 79,093 2,124 3.6
4,870 8.3
MATERIALS
Huhtamaki 54,926 2,321 4.0
Metsa Board 269,669 2,325 4.0
Munksjé 136,096 2,463 4.2
Tikkurila 70,478 1,758 3.0
8,867 151
TELECOMMUNICATION SERVICES
Elisa 57,343 2,573 4.4
Remedy Entertainment 23,467 915 1.6
3,488 6.0
Total listed equities 56,921 97.2
Total transferable securities 56,921 97.2
Total holdings in financial instruments 56,921 97.2
Net, other assets and liabilities 1,651 2.8
Total fund capital 58,572 100.0

The numbers in the tables are rounded to the nearest thousand and first decimal point, respectively, which may result in
an amount in the summation of the columns that differs from the final total.

Refers to transferable securities admitted to trading on a regulated market or equivalent market

outside EEA, or are the subject of regular trading in other markets that are regulated and open

to the general public. 97.2
** Refers to other financial instruments admitted to trading on a regulated market or equivalent

market outside EEA, or are the subject of regular trading in other markets that are regulated

and open to the general public and in the case of money market instruments or such money

market instruments referred to in Chapter 5, §4 of the Swedish UCITS Funds Act (2004:46). -

*“** Refers to other financial instruments. -

Additional information on loaned securities

Volume of lent securities, EUR thousand: 1,084

Volume of lent securities as a % of total lendable assets 2.08

The ten largest issuers of collateral for securities lending per issuer, EUR
thousand:

United Kingdom 187
France 170
Amerikanska staten 137
Germany 51
Belgium 47
BHP Group Plc 39
Tencent Holdings Ltd 35
Toyota Motor Corp 35
Sony Corp 35
Nintendo Co Ltd 35

The largest counterparties for securities lending, EUR thousand:

J.P. Morgan Securities Plc 770
Citigroup Global Markets Ltd 300
HSBC Bank Plc 108
Goldman Sachs Intl 108

1,286

Type and quality of collateral, EUR thousand:

Bonds and other interest-bearing instruments 621
Equities, shares 665
1,286

We accept government bonds and treasury bills with a rating of AA- from S&P or Aa3 from
Moody's or higher issued by the United States, the British government, states within the
eurozone (Austria, Belgium, Finland, France, Germany, Ireland, Italy, Luxemburg, the
Netherlands, Portugal and Spain) as well as Australia, Canada, Denmark, Japan, New
Zealand, Norway, Sweden and Switzerland. We also accept equities in major and well-known
indexes as collateral.

Profile of the collateral’s duration, EUR thousand:

Open Maturity -
Less than 1 day -
1 Day to 1 Week -

1 Week to 1 Month 5
1 Month to 3 Months 1
3 Months to 1 Year 615
Above 1 Year 665

1,286

The domicile of the counterparties, EUR thousand:
Brittiska staten 1,286
1,286

Currency of the collateral, EUR thousand:

AUD 138
CHF 4
DKK 10
EUR 312
GBP 285
HKD 149
JPY 348
SEK 16
SGD 0
usD 148
NzZD 0

1,286

Settlement and clearing, EUR thousand:
Triparty 1,286
1,286

The profile of the duration for securities lending is undetermined, but may be immediately
terminated.

The collateral received is held by J.P. Morgan Bank Luxembourg S.A. or another group and is
not reused.

Information about returns and expenses:

Securities lending for the full year generated a total revenue of 4 EUR thousand of which
80% was passed on to the fund and 20% to J.P. Morgan Bank Luxembourg S.A. in its role as
the intermediary of securities lending.

Counterparties for securities lending during the year:
-Citigroup Global Markets Ltd

-Goldman Sachs Intl

-HSBC Bank Plc

-J.P. Morgan Securities Plc

-Merrill Lynch Intl

-UBS AG, London Branch
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Sustainability dimensions taken into consideration in the

management of the fund

Together with financial criteria, the fund manager integrates environmental,
social and corporate governance criteria (ESG) in order to provide a more
complete basis for decisions in the investment process. This means that the
fund manager takes into consideration both risks and opportunities related to
different ESG factors.

The fund excludes companies that violate international norms and conventions,
as well as companies active within controversial sectors in accordance with the
criteria specified below.

The Management Company also carries out engagement activities on behalf of
the fund that include dialogues with companies, voting at annual general
meetings and working on nomination committees.

The fund has been awarded the Nordic Swan Ecolabel and thereby fulfils the Nordic
Swan Ecolabel’s 25 mandatory criteria. Read more at svanen.se/spararen.

Methods used in sustainability efforts

Exclusion

The fund index excludes companies involved in the production or distribution of
weapons banned under international law, such as cluster bombs, anti-personnel
mines, biological and chemical weapons. Companies involved in the production
or distribution of nuclear weapons are also excluded.

The fund also excludes* controversial sectors such as alcohol, tobacco,
cannabis, commercial gambling, weapons and war materials, uran, pornography
and fossil fuels. An exception can be made for a period of time to the principle
of excluding fossil fuels if a company within the energy sector meets our
requirements for a transition company. This refers to companies that are
transitioning business operations in a more sustainable direction, such as fossil
energy production to renewable energy.

The fund also excludes companies that are regarded as contravening
international norms and conventions regarding human rights, labor law, the
environment and anti-corruption.

Follow-up occurs on a daily basis by the Management Company’s independent
risk control function.

Inclusion

An extensive analysis is conducted in which sustainability dimensions and
financial factors are taken into account prior to each investment decision.
Sustainability issues are paramount for us to make better investment
decisions that can generate good returns over the long term. We have access
to external ESG analyses as a complement to our own analyses and
knowledge about the companies. Fund managers analyze sustainability in
part through the company’s sustainability performance (HOW they conduct
their operations) as well as through the company’s products and services
(WHAT). The sustainability analysis in an integral part of the documentation for
our investments and includes both sustainability risks and opportunities.

The Management Company’s engagement activities -

Dialogues

An essential part of taking responsibility as an investor is to influence the
companies in which we invest. The starting point for our engagement activities
are the core values of Handelsbanken and the Management Company, our
commitments and the international norms and conventions we support. We
engage in dialogues for the purpose of encouraging companies to improve their
sustainability efforts, and with companies we believe are not compliant with the
international norms and conventions we respect. We pursue engagement
activities primarily through:

Targeted dialogues with direct contact between our fund
managers and companies

Targeted company dialogues are conducted for the actively-managed funds
with direct contact between the fund manager and the company. The fund
manager meets or has contact with the company on a regular basis. This
creates good conditions to pursue dialogues that aim to make a change
within the company, which we see as a major opportunity to make an impact.
Objectives are identified for the direct dialogues and results are followed up
regularly during the time the dialogues are ongoing.

Engagement activities in collaboration with other investors

Together with other investors through an external service provider (ISS ESG), the
Management Company participates in dialogues with companies in so-called
Pooled Engagement. The basis for these dialogues is a norm-based analysis
that primarily targets companies with suspected or verified breaches of
international norms and conventions within human rights, labor law, the
environment and anti-corruption. The dialogue process consists of contact
between ISS ESG and the concerned company, and in certain cases, the
process also includes meetings or telephone conference calls in which we as an
investor can participate.

Engagement activities through external providers/consultants

The Management Company participates in proactive, thematic dialogues led by
Sustainalytics on behalf of the fund. The Management Company is currently
active in two thematic dialogues: one linked to human rights and Modern
Slavery and a second in an initiative related to taxation. The dialogue process
includes physical as well as digital meetings in which we as an investors have
the possibility of participating with the companies concerned.

Collaborations and industry initiatives

The Management Company participates in several international initiatives and
collaborations with focus on specific sustainability issues. These initiatives are
frequently thematic or target sustainability issues within a certain sector.
Examples of initiatives we have participated in during the year include: Climate
Action 100+, PRI Sustainable Palm Oil and PRI-Ceres Sustainable Forests.

The Management Company’s engagement activities -

Corporate governance

Annual General Meetings and Nomination committees

The Management Company normally votes at general meetings in those
companies where ownership exceeds 0.5% or at general meetings where the
company concerned is identified as falling short in its sustainability
efforts/corporate governance work. In general, the Management Company also
supports shareholder proposals that seek to promote corporate sustainability,
including greater transparency in recording and the reporting of the company’s
climate impact, as well as its work with human rights and labor law.

Handelsbanken Fonder participates in all nomination committees where we
have a sufficiently large ownership to be offered a seat. However, nomination
committees are not common outside of the Nordics and the board
composition can only be impacted by voting at the general meetings..

Handelsbanken Fonder deltar i alla valberedningar dar vi har tillrackligt stort
agande for att erbjudas en plats. Utanfor Norden ar det dock ovanligt med
valberedningar och styrelsesammansattningen kan endast paverkas genom
réstning pa bolagsstamman.

* In accordance with the Swedish Investment Fund Association’s definition of
“Exclusion”, a maximum of 5% of the turnover in the company in which
investments are made may relate to the business operations applicable to the
specified product or service.

Follow-up of sustainability work

Inclusion

The fund was awarded the Nordic Swan Ecolabel during the year and thereby
fulfills the Ecolabel’s 25 obligatory requirements. The climate is a critical issue
and thus the manner in which the forest resources are utilized. In our opinion,
several of the Finnish companies, such as Metsa Board, Valmet and Ahlstrém
Munksjo, are responsible actors within this sector.

Exclusion
The fund excludes companies in accordance with the exclusion criteria stated
above.

The Management Company’s engagement activities -

Dialogues

Targeted dialogues with direct contact between our fund managers
and companies

The fund engaged in one targeted dialogues directly with a company during the
year.

Engagement activities in collaboration with other investors
In 2020, the Management Company participated in a total of 125 company

dialogues together with other investors. The fund did not have any investments
in these companies.

Collaborations and industry initiatives
In 2020, the Management Company participated in initiatives and collaborations
that totaled over 380 companies.

The Management Company’s engagement activities -

Corporate governance

Annual General Meetings and Nomination committees

In 2020, the Management Company voted at 11 annual general meetings on
behalf of the fund.

The Management Company has received 41 seats in nomination committees
through its shareholdings and has worked to present proposals for boards with
high levels of competence and diversity.
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BASE CURRENCY

EUR

The fund's base
currency

Handelsbanken Global Selektiv

Management report

Investment focus

The fund is actively managed, whereby the fund manager takes active,
independent investment decisions. The fund's objective is to attain
returns over the long-term that exceed the returns of the underlying
market, which is defined as the benchmark index. The fund invests over
the long term in 16-35 equities issued by companies worldwide.
Consequently, the fund has a currency exposure to these markets. Our
focus is on constructing a portfolio of high-quality companies with a
variety of drivers and good outlooks for reasonable valuations.
International norms and guidelines for the environment, social
responsibility and corporate governance are taken into consideration
within the scope of the fund's investment focus. The fund applies an
exclusion strategy on companies active within the fossil fuel, war
materials, tobacco, cannabis, alcohol, commercial gambling and
pornography areas/sectors. However, the fund may invest in companies
that are involved in power generation, distribution or services related to
fossil fuel in which the company is deemed to be transitioning its business
operations to more renewable energy. The fund may invest in derivative
instruments as part of the fund's investment focus. The fund may invest a
maximum of 10% of the fund capital in fund units. We compare fund
performance with Solactive ISS ESG Screened Global Markets Index. The
benchmark index is relevant since it reflects the fund’s investment
universe as it is described in the fund’s investment focus. The fund
invests in companies, irrespective of whether or not these are included in
the benchmark index. Given that the fund is actively managed, returns will
deviate from this index over time. Additional information about the
sustainability work, the share class designation in parentheses and the
management in relation to the funds benchmark index and risk level, may
be found in the prospectus.

Portfolio

The fund rose 8.8% in 2020*. 2020 was an unusual year in many ways
and began with sharp downturns in Q1. The fund and the market hit
bottom in March, after which we saw a significant recovery. The fund
outperformed the market during the downturn phase, which is one of the
intentions with the Selektiv strategy. The fund then more or less followed
the upturn. The fund retained a portion of the excess returns from the
downturn period and closed slightly stronger than the market. The fund
underwent a major transition during the year to improve the balancing of
risks. This resulted in a widening of the number of equities, fewer sector
and region exposures, and switching out a number of equities for new
holdings. The most substantial changes were made within technology
where the new holdings in TSMC, Microsoft and a world leader within
semiconductor testing contributed significantly. The cyclical equities
Compass Group and Ecolab, which represent a repurchase of previously
sold holdings and a new holding, were also successful investments.
Performance for the holdings sold in Legrand, Partners Group, Bunzl and
Epiroc has been relatively weaker during the year than the new holdings,
despite major absolute upturns from the time of the sale. The fund had
fewer positive net flows in 2020.

*) The fund may have additional share classes, the concerned share class is stated in the Fund facts. Refer to fund
statistics for comparable index.

Significant risks

An investment in an equity fund is characterized by high risk as well as by
the potential for high returns. As a result, the value of the fund can
fluctuate significantly over time. The fund may invest globally and
investments are made in a limited number of companies. As a result, the
fund has a higher risk than a fund that invests in several companies or
sectors. Given that the fund’s investments are made in foreign equities
denominated in currencies other than the fund’s base currency, an
investment in the fund is associated with currency risk. Given that the
fund consists of different share classes, the changes in exchange rates
can result in a differentiation in risk classifications between different share

classes depending on the type of currency in which the share class is
traded. The fund may invest in derivatives to protect the value of the
fund’s underlying assets, to maintain the desired level of risk in the fund
portfolio or to minimize management costs. The volume of trading is
limited where applicable and is expected to have a marginal impact on
the fund’s risk profile.

Trading with derivatives

According to the fund rules, the fund may trade with derivatives as part of
its investment focus. The fund did not use this option during 2020. The
fund has the option of lending securities. The fund used this option during
2020. The fund may use other techniques and instruments. The fund did
not use this option during 2020.

* Highest leverage during the financial year 0.0%
® | owest leverage during the financial year 0.0%
® Average leverage during the financial year 0.0%
Information

The fund’s historical performance prior to the launch date is attributed to
the merger between Handelsbanken Funds Global Selective Criteria
(Luxemburg) and Handelsbanken Global Selektiv (Sweden) that occurred
on December 14, 2018.

Since the changes in tax regulations for Swedish funds (2012) and due to
developments within the area of taxation, it is unclear how foreign
distributions will be taxed. Refer to the general pages at the end of the
composite fund report for additional information.

Information about employee remuneration can be found in the Appendix
Remuneration policy, see the fund company website in connection with
the fund as well as at the end of the overall fundreport.

Shareholder commitments

Based on the Management Company’s Policy for Shareholder
engagement and responsible investment, voting at general meetings,
work on the nomination committee, and dialogue with the portfolio
management companies are undertaken independently or in collaboration
with others.

The Management Company's work in nomination committees is also
regulated in Guidelines for nomination committees. It is our understanding
that this work leads to better governance and reduced sustainability risks
in the portfolio management companies, which in turn leads to a positive
value growth.

The Management Company ensures that relevant information is available
as input for analysis and voting decisions. This is accomplished through
analysis from proxy advisors as well as through market information,
third-party analysis or direct contact with the company. The Management
Company then takes independent decisions on those matters that will be
subject to a vote or another decision-making process.

The Management Company normally votes for all of the equities in the
fund in those companies where voting takes place, although there are
exceptions, such as in markets where the equities are in a lock-up period
to enable registration for voting at a general meeting. Any securities loans
are typically recalled prior to a general meeting to ensure that votes can
be cast for all of the equities, although the securities loans can remain in
effect at the time of the general meeting if it is deemed to be in the
common interest of unit holders and there is no significant impact on
active ownership.

No conflicts of interest have arisen between the Management Company
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and the portfolio management company in conjunction with the funds’
investments. Information is available in the Management Company’s
Shareholder engagement and responsible investment on how the
Management Company in general manages conflicts of interest that can
arise as a result of the funds’ investments.

Read more about how Handelsbanken Fonder acts in ownership matters

and about the fund company's guidelines for responsible investments in

the company's Policy for shareholder engagement and responsible

investments and in Guidelines for nomination committees which can be

found under
https://www.handelsbanken.com/en/about-the-group/organisation/subsidiaries.

Fund facts - history

14/12-31/12
2018

Fund performance*

200

150

TV

50

2016

2017 2018 2019 202
* Performance is shown in the fund's base currency. The fund may have several share classes, which are referred to in

the Fund facts.

2020 2019 2017 2016 2015 2014 2013 2012 2011
Net asset value
Global Selektiv A1 - SEK 260.97 250.81 190.16 - - - - - - -
Global Selektiv A1 - EUR 25.97 23.87 18.76 - - - - - - -
Global Selektiv A1 - NOK 272.07 235.48 185.73 - - - - - - -
Global Selektiv A9 - SEK 100.99 - 200.35 - - - - - - -
Global Selektiv A9 - EUR 27.86 25.38 19.77 - - - - - - -
Global Selektiv A10 - SEK 270.29 256.59 192.09 - - - - - - -
Global Selektiv A10 - EUR 26.90 24.42 - - - - - - - -
Global Selektiv A10 - NOK 281.79 240.86 187.61 - - - - - - -
Global Selektiv B1 - SEK 188.59 189.05 148.51 - - - - - - -
Global Selektiv B1 - EUR 18.76 17.99 14.65 - - - - - - -
The fund's total net flow, EUR m -20 26 -2 - - - - - - -
Fund capital total, mMEUR 301 298 213 - - - - - - -
Global Selektiv A1 - SEK 1,484 1,832 1,222 - - - - - - -
Global Selektiv A1 - EUR 6 7 7 - - - - - - -
Global Selektiv A1 - NOK 30 32 84 - - - - - - -
Global Selektiv A9 - SEK 158 - 0 - - - - - - -
Global Selektiv A9 - EUR 12 10 8 - - - - - - -
Global Selektiv A10 - SEK 6 14 18 - - - - - - -
Global Selektiv A10 - EUR 1 1 - - - - - - - -
Global Selektiv A10 - NOK 28 37 0 - - - - - - -
Global Selektiv B1 - SEK 1,123 974 636 - - - - - - -
Global Selektiv B1 - EUR 1 1 1 - - - - - - -
Number of units, 1000's 14,194 13,768 12,306 - - - - - - -
Global Selektiv A1 - SEK 5,688 7,305 6,425 - - - - - - -
Global Selektiv A1 - EUR 243 308 387 - - - - - - -
Global Selektiv A1 - NOK 110 134 453 - - - - - - -
Global Selektiv A9 - SEK 1,560 - 0 - - - - - - -
Global Selektiv A9 - EUR 416 390 390 - - - - - - -
Global Selektiv A10 - SEK 22 55 94 - - - - - - -
Global Selektiv A10 - EUR 48 30 - - - - - - - -
Global Selektiv A10 - NOK 99 152 0 - - - - - - -
Global Selektiv B1 - SEK 5,954 5,153 4,282 - - - - - - -
Global Selektiv B1 - EUR 53 50 76 - - - - - - -
Total returns in %
Global Selektiv A1 - SEK +4.0 +31.9 +4.3 +9.6 +8.2 +7.3 - - - -
Global Selektiv A1 - EUR +8.8 +27.2 +1.3 +6.8 +3.4 +11.0 - - - -
Global Selektiv A1 - NOK +15.5 +26.8 +2.1 +15.6 -2.4 +17.6 - - - -
Global Selektiv A9 - SEK +5.0 +35.8 +4.4 +9.7 +8.2 +7.3 - - - -
Global Selektiv A9 - EUR +9.8 +28.4 +1.3 +6.9 +3.4 +11.0 - - - -
Global Selektiv A10 - SEK +5.3 +33.6 +5.6 +11.0 +9.5 +8.6 - - - -
Global Selektiv A10 - EUR +10.2 +7.5 - - - - - - - -
Global Selektiv A10 - NOK +17.0 +28.4 +3.4 +17.0 -1.2 +19.1 - - - -
Global Selektiv B1 - SEK +4.2 +31.9 +4.1 +9.7 +8.2 +7.3 - - - -
Global Selektiv B1 - EUR +9.0 +27.2 +1.1 +6.9 +3.4 +11.0 - - - -
Index including dividends in %
Global Selektiv A1 - SEK +4.8 +35.7 -1.8 +11.7 +16.2 +5.1 - - - -
Global Selektiv A1 - EUR +9.6 +30.8 -4.7 +8.9 +11.1 +8.8 - - - -
Global Selektiv A1 - NOK +16.4 +30.4 -4.0 +17.8 +4.9 +15.3 - - - -
Global Selektiv A9 - SEK +4.8 +35.7 -1.8 +11.7 +16.2 +5.1 - - - -
Global Selektiv A9 - EUR +9.6 +30.8 -4.7 +8.9 +11.1 +8.8 - - - -
Global Selektiv A10 - SEK +4.8 +35.7 -1.8 +11.7 +16.2 +5.1 - - - -
Global Selektiv A10 - EUR +9.6 +10.1 - - - - - - - -
Global Selektiv A10 - NOK +16.4 +30.4 -4.0 +17.8 +4.9 +15.3 - - - -
Global Selektiv B1 - SEK +4.8 +35.7 -1.8 +11.7 +16.2 +5.1 - - - -
Global Selektiv B1 - EUR +9.6 +30.8 -4.7 +8.9 +11.1 +8.8 - - - -
Tracking error, 2 yrs. %)
Global Selektiv A1 - SEK 41 4.4 3.2 - - - - - - -
Global Selektiv A1 - EUR 41 4.4 3.2 3.9 5.1 - - - - -
Global Selektiv A1 - NOK 41 4.4 3.2 - - - - - - -
Global Selektiv A9 - SEK 41 - 3.2 - - = - - - -
Global Selektiv A9 - EUR 4.1 4.3 3.2 - - - - - - -
Global Selektiv A10 - SEK 41 4.4 3.2 - - - - - - -
Global Selektiv A10 - NOK 4.1 4.4 3.2 - - - - - - -
Global Selektiv B1 - SEK 4.1 4.3 3.2 - - - - - - -
Global Selektiv B1 - EUR 4.1 4.4 3.2 - - - - - - -
Average yearly return, 2 yrs. %
Global Selektiv A1 - SEK +17.1 +17.3 +6.9 +8.9 +7.7 - - - - -
Global Selektiv A1 - EUR +17.7 +13.5 +4.0 +5.1 +7.1 - - - - -
Global Selektiv A1 - NOK +21.0 +13.8 +8.6 +6.2 +7.1 - - - - -
Global Selektiv A9 - SEK +18.2 - +7.0 +8.9 +7.8 - - - - -
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Fund facts - history cont.

14/12-31/12
2018

2020 2017 2016 2015 2014 2013 2012 2011

Global Selektiv A9 - EUR +18.7 +14.1 +4.1 +5.1 +7.2 - - - - -
Global Selektiv A10 - SEK +18.6 +18.8 +8.2 +10.2 +9.1 - - - - -
Global Selektiv A10 - NOK +22.6 +15.2 +10.0 +7.5 +8.5 - - - - -
Global Selektiv B1 - SEK +17.2 +17.2 +6.8 +8.9 +7.8 - - - - -
Global Selektiv B1 - EUR +17.7 +13.4 +3.9 +5.1 +7.2 - - - - -
Comparison to index including dividends, %

SEK +19.2 +15.4 +4.7 +14.0 +10.6 - - - - -
EUR +19.7 +11.6 +1.9 +10.0 +9.9 - - - - -
NOK +23.2 +11.9 +6.4 +11.2 +10.0 - - - - -
Average yearly return, 5 yrs. %

Global Selektiv A1 - SEK +11.1 +11.8 - - - - - - - -
Global Selektiv A1 - EUR +9.1 +9.6 - - - - - - - -
Global Selektiv A1 - NOK +11.0 +11.4 - - - - - - - -
Global Selektiv A9 - EUR +9.6 +9.8 - - - - - - - -
Global Selektiv A10 - SEK +12.5 +13.2 - - - - - - - -
Global Selektiv A10 - NOK +12.4 +12.8 - - - - - - - -
Global Selektiv B1 - SEK +11.2 +11.8 - - - - - - - -
Global Selektiv B1 - EUR +9.1 +9.6 - - - - - - - -
Comparison to index including dividends, %

SEK +12.6 +12.7 - - - - - - - -
EUR +10.6 +10.4 - - - - - - - -
NOK +125 +12.3 - - - - - - - -
Dividends per unit, SEK

Global Selektiv B1 - SEK 7.56 6.17 - - - - - - - -
Global Selektiv B1 - EUR 0.72 0.59 - - - - - - - -
Exchange rate EUR/SEK 10.05 10.51 10.13 - - - - - - -
Exchange rate EUR/NOK 10.48 9.86 9.90 - - - - - - -

1) The fund’s tracking error has been just over 4% in the past year, which is in line with the past five years as the fund’s tracking error has been within a range of about 3-5%. The level of the tracking error is a result of the management of the fund, which is

based on a limited number of investments in high-quality companies.
Benchmark: Solactive ISS ESG Screened Global Markets Index NTR

Up to 30/04/2019: MSCI ACWI Select Global Norms and Criteria Index
The fund's benchmark represents a comparable reference with regard to the fund's investment focus, types of assets, markets or relevant sectors. In the event the fund issues dividends, performance is calculated with distributions added back

Detailed information for the share classes' designation (nomenclature) is provided in the information provided by the Management Company.

Refer to the last page for definitions.

Fund facts - costs

Risk and return measurements*

Max. allowed mgmt. costs in % according to fund rules

Global Selektiv A1 1.85
Global Selektiv A9 0.95
Global Selektiv A10 0.60
Global Selektiv B1 1.85
Collected mgmt. costs in % of average fund capital
Global Selektiv A1 1.85
Global Selektiv A9 0.95
Global Selektiv A10 0.60
Global Selektiv B1 1.85
Annual fees in %
Global Selektiv A1 1.85
Global Selektiv A9 0.95
Global Selektiv A10 0.60
Global Selektiv B1 1.85
Transaction costs, EURt 856
Transaction costs in % of turnover 0.05
Costs in EUR for a one-time subscription, 1 000 EUR
Global Selektiv A1 18.09
Global Selektiv A9 9.33
Global Selektiv A10 5.90
Global Selektiv B1 18.11
Costs in EUR for monthly savings, 10 EUR
Global Selektiv A1 1.27
Global Selektiv A9 0.65
Global Selektiv A10 0.41
Global Selektiv B1 1.30
Fund facts - other key figures
Turnover rate 2.8
Share of turnover conducted via closely-related securities companies in % 2.3

Share of turnover conducted between funds managed by Handelsbanken Fonder AB, % 0.0

Total risk % - A1 SEK
Total risk % - A1 EUR
Total risk % - A1 NOK
Total risk % - A9 SEK
Total risk % - A9 EUR
Total risk % - A10 SEK
Total risk % - A10 NOK
Total risk % - B1 SEK
Total risk % - B1 EUR
Total risk in index % - A1 SEK
Total risk in index % - A1 EUR
Total risk in index % - A1 NOK
Total risk in index % - A9 SEK
Total risk in index % - A9 EUR
Total risk in index % - A10 SEK
Total risk in index % - A10 NOK
Total risk in index % - B1 SEK
Total risk in index % - B1 EUR
Benchmark

15.8
16.4
10.9
15.8
16.4
15.8
10.9
15.7
16.4
16.5
171
10.7
16.5
171
16.5
10.7
16.5
171

Solactive ISS ESG

Screened Global Markets
Index NTR

Active return % - A1 SEK
Active return % - A1 EUR
Active return % - A1 NOK
Active return % - A9 SEK
Active return % - A9 EUR
Active return % - A10 SEK
Active return % - A10 NOK
Active return % - B1 SEK
Active return % - B1 EUR
Information ratio - A1 SEK
1) As of the balance sheet date.

* Risk statistics are based on historical monthly returns over two years. Refer to the last page for definitions.

-2.1
-2.1
-2.2
-1.0
-1.0
-0.6
-0.6
-2.0
-2.0

Negative

Information ratio - A1 EUR
Information ratio - A1 NOK
Information ratio - A9 SEK
Information ratio - A9 EUR
Information ratio - A10 SEK
Information ratio - A10 NOK
Information ratio - B1 SEK
Information ratio - B1 EUR
Sharpe ratio - A1 SEK

Sharpe ratio - A1 EUR

Sharpe ratio - A1 NOK

Sharpe ratio - A9 SEK

Sharpe ratio - A9 EUR

Sharpe ratio - A10 SEK
Sharpe ratio - A10 NOK
Sharpe ratio - B1 SEK

Sharpe ratio - B1 EUR

Sharpe ratio in index - A1 SEK
Sharpe ratio in index - A1 EUR
Sharpe ratio in index - A1 NOK
Sharpe ratio in index - A9 SEK
Sharpe ratio in index - A9 EUR
Sharpe ratio in index - A10 SEK
Sharpe ratio in index - A10 NOK
Sharpe ratio in index - B1 SEK
Sharpe ratio in index - B1 EUR
Active Share % 1)

Total exposure in the fund is calculated in accordance with the commitment method.

Negative
Negative
Negative
Negative
Negative
Negative
Negative
Negative
1.1

1.1

1.8

1.2

1.2

1.2

2.0

1.1

1.1

1.2

1.2

2.1

1.2

1.2

1.2

2.1

1.2

1.2

90.9
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Income statement, EUR thousand
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Note 2) for Balance sheet

202 201 : P T
020, 019 Fund holdings in financial instruments
INCOME AND CHANGES IN VALUE
Changes in value for transferable securities ~ 27,061 62,244
Changes in value for other derivative TRANSFERABLE SECURITIES*
i - - - Number/Nominal Market % of
|nstrumen.ts S 369 amount in 1000's value EURt fund capaital
Changes in value for fund units - 5
Interest income 19 148 LISTED EQUITIES
(D;i"ide“ds 3,122 3,919 CONSUMER DISCRETIONARY
urrency exchange profits and losses, net 482 -646 .
Other financial income ") 5 7 g;tgllv Sb8B 432222 (732?1:) éi
Other income 5 87 Nike B 74,564 8,621 2.9
Total income and changes in value 30,724 65,345 TJX Companies 164,271 9,168 3.0
EXPENSES 31,831 10.6
M ¢ ost CONSUMER STAPLES
anagement costs: )
- Remuneration to the Management Company 5,048 4,692 Ch”"_;h & DW'th 127,382 9,081 3.0
Interest expense 86 49 Reckitt Benckiser 133,241 9,738 3.2
Other financial expenses 2) 1 17 18,820 6.2
Other expenses 858 1126 FINANCIALS AND REAL ESTATE
Total expenses 5,993 5,884 2:: group ADR 1,02;,893 13,228 g.g
N roup 58,95 ,367 .
Net income 24,731 59,461 HDFC Bank 737,003 11,840 3.9
N " . Intercontinental Exchange 135,568 12,774 4.2
Details of changes in value
Capital gains 63,839 49,546 37,270 12.4
Capital losses -45,313 -13,879 HEALTH CARE
Unrealised gains/losses 8,535 26,578 Estée Lauder Companies A 42,558 9,259 3.1
Sum 27,061 62,244 Fresenius Medical Care 132,272 9,021 3.0
- Data ; Novo Nordisk 142,117 8,146 2.7
Detalls of changes in value Roche Holding 26,495 7,570 2.5
ga"f:a: gane ) 222; The Cooper Companies 31,886 9,468 3.4
apitallosses - > UnitedHealth Group 36,152 10,361 3.4
Unrealised gains/losses - -20 53,825 179
Sum ) 369 INFORMATION TECHNOLOGY '
*** Details of changes in value Accenture 52077 11.160 37
gapf:a: fai”s - 2 Automatic Data Processing 64,214 9,247 3.1
aplial losses - - eBay 244,529 10,043 3.3
Sum ) 5 Intuit 30,509 9,471 3.1
1) The item consists primarily of premiums for securities lent. Keyence 24,513 11,255 3.7
2) The item consists primarily of expenses for securities lent. Mastercard 39,366 11,484 3.8
Microsoft 120,435 21,893 7.3
SAP 153,132 16,419 5.4
Balance sheet, EUR thousand . . Taiwan Semiconductor ADR 106,679 9,507 3.2
% of % of TE Connectivity 94,656 9,366 3.1
31 Dec 2020 fund capital 31 Dec 2019  fund capital Teradyne Ord Shs 92,250 9,039 3.0
ASSETS N 128,885 428
Transferable securities 299,423 99.3 292,285 98.2 MATERIALS
Total financial instruments with Air Liquide 70,900 9,518 3.2
positive market value Note 2) 299,423 99.3 292,285 98.2 Ecolab 50990 9017 30
Bank assets and other liquid T 18535 62
’a:sets_d ; . 2,385 0.8 5,681 19 TELECOMMUNICATION SERVICES
repaid expenses and accruel
income 107 0.0 215 0.1 Tencent 172,566 10,259 3.4
Other assets - - 1 0.0 10,259 3.4
Total assets 301,915 100.2 298,182 100.2 Total listed equities 299,423 99.3
Total transferable securities 299,423 99.3
LIABILITIES
: Total holdings in financial instruments 299,423 99.3
Accrued expenses and prepaid —
income 453 0.2 452 0.2 Net, other assets and liabilities 2,039 0.7
Total liabilities 453 0.2 452 0.2 Total fund capital 301,462 100.0
i Note 1)
Fund capital 301,462 100.0 297,730 100.0 The numbers in the tables are rounded to the nearest thousand and first decimal point, respectively, which may result in
Financial instruments lent 7,743 26 11,746 3.9 an amount in the summation of the columns that differs from the final total.
Collateral received for financial * Refers to transferable securities admitted to trading on a regulated market or equivalent market
instruments lent 10,285 3.4 12,379 4.2 Zizilszgf;,a‘o;j;ﬁ;‘he subject of regular trading in other markets that are regulated and open 005
** Refers to other financial instruments admitted to trading on a regulated market or equivalent
market outside EEA, or are the subject of regular trading in other markets that are regulated
Note 1) for Balance sheet and open to the general public and in the case of money market instruments or such money
market instruments referred to in Chapter 5, §4 of the Swedish UCITS Funds Act (2004:46). -
Changes in fund capitaL EUR thousand *** Refers to other financial instruments. -
2020 2019
Fund capital at beginning of year 297,730 212,609 Compilation, Company and Group exposure*
Units issued 1) 2) 76,784 115,302
! ’ Ci /G % of fund ital
Units redeemed 7 -93,557 -86,790 ompany/aroup cof lund capiia
Profit according to Income Statement 24,731 59,461 AlA Group 4.2
Duvudends.to unit holders i -4,226 -2,852 * The table provides the combined units of fund capital per issuer in percent, where the fund has holdings in more than
Fund capital at the close of the period 301,462 297,730 one type of securities issued by the same issuer. Underlying securities are shown within parentheses.

1) Of which SEK 18 772 t relates to internal moves between share classes
2) EUR 7 670 t refers to the total capital of Global Selektiv Hedge which was merged on December 6, 2019.
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Additional information on loaned securities

Volume of lent securities, EUR thousand: 7,743

Volume of lent securities as a % of total lendable assets 2.71

The ten largest issuers of collateral for securities lending per issuer, EUR

thousand:

Germany 803
E.ON Sverige AB 516
BT Group Plc 516
SAnofi 516
LafargeHolcim Ltd 516
Hedelberg Cement AG 516
Schneider Electric SE 516
Lonza Group AG 516
Hermes International 516
Allianz Se 454

The largest counterparties for securities lending, EUR thousand:
Svenska Handelsbanken AB (publ) 10,285
10,285

Type and quality of collateral, EUR thousand:

Bonds and other interest-bearing instruments 803
Equities, shares 9,481
10,285

We accept government bonds and treasury bills with a rating of AA- from S&P or Aa3 from
Moody's or higher issued by the United States, the British government, states within the
eurozone (Austria, Belgium, Finland, France, Germany, Ireland, Italy, Luxemburg, the
Netherlands, Portugal and Spain) as well as Australia, Canada, Denmark, Japan, New
Zealand, Norway, Sweden and Switzerland. We also accept equities in major and well-known
indexes as collateral.

Profile of the collateral’s duration, EUR thousand:

Open Maturity -
Less than 1 day -
1 Day to 1 Week -
1 Week to 1 Month -
1 Month to 3 Months -
3 Months to 1 Year 803

Above 1 Year 9,481
10,285

The domicile of the counterparties, EUR thousand:
Svenska staten 10,285
10,285

Currency of the collateral, EUR thousand:

CHF 1,033
EUR 5,212
GBP 4,039

10,285

Settlement and clearing, EUR thousand:
Triparty 10,285
10,285

The profile of the duration for securities lending is undetermined, but may be immediately
terminated.

The collateral received is held by J.P. Morgan Bank Luxembourg S.A. or another group and is
not reused.

Information about returns and expenses:

Securities lending for the full year generated a total revenue of 5 EUR thousand of which
80% was passed on to the fund and 20% to J.P. Morgan Bank Luxembourg S.A. in its role as
the intermediary of securities lending.

Counterparties for securities lending during the year:
-Citigroup Global Markets Ltd

-Credit Suisse Securities (Europe) Ltd

-HSBC Bank Plc

-J.P. Morgan Securities Plc

-Merrill Lynch Intl

-Morgan Stanley & Co Intl Plc

-Svenska Handelsbanken AB (publ)

-UBS AG, London Branch
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Sustainability dimensions taken into consideration in the

management of the fund

Together with financial criteria, the fund manager integrates environmental,
social and corporate governance criteria (ESG) in order to provide a more
complete basis for decisions in the investment process. This means that the
fund manager takes into consideration both risks and opportunities related to
different ESG factors.

The fund excludes companies that violate international norms and conventions,
as well as companies active within controversial sectors in accordance with the
criteria specified below.

The Management Company also carries out engagement activities on behalf of
the fund that include dialogues with companies, voting at annual general
meetings and working on nomination committees.

Methods used in sustainability efforts

Exclusion

The fund excludes companies involved in the production or distribution of
weapons banned under international law, such as cluster bombs, anti-personnel
mines, biological and chemical weapons. Companies involved in the production
or distribution of nuclear weapons are also excluded.

The fund also excludes* controversial sectors such as alcohol, tobacco,
cannabis, commercial gambling, weapons and war materials, pornography and
fossil fuels. An exception can be made for a period of time to the principle of
excluding fossil fuels if a company within the energy sector meets our
requirements for a transition company. This refers to companies that are
transitioning business operations in a more sustainable direction, such as fossil
energy production to renewable energy.

The fund also excludes companies that are regarded as contravening
international norms and conventions regarding human rights, labor law, the
environment and anti-corruption.

Follow-up occurs on a daily basis by the Management Company’s independent
risk control function.

Inclusion

An extensive analysis is conducted in which sustainability dimensions and
financial factors are taken into account prior to each investment decision.
Sustainability issues are paramount for us to make better investment
decisions that can generate good returns over the long term. We have access
to external ESG analyses as a complement to our own analyses and
knowledge about the companies. Fund managers analyze sustainability in
part through the company’s sustainability performance (HOW they conduct
their operations) as well as through the company’s products and services
(WHAT). The sustainability analysis in an integral part of the documentation for
our investments and includes both sustainability risks and opportunities.

The Management Company’s engagement activities -

Dialogues

An essential part of taking responsibility as an investor is to influence the
companies in which we invest. The starting point for our engagement activities
are the core values of Handelsbanken and the Management Company, our
commitments and the international norms and conventions we support. We
engage in dialogues for the purpose of encouraging companies to improve their
sustainability efforts, and with companies we believe are not compliant with the
international norms and conventions we respect. We pursue engagement

activities primarily through:

Targeted dialogues with direct contact between our fund
managers and companies

Targeted company dialogues are conducted for the actively-managed funds
with direct contact between the fund manager and the company. The fund
manager meets or has contact with the company on a regular basis. This
creates good conditions to pursue dialogues that aim to make a change
within the company, which we see as a major opportunity to make an impact.
Objectives are identified for the direct dialogues and results are followed up
regularly during the time the dialogues are ongoing.

Engagement activities in collaboration with other investors

Together with other investors through an external service provider (ISS ESG), the
Management Company participates in dialogues with companies in so-called
Pooled Engagement. The basis for these dialogues is a norm-based analysis
that primarily targets companies with suspected or verified breaches of
international norms and conventions within human rights, labor law, the
environment and anti-corruption. The dialogue process consists of contact
between ISS ESG and the concerned company, and in certain cases, the
process also includes meetings or telephone conference calls in which we as an
investor can participate.

Engagement activities through external providers/consultants

The Management Company participates in proactive, thematic dialogues led by
Sustainalytics on behalf of the fund. The Management Company is currently
active in two thematic dialogues: one linked to human rights and Modern
Slavery and a second in an initiative related to taxation. The dialogue process
includes physical as well as digital meetings in which we as an investors have
the possibility of participating with the companies concerned.

Collaborations and industry initiatives

The Management Company participates in several international initiatives and
collaborations with focus on specific sustainability issues. These initiatives are
frequently thematic or target sustainability issues within a certain sector.
Examples of initiatives we have participated in during the year include: Climate
Action 100+, PRI Sustainable Palm Oil and PRI-Ceres Sustainable Forests.

The Management Company’s engagement activities -

Corporate governance

Annual General Meetings and Nomination committees

The Management Company normally votes at general meetings in those
companies where ownership exceeds 0.5% or at general meetings where the
company concerned is identified as falling short in its sustainability
efforts/corporate governance work. In general, the Management Company also
supports shareholder proposals that seek to promote corporate sustainability,
including greater transparency in recording and the reporting of the company’s
climate impact, as well as its work with human rights and labor law.

Handelsbanken Fonder participates in all nomination committees where we have
a sufficiently large ownership to be offered a seat. However, nomination
committees are not common outside of the Nordics and the board composition
can only be impacted by voting at the general meetings.

* In accordance with the Swedish Investment Fund Association’s definition of
“Exclusion”, a maximum of 5% of the turnover in the company in which
investments are made may relate to the business operations applicable to the
specified product or service.

Follow-up of sustainability work

Inclusion

The fund invested in a new company, Ebay, which provides a global retail
platform for used items and the selling of new products from small
entrepreneurs worldwide. The company’s position results in an increased
recycling of items that are already produced, as well as the opportunity for small
entrepreneurs to make a living. Ebay is also investing in its own payment system
that could potentially result in greater financial inclusion going forward.

Exclusion

The fund has made the decision to not invest in Cintas, which is the leading US
business operation within the segment of company uniforms and employee
protection equipment. This is despite the fact that significant time has been
placed on the analysis work. This is due to the company’s active negative view
on employee rights, as well as possible issues related to governance in the form
of management incentives for acquisitions and reporting of profit contributions
from past acquisitions. A number of these circumstances have been confirmed,
while some parts result primarily in an increased risk in the investments, which
has led to our decision to exclude an investment in Cintas.

The Management Company’s engagement activities -

Dialogues

Targeted dialogues with direct contact between our fund managers
and companies

The fund did not engage in any new targeted dialogues directly with companies
during the year.

A dialogue was conducted in 2018 with Johnson & Johnson concerning
repeated health and safety incidents and a recall of products within the medical
technology and consumer segments, such as Baby Powder, hip implants and
morcellator devices. The company was also involved in several litigation
processes. We conducted a dialogue with the company concerning these
incidents to be assured that improvements are being made within the
company’s processes and that patient safety is always the first priority.
According to the company, improvements have been made within quality and
compliance. We believe that the company currently has major issues (with close
to 400,000 lawsuits), that make it difficult for us to justify an investment in the
company since the fund’s investment focus provides for a concentrated portfolio
with a limited number of holdings. Consequently, the entire holding was sold in
Q1 2019.
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BASE CURRENCY
The fund's statistics up until May 22, 2015, are based on the fund's share series in SEK converted to EUR and NOK.

SEK

The fund's base
currency

Handelsbanken Global Tema

Management report

Investment focus

The fund is actively managed, which means that the fund manager is
responsible for taking the active investment decisions. The fund's
objective is to outperform the returns of the underlying market, defined as
the benchmark index, over the long term. The fund invests in equities
issued by companies in the larger equity markets worldwide. The
thematic investment strategy implies that investments occur primarily in
companies associated with long-term investment themes that have been
carefully selected, analysed and are expected to experience a long period
of growth. Examples of these themes include Demographics, Productivity,
Lifestyles and the Environment. International norms and guidelines for the
environment, social responsibility and corporate governance are taken
into consideration within the scope of the fund's investment focus. The
fund applies an exclusion strategy on companies active within the fossil
fuel, war materials, tobacco, cannabis, alcohol, commercial gambling and
pornography areas/sectors. However, the fund may invest in companies
that are involved in power generation, distribution or services related to
fossil fuel in which the company is deemed to be transitioning its business
operations to more renewable energy. The fund may invest in derivative
instruments as part of its investment focus. The fund may invest a
maximum of 10% of the fund capital in fund units. We compare the fund's
performance with Solactive ISS ESG Screened Global Markets Index. The
benchmark index is relevant since it reflects the fund’s investment
universe as it is described in the fund’s investment focus. The fund
normally consists of 50-100 companies, which is significantly fewer than
the fund’s benchmark index. The fund invests in companies, irrespective
of whether or not these are included in the benchmark index. Given that
the fund is actively managed, returns will deviate from this index over
time. Additional information about the sustainability work, the share class
designation in parentheses and the management in relation to the funds
benchmark index and risk level, may be found in the prospectus.

Portfolio

The fund rose 19.0% in 2020*. Many companies within the environment
theme, most notably renewable energy, were among the holdings that
contributed positively to fund returns. Xinyi Solar, Sunnova Energy, Vestas
Wind, Alfen Beher and Solaredge Technologies posted strong share price
performance. Companies within the productivity theme, and more
specifically the digitalization sub-theme, also posted strength, such as
Hello Fresh, Ocado, PayPal, Nuance and Taiwan Semiconductor. Despite
the corona pandemic, companies worldwide have continued to invest in
sustainable energy, digitalization and efficiency. The trend of prioritizing
outdoor recreation and investing in the home environment has also
strengthened. This was positive for the fund’s holdings in Pool Corp, Yeti
and Trex, which were also among the strongest performers during the
year. The performance of holdings in Danone and Sprout Farmers Market
(health improvement theme) as well as SAP (digitalization) was weaker in
the period. We continue to consistently identify long-term investments in
companies with structural strength that focus on contributing to solutions
to the world’s major challenges: climate, health, productivity and
digitalization needs. As a result of this ambition, the fund had a higher
proportion of holdings at year-end within the energy effectiveness and
renewable energy themes than at the beginning of the year, and fewer
holdings in the tourism and entertainment theme as we see a greater
need and growth looking ahead in the first themes than in the latter.

*) The fund may have additional share classes, the concerned share class is stated in the Fund facts. Refer to fund
statistics for comparable index.

Significant risks

An investment in an equity fund is characterized by high risk as well as by
the potential for high returns. As a result, the value of the fund can
fluctuate significantly over time. Investments in the fund are normally
made globally and are distributed across several markets and sectors to
maintain a good diversification that contributes to lowering the risk in the

fund. Given that the fund’s investments are made in foreign equities
denominated in currencies other than the fund’s base currency, an
investment in the fund is associated with currency risk. Given that the
fund consists of different share classes, the changes in exchange rates
can result in a differentiation in risk classifications between different share
classes depending on the type of currency in which the share class is
traded. The fund may invest in derivatives to protect the value of the
fund’s underlying assets, to maintain the desired level of risk in the fund
portfolio or to minimize management costs. The volume of trading is
limited where applicable and is expected to have a marginal impact on
the fund’s risk profile.

Trading with derivatives

According to the fund rules, the fund may trade with derivatives as part of
its investment focus. The fund did not use this option during 2020. The
fund has the option of lending securities. The fund used this option during
2020. The fund may use other techniques and instruments. The fund did
not use this option during 2020.

® Highest leverage during the financial year 0.0%
® Lowest leverage during the financial year 0.0%
* Average leverage during the financial year 0.0%
Information

Since the changes in tax regulations for Swedish funds (2012) and due to
developments within the area of taxation, it is unclear how foreign
distributions will be taxed. Refer to the general pages at the end of the
composite fund report for additional information.

Information about employee remuneration can be found in the Appendix
Remuneration policy, see the fund company website in connection with
the fund as well as at the end of the overall fundreport.

Shareholder commitments

Based on the Management Company’s Policy for Shareholder
engagement and responsible investment, voting at general meetings,
work on the nomination committee, and dialogue with the portfolio
management companies are undertaken independently or in collaboration
with others.

The Management Company's work in nomination committees is also
regulated in Guidelines for nomination committees. It is our understanding
that this work leads to better governance and reduced sustainability risks
in the portfolio management companies, which in turn leads to a positive
value growth.

The Management Company ensures that relevant information is available
as input for analysis and voting decisions. This is accomplished through
analysis from proxy advisors as well as through market information,
third-party analysis or direct contact with the company. The Management
Company then takes independent decisions on those matters that will be
subject to a vote or another decision-making process.

The Management Company normally votes for all of the equities in the
fund in those companies where voting takes place, although there are
exceptions, such as in markets where the equities are in a lock-up period
to enable registration for voting at a general meeting. Any securities loans
are typically recalled prior to a general meeting to ensure that votes can
be cast for all of the equities, although the securities loans can remain in
effect at the time of the general meeting if it is deemed to be in the
common interest of unit holders and there is no significant impact on
active ownership.

No conflicts of interest have arisen between the Management Company
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and the portfolio management company in conjunction with the funds’
investments. Information is available in the Management Company’s Fund performance*

Shareholder engagement and responsible investment on how the
Management Company in general manages conflicts of interest that can

250

arise as a result of the funds’ investments.

Read more about how Handelsbanken Fonder acts in ownership matters 150 =
and about the fund company's guidelines for responsible investments in

the company's Policy for shareholder engagement and responsible o
investments and in Guidelines for nomination committees which can be
found under 50

https://www.handelsbanken.com/en/about-the-group/organisation/subsidiaries. . .

2016

2017 2018 2019 202
* Performance is shown in the fund's base currency. The fund may have several share classes, which are referred to in

the Fund facts.

Fund facts - history

2020 2019 2018 2017 2016 2015 2014 2013 2012 2011
Net asset value
Global Tema A1 - SEK 693.04 582.45 425.87 459.12 384.18 357.67 325.79 264.14 223.38 205.53
Global Tema A1 - EUR 68.97 55.43 42.02 46.70 40.09 39.05 - - - -
Global Tema A1 - NOK 722.54 546.76 415.94 458.66 364.01 375.52 - - - -
Global Tema A9 - SEK 114.76 - - - - - - - - -
Global Tema A10 - SEK 708.84 590.98 428.67 - - - - - - -
Global Tema A10 - EUR 70.54 56.24 42.30 - - - - - - -
Global Tema A10 - NOK 739.00 554.76 418.68 - - - - - - -
Global Tema B1 - SEK 574.24 503.23 377.55 423.28 368.02 357.67 - - - -
The fund's total net flow, SEK m -262 -604 -769 -712 -1,019 617 1,967 -32 -200 -
Fund capital total, SEK m 31,353 26,739 20,032 22,335 19,331 19,060 4,926 2,357 2,020 2,018
Global Tema A1 - SEK 30,511 26,314 19,590 22,143 19,059 18,386 4,926 2,357 2,020 2,018
Global Tema A1 - EUR 9 6 5 6 5 5 - - - -
Global Tema A1 - NOK 66 20 77 77 168 175 - - - -
Global Tema A9 - SEK 268 - - - - - - - - -
Global Tema A10 - SEK 53 84 89 - - - - - - -
Global Tema A10 - EUR 1 0 0 - - - - - - -
Global Tema A10 - NOK 28 37 0 - - - - - - -
Global Tema B1 - SEK 334 158 144 54 43 459 - - - -
Number of units, 1000's 47,284 45,959 47,101 48,659 50,322 53,291 15,120 8,922 9,045 9,820
Global Tema A1 - SEK 44,024 45178 46,001 48,231 49,610 51,406 15,120 8,922 9,045 9,820
Global Tema A1 - EUR 130 113 117 134 133 135 - - - -
Global Tema A1 - NOK 91 37 185 167 463 466 - - - -
Global Tema A9 - SEK 2,334 - - - - - - - - -
Global Tema A10 - SEK 74 143 207 - - - - - - -
Global Tema A10 - EUR 11 9 10 - - - - - - -
Global Tema A10 - NOK 38 67 0 - - - - - - -
Global Tema B1 - SEK 582 313 382 127 116 1,284 - - - -
of which are outstanding share certificates, 1000’s 69 69 69 69 69 69 70 70 70 70
Total returns in %
Global Tema A1 - SEK +19.0 +36.8 -7.2 +19.5 +7.4 +9.8 +23.3 +18.2 +10.5 -9.9
Global Tema A1 - EUR +24.4 +31.9 -10.0 +16.5 +2.7 +13.6 +15.2 +14.6 +14.6 -8.7
Global Tema A1 - NOK +32.2 +31.4 -9.3 +26.0 -3.1 +20.3 +25.1 +30.6 +8.6 -9.3
Global Tema A9 - SEK +14.8 - - - - - - - - -
Global Tema A10 - SEK +19.9 +37.9 -6.5 - - - - - - -
Global Tema A10 - EUR +25.4 +33.0 -9.3 - - - - - - -
Global Tema A10 - NOK +33.2 +32.5 -8.6 - - - - - - -
Global Tema B1 - SEK +19.2 +36.8 -7.2 +19.5 +7.4 +9.8 - - - -
Index including dividends in %
Global Tema A1 - SEK +4.8 +35.7 -1.1 +13.6 +16.3 +5.1 +27.0 +21.2 +10.2 -5.5
Global Tema A1 - EUR +9.6 +30.8 -4.1 +10.8 +11.1 +8.8 +18.6 +17.5 +14.3 -4.2
Global Tema A1 - NOK +16.4 +30.4 -3.3 +19.8 +4.9 +15.3 +28.7 +33.9 +8.3 -4.9
Global Tema A9 - SEK +0.5 - - - - - - - - -
Global Tema A10 - SEK +4.8 +35.7 -1.1 - - - - - - -
Global Tema A10 - EUR +9.6 +30.8 -4.1 - - - - - - -
Global Tema A10 - NOK +16.4 +30.4 -3.3 - - - - - - -
Global Tema B1 - SEK +4.8 +35.7 -1.1 +13.6 +16.3 +5.1 - - - -
Tracking error, 2 yrs. %)
Global Tema A1 - SEK 3.3 3.3 3.7 4.0 3.9 24 1.1 1.4 1.8 1.8
Global Tema A1 - EUR 3.3 3.3 3.7 4.0 3.9 2.4 - - - -
Global Tema A1 - NOK 3.3 3.3 3.7 4.0 3.9 2.4 - - - -
Global Tema A10 - SEK 3.3 3.3 3.7 - - - - - - -
Global Tema A10 - EUR 3.3 3.3 3.7 - - - - - - -
Global Tema A10 - NOK 3.3 3.3 3.7 - - - - - - -
Global Tema B1 - SEK 3.3 3.3 3.7 4.0 3.9 2.4 - - - -
Average yearly return, 2 yrs. %
Global Tema A1 - SEK +27.6 +12.6 +5.3 +13.3 +8.6 +16.4 +20.8 +14.3 -0.2 -1.8
Global Tema A1 - EUR +28.1 +8.9 +2.4 +9.3 +8.0 +14.4 +14.9 +14.6 +2.3 +5.4
Global Tema A1 - NOK +31.8 +9.2 +6.9 +10.5 +8.0 +22.7 +27.8 +19.1 -0.7 +1.9
Global Tema A10 - SEK +28.6 +13.5 +6.1 - - - - - - -
Global Tema A10 - EUR +29.1 +9.8 +3.2 - - - - - - -
Global Tema A10 - NOK +32.9 +10.1 +7.7 - - - - - - -
Global Tema B1 - SEK +27.7 +12.6 +5.3 +13.3 +8.6 +16.4 - - - -
Comparison to index including dividends, %
SEK +19.2 +15.8 +6.0 +15.0 +10.6 +15.5 +24.1 +15.6 +2.0 +0.1
EUR +19.7 +12.0 +3.1 +10.9 +9.9 +13.6 +18.1 +15.9 +4.6 +7.4
NOK +23.2 +12.3 +7.6 +12.1 +10.0 +21.8 +31.3 +20.4 +1.5 +3.8
Average yearly return, 5 yrs. %
Global Tema A1 - SEK +14.1 +12.3 +10.0 +15.5 +13.7 +9.8 +9.2 +8.6 -21 -3.1
Global Tema A1 - EUR +12.0 +10.0 +7.1 +12.4 +12.0 +9.4 +11.0 +13.4 -0.2 -2.8
Global Tema A1 - NOK +14.0 +11.9 +10.8 +19.1 +15.6 +14.1 +13.0 +10.0 -1.7 -4.0
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Fund facts - history cont.

2020 2019 2018 2017 2016 2015 2014 2013 2012 2011

Global Tema A10 - SEK +15.1 +13.2 +11.0 - - - - - - -
Global Tema A10 - EUR +12.9 +10.9 +8.0 - - - - - - -
Global Tema A10 - NOK +14.9 +12.8 +11.7 - - - - - - -
Global Tema B1 - SEK +14.2 +12.3 +10.0 +15.5 +13.7 +9.8 - - - -
Comparison to index including dividends, %

SEK +13.2 +13.3 +11.8 +16.4 +15.7 +11.0 +11.2 +9.5 -1.2 -2.5
EUR +11.1 +10.9 +8.8 +13.3 +14.0 +10.7 +13.0 +14.4 +0.8 -2.2
NOK +13.0 +12.8 +12.5 +20.1 +17.7 +15.4 +15.0 +11.0 -0.8 -3.4
Average yearly return, 10 yrs. %

Global Tema A1 - SEK +11.9 +10.8 +9.3 +6.3 +5.0 +4.2 +6.2 +4.0 +2.9 -2.9
Global Tema A1 - EUR +10.7 +10.5 +10.2 +5.9 +4.3 +4.5 +5.7 +4.2 +3.5 -2.4
Global Tema A1 - NOK +14.1 +12.4 +10.4 +8.2 +5.4 +6.4 +6.7 +4.2 +3.6 -2.7
Global Tema A10 - SEK +12.9 +11.8 +10.3 - - - - - - -
Global Tema A10 - EUR +11.7 +11.5 +11.2 - - - - - - -
Global Tema A10 - NOK +15.1 +13.4 +11.4 - - - - - - -
Global Tema B1 - SEK +12.0 +10.8 +9.3 +6.3 +5.0 +4.2 - - - -
Comparison to index including dividends, %

SEK +12.1 +12.2 +10.6 +7.3 +6.2 +5.0 +7.3 +4.9 +3.6 -1.4
EUR +10.9 +11.9 +11.5 +6.8 +5.6 +5.2 +6.8 +5.2 +4.3 -0.9
NOK +14.2 +13.9 +11.7 +9.1 +6.6 +7.2 +7.8 +5.1 +4.4 -1.2
Dividends per unit, SEK

Global Tema A1 - SEK - - - - - - - - 3.65 3.31
Global Tema B1 - SEK 20.13 11.33 16.93 14.72 14.31 - - - - -
Exchange rate EUR/SEK 10.05 10.51 10.13 9.83 9.58 9.16 9.47 8.85 8.58 8.90
Exchange rate NOK/SEK 0.96 1.07 1.02 1.00 1.06 0.95 1.04 1.06 117 1.15

1) The fund’s tracking error has been within a range of approximately 3-4% in recent years, which the fund manager considers to be a good balance between risk and return. The risk has been higher in recent years than during the previous period. One
contributing factor to the higher level of risk has been that the current fund manager (who assumed responsibility for the fund in 2015) chose to have fewer holdings in the fund than previously.

Benchmark: Solactive ISS ESG Screened Global Markets Index NTR
Up to 01/05/2016: MSCI All Country World Index Net

Up to 30/04/2019: MSCI ACWI Select Global Norms and Criteria Index

The fund's benchmark represents a comparable reference with regard to the fund's investment focus, types of assets, markets or relevant sectors. In the event the fund issues dividends, performance is calculated with distributions added back
Detailed information for the share classes' designation (nomenclature) is provided in the information provided by the Management Company.

Refer to the last page for definitions.

Fund facts - costs

Risk and return measurements*

Max. allowed mgmt. costs in % according to fund rules

Global Tema A1 1.40
Global Tema A9 0.70
Global Tema A10 0.60
Global Tema B1 1.40
Collected mgmt. costs in % of average fund capital
Global Tema A1 1.40
Global Tema A9 0.70
Global Tema A10 0.60
Global Tema B1 1.40
Annual fees in %
Global Tema A1 1.40
Global Tema A9 0.70
Global Tema A10 0.60
Global Tema B1 1.40
Transaction costs, SEK thousand 11,121
Transaction costs in % of turnover 0.05
Costs in SEK for a one-time subscription, 10 000 SEK
Global Tema A1 144.88
Global Tema A9 -
Global Tema A10 62.34
Global Tema B1 145.08
Costs in SEK for monthly savings, 100 SEK
Global Tema A1 9.86
Global Tema A9 -
Global Tema A10 4.24
Global Tema B1 10.13
Fund facts - other key figures
Turnover rate 0.4
Share of turnover conducted via closely-related securities companies in % 1.7

Share of turnover conducted between funds managed by Handelsbanken Fonder AB, % 0.0

Total risk % - A1 SEK 16.0 Information ratio - A1 SEK 2.5
Total risk % - A1 EUR 16.6 Information ratio - A1 EUR 2.5
Total risk % - A1 NOK 10.3 Information ratio - A1 NOK 2.6
Total risk % - A10 SEK 16.0 Information ratio - A10 SEK 2.8
Total risk % - A10 EUR 16.6 Information ratio - A10 EUR 2.8
Total risk % - A10 NOK 10.3 Information ratio - A10 NOK 2.9
Total risk % - B1 SEK 16.0 Information ratio - B1 SEK 2.5
Total risk in index % - A1 SEK 16.5 Sharpe ratio - A1 SEK 1.7
Total risk in index % - A1 EUR 171 Sharpe ratio - A1 EUR 1.7
Total risk in index % - A1 NOK 10.7 Sharpe ratio - A1 NOK 3.0
Total risk in index % - A10 SEK 16.5 Sharpe ratio - A10 SEK 1.8
Total risk in index % - A10 EUR 171 Sharpe ratio - A10 EUR 1.8
Total risk in index % - A10 NOK 10.7 Sharpe ratio - A10 NOK 3.1
Total risk in index % - B1 SEK 16.5 Sharpe ratio - B1 SEK 1.8
Benchmark Solactive ISS ESG Sharpe ratio in index - A1 SEK 1.2
Screened Global Markets Sharpe ratio in index - A1 EUR 1.2
IndexNTR i arpe ratio in index - AT NOK 21
Active Share % ! 844 Sharpe ratio in index - A10 SEK 12
Active return % - A1 SEK 83 ‘Sharpe ratio in index - A10 EUR 12
Active return % - A1 EUR 8.4 Sharpe ratio in index - A10 NOK 2.1
Ative retur % - A1 NOK 86 Sharpe ratio in index - B1 SEK 1.2
Active return % - A10 SEK 9.4
Active return % - A10 EUR 9.4
Active return % - A10 NOK 9.7
Active return % - B1 SEK 8.4

1) As of the balance sheet date.
* Risk statistics are based on historical monthly returns over two years. Refer to the last page for definitions.
Total exposure in the fund is calculated in accordance with the commitment method.
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Income statement, SEK thousand

Number/Nominal Market % of
2020 2019 amount in 1000's value SEKt _fund capital
INCOME AND CHANGES IN VALUE GERMANY (EUR)
Changes in value for transferable securities ~ 5,032,672 7,323,300 Adidas 100,000 299,344 1.0
Interest income 492 4,373 HelloFresh 348,017 221,013 0.7
Dividends 255,620 320,064 SAP 280,000 301,671 1.0
Currency exchange profits and losses, net -41,872 14,953 Varta AG 199,232 236,634 0.8
Other financial income ) 17,622 4,389 1,058,661 3.4
Other income 5,139 59,206 HONG KONG (HKD)
Total income and changes in value 5,269,673 7,726,285 AlA Group 5,039,493 507,074 1.6
507,074 16
EXPENSES INDIA (INR)
Management costs:
- Remuneration to the Management Company 376,906 344,219 HDFC Bank 2,545,021 410,857 18
Interest expense 1,386 289 INDONESIA (IDR) 410,857 1.3
Other financial expenses 2) 3,524 878 (
Other expenses 11,470 69,833 Bank Rakyat Indonesia 152,247,561 370,208 1.2
Total expenses 393,286 415,219 370,208 1.2
- ISRAEL (ILS)
Net income 4,876,387 7,311,066
Check Point Software Technologies 335,438 366,141 1.2
* Details of changes in value Solaredge Technologies 114,621 300,397 1.0
Capital gains 4,842,127 2,098,102 666,538 21
Capital losses -791,932 -498,811 ITALY (EUR)
Unrealised gains/losses 982,477 5,724,010 Prysmian 1,469,575 429,424 1.4
Sum 5,032,672 7,323,300 229,424 14
1) The item consists primarily of premiums for securities lent. JAPAN (JPY)
2) The items consist primarily of expenses for securities borrowed. Kakaku.com 1,100,000 247,621 0.8
Keyence 91,386 421,616 1.3
Nidec 390,000 402,669 1.3
Balance sheet, SEK thousand o of "oof Nihon M&A Genter 455,601 250,059 08
31 Dec 2020 _fund capital 31 Dec 2019 fund capital Nintendo 97,764 511,931 16
Shimadzu 1,500,000 478,459 1.5
ASSETS - Square Enix Holdings 462,038 230,071 0.7
Transferable securities 30,308,869 96.7 26,094,702 97.6 2,542,426 81
Total financial instruments with KOREA, REPUBLIC OF (KRW)
o Note 2)
positive market value o 30,308,869 96.7 26,094,702 97.6 Hynix Semiconductor 645.991 578,726 18
Bank assets and other liquid
assets 1,069,403 3.4 831,497 3.1 578,726 1.9
; MEXICO (MXN)
Prepaid expenses and accrued
income 11,918 0.0 12,313 0.1 Gruma 1,982,197 193,569 0.6
Total assets 31,390,190 1001 26,938,512 100.8 Grupo Aeroportuario del Centro Norte 2,824,986 149,491 0.5
343,060 1.1
LIABILITIES NETHERLANDS (EUR)
Accrued expenses and prepaid Alfen Beheer Ord Shs When Issued 364,000 302,121 1.0
income 37,340 0.1 31,509 0.1 ASML Holding 82,531 329,692 1.1
Other liabilities - - 168,242 0.7 Randstad 732,607 391,930 1.3
Total liabilities 37,340 0.1 199,751 0.8 1,023,744 3.3
Fund capital Note 1) 31,352,851 100.0 26,738,761 100.0 NORWAY (NOK)
Financial instruments lent 1,771,512 57 1,421,857 5.3 Mowi 2,610,516 478,261 15
Collateral received for financial SOUTH AFRICA (ZAR) 478,261 15
instruments lent 1,969,658 6.3 1,570,720 5.9 (
Sanlam 6,700,000 220,078 0.7
220,078 0.7
Note 1) for Balance sheet SPAIN (EUR)
. . EDP Renovaveis 985,592 225,804 0.7
Changes in fund capital, SEK thousand 225,804 07
SWEDEN (SEK)
2020 2019 AstraZeneca SDB 485,127 401,879 1.3
Fund capital at beginning of year 26,738,761 20,032,162 201.879 13
Units issued ") ) 2,663,763 1,382,938 SWITZERLAND (CHF) ’ ’
Units redeemed -2,917,441 -1,982,552 "
Profit according to Income Statement 4,876,387 7,311,066 Roche Holding 184,005 528,507 17
Dividends to unit holders -8,619 -4,853 528,507 1.7
TAIWAN, PROVINGE OF CHINA (TWD)
Fund capital at the close of the period 31,352,851 26,738,761 ) .
1) Of which SEK 284 438 t relates to internal moves between share classes Taiwan Semiconductor ADR 690,000 617,893 2.0
617,893 2.0
UNITED KINGDOM (GBP)
Note 2) for Balance sheet Ocado Group 1,203,462 308,979 1.0
Prudential 3,335,117 504,324 1.6
Fund holdings in financial instruments 813,303 2.6
UNITED STATES (USD)
Abbott Laboratories 449,629 404,303 1.3
" , :
TRANSFERABLE SECURITIES Number/Nominal Market oo Activision Blizzard 467,239 356,286 1.4
/o
in 1000's value SEKt fund capital Albemarle 312,573 378,687 1.2
Alphabet C 31,440 452,340 1.4
LISTED EQUITIES Amazon.com 16,000 427,963 14
BRAZIL (BRL) Ameresco Ord Shs Class A 297,592 127,674 0.4
’ Ansys 56,800 169,703 0.5
Ba.nco do Efrasn 5,800,000 355,811 1.1 Apple 376,832 410,643 1.3
Lojas Americanas 6,600,000 274,343 0.9 Baxter International 330,000 217,462 07
630,154 2.0 Bright Horizons Family Solutions 276,701 393,106 1.3
CHINA (CNY) CryoPort Rg 380,000 136,939 0.4
Alibaba Group Holding ADR 187,635 358,628 1.1 East West Bancorp 735,257 306,204 1.0
Ping An Insurance 5,042,717 507,398 1.6 Eli Lilly 309,696 429,427 1.4
Tencent 639,055 381,749 1.2 Fidelity National Information Services 339,359 394,249 1.3
Xinyi Solar Holdings 26,530,561 569,026 1.8 First Republic Bank 368,336 444,460 1.4
1,816,801 5.8 Grand Canyon Education 261,805 200,195 0.6
DENMARK (DKK) T Graphic Packaging Holding 3,800,000 528,658 1.7
. Home Depot 188,330 410,826 1.3
Novo Nordisk 784,446 451,814 1.4 LHC Group Ord Shs 140,000 245,266 0.8
Vestas Wind Systems 263,688 512,421 1.6 Mastercard 189,410 555.234 1.8
964,234 3.1 Microsoft 333,016 608,299 1.9
FRANCE (EUR) Nasdag OMX Group 455,200 496,229 1.6
Capgemini 404,000 514,755 1.6 Nuance Communication 877,252 317,645 1.0
Danone 522,631 282,328 0.9 Nvidia 97,812 419,476 1.3
Dassault Systémes 140,000 233,737 0.7 PayPal 220,302 423,724 1.4
Schneider Electric 410,000 487,381 1.6 Pool 120,466 368,527 1.2
Ubisoft Ord 252,651 200,155 0.6 Service Corporation International 994,362 400,963 1.3
1.718.356 55 Sprouts Farmers Mkt 1,700,000 280,623 0.9
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amount in 1000's value SEKt _fund capital

Sunnova Energy International 1,475,000 546,683 1.7
SVB Financial Group 158,154 503,732 1.6
The Cooper Companies 127,418 380,188 1.2
Thermo Fisher Scientific 105,752 404,527 1.3
Trex Ord Shs 580,000 398,782 1.3
UnitedHealth Group 154,491 444,931 1.4
Veeva Systems A 90,000 201,228 0.6
Xylem 446,000 372,836 1.2
Yeti Holdings 720,000 404,866 1.3
13,962,882 44.5

Total listed equities 30,308,869 96.7
Total transferable securities 30,308,869 96.7
Total holdings in financial instruments 30,308,869 96.7
Net, other assets and liabilities 1,043,982 3.3
Total fund capital 31,352,851 100.0

The numbers in the tables are rounded to the nearest thousand and first decimal point, respectively, which may result in
an amount in the summation of the columns that differs from the final total.

Refers to transferable securities admitted to trading on a regulated market or equivalent market
outside EEA, or are the subject of regular trading in other markets that are regulated and open
to the general public. 96.7

Refers to other financial instruments admitted to trading on a regulated market or equivalent
market outside EEA, or are the subject of regular trading in other markets that are regulated
and open to the general public and in the case of money market instruments or such money
market instruments referred to in Chapter 5, §4 of the Swedish UCITS Funds Act (2004:46). -

*** Refers to other financial instruments.

Additional information on loaned securities

Volume of lent securities, SEK thousand: 1,771,512
Volume of lent securities as a % of total lendable assets 6.14

The ten largest issuers of collateral for securities lending per issuer, SEK
thousand:

United Kingdom 254,781
France 138,339
Amerikanska staten 88,304
Germany 60,994
Austria 56,983
BHP Group Plc 48,912
American Tower Corp Reit 33,804
Procter & Gamble Co 32,121
Vodafone Group Plc 30,474
Microsoft Corp 29,421
The largest counterparties for securities lending, SEK thousand:
UBS AG, London Branch 936,765
Credit Suisse AG, Dublin Branch 685,775
J.P. Morgan Securities Plc 120,351
Morgan Stanley & Co Intl Plc 78,042
Goldman Sachs Intl 62,030
Skandinaviska Enskilda Banken AB (publ) 48,609
Merrill Lynch Intl 36,016
Credit Suisse Securities (Europe) Ltd 2,069
1,969,658

Type and quality of collateral, SEK thousand:

Bonds and other interest-bearing instruments 622,105
Equities, shares 1,347,553
1,969,658

We accept government bonds and treasury bills with a rating of AA- from S&P or Aa3 from
Moody's or higher issued by the United States, the British government, states within the
eurozone (Austria, Belgium, Finland, France, Germany, Ireland, Italy, Luxemburg, the
Netherlands, Portugal and Spain) as well as Australia, Canada, Denmark, Japan, New
Zealand, Norway, Sweden and Switzerland. We also accept equities in major and well-known
indexes as collateral.

Profile of the collateral’s duration, SEK thousand:

Open Maturity -
Less than 1 day -

1 Day to 1 Week 4,204
1 Week to 1 Month 2,926
1 Month to 3 Months 8,928
3 Months to 1 Year 606,046
Above 1 Year 1,347,553

1,969,658

The domicile of the counterparties, SEK thousand:

Svenska staten 48,609
Brittiska staten 1,235,273
Irlandska staten 685,775

1,969,658

Currency of the collateral, SEK thousand:

AUD 19,566
CAD 15,657
CHF 29,333
DKK 845
EUR 344,880
GBP 627,387
HKD 18,174
JPY 65,361
SEK 886
SGD 3
usD 847,530
NZD 18

MXN 15

1,969,658
Settlement and clearing, SEK thousand:
Triparty 1,969,658
1,969,658

The profile of the duration for securities lending is undetermined, but may be immediately
terminated.

The collateral received is held by J.P. Morgan Bank Luxembourg S.A. or another group and is
not reused.

Information about returns and expenses:

Securities lending for the full year generated a total revenue of 17,622 SEK thousand of
which 80% was passed on to the fund and 20% to J.P. Morgan Bank Luxembourg S.A. in its
role as the intermediary of securities lending.

Counterparties for securities lending during the year:
-Citigroup Global Markets Ltd

-Credit Suisse AG, Dublin Branch

-Credit Suisse Securities (Europe) Ltd
-Goldman Sachs Intl

-HSBC Bank Plc

-J.P. Morgan Securities Plc

-Merrill Lynch Intl

-Morgan Stanley & Co Intl Plc
-Skandinaviska Enskilda Banken AB (publ)
-Svenska Handelsbanken AB (publ)

-UBS AG, London Branch

Physical share certificates in the fund shall be redeemed. Some fund unit holders hold so-called share
certificates (holdings certificate) instead of a fund account. The certificates are issued by "Koncentra Reinvest”
or "Oppna Aktiefonden Lagkoncentra”. In accordance with the Swedish Investment Funds Act, all such share
certificates shall be redeemed and the fund units shall instead be registered. Given that a register of the unit
holders in possession of these share certificates does not exist, we are urging those of you who hold such
certificates to contact one of the bank branches to have the fund units registered.
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Sustainability dimensions taken into consideration in the

management of the fund

Together with financial criteria, the fund manager integrates environmental,
social and corporate governance criteria (ESG) in order to provide a more
complete basis for decisions in the investment process. This means that the
fund manager takes into consideration both risks and opportunities related to
different ESG factors.

The fund excludes companies that violate international norms and conventions,
as well as companies active within controversial sectors in accordance with the
criteria specified below.

The Management Company also carries out engagement activities on behalf of
the fund that include dialogues with companies, voting at annual general
meetings and working on nomination committees.

Methods used in sustainability efforts

Exclusion

The fund excludes companies involved in the production or distribution of
weapons banned under international law, such as cluster bombs, anti-personnel
mines, biological and chemical weapons. Companies involved in the production
or distribution of nuclear weapons are also excluded.

The fund also excludes* controversial sectors such as alcohol, tobacco,
cannabis, commercial gambling, weapons and war materials, pornography and
fossil fuels. An exception can be made for a period of time to the principle of
excluding fossil fuels if a company within the energy sector meets our
requirements for a transition company. This refers to companies that are
transitioning business operations in a more sustainable direction, such as fossil
energy production to renewable energy.

The fund also excludes companies that are regarded as contravening
international norms and conventions regarding human rights, labor law, the
environment and anti-corruption.

Follow-up occurs on a daily basis by the Management Company’s independent
risk control function.

Inclusion

An extensive analysis is conducted in which sustainability dimensions and
financial factors are taken into account prior to each investment decision.
Sustainability issues are paramount for us to make better investment
decisions that can generate good returns over the long term. We have access
to external ESG analyses as a complement to our own analyses and
knowledge about the companies. Fund managers analyze sustainability in
part through the company’s sustainability performance (HOW they conduct
their operations) as well as through the company’s products and services
(WHAT). The sustainability analysis in an integral part of the documentation for
our investments and includes both sustainability risks and opportunities.

The Management Company’s engagement activities -

Dialogues

An essential part of taking responsibility as an investor is to influence the companies
in which we invest. The starting point for our engagement activities are the core
values of Handelsbanken and the Management Company, our commitments and
the international norms and conventions we support. We engage in dialogues for the
purpose of encouraging companies to improve their sustainability efforts, and with
companies we believe are not compliant with the international norms and
conventions we respect. We pursue engagement activities primarily through:

Targeted dialogues with direct contact between our fund
managers and companies

Targeted company dialogues are conducted for the actively-managed funds
with direct contact between the fund manager and the company. The fund
manager meets or has contact with the company on a regular basis. This
creates good conditions to pursue dialogues that aim to make a change
within the company, which we see as a major opportunity to make an impact.
Objectives are identified for the direct dialogues and results are followed up
regularly during the time the dialogues are ongoing.

Engagement activities in collaboration with other investors

Together with other investors through an external service provider (ISS ESG), the
Management Company participates in dialogues with companies in so-called
Pooled Engagement. The basis for these dialogues is a norm-based analysis
that primarily targets companies with suspected or verified breaches of
international norms and conventions within human rights, labor law, the
environment and anti-corruption. The dialogue process consists of contact
between ISS ESG and the concerned company, and in certain cases, the
process also includes meetings or telephone conference calls in which we as an
investor can participate.

Engagement activities through external providers/consultants

The Management Company participates in proactive, thematic dialogues led by
Sustainalytics on behalf of the fund. The Management Company is currently
active in two thematic dialogues: one linked to human rights and Modern
Slavery and a second in an initiative related to taxation. The dialogue process
includes physical as well as digital meetings in which we as an investors have
the possibility of participating with the companies concerned.

Collaborations and industry initiatives

The Management Company participates in several international initiatives and
collaborations with focus on specific sustainability issues. These initiatives are
frequently thematic or target sustainability issues within a certain sector.
Examples of initiatives we have participated in during the year include: Climate
Action 100+, PRI Sustainable Palm Oil and PRI-Ceres Sustainable Forests.

The Management Company’s engagement activities -

Corporate governance

Annual General Meetings and Nomination committees

The Management Company normally votes at general meetings in those
companies where ownership exceeds 0.5% or at general meetings where the
company concerned is identified as falling short in its sustainability
efforts/corporate governance work. In general, the Management Company also
supports shareholder proposals that seek to promote corporate sustainability,
including greater transparency in recording and the reporting of the company’s
climate impact, as well as its work with human rights and labor law.

Handelsbanken Fonder participates in all nomination committees where we have
a sufficiently large ownership to be offered a seat. However, nomination
committees are not common outside of the Nordics and the board composition
can only be impacted by voting at the general meetings.

* In accordance with the Swedish Investment Fund Association’s definition of
“Exclusion”, a maximum of 5% of the turnover in the company in which
investments are made may relate to the business operations applicable to the
specified product or service.

Follow-up of sustainability work

Inclusion

During the year the fund focused on identifying companies with business
operations that contribute to a more sustainable development. We made
several investments within the environment theme. We increased holdings
within renewable energy through the Portuguese wind power company EDPR
and through US SolarEdge, which primarily manufactures solar inverters. In
addition, we purchased equities in Schneider (France) whose products
contribute to more efficient energy usage in a number of industries. Within the
financial inclusion theme, the fund invested in South African Sanlam, an
insurance company with many products that target the lowest income classes
and has business operations throughout a major portion of the African
continent.

Exclusion

During the year we chose to sell the holdings in Royal Caribbean Cruises given
our assessment that cruises are not a particularly sustainable form of travel,
even less so as a result of the pandemic.

The Management Company’s engagement activities -
Dialogues

Targeted dialogues with direct contact between our fund managers
and companies

The fund engaged in two targeted dialogues directly with companies during the
year.

The Management Company engaged in targeted dialogues directly with a
number of salmon companies during the year. Within this context, the fund had a
dialogue with Mowi, in which the fund holds equities. We would like to identify
their sustainability efforts, how they measure and follow up actions and any
improvements related to mortality and sicknesses, fodder, escape incidents and
similar relevant parameters for the salmon industry. Our intent is to influence the
company to set even higher targets, as well as be as transparent as possible
with regard to the sustainability efforts.
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BASE CURRENCY

SEK

The fund's base
currency

Handelsbanken Hallbar Energi

Management report

Investment focus

The fund is actively managed, which means that the portfolio manager
takes active, independent investment decisions. The objective of the fund
is to attain returns over the long term that exceed the returns of the
underlying market, which is defined as the benchmark index. The fund
invests globally in companies that develop or use technologies and
methods to limit global warming by directly or indirectly reducing carbon
dioxide and other greenhouse gas emissions, including companies that
can positively contribute to energy efficiency through alternative energy
sources and environmental technology. We place particular emphasis on
ensuring that the company's strategy concurs with our assessment of
what can generate favourable share price performance in equities as well
as that the valuations are attractive when we select equities for the fund.
International norms and guidelines for the environment, social
responsibility and corporate governance are taken into consideration
within the scope of the fund's investment focus. The fund applies an
exclusion strategy on companies active within the fossil fuel, war
materials, tobacco, cannabis, alcohol, commercial gambling and
pornography areas/sectors. However, the fund may invest in companies
that are involved in power generation, distribution or services related to
fossil fuel in which the company is deemed to be transitioning its business
operations to more renewable energy. The fund may invest in derivative
instruments as part of the fund's investment focus. The fund may invest a
maximum of 10% of the fund capital in fund units. We compare fund
performance with the Wilderhill New Energy Global Innovation Index. The
benchmark index is relevant since it reflects the fund’s investment
universe as it is described in the fund’s investment focus. The fund
normally consists of 70-90 companies, which is significantly fewer than
its benchmark index. The fund invests in companies, irrespective of
whether or not these are included in the benchmark index. Given that the
fund is actively managed, returns will deviate from this index over time.
Additional information about the sustainability work, the share class
designation in parentheses and the management in relation to the funds
benchmark index and risk level, may be found in the prospectus.

Portfolio

The fund rose 103.8% during the full-year 2020*. After an extremely
turbulent start to the year, the fund accelerated upward, most notably
during H2. The fund outperformed its competitors and the stock market
overall but was slightly weaker than its benchmark index, where a number
of very small companies posted strength at year-end 2020. These
companies had a unproportionally high weighting in the index due to
problematic changes in the construction of the index. The fund has
changed its benchmark index as of the turn of the year. In general, the
sector fared well during the Covid pandemic as a large number of
companies were classified as essential businesses in society. Investors’
interest in the sector accelerated sharply during the year, including
outside Europe. The solar sector and energy storage/electric cars, as well
as the wind power sector, were the strongest positive contributions. We
significantly increased investments within the solar sector in late spring,
which led to strong returns in both absolute and relative terms. We
previously increased positions within energy storage, most notably within
hydrogen technology and batteries. Solbolagen Dago, Sunrun, Xinyi Solar,
Sunnova and the hydrogen gas company Plugpower were the largest
individual contributors to fund returns. On the negative side, Sao Martinho
(biofuels), Bakkafrost (salmon), Climeon (geothermal energy) and Leroy
(salmon) weighed on returns. On the political front, global investments for
a green transition have intensified, which is positive for the sector.
Although the Chinese ambitions to 2060 are very far in the future, there
are also signals for the next 5 years and explains our positive outlook on
the region. Within the transport sector, regulations are being further
tightened and fueled by market preferences, which is positive for the
electric car segmen. At the same time, energy storage in the electricity

grid is rapidly increasing. Thus, we continue to see attractive
opportunities within the segment.

*) The fund may have additional share classes, the concerned share class is stated in the Fund facts. Refer to fund
statistics for comparable index.

Significant risks

An investment in an equity fund is characterized by high risk as well as by
the potential for high returns. As a result, the value of the fund can
fluctuate significantly over time. Investments in the fund are normally
made globally and are distributed across several markets and sectors to
maintain a good diversification that contributes to lowering the risk in the
fund. Given that the fund’s investments are made in foreign equities
denominated in currencies other than the fund’s base currency, an
investment in the fund is associated with currency risk. Given that the
fund consists of different share classes, the changes in exchange rates
can result in a differentiation in risk classifications between different share
classes depending on the type of currency in which the share class is
traded. The fund may invest in derivatives to protect the value of the
fund’s underlying assets, to maintain the desired level of risk in the fund
portfolio or to minimize management costs. The volume of trading is
limited where applicable and is expected to have a marginal impact on
the fund’s risk profile.

Trading with derivatives

According to the fund rules, the fund may trade with derivatives as part of
its investment focus. The fund did not use this option during 2020. The
fund has the option of lending securities. The fund used this option during
2020. The fund may use other techniques and instruments. The fund did
not use this option during 2020.

* Highest leverage during the financial year 0.0%
® | owest leverage during the financial year 0.0%
® Average leverage during the financial year 0.0%
Information

The fund’s historical performance prior to the launch date is attributed to
the merger between Placeringsfonden Handelsbanken Ny Energi (Finland)
and Handelsbanken Hallbar Energi (Sweden) that occurred on October
10, 2014.

Since the changes in tax regulations for Swedish funds (2012) and due to
developments within the area of taxation, it is unclear how foreign
distributions will be taxed. Refer to the general pages at the end of the
composite fund report for additional information.

Information about employee remuneration can be found in the Appendix
Remuneration policy, see the fund company website in connection with
the fund as well as at the end of the overall fundreport.

Shareholder commitments

Based on the Management Company’s Policy for Shareholder
engagement and responsible investment, voting at general meetings,
work on the nomination committee, and dialogue with the portfolio
management companies are undertaken independently or in collaboration
with others.

The Management Company's work in nomination committees is also
regulated in Guidelines for nomination committees. It is our understanding
that this work leads to better governance and reduced sustainability risks
in the portfolio management companies, which in turn leads to a positive
value growth.

The Management Company ensures that relevant information is available
as input for analysis and voting decisions. This is accomplished through
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analysis from proxy advisors as well as through market information,
third-party analysis or direct contact with the company. The Management
Company then takes independent decisions on those matters that will be

Fund performance*

400
subject to a vote or another decision-making process.

The Management Company normally votes for all of the equities in the 300

fund in those companies where voting takes place, although there are

exceptions, such as in markets where the equities are in a lock-up period 200
to enable registration for voting at a general meeting. Any securities loans
are typically recalled prior to a general meeting to ensure that votes can T

be cast for all of the equities, although the securities loans can remain in
effect at the time of the general meeting if it is deemed to be in the : : : :

. . ’ — ; 2016 2017 2018 2019 202,
common interest of unit holders and there is no significant impact on * Performance is shown in the fund's base currency. The fund may have several share classes, which are referred to in
active ownership.

the Fund facts.

No conflicts of interest have arisen between the Management Company
and the portfolio management company in conjunction with the funds’
investments. Information is available in the Management Company’s
Shareholder engagement and responsible investment on how the
Management Company in general manages conflicts of interest that can
arise as a result of the funds’ investments.

Read more about how Handelsbanken Fonder acts in ownership matters

and about the fund company's guidelines for responsible investments in

the company's Policy for shareholder engagement and responsible

investments and in Guidelines for nomination committees which can be

found under
https://www.handelsbanken.com/en/about-the-group/organisation/subsidiaries.

Fund facts - history

10/10-31/12
2014

2020 2019 2018 2017 2016 2015
Net asset value
Hallbar Energi A1 - SEK 399.63 196.11 142.68 167.49 138.06 132.17 118.90
Hallbar Energi A1 - EUR 39.77 18.66 14.08 17.04 14.41 14.43 12.55
Hallbar Energi A1 - NOK 416.64 184.09 139.35 167.32 130.81 138.77 113.88
Hallbar Energi A9 - SEK 193.90 - - - - - -
Hallbar Energi A9 - EUR 39.98 - - - - - -
Hallbar Energi A10 - SEK 409.89 199.35 143.73 - - - -
Hallbar Energi A10 - EUR 40.79 18.97 14.18 - - - -
Hallbar Energi A10 - NOK 427.33 187.13 140.38 - - - -
Hallbar Energi B1 - SEK 210.51 106.23 - - - - -
The fund's total net flow, SEK m 19,994 507 1,118 1,389 63 143 -66
Fund capital total, SEK m 34,708 4,706 3,025 2,435 743 654 472
Hallbar Energi A1 - SEK 29,009 3,508 2,624 2,104 648 570 405
Hallbar Energi A1 - EUR 64 20 14 13 6 6 5
Hallbar Energi A1 - NOK 2,912 176 176 202 33 29 18
Hallbar Energi A9 - SEK 628 - - - - - -
Hallbar Energi A9 - EUR 15 - - - - - -
Hallbar Energi A10 - SEK 696 476 15 - - - -
Hallbar Energi A10 - EUR 19 4 1 - - - -
Hallbar Energi A10 - NOK 216 175 54 - - - -
Hallbar Energi B1 - SEK 388 97 - - - - -
Number of units, 1000's 89,317 24,356 21,197 14,537 5,381 4,947 3,968
Hallbar Energi A1 - SEK 72,588 17,887 18,390 12,560 4,694 4,310 3,404
Hallbar Energi A1 - EUR 1,614 1,083 966 769 433 426 405
Hallbar Energi A1 - NOK 6,989 955 1,262 1,208 254 211 159
Hallbar Energi A9 - SEK 3,237 - - - - - -
Hallbar Energi A9 - EUR 383 - - - - - -
Hallbar Energi A10 - SEK 1,698 2,386 102 - - - -
Hallbar Energi A10 - EUR 458 202 92 - - - -
Hallbar Energi A10 - NOK 506 933 386 - - - -
Hallbar Energi B1 - SEK 1,844 911 - - - - -
Total returns in %
Hallbar Energi A1 - SEK +103.8 +37.4 -14.8 +21.3 +4.5 +11.2 +12.5
Hallbar Energi A1 - EUR +113.1 +32.6 -17.4 +18.2 -0.2 +15.0 +5.1
Hallbar Energi A1 - NOK +126.3 +32.1 -16.7 +27.9 -5.7 +21.9 +14.1
Hallbar Energi A9 - SEK +93.9 - - - - - -
Hallbar Energi A9 - EUR +103.7 - - - - - -
Hallbar Energi A10 - SEK +105.6 +38.7 -14.0 - - - -
Hallbar Energi A10 - EUR +115.0 +33.8 -16.6 - - - -
Hallbar Energi A10 - NOK +128.4 +33.3 -16.0 - - - -
Hallbar Energi B1 - SEK +104.0 +6.2 - - - - -
Index including dividends in %
Hallbar Energi A1 - SEK +114.2 +47.2 -12.3 +15.4 +0.8 +8.7 +19.2
Hallbar Energi A1 - EUR +124.0 +42.0 -15.0 +12.5 -3.7 +12.4 +11.4
Hallbar Energi A1 - NOK +137.9 +41.5 -14.4 +21.7 -9.1 +19.1 +20.9
Hallbar Energi A9 - SEK +97.2 - - - - - -
Hallbar Energi A9 - EUR +107.2 - - - - - -
Hallbar Energi A10 - SEK +114.2 +47.2 -12.3 - - - -
Hallbar Energi A10 - EUR +124.0 +42.0 -15.0 - - - -
Hallbar Energi A10 - NOK +137.9 +41.5 -14.4 - - - -
Hallbar Energi B1 - SEK +114.2 +9.6 - - - - -

Tracking error, 2 yrs. %)
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Fund facts - history cont.

10/10-31/12
2014

2020 2019 2018 2017 2016 2013 2012 2011
Hallbar Energi A1 - SEK 8.2 6.2 5.7 4.4 5.9 6.3 8.5 11.6 10.0 6.8
Hallbar Energi A1 - EUR 8.2 6.2 5.7 4.4 5.9 6.3 8.5 - - -
Héllbar Energi A1 - NOK 8.2 6.2 5.7 4.4 5.9 6.3 8.5 - - -
Hallbar Energi A10 - SEK 8.2 6.2 5.7 - - - - - - -
Hallbar Energi A10 - EUR 8.2 6.2 5.7 - - - - - - -
Hallbar Energi A10 - NOK 8.2 6.2 5.7 - - - - - - -
Average yearly return, 2 yrs. %
Hallbar Energi A1 - SEK +67.4 +8.2 +1.7 +12.6 +7.8 +11.8 +24.0 +20.5 -7.6 -11.0
Hallbar Energi A1 - EUR +68.1 +4.7 -1.2 +8.6 +7.1 +9.9 +18.0 +20.8 -5.3 -4.5
Hallbar Energi A1 - NOK +72.9 +4.9 +3.2 +9.8 +7.2 +17.9 +31.2 +25.5 -8.1 -7.7
Hallbar Energi A10 - SEK +68.9 +9.2 +2.6 - - - - - - -
Hallbar Energi A10 - EUR +69.6 +5.6 -0.3 - - - - - - -
Hallbar Energi A10 - NOK +74.5 +5.8 +4.1 - - - - - - -
Comparison to index including dividends, %
SEK +77.6 +13.6 +0.6 +7.8 +4.6 +13.8 +35.3 +18.2 -25.1 -29.3
EUR +78.3 +9.8 -2.2 +4.1 +4.0 +11.9 +28.8 +18.5 -23.2 -24.2
NOK +83.5 +10.1 +2.1 +5.2 +4.1 +20.0 +43.2 +23.1 -25.5 -26.7
Average yearly return, 5 yrs. %
Hallbar Energi A1 - SEK +24.8 +10.5 +6.2 +16.7 +13.6 +7.8 +5.3 +8.1 - -
Hallbar Energi A1 - EUR +22.5 +8.3 +3.3 +13.6 +12.0 +7.5 +6.9 +12.9 - -
Hallbar Energi A1 - NOK +24.6 +10.1 +6.9 +20.4 +15.6 +12.1 +8.9 +9.5 - -
Hallbar Energi A10 - SEK +25.9 +11.5 +7.1 - - - - - - -
Hallbar Energi A10 - EUR +23.6 +9.2 +4.3 - - - - - - -
Hallbar Energi A10 - NOK +25.7 +11.1 +7.9 - - - - - - -
Comparison to index including dividends, %
SEK +26.3 +10.3 +5.7 +18.3 +12.8 +2.2 -3.6 -2.3 - -
EUR +24.0 +8.0 +2.9 +15.1 +11.1 +1.9 -2.1 +2.0 - -
NOK +26.1 +9.8 +6.4 +22.0 +14.7 +6.3 -0.3 -1.0 - -
Average yearly return, 10 yrs. %
Hallbar Energi A1 - SEK +16.0 +7.9 +7.2 - - - - - - -
Hallbar Energi A1 - EUR +14.8 +7.6 +8.0 - - - - - - -
Hallbar Energi A1 - NOK +18.2 +9.5 +8.2 - - - - - - -
Hallbar Energi A10 - SEK +17.0 +8.9 +8.2 - - - - - - -
Hallbar Energi A10 - EUR +15.8 +8.6 +9.1 - - - - - - -
Hallbar Energi A10 - NOK +19.3 +10.5 +9.3 - - - - - - -
Comparison to index including dividends, %
SEK +13.6 +3.1 +1.6 - - - - - - -
EUR +12.4 +2.8 +2.4 - - - - - - -
NOK +15.8 +4.6 +2.6 - - - - - - -
Dividends per unit, SEK 3.19 - - - - - - - - -
Exchange rate EUR/SEK 10.05 10.51 10.13 9.83 9.58 9.16 9.47 - - -
Exchange rate NOK/SEK 0.96 1.07 1.02 1.00 1.06 0.95 1.04 - - -

1) The fund’s tracking error has been within a range of approximately 6-8% in recent years, which the fund manager considers to be a good balance between risk and return. The slightly higher tracking error is partly due to the effect of changes in the
composition of the fund’s benchmark index, which resulted in a sharp increase to volatility in the benchmark index. However, changes to the fund were not made to the same degree, so that the tracking error rose against index, although the fund’s

increase in volatility was significantly less than for its benchmark index.

Benchmark: Wilderhill New Energy Global Innovation Total Return Index

The fund's benchmark represents a comparable reference with regard to the fund's investment focus, types of assets, markets or relevant sectors. In the event the fund issues dividends, performance is calculated with distributions added back.

Detailed information for the share classes' designation (nomenclature) is provided in the information provided by the Management Company.

Refer to the last page for definitions.

Fund facts - costs

Risk and return measurements*

Max. allowed mgmt. costs in % according to fund rules

Hallbar Energi A1 1.50
Hallbar Energi A9 0.75
Hallbar Energi A10 0.60
Hallbar Energi B1 1.50
Collected mgmt. costs in % of average fund capital

Hallbar Energi A1 1.50
Hallbar Energi A9 0.75
Héllbar Energi A10 0.60
Hallbar Energi B1 1.50
Annual fees in %

Hallbar Energi A1 1.50
Hallbar Energi A9 0.75
Hallbar Energi A10 0.60
Hallbar Energi B1 1.50
Transaction costs, SEK thousand 15,827
Transaction costs in % of turnover 0.05
Costs in SEK for a one-time subscription, 10 000 SEK

Hallbar Energi A1 187.22
Hallbar Energi A9 -
Héllbar Energi A10 75.26
Hallbar Energi B1 187.38
Costs in SEK for monthly savings, 100 SEK

Hallbar Energi A1 12.90
Héllbar Energi A9 -
Hallbar Energi A10 5.18
Hallbar Energi B1 13.13
Fund facts - other key figures
Turnover rate 0.7
Share of turnover conducted via closely-related securities companies in % 3.6

Share of turnover conducted between funds managed by Handelsbanken Fonder AB, % 0.0

Total risk % - A1 SEK 27.8 Information ratio - A1 SEK Negative
Total risk % - A1 EUR 29.4 Information ratio - A1 EUR Negative
Total risk % - A1 NOK 21.9 Information ratio - A1 NOK Negative
Total risk % - A10 SEK 27.8 Information ratio - A10 SEK Negative
Total risk % - A10 EUR 29.4 Information ratio - A10 EUR Negative
Total risk % - A10 NOK 21.9 Information ratio - A10 NOK Negative
Total risk in index % - A1 SEK 28.2 Sharpe ratio - A1 SEK 2.4
Total risk in index % - A1 EUR 29.6 Sharpe ratio - A1 EUR 2.3
Total risk in index % - A1 NOK 22.0 Sharpe ratio - A1 NOK 3.3
Total risk in index % - A10 SEK 28.2 Sharpe ratio - A10 SEK 2.5
Total risk in index % - A10 EUR 29.6 Sharpe ratio - A10 EUR 2.4
Total risk in index % - A10 NOK 22.0 Sharpe ratio - A10 NOK 3.4
Benchmark Wilderhill New Energy Sharpe ratio in index - A1 SEK 2.8
Global Innovation Total  sharpe ratio in index - A1 EUR 2.7
Return Index Sharpe ratio in index - A1 NOK 3.7
Active Share % ) 599 ‘Sharpe ratio in index - A10 SEK 28
Active retum % - A1 SEK 7102 ‘gharpe ratio in index - A10 EUR 27
Ative return % - A1 EUR 7103 Sharpe ratio in index - A10 NOK 37
Active return % - A1 NOK -10.6
Active return % - A10 SEK -8.7
Active return % - A10 EUR -8.7
Active return % - A10 NOK -9.0

1) As of the balance sheet date.
* Risk statistics are based on historical monthly returns over two years. Refer to the last page for definitions.
Total exposure in the fund is calculated in accordance with the commitment method.
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Income statement, SEK thousand

Number/Nominal Market % of
2020 2019 amount in 1000's value SEKt _fund capital
INCOME AND CHANGES IN VALUE CHINA (CNY)
Changes in value for transferable securities ~ 10,100,822 1,166,238 Amperex Tech - A 1,202,430 530,172 1.5
Interest income 275 528 BYD Company HKD 2,480,890 533,939 1.5
Dividends 61,639 51,153 China Longyuan Power Group 51,911,000 427,210 1.2
Currency exchange profits and losses, net -22,011 6,842 Daqgo New En Sp ADR 1,210,274 570,126 1.6
Other financial income 1) 20,999 6.726 Ganfeng Lithium Ord Shs H 4,805,800 471,343 1.4
N N 4 , , g .
Total income and changes in value 10,178,880 1,233,138 Tianneng Power International 5,120,002 101,426 03
EXPENSES Tfmgwel Ord ShsA 6,419,996 309,907 0.9
Management costs: Xinyi Energy Holdings 135,186,893 753,149 2.2
- Remuneration to the Management Company 150,928 55,710 Xinyi Solar Holdings 66,765,312 1,431,979 41
Interest expense 418 127 DENMARK (DKK) 6,304,129 18.2
Other financial expenses 2) 4,200 1,345
Other expenses 16,140 2,354 gadek;r 5?53‘2‘?2 ;gl;ig ?-g
ong Energy , X .
Total expenses 71636 59,536 Rockwool International B 45,427 139,699 0.4
Net income 10,007,194 1,173,602 Vestas Wind Systems 529,489 1,028,947 3.0
* Details of ch in vali 1,924,651 5.6
etails of changes in value EAROE ISLANDS (DKK)
Capital gains 2,829,627 455,996
Capital losses 583,334 218,445 Bakkafrost 1,124,160 660,449 1.9
Unrealised gains/losses 7,854,529 928,688 660,449 1.9
Sum 10,100,822 1,166,238 FRANGE (EUR)
1) The item consists primarily of premiums for securities lent. McPhy Energy Ord Shs 859,171 296,556 0.9
2) The items consist primarily of expenses for securities borrowed. Neoen Promesses Ord Shs 201,111 126,708 0.4
Schneider Electric 325,983 387,507 1.1
810,770 23
Balance sheet, SEK thousand GERMANY (EUR)
% of % of
31 Dec 2020 fund capital 31Dec 2019 _fund capital Nordex 890,255 198,237 0.6
ASSETS 198,237 0.6
o HONG KONG (HKD)
Transferable securities 32,828,546 94.6 4,525,214 96.2
T " . " Canvest Environment Protection 8,216,012 28,891 0.1
otal financial instruments with
positive market value Note 2) 32,828,546 94.6 4,525,214 96.2 28,891 0.1
- INDIA (INR)
Bank assets and other liquid
assets 3,248,341 9.4 183,468 3.9 Azure Power Global Ord Shs 597,003 199,892 0.6
Prepaid expenses and accrued 199,892 0.6
income 8,822 0.0 3,157 0.1 ISRAEL (ILS)
Other assets 1,092,895 3.1 16,687 0.3 Solaredge Technologies 162,055 424,712 1.2
Total assets 37,178,604 107.1 4,728,526 100.5 224,712 12
ITALY (EUR)
LIABILITIES
Accrued expenses and prepaid Enel 5,721,558 475,811 14
. ERG SpA 1,691,486 397,726 1.1
income 34,997 0.1 5,346 0.1
Other liabiliti 2 436,082 70 17.088 0.4 Falck Renewables Ord Shs 2,752,537 182,271 0.5
er liabilities 1436, d , - Prysmian 1,469,334 429,353 1.2
Total liabilities 2,471,079 71 22,434 0.5 1,485,162 23
Fund capital Note ) 34,707,525 100.0 4,706,092 100.0 JAPAN (JPY)
Financial instruments lent 1,650,889 4.8 403,365 8.6 Nidec 339,216 350,235 1.0
Collateral received for financial Ulvac Ord Shs 188,968 66,363 0.2
instruments lent 1,793,699 5.2 458,102 9.7 416,599 1.2
KOREA, REPUBLIC OF (KRW)
e]6]] 481,608 338,614 1.0
Note 1) for Balance sheet Samsung SDI 198,156 940,795 2.7
. . 1,279,409 37
Changes in fund capital, SEK thousand LITHUANIA (LTL)
2020 2019 Ignitis Grupe 1,216,342 243,225 0.7
. . 243,225 0.7
Fund capital at beginning of year 4,706,092 3,025,045 NETHERLANDS (EUR)
L 1)
3”25 'Szued 4 22'23;232 f’ﬁ?é‘gﬁz Alfen Beheer Ord Shs When Issued 286,141 237,498 07
nits redeeme SEHETS -175, Philips Lighting Ord Shs 340,675 118,205 0.3
Profit according to Income Statement 10,007,194 1,173,602 355703 10
D|V|dends.to unit holders i -3,965 - NORWAY (NOK) ’
f‘g:df:‘;';i:; ;2: °'|°set°f :he"’e""db ::4'7?7'525 4,706,092 Aker Carbon Capture Ord Sh 11,778,677 201,105 0.6
) whicl t relates to internal moves between share classes A“antic Sapphlr Rg 522,617 60,1 55 02
Grieg Seafood 634,655 51,744 0.1
Note 2) for Balance sheet Hexagon Purus 3,250,938 155,602 0.4
Lergy Seafood Group 595,210 34,575 0.1
. . . . Mowi 2,428,629 444,022 1.3
Fund holdings in financial instruments Nel 14.594.733 405,415 12
Quantafuel 2,103,948 122,700 0.4
Scatec Solar 1,862,790 610,004 1.8
TRANSFERABLE SECURITIES* 5085.322 50
Number/Nominal Market % of ? ’ :
amount in 1000's value SEK t fund capital SINGAPORE (SGD)
LISTED EQUITIES CapitaMall Trust 7,788,902 104,542 0.3
104,542 0.3
AUSTRALIA (AUD) SPAIN (EUR)
Orocobre 21,391,956 605,977 17 EDP Renovaveis 3,762,413 861,988 25
605,977 1.8 Gamesa 1,754,672 583,435 1.7
AUSTRIA (EUR) Soltec Power Holdings 2,339,563 310,319 0.9
Verbund 988,137 693,559 2.0 1,755,742 5.1
693,559 2.0 SWEDEN (SEK)
BRAZIL (BRL) ABB SDB 1,234,283 282,651 0.8
Sao Martinho 4,838,321 209,300 0.6 éIF B 5 ) gg;v;gg 1?%2;‘2 g-g
imeon ,690, 2 E
CANADA (CAD) 209,300 0.6 Re:NewCell AB 348,410 79,263 0.2
Scandinavian Biogas Fuels International AB 1,149,804 49,901 0.1
Ballard Power Systems Ord Shs 1,243,106 238,892 0.7 609,839 18
Boralex A 1,158,383 352,753 1.0 TAIWAN, PROVINCE OF CHINA (TWD)
Canada Solar 260,044 109,429 0.3 g .
Exro Technologies Ord Shs 3,352,823 94,666 0.3 Taiwan Semiconductor 3,793,162 587,597 17
Loop Industries Ord Shs 1,102,148 75,127 0.2 587,597 1.7
Xebec Adsorption Ord Shs 180,126 10,450 0.0
881,318 2.5
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Number/Nominal Market % of
amount in 1000's value SEKt _fund capital

UNITED STATES (USD)

A. O. Smith 684,397 308,124 0.9
Albemarle 507,188 614,466 1.8
Ameresco Ord Shs Class A 1,080,885 463,725 1.3
Bloom Energy Class A Ord Shs 1,769,867 416,577 1.2
Cree 487,883 424,316 1.2
Darling Ingredients Ord Shs 2,861,715 1,355,594 3.9
Enphase Energy 375,730 541,448 1.6
First Solar 800,017 649,922 1.9
Hannon Armstrong 1,883,668 981,244 2.8
HYLN 2,076,551 281,046 0.8
IPG Photonics 219,227 402,914 1.2
Livent 1,572,665 243,330 0.7
Ormat Technologies 1,020,608 756,708 2.2
Plug Power Ord Shs 2,196,241 611,626 1.8
Renewable Energy Ord Shs 223,568 130,030 0.4
Sunnova Energy International 1,753,894 650,050 1.9
Sunrun 1,578,944 899,661 2.6
TPI Composites Ord Shs 1,134,784 491,882 1.4
Universal Display 179,852 339,425 1.0
Veritone Inc Ord Sh 616,806 144,115 0.4
Willdan Group Ord Shs 727,230 249,050 0.7

10,955,253 31.6
Total listed equities 32,820,279 94.6

Number/Nominal Market

% of
amount in 1000's value SEKt _fund capital

UNLISTED EQUITIES***
CANADA (CAD)

Xebec Adsorption Inc. Receipts 150,000 8,267 0.0

8,267 0.0
Total unlisted equities 8,267 0.0
Total transferable securities 32,828,546 94.6
Total holdings in financial instruments 32,828,546 94.6
Net, other assets and liabilities 1,878,979 5.4
Total fund capital 34,707,525 100.0

The numbers in the tables are rounded to the nearest thousand and first decimal point, respectively, which may result in
an amount in the summation of the columns that differs from the final total.

Refers to transferable securities admitted to trading on a regulated market or equivalent market
outside EEA, or are the subject of regular trading in other markets that are regulated and open
to the general public. 94.6

* Refers to other financial instruments admitted to trading on a regulated market or equivalent
market outside EEA, or are the subject of regular trading in other markets that are regulated
and open to the general public and in the case of money market instruments or such money
market instruments referred to in Chapter 5, §4 of the Swedish UCITS Funds Act (2004:46). -

*** Refers to other financial instruments. -

Additional information on loaned securities

Volume of lent securities, SEK thousand: 1,650,889
Volume of lent securities as a % of total lendable assets 6.24

The ten largest issuers of collateral for securities lending per issuer, SEK
thousand:

United Kingdom 626,933
Amerikanska staten 218,216
France 214,961
Germany 108,711
Belgium 36,437
BHP Group Plc 33,959
Vodafone Group Plc 24,153
Austria 21,086
Procter & Gamble Co 20,794
Lam Research Corp 18,768
The largest counterparties for securities lending, SEK thousand:
UBS AG, London Branch 632,708
Goldman Sachs Intl 362,938
Citigroup Global Markets Ltd 347,017
Morgan Stanley & Co Intl Plc 278,446
HSBC Bank Plc 97,719
Merrill Lynch Intl 48,498
J.P. Morgan Securities Plc 14,557
Skandinaviska Enskilda Banken AB (publ) 11,816
1,793,699
Type and quality of collateral, SEK thousand:
Bonds and other interest-bearing instruments 1,242,180
Equities, shares 551,520
1,793,699

We accept government bonds and treasury bills with a rating of AA- from S&P or Aa3 from
Moody's or higher issued by the United States, the British government, states within the
eurozone (Austria, Belgium, Finland, France, Germany, Ireland, Italy, Luxemburg, the
Netherlands, Portugal and Spain) as well as Australia, Canada, Denmark, Japan, New
Zealand, Norway, Sweden and Switzerland. We also accept equities in major and well-known
indexes as collateral.

Profile of the collateral’s duration, SEK thousand:

Open Maturity -
Less than 1 day -

1 Day to 1 Week 5,428
1 Week to 1 Month 1,479
1 Month to 3 Months 14,376
3 Months to 1 Year 1,220,897
Above 1 Year 551,520

1,793,699

The domicile of the counterparties, SEK thousand:
Svenska staten 11,816

Brittiska staten 1,781,883
1,793,699
Currency of the collateral, SEK thousand:
AUD 8,538
CHF 20,386
DKK 178
EUR 439,121
GBP 895,504
HKD 8,754
JPY 15,395
SEK 274
SGD 1
usD 405,543
NzD 6
1,793,699
Settlement and clearing, SEK thousand:
Bilateral 59,969
Triparty 1,733,731
1,793,699

The profile of the duration for securities lending is undetermined, but may be immediately
terminated.

The collateral received is held by J.P. Morgan Bank Luxembourg S.A. or another group and is
not reused.

Information about returns and expenses:

Securities lending for the full year generated a total revenue of 20,999 SEK thousand of
which 80% was passed on to the fund and 20% to J.P. Morgan Bank Luxembourg S.A. in its
role as the intermediary of securities lending.

Counterparties for securities lending during the year:
-Citigroup Global Markets Ltd

-Goldman Sachs Intl

-HSBC Bank Plc

-J.P. Morgan Securities Plc

-Merrill Lynch Intl

-Morgan Stanley & Co Intl Plc

-Skandinaviska Enskilda Banken AB (publ)
-Svenska Handelsbanken AB (publ)

-UBS AG, London Branch
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Sustainability dimensions taken into consideration in the

management of the fund

Together with financial criteria, the fund manager integrates environmental,
social and corporate governance criteria (ESG) in order to provide a more
complete basis for decisions in the investment process. This means that the
fund manager takes into consideration both risks and opportunities related to
different ESG factors.

The fund excludes companies that violate international norms and conventions,
as well as companies active within controversial sectors in accordance with the
criteria specified below.

The Management Company also carries out engagement activities on behalf of
the fund that include dialogues with companies, voting at annual general
meetings and working on nomination committees.

The fund has been awarded the Nordic Swan Ecolabel and thereby fulfils the Nordic
Swan Ecolabel’s 25 mandatory criteria. Read more at svanen.se/spararen.

Methods used in sustainability efforts

Exclusion

The fund excludes companies involved in the production or distribution of
weapons banned under international law, such as cluster bombs, anti-personnel
mines, biological and chemical weapons. Companies involved in the production
or distribution of nuclear weapons are also excluded.

The fund also excludes* controversial sectors such as alcohol, tobacco,
cannabis, commercial gambling, weapons and war materials, uran, pornography
and fossil fuels. An exception can be made for a period of time to the principle
of excluding fossil fuels if a company within the energy sector meets our
requirements for a transition company. This refers to companies that are
transitioning business operations in a more sustainable direction, such as fossil
energy production to renewable energy.

The fund also excludes companies that are regarded as contravening
international norms and conventions regarding human rights, labor law, the
environment and anti-corruption.

Follow-up occurs on a daily basis by the Management Company’s independent
risk control function.

Inclusion

An extensive analysis is conducted in which sustainability dimensions and
financial factors are taken into account prior to each investment decision.
Sustainability issues are paramount for us to make better investment
decisions that can generate good returns over the long term. We have access
to external ESG analyses as a complement to our own analyses and
knowledge about the companies. Fund managers analyze sustainability in
part through the company’s sustainability performance (HOW they conduct
their operations) as well as through the company’s products and services
(WHAT). The sustainability analysis in an integral part of the documentation for
our investments and includes both sustainability risks and opportunities.

The Management Company’s engagement activities -

Dialogues

An essential part of taking responsibility as an investor is to influence the
companies in which we invest. The starting point for our engagement activities
are the core values of Handelsbanken and the Management Company, our
commitments and the international norms and conventions we support. We
engage in dialogues for the purpose of encouraging companies to improve their
sustainability efforts, and with companies we believe are not compliant with the
international norms and conventions we respect. We pursue engagement
activities primarily through:

Targeted dialogues with direct contact between our fund
managers and companies

Targeted company dialogues are conducted for the actively-managed funds
with direct contact between the fund manager and the company. The fund
manager meets or has contact with the company on a regular basis. This
creates good conditions to pursue dialogues that aim to make a change
within the company, which we see as a major opportunity to make an impact.
Objectives are identified for the direct dialogues and results are followed up
regularly during the time the dialogues are ongoing.

Engagement activities in collaboration with other investors

Together with other investors through an external service provider (ISS ESG), the
Management Company participates in dialogues with companies in so-called
Pooled Engagement. The basis for these dialogues is a norm-based analysis
that primarily targets companies with suspected or verified breaches of
international norms and conventions within human rights, labor law, the
environment and anti-corruption. The dialogue process consists of contact
between ISS ESG and the concerned company, and in certain cases, the
process also includes meetings or telephone conference calls in which we as an
investor can participate.

Engagement activities through external providers/consultants

The Management Company participates in proactive, thematic dialogues led by
Sustainalytics on behalf of the fund. The Management Company is currently
active in two thematic dialogues: one linked to human rights and Modern
Slavery and a second in an initiative related to taxation. The dialogue process
includes physical as well as digital meetings in which we as an investors have
the possibility of participating with the companies concerned.

Collaborations and industry initiatives

The Management Company participates in several international initiatives and
collaborations with focus on specific sustainability issues. These initiatives are
frequently thematic or target sustainability issues within a certain sector.
Examples of initiatives we have participated in during the year include: Climate
Action 100+, PRI Sustainable Palm Oil and PRI-Ceres Sustainable Forests.

The Management Company’s engagement activities -

Corporate governance

Annual General Meetings and Nomination committees

The Management Company normally votes at general meetings in those
companies where ownership exceeds 0.5% or at general meetings where the
company concerned is identified as falling short in its sustainability
efforts/corporate governance work. In general, the Management Company also
supports shareholder proposals that seek to promote corporate sustainability,
including greater transparency in recording and the reporting of the company’s
climate impact, as well as its work with human rights and labor law.

Handelsbanken Fonder participates in all nomination committees where we have
a sufficiently large ownership to be offered a seat. However, nomination
committees are not common outside of the Nordics and the board composition
can only be impacted by voting at the general meetings..

Handelsbanken Fonder deltar i alla valberedningar dar vi har tillréckligt stort
agande for att erbjudas en plats. Utanfor Norden ar det dock ovanligt med
valberedningar och styrelsesammansattningen kan endast paverkas genom
roéstning pa bolagsstamman.

* In accordance with the Swedish Investment Fund Association’s definition of
“Exclusion”, a maximum of 5% of the turnover in the company in which
investments are made may relate to the business operations applicable to the
specified product or service.

Follow-up of sustainability work

Inclusion

Sustainability dimensions are essential for the fund manager’s selection of
companies. The fund has specific and explicit criteria for the selection of
companies based on environmental, social and business ethics issues. An
analysis of the companies’ sustainability efforts is crucial to the selection of
companies in the fund. The fund invests worldwide in companies that develop or
use technologies and methods to limit the effects of global warming. The
following criteria guide the process for investment decisions:

— Allinvestments should have a portion of the turnover associated with
products or services (WHAT) that result in improvements to the
environment or social sustainability.

— The fund only selects companies where a minimum of 10% of turnover is
attributed to products that improve the environment.

— A minimum of 50% of the fund’s underlying turnover must target
measures to improve the environment. Only companies with
environmental measures that exceed 50% will contribute to the
calculation; companies with a smaller amount will be counted as zero.

Examples of new companies in the fund are Samsung SDI and CATL, which are
both world-leading battery manufacturers for electric cars, where 2020 resulted
in a dramatic increase in electric cars despite a weak car market. Further, we
included additional companies within the hydrogen gas segment such as Plug
Power, Ballard Power and McPhy. All of these companies are active within the
hydrogen gas segment that is essential for some industries to manage the
climate transition in which green electricity is not a solution.

Exclusion

During the year we chose to close the fund’s investment in Tesla. The company
has had several incidents during periods linked to employer liability. After the
newly appointed HR director resigned and the company lost a court proceeding
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BASE CURRENCY

SEK

The fund's base
currency

Handelsbanken Halsovard Tema

Management report

Investment focus

The fund is actively managed, whereby the fund manager takes active,
independent investment decisions. The fund's objective is to attain
returns over the long-term that exceed the returns of the underlying
market, which is defined as the benchmark index. The fund invests
globally in equities issued by companies within the healthcare sector. The
healthcare sector refers to the pharmaceutical, medical technology,
biotech, service and other healthcare-related branches. The thematic
investment strategy implies that investments occur primarily in companies
associated with long-term investment themes that have been carefully
selected, analysed and are expected to experience a long period of
growth. Examples of the main themes include Demographics,
Productivity, Lifestyles and the Environment. International norms and
guidelines for the environment, social responsibility and corporate
governance are taken into consideration within the scope of the fund's
investment focus. The fund applies an exclusion strategy on companies
active within the fossil fuel, war materials, tobacco, cannabis, alcohol,
commercial gambling and pornography areas/sectors. However, the fund
may invest in companies that are involved in power generation,
distribution or services related to fossil fuel in which the company is
deemed to be transitioning its business operations to more renewable
energy. The fund may invest in derivative instruments as part of the fund's
investment focus. The fund may invest a maximum of 10% of the fund
capital in fund units. We compare fund performance with Solactive ISS
ESG Screened DM Health Care UCITS Index. The benchmark index is
relevant since it reflects the fund’s investment universe as it is described
in the fund’s investment focus. The fund normally consists of 50-100
companies, which is significantly fewer than the fund’s benchmark index.
The fund invests in companies, irrespective of whether or not these are
included in the benchmark index. Given that the fund is actively managed,
returns will deviate from this index over time. Additional information about
the sustainability work, the share class designation in parentheses and
the management in relation to the funds benchmark index and risk level,
may be found in the prospectus.

Portfolio

The fund rose 10.5% in 2020*. The period was almost totally dominated
by the corona pandemic, which affected many segments of the
healthcare sector. Demand for medical technology products weakened
periodically, while the effects were relatively moderate for the
pharmaceutical sector. Activity was high within the development of drugs,
tests and vaccines against Covid-19. In addition, the digitalization of the
healthcare sector accelerated. The results of the US election are favorable
for the healthcare sector. However, sector performance was weaker than
the broader markets after the positive results of the Covid-19 vaccine.
Upturns were seen in 2020 within several healthcare sectors, primarily in
laboratory equipment, technology, biotechnology and some
pharmaceutical companies. Two acquisitions in particular were positive
for fund performance: Momenta and Myokardia. Eli Lilly, Cantargia, Isofol
and Genmab also rose in the period. Teladoc and Veeva contributed
positively to returns within the technology sector. Lonza and
ThermoFisher benefited from the rapid development of tests and vaccines
against Covid-19. Sanofi, Agios, Immunovia and Reata Pharmaceuticals
had a negative impact. The fund has had exposure to innovation within
the pharmaceutical and biotechnology sectors. Focus is primarily on new
drugs against cancer, rare diseases and autoimmune diseases.
Companies that market lab equipment are also an investment area that
benefits from the developments. The fund also increased exposure to
technology and digitalization investment areas during the year.

*) The fund may have additional share classes, the concerned share class is stated in the Fund facts. Refer to fund
statistics for comparable index.

Significant risks
An investment in an equity fund is characterized by high risk as well as by

the potential for high returns. As a result, the value of the fund can
fluctuate significantly over time. The fund’s investments are concentrated
to equities in companies active within the healthcare sector, with an
emphasis on companies listed in the US equity markets. As a result, the
risk in the fund is higher than an investment in a diversified global equity
fund that distributes its investments across several regions or sectors.
Given that the fund’s investments are made in foreign equities
denominated in currencies other than the fund’s base currency, an
investment in the fund is associated with currency risk. Given that the
fund consists of different share classes, the changes in exchange rates
can result in a differentiation in risk classifications between different share
classes depending on the type of currency in which the share class is
traded. The fund may invest in derivatives to protect the value of the
fund’s underlying assets, to maintain the desired level of risk in the fund
portfolio or to minimize management costs. The volume of trading is
limited where applicable and is expected to have a marginal impact on
the fund’s risk profile.

Trading with derivatives

According to the fund rules, the fund may trade with derivatives as part of
its investment focus. The fund did not use this option during 2020. The
fund has the option of lending securities. The fund used this option during
2020. The fund may use other techniques and instruments. The fund did
not use this option during 2020.

® Highest leverage during the financial year 0.0%
® Lowest leverage during the financial year 0.0%
* Average leverage during the financial year 0.0%
Information

Since the changes in tax regulations for Swedish funds (2012) and due to
developments within the area of taxation, it is unclear how foreign
distributions will be taxed. Refer to the general pages at the end of the
composite fund report for additional information.

Information about employee remuneration can be found in the Appendix
Remuneration policy, see the fund company website in connection with
the fund as well as at the end of the overall fundreport.

Shareholder commitments

Based on the Management Company’s Policy for Shareholder
engagement and responsible investment, voting at general meetings,
work on the nomination committee, and dialogue with the portfolio
management companies are undertaken independently or in collaboration
with others.

The Management Company's work in nomination committees is also
regulated in Guidelines for nomination committees. It is our understanding
that this work leads to better governance and reduced sustainability risks
in the portfolio management companies, which in turn leads to a positive
value growth.

The Management Company ensures that relevant information is available
as input for analysis and voting decisions. This is accomplished through
analysis from proxy advisors as well as through market information,
third-party analysis or direct contact with the company. The Management
Company then takes independent decisions on those matters that will be
subject to a vote or another decision-making process.

The Management Company normally votes for all of the equities in the
fund in those companies where voting takes place, although there are
exceptions, such as in markets where the equities are in a lock-up period
to enable registration for voting at a general meeting. Any securities loans
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are typically recalled prior to a general meeting to ensure that votes can
be cast for all of the equities, although the securities loans can remain in Fund performance*
effect at the time of the general meeting if it is deemed to be in the 5

common interest of unit holders and there is no significant impact on ’/\-/\/\/‘
active ownership.

150

No conflicts of interest have arisen between the Management Company

and the portfolio management company in conjunction with the funds’ D"
investments. Information is available in the Management Company’s
Shareholder engagement and responsible investment on how the
Management Company in general manages conflicts of interest that can

arise as a result of the funds’ investments. . . . .

2016 2017 2018 2019 2021
* Performance is shown in the fund's base currency. The fund may have several share classes, which are referred to in
the Fund facts.

50

Read more about how Handelsbanken Fonder acts in ownership matters

and about the fund company's guidelines for responsible investments in

the company's Policy for shareholder engagement and responsible

investments and in Guidelines for nomination committees which can be

found under
https://www.handelsbanken.com/en/about-the-group/organisation/subsidiaries.

Fund facts - history

2020 2019 2018 2017 2016 2015 2014 2013 2012 2011
Net asset value
Halsovard Tema A1 - SEK 294.14 266.14 205.29 181.56 160.73 158.53 142.24 98.79 72.81 65.82
Halsovard Tema A1 - EUR 29.27 25.33 20.26 18.47 16.77 17.31 - - - -
Halsovard Tema A1 - NOK 306.75 249.88 - 181.38 152.29 166.44 - - - -
Halsovard Tema A9 - SEK 107.55 - - - - - - - - -
Halsovard Tema A9 - EUR 29.43 - - - - - - - - -
Halsovard Tema A10 - SEK 298.09 267.29 - - - - - - - -
Halsovard Tema A10 - EUR 29.24 - - - - - - - - -
Halsovard Tema A10 - NOK 310.77 250.90 - - - - - - - -
Halsovard Tema B1 - SEK 143.22 135.00 107.89 - - - - - - -
The fund's total net flow, SEK m 2,021 2,241 2,108 72 -683 98 1,012 180 50 -
Fund capital total, SEK m 11,103 8,200 4,449 2,179 1,884 2,582 2,276 - - -
Halsovard Tema A1 - SEK 8,910 7,180 4,146 2,073 1,784 2,348 2,276 790 435 349
Halsovard Tema A1 - EUR 28 20 13 " 10 26 - - - -
Halsovard Tema A1 - NOK 54 8 - 0 0 0 - - - -
Halsovard Tema A9 - SEK 794 - - - - - - - - -
Halsovard Tema A9 - EUR 3 - - - - - - - - -
Halsovard Tema A10 - SEK 503 386 - - - - - - - -
Halsovard Tema A10 - EUR 2 - - - - - - - - -
Halsovard Tema A10 - NOK 36 82 - - - - - - - -
Hélsovard Tema B1 - SEK 484 330 168 - - - - - - -
Number of units, 1000's 44,140 32,006 22,411 12,004 11,719 16,289 - - - -
Halsovard Tema A1 - SEK 30,290 26,980 20,197 11,418 11,101 14,808 15,999 7,995 5,976 5,295
Halsovard Tema A1 - EUR 964 783 655 586 618 1,481 - - - -
Halsovard Tema A1 - NOK 177 31 - 0 0 0 - - - -
Hélsovérd Tema A9 - SEK 7,384 - - - - - - - - -
Halsovard Tema A9 - EUR 90 - - - - - - - - -
Halsovérd Tema A10 - SEK 1,688 1,444 - - - - - - - -
Hélsovérd Tema A10 - EUR 53 - - - - - - - - -
Halsovard Tema A10 - NOK 116 326 - - - - - - - -
Halsovard Tema B1 - SEK 3,379 2,442 1,559 - - - - - - -
Total returns in %
Halsovard Tema A1 - SEK +10.5 +29.6 +13.1 +13.0 +1.4 +11.5 +44.0 +35.7 +11.6 +6.1
Halsovard Tema A1 - EUR +15.6 +25.0 +9.7 +10.1 -3.1 +15.3 - - - -
Halsovard Tema A1 - NOK +22.8 +24.6 +10.5 +19.1 -8.5 +22.2 - - - -
Halsovard Tema A9 - SEK +7.6 - - - - - - - - -
Halsovard Tema A9 - EUR +13.0 N - B - - B N B -
Halsovard Tema A10 - SEK +11.5 - - - - - - - - -
Halsovard Tema A10 - EUR +16.6 - - - - - - - - -
Halsovard Tema A10 - NOK +23.9 - - - - - - - - -
Hélsovard Tema B1 - SEK +10.7 +29.6 +13.1 - - - - - - -
Index including dividends in %
Halsovard Tema A1 - SEK -1.9 +30.7 +11.0 +8.0 +0.4 +14.8 +43.9 +34.5 +11.5 +11.6
Halsovard Tema A1 - EUR +2.6 +26.0 +7.7 +5.2 -4.0 +18.7 - - - -
Halsovard Tema A1 - NOK +8.9 +25.6 +8.5 +13.8 -9.4 +25.8 - - - -
Hélsovard Tema A9 - SEK -5.8 - - - - - - - - -
Halsovard Tema A9 - EUR -1.1 - - - - - - - - -
Halsovard Tema A10 - SEK -1.9 - - - - - - - - -
Hélsovérd Tema A10 - EUR +2.6 - - - - - - - - -
Halsovard Tema A10 - NOK +8.9 - - - - - - - - -
Halsovard Tema B1 - SEK -1.9 +30.7 +11.0 - - - - - - -
Tracking error, 2 yrs. %)
Halsovard Tema A1 - SEK 3.5 3.6 3.5 3.7 3.6 2.6 2.1 1.7 1.7 2.4
Halsovard Tema A1 - EUR 3.5 3.6 3.5 3.7 3.6 2.6 - - - -
Halsovard Tema A1 - NOK 3.5 3.6 - 3.7 3.6 2.6 - - - -
Halsovard Tema B1 - SEK 3.6 3.6 3.5 - - - - - - -
Average yearly return, 2 yrs. %
Halsovard Tema A1 - SEK +19.7 +21.1 +13.0 +7.0 +6.3 +26.7 +39.8 +23.1 +8.8 +2.3
Halsovard Tema A1 - EUR +20.2 +17.1 +9.9 +3.3 +5.7 +24.5 - - - -
Halsovard Tema A1 - NOK +23.7 +17.4 - +4.4 +5.7 +33.5 - - - -
Halsovard Tema B1 - SEK +19.8 +21.1 +13.0 - - - - - - -

Comparison to index including dividends, %
SEK +13.2 +20.4 +9.5 +4.1 +7.4 +28.5 +39.2 +22.5 +11.6 +3.7
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Fund facts - history cont.

2020 2019 2018 2017 2016 2015 2014 2013 2012 2011

EUR +13.7 +16.5 +6.4 +0.5 +6.8 +26.4 - - - -
NOK +17.0 +16.7 +11.2 +1.6 +6.8 +35.5 - - - -
Average yearly return, 5 yrs. %

Halsovard Tema A1 - SEK +13.2 +13.3 +15.8 +20.1 +19.8 +20.9 +17.9 +11.4 +3.3 +0.4
Halsovard Tema A1 - EUR +11.1 +11.0 +12.7 +16.8 +18.0 +20.5 - - - -
Halsovard Tema A1 - NOK +13.0 +12.9 - +23.8 +21.8 +25.7 - - - -
Halsovard Tema B1 - SEK +13.2 +13.3 +15.8 - - - - - - -
Comparison to index including dividends, %

SEK +9.1 +12.5 +14.7 +19.2 +20.0 +22.6 +18.4 +11.6 +4.4 +1.7
EUR +7.0 +10.2 +11.7 +16.0 +18.3 +22.2 - - - -
NOK +8.9 +12.1 +15.5 +23.0 +22.1 +27.4 - - - -
Average yearly return, 10 yrs. %

Halsovard Tema A1 - SEK +17.0 +15.6 +13.6 +11.4 +9.7 +8.7 +10.5 +5.9 +2.5 -2.8
Halsovard Tema A1 - EUR +15.7 +15.3 +14.5 +10.9 +9.0 +9.0 - - - -
Halsovard Tema A1 - NOK +19.2 +17.4 - +13.3 +10.1 +11.0 - - - -
Halsovard Tema B1 - SEK +17.0 +15.6 +13.6 - - - - - - -
Comparison to index including dividends, %

SEK +15.6 +15.4 +13.2 +11.5 +10.5 +9.9 +11.3 +7.1 +3.9 -1.2
EUR +14.4 +15.1 +14.1 +11.1 +9.8 +10.2 - - - -
NOK +17.8 +17.1 +14.3 +13.5 +10.9 +12.2 - - - -
Dividends per unit, SEK

Halsovard Tema A1 - SEK - - - - - - - - 0.61 2.07
Halsovard Tema B1 - SEK 5.40 4.32 - - - - - - - -
Exchange rate EUR/SEK 10.05 10.51 10.13 9.83 9.58 9.16 - - - -
Exchange rate NOK/SEK 0.96 1.07 1.02 1.00 1.06 0.95 - - - -

1) The fund’s tracking error has been within a range of 3-4% in recent years, which the fund manager considers to be a good balance between risk and return. The risk has been higher in recent years than during the previous period. One contributing
factor to the higher level of risk has been a reduced number of holdings in the fund and a greater emphasis on small caps.

Benchmark: Solactive ISS ESG Screened Health Care UCITS Index NTR
Up to 30/04/2019: MSCI World Health Care Net
The fund's benchmark represents a comparable reference with regard to the fund's investment focus, types of assets, markets or relevant sectors. In the event the fund issues dividends, performance is calculated with distributions added back
Detailed information for the share classes' designation (nomenclature) is provided in the information provided by the Management Company.
Refer to the last page for definitions.

Fund facts - costs Income statement, SEK thousand
2020 2019
Max. allowed mgmt. costs in % according to fund rules INCOME AND CHANGES IN VALUE
H:?'SOVé"d Tema A1 1.50 Changes in value for transferable securities * 904,454 1,516,321
Hélsovérd Tema A9 0.75 Interest income 150 425
:?:Sovg'j fma glo ?-gg Dividends 130,622 76,551
alsovard Tema : g . Currency exchange profits and losses, net -11,253 5,996
Cq!lected mgmt. costs in % of average fund capital Other financial income 1) 3,262 4,340
H_e_llsovérd Tema A1 1.50 Other income 56 486
Halsovard Tema A9 0.75 - -
Halsovard Tema A10 0.60 Total income and changes in value 1,027,291 1,604,119
Halsovard Tema B1 1.50 EXPENSES
in o9
An.r_1ual tees in % Management costs:
:z_l:sovz;xrg ﬁema 2; 8‘;’2 - Remuneration to the Management Company 140,493 90,677
dlsovérd Tema . Interest expense 393 28
Halsovérd Tema A10 0.60 ) - 2)
Halsovard Tema B1 150 Other financial expenses 652 868
Transaction costs, SEK thousand 3,559 Other expenses 502 2,801
! g o g Total expenses 145,141 94,374
Transaction costs in % of turnover 0.03 Netincome 382,150 1500745
i s ,509,
Costs in SEK for a one-time subscription, 10 000 SEK
Halsovérd Tema A1 159.10 * Details of changes in value
Sg::gzg:ﬂ :m: ':?0 3 9:’; Capital gains 971,601 621,739
- . Capital losses -349,016 -319,207
Halsovérd Tema B1 159.29 Unrealised gains/losses 281,869 1,213,789
Costs in SEK for monthly savings, 100 SEK Sum 904,454 1,516,321
Halsovard Tema A1 10.27
Halsovard Tema A9 _ 1) The item consists primarily of premiums for securiies lent
Halsovard Tema A10 442 2) The items consist primarily of expenses for securities borrowed.
Halsovard Tema B1 10.53
Balance sheet, SEK thousand
% of % of
Fund faCtS - other key figures 31 Dec 2020 fund capital 31 Dec 2019 fund capital
ASSETS
Transferable securities 10,807,450 97.3 8,054,903 98.2
Turnover rate 0.5 - o -
: . SR Total financial instruments with
Share of turnover conducted via closely-related securities companies in % 3.1 positive market value Note 2) 10,807,450 97.3 8,054,903 98.2
Share of turnover conducted between funds managed by Handelsbanken Fonder AB, % 0.0 Bank assets and other liquid
assets 306,670 2.8 152,354 1.9
Prepaid expenses and accrued
Risk and return measurements* income 2,105 0.0 2,797 0.0
Other assets 1 0.0 N N
Total assets 11,116,226 100.1 8,210,054 100.1
Total risk % - A1 SEK 12.9 Information ratio - A1 SEK 1.8
Total risk % - A1 EUR 13.5 Information ratio - A1 EUR 1.8 LIABILITIES
Total risk % - A1 NOK 125 Information ratio - A1 NOK 1.9 Accrued expenses and prepaid
Total risk % - B1 SEK 129 Information ratio - B1 SEK 1.9 income [2:200 &l 9,906 04
Total risk in index % - A1 SEK 126 Sharpe ratio - A1 SEK 16 Other liabllties - - 308 9.0
S : pe.rat : Total liabilities 13,209 0.1 10,214 0.1
Total risk in index % - A1 EUR 12.9 Sharpe ratio - A1 EUR 1.5 Fand ol e T 103017 1000 3.199.840 1000
und capital g ,199, .
Total risk in index % - A1 NOK 121 Sharpe ratio - A1 NOK 1.8 - - p 2 2
Total risk in index % - B1 SEK 126 Sharpe ratio - B1 SEK 16 Financial instruments lent 722,114 6.5 231,905 2.8
Benchmark Solactive ISSESG ~ Sharpe ratio in index - A1 SEK 1.1 Collateral received for financial
Screened Health Care Sharpe ratio in index - Al EUR 13 instruments lent 796,895 7.2 266,375 3.2
. o UCITS Index NTR Sharpe ratio in index - A1 NOK 1.3
Active Share % 572 Sharpe ratio in index - B1 SEK 14
Active return % - A1 SEK 6.5
Active return % - A1 EUR 6.5
Active return % - A1 NOK 6.7
Active return % - B1 SEK 6.6

1) As of the balance sheet date.
* Risk statistics are based on historical monthly returns over two years. Refer to the last page for definitions.
Total exposure in the fund is calculated in accordance with the commitment method.
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Note 1) for Balance sheet
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Number/Nominal . Maél;(et . % o:
. . in 1000" >
Changes in fund capital, SEK thousand amount in 1000's value SEKt fund capita
Nuance Communication 240,000 86,902 0.8
2020 2019 OptimizeRx Ord Shs 250,000 63,976 0.6
Fund capital at beginning of year 8,199,840 4,448,936 glfe;r;eﬁifﬁﬁijﬁcs 125’233 ;g‘;gg g';
Units issued " Uil 4,303,839 Teladoc Ord Shs 85,000 139,585 13
Units redeemed ! -6,141,502 -2,056,252 Thermo Fisher Scientific 125,006 478,178 43
Profit according to Income Statement 882,150 1,509,745 Turning Pnt Trp Ord Sh 75,000 75,052 0.7
Dividends to unit holders -14,427 -7,428 UnitedHealth Group 300,296 864,846 7.8
Fund capital at the close of the period 11,103,017 8,199,840 Veeva Systems A 74,474 166,514 1.5
1) Of which SEK 594 636 t relates to internal moves between share classes Vertex Pharmaceuticals 134,708 261,462 24
Zimmer Holdings 176,000 222,723 2.0
6,423,632 57.9
Note 2) for Balance sheet Total listed equities 10,802,200 97.3
Fund holdings in financial instruments
Number/Nominal Market % of
TRANSFERABLE SECURITIES* amount in 1000's value SEKt fund capital
Number/Nominal Market % of
amount in 1000's value SEKt fund Canital UNLISTED EQUITIES***
LISTED EQUITIES SWEDEN (SEK)
CHINA (CNY) Irlab Therapeutics BTA 201221 125,000 5,250 0.0
I-MAB - ADR 60,000 23,233 02 i _ 5,250 04
Microport Scientific 780,000 34,657 0.3 Total unlisted equities 5,250 0.1
57,890 0.5 Total transferable securities 10,807,450 97.3
DENMARK (DKK) Total holdings in financial instruments 10,807,450 97.3
Chemometec 120,000 93,634 0.8 Net, other assets and liabilities 295,567 2.7
Genmab 48,000 159,599 1.4 -
’ g Total fund tal 11,103,017 100.0
Novo Nordisk 635,008 365,743 33 ota’ fund capita
Orphazyme 135,000 12,229 01 The numbers in the tables are rounded 1o the nearest thousand and first decimal point, respectively, which may result in
Zealand Pharma 185,500 55,243 05 an amount in the summation of the columns that differs from the final total.
686,447 6.2 *  Refers to transferable securities admitted to trading on a regulated market or equivalent market
FRANCE (EUR) outside EEA, or are the subject of regular trading in other markets that are regulated and open
Sanofi 465,000 367,729 33 to the general public. 97.3
—— ** Refers to other financial instruments admitted to trading on a regulated market or equivalent
367,729 3.3 market outside EEA, or are the subject of regular trading in other markets that are regulated
GERMANY (EUR) and open to the general public and in the case of money market instruments or such money
Merck KGaA 65,000 91,670 0.8 market instruments re‘ferred to in Chapter 5, §4 of the Swedish UCITS Funds Act (2004:46). -
91,670 0.8 Refers to other financial instruments. 0.1
JAPAN (JPY)
Daiichi Sankyo 830,000 233,387 21 R R .
Takeda Pharmaceutical 730,000 218,043 2.0 Compilation, Company and Group exposure
Terumo 440,000 150,918 14 Company/Group % of fund capital C Group % of fund capital
602,348 5.4 )
NETHERLANDS (EUR) Merck 2.3 Irlab Therapeutics AB 0.5
Argenx 26,000 63,225 0.6 * The table provides the combined units of fund capital per issuer in percent, where the fund has holdings in more than
one type of securities issued by the same issuer. Underlying securities are shown within parentheses.
63,225 0.6
NORWAY (NOK)
PatientSky Group AS 2,488,083 34,600 0.3
34,600 0.3
SWEDEN (SEK)
Asarina Pharma 855,952 5,170 0.0
AstraZeneca SDB 526,076 435,801 3.9
BioArctic B 200,000 19,080 0.2
Biotage 313,000 43,507 0.4
Biovent International 603,367 27,695 0.2
Calliditas Therapeutics AB 663,000 92,555 0.8
Cantargia 2,449,460 156,765 1.4
Cellink B 459,500 107,753 1.0
Immunovia 327,212 39,004 0.4
Implantica AG SDB 729,230 114,562 1.0
Irlab Therapeutics 1,011,311 42,475 0.4
Isofol Medical 3,393,412 95,016 0.9
Oncopeptides 396,500 67,286 0.6
Sectra B 90,000 66,015 0.6
Surgical Science Sweden 348,825 32,615 0.3
Vicore Pharma Holding Ord Shs 1,740,000 54,810 0.5
1,400,108 12.6
SWITZERLAND (CHF)
Lonza Group 31,252 165,153 1.5
Novartis 283,000 219,939 2.0
Roche Holding 220,017 631,633 5.7
Straumann 6,034 57,826 0.5
1,074,552 9.7
UNITED STATES (USD)
Abbott Laboratories 503,000 452,294 4.1
AbbVie 633,000 557,024 5.0
Acceleron Pharma Ord Shs 70,000 73,550 0.7
Allakos Rg 48,000 55,188 0.5
Amgen 188,128 355,229 3.2
Arena Pharmaceuticals Ord Shs 135,000 85,181 0.8
Baxter International 175,000 115,321 1.0
Biogen Idec 23,372 46,999 0.4
Biohaven Pharmaceutical 122,000 85,876 0.8
CryoPort Rg 110,000 39,640 0.4
DexCom Ord Shs 52,500 159,408 1.4
Edwards Lifesciences 256,000 191,803 1.7
Eli Lilly 303,000 420,142 3.8
Exact Sciences 65,463 71,229 0.6
FibroGen 106,000 32,288 0.3
Guardant Health Rg 43,000 45,513 0.4
Johnson & Johnson 494,951 639,720 5.8
Krystal Biotech Ord Shs 90,000 44,348 0.4
LHC Group Ord Shs 45,000 78,836 0.7
Masimo 48,500 106,898 1.0
Merck 241,549 162,269 1.5
Mirati Ther 39,500 71,250 0.6
Moderna Rg 50,000 42,898 0.4
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Additional information on loaned securities

Volume of lent securities, SEK thousand: 722,114

Volume of lent securities as a % of total lendable assets 6.95

The ten largest issuers of collateral for securities lending per issuer, SEK

thousand:

France 115,677
United Kingdom 55,967
BHP Group Plc 33,312
Vodafone Group Plc 32,115
Apple Inc 28,454
Vinci SA 23,868
Informa Plc 23,780
Amerikanska staten 21,323
Reckitt Benckiser Group Plc 20,918
GlaxoSmithKline Plc 20,643

The largest counterparties for securities lending, SEK thousand:

HSBC Bank Plc 471,469
UBS AG, London Branch 283,788
J.P. Morgan Securities Plc 31,786
Goldman Sachs Intl 9,585
Merrill Lynch Intl 267

796,895

Type and quality of collateral, SEK thousand:

Bonds and other interest-bearing instruments 206,672
Equities, shares 590,223
796,895

We accept government bonds and treasury bills with a rating of AA- from S&P or Aa3 from
Moody's or higher issued by the United States, the British government, states within the
eurozone (Austria, Belgium, Finland, France, Germany, Ireland, Italy, Luxemburg, the
Netherlands, Portugal and Spain) as well as Australia, Canada, Denmark, Japan, New
Zealand, Norway, Sweden and Switzerland. We also accept equities in major and well-known
indexes as collateral.

Profile of the collateral’s duration, SEK thousand:

Open Maturity -
Less than 1 day -

1 Day to 1 Week 162
1 Week to 1 Month 64
1 Month to 3 Months 4,952
3 Months to 1 Year 201,495
Above 1 Year 590,223

796,895

The domicile of the counterparties, SEK thousand:
Brittiska staten 796,895
796,895

Currency of the collateral, SEK thousand:

AUD 3,593
CHF 26,507
DKK 6
EUR 205,072
GBP 414,338
HKD 4,698
JPY 3,235
SEK 9
SGD 0
usb 139,436
NzD 0

796,895

Settlement and clearing, SEK thousand:
Triparty 796,895
796,895

The profile of the duration for securities lending is undetermined, but may be immediately
terminated.

The collateral received is held by J.P. Morgan Bank Luxembourg S.A. or another group and is
not reused.

Information about returns and expenses:

Securities lending for the full year generated a total revenue of 3,262 SEK thousand of which
80% was passed on to the fund and 20% to J.P. Morgan Bank Luxembourg S.A. in its role as
the intermediary of securities lending.

Counterparties for securities lending during the year:
-Citigroup Global Markets Ltd

-Credit Suisse Securities (Europe) Ltd

-Goldman Sachs Intl

-HSBC Bank Plc

-J.P. Morgan Securities Plc

-Merrill Lynch Intl

-Morgan Stanley & Co Intl Plc

-Svenska Handelsbanken AB (publ)

-UBS AG, London Branch
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Sustainability dimensions taken into consideration in the

management of the fund

Together with financial criteria, the fund manager integrates environmental,
social and corporate governance criteria (ESG) in order to provide a more
complete basis for decisions in the investment process. This means that the
fund manager takes into consideration both risks and opportunities related to
different ESG factors.

The fund excludes companies that violate international norms and conventions,
as well as companies active within controversial sectors in accordance with the
criteria specified below.

The Management Company also carries out engagement activities on behalf of
the fund that include dialogues with companies, voting at annual general
meetings and working on nomination committees.

Methods used in sustainability efforts

Exclusion

The fund excludes companies involved in the production or distribution of
weapons banned under international law, such as cluster bombs, anti-personnel
mines, biological and chemical weapons. Companies involved in the production
or distribution of nuclear weapons are also excluded.

The fund also excludes* controversial sectors such as alcohol, tobacco,
cannabis, commercial gambling, weapons and war materials, pornography and
fossil fuels. An exception can be made for a period of time to the principle of
excluding fossil fuels if a company within the energy sector meets our
requirements for a transition company. This refers to companies that are
transitioning business operations in a more sustainable direction, such as fossil
energy production to renewable energy.

The fund also excludes companies that are regarded as contravening
international norms and conventions regarding human rights, labor law, the
environment and anti-corruption.

Follow-up occurs on a daily basis by the Management Company’s independent
risk control function.

Inclusion

An extensive analysis is conducted in which sustainability dimensions and
financial factors are taken into account prior to each investment decision.
Sustainability issues are paramount for us to make better investment
decisions that can generate good returns over the long term. We have access
to external ESG analyses as a complement to our own analyses and
knowledge about the companies. Fund managers analyze sustainability in
part through the company’s sustainability performance (HOW they conduct
their operations) as well as through the company’s products and services
(WHAT). The sustainability analysis in an integral part of the documentation for
our investments and includes both sustainability risks and opportunities.

The Management Company’s engagement activities -

Dialogues

An essential part of taking responsibility as an investor is to influence the
companies in which we invest. The starting point for our engagement activities
are the core values of Handelsbanken and the Management Company, our
commitments and the international norms and conventions we support. We
engage in dialogues for the purpose of encouraging companies to improve their
sustainability efforts, and with companies we believe are not compliant with the
international norms and conventions we respect. We pursue engagement
activities primarily through:

Targeted dialogues with direct contact between our fund
managers and companies

Targeted company dialogues are conducted for the actively-managed funds
with direct contact between the fund manager and the company. The fund
manager meets or has contact with the company on a regular basis. This
creates good conditions to pursue dialogues that aim to make a change
within the company, which we see as a major opportunity to make an impact.
Objectives are identified for the direct dialogues and results are followed up
regularly during the time the dialogues are ongoing.

Engagement activities in collaboration with other investors

Together with other investors through an external service provider (ISS ESG), the
Management Company participates in dialogues with companies in so-called
Pooled Engagement. The basis for these dialogues is a norm-based analysis
that primarily targets companies with suspected or verified breaches of
international norms and conventions within human rights, labor law, the
environment and anti-corruption. The dialogue process consists of contact
between ISS ESG and the concerned company, and in certain cases, the
process also includes meetings or telephone conference calls in which we as an
investor can participate.

Engagement activities through external providers/consultants

The Management Company participates in proactive, thematic dialogues led by
Sustainalytics on behalf of the fund. The Management Company is currently
active in two thematic dialogues: one linked to human rights and Modern
Slavery and a second in an initiative related to taxation. The dialogue process
includes physical as well as digital meetings in which we as an investors have
the possibility of participating with the companies concerned.

Collaborations and industry initiatives

The Management Company participates in several international initiatives and
collaborations with focus on specific sustainability issues. These initiatives are
frequently thematic or target sustainability issues within a certain sector.
Examples of initiatives we have participated in during the year include: Climate
Action 100+, PRI Sustainable Palm Oil and PRI-Ceres Sustainable Forests.

The Management Company’s engagement activities -

Corporate governance

Annual General Meetings and Nomination committees

The Management Company normally votes at general meetings in those
companies where ownership exceeds 0.5% or at general meetings where the
company concerned is identified as falling short in its sustainability
efforts/corporate governance work. In general, the Management Company also
supports shareholder proposals that seek to promote corporate sustainability,
including greater transparency in recording and the reporting of the company’s
climate impact, as well as its work with human rights and labor law.

Handelsbanken Fonder participates in all nomination committees where we have
a sufficiently large ownership to be offered a seat. However, nomination
committees are not common outside of the Nordics and the board composition
can only be impacted by voting at the general meetings.

* In accordance with the Swedlish Investment Fund Association’s definition of
“Exclusion”, a maximum of 5% of the turnover in the company in which
investments are made may relate to the business operations applicable to the
specified product or service.

Follow-up of sustainability work

Inclusion

The fund invested in Daiichi-Sankyo, a company that is developing drugs for
cancer. The company’s technology is built on antibodies linked to highly-potent
chemotherapy. By delivering the chemotherapy directly to the tumor, the
effectiveness of the drug is improved and also has significantly fewer side effects
than regular chemotherapy. This could benefit millions of patients who are
currently undergoing difficult treatments with traditional chemotherapy.

Exclusion

The fund has refrained from investing in GW Pharma, which is developing a drug
for epilepsy. The drug has shown to be effective in clinical studies, but the active
substance is extracted from cannabis.

The Management Company’s engagement activities -

Dialogues

Targeted dialogues with direct contact between our fund managers
and companies

The fund engaged in 3 targeted dialogues directly with companies during the
year.

Dialogues were for example held with Calliditas and Oncopeptides with regard
to the companies’ proposals for incentive programs for company management.
Both companies are approaching the launch of their first pharmaceutical drugs.
The recruitment of key employees is a critical component in the process, but at
the same time it is important that the programs have reasonable proportions
and that the interest of all shareholders is taken into consideration.

Engagement activities in collaboration with other investors

In 2020, the Management Company participated in a total of 125 company
dialogues together with other investors. The fund did not have any investments
in these companies.
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BASE CURRENCY
The fund's statistics up until March 8, 2016, are based on the fund's share series in SEK converted to EUR and NOK.

SEK

The fund's base
currency

Handelsbanken Japan Tema

Management report

Investment focus

The fund is actively managed, whereby the fund manager takes active,
independent investment decisions. The fund's objective is to attain
returns over the long-term that exceed the returns of the underlying
market, which is defined as the benchmark index. The fund invests in
equities issued by companies in Japan and thereby has a currency
exposure to this market. The thematic investment strategy provides that
investments occur primarily in companies associated with long-term
investment themes that have been carefully selected, analysed and are
expected to experience a long period of growth. Examples of the main
themes include Demographics, Productivity, Lifestyles and the
Environment. International norms and guidelines for the environment,
social responsibility and corporate governance are taken into
consideration within the scope of the fund's investment focus. The fund
applies an exclusion strategy for companies operating within the fossil
fuels, war materials, tobacco, cannabis, alcohol, commercial gambling
and pornography segments/sectors. However, the fund may invest in
companies involved in power generation, distribution or services related
to fossil fuels in those cases where the company is considered to be
transitioning its operations towards fossil-free energy production. The
fund may invest in derivative instruments as part of its investment focus.
The fund may invest a maximum of 10% of the fund capital in fund units.
We compare the fund's performance with Solactive ISS ESG Screened
Japan. The benchmark index is relevant since it reflects the fund’s
investment universe as it is described in the fund’s investment focus. The
fund normally consists of 50-100 companies, which is significantly fewer
than the fund’s benchmark index. The fund invests in companies,
irrespective of whether or not these are included in the benchmark index.
Given that the fund is actively managed, returns will deviate from this
index over time. Additional information about the sustainability work, the
share class designation in parentheses and the management in relation to
the funds benchmark index and risk level, may be found in the
prospectus.

Portfolio

The fund rose 10.5% in 2020*. The fund is managed with a thematic
focus, which means that we invest in themes we believe will have higher
growth and returns over the long term than the rest of the market. This
was a successful strategy, even during such a challenging year as 2020.
Many companies within our identified themes have been well-positioned
for the changed behavior of individuals and companies that arose as a
result of the pandemic. Based on this, the fund’s largest investments were
made within the digitalization, automation and entertainment themes. The
financial company Nihon M&A, the automation companies Daifuku and
Keyence, and the computer gaming giant Nintendo were the strongest
contributors and helped to lift the fund. Holdings in the construction
company Obayashi, the temporary employment agency Persol Holdings
and the department store chain Marui lagged and were the positions that
weighed most on the fund’s returns in the period. During the year we
added a number of new companies to the portfolio, including the optical
company Hoya, the IT company Shift, Sony and Oriental Land, which
operates Disneyland in Tokyo. A number of companies also exited the
portfolio, including Pola Orbis, Marui and Persol. The Japanese yen
weakened against the SEK, primarily during H2, and had a slightly
negative impact on returns when the share price performance is
converted from yen to SEK.

*) The fund may have additional share classes, the concerned share class is stated in the Fund facts. Refer to fund
statistics for comparable index.

Significant risks

An investment in an equity fund is characterized by high risk as well as by
the potential for high returns. As a result, the value of the fund can
fluctuate significantly over time. The fund’s investments are concentrated
geographically to equities issued by companies in Japan. As a result, the

risk in the fund is higher than an investment in a diversified global equity
fund that distributes its investments across several regions. However, the
fund’s investments are made in companies in several sectors or branches
that contribute to lowering the risk in the fund over time. Given that the
fund’s investments are made in foreign equities denominated in currencies
other than the fund’s base currency, an investment in the fund is
associated with currency risk. Given that the fund consists of different
share classes, the changes in exchange rates can result in a
differentiation in risk classifications between different share classes
depending on the type of currency in which the share class is traded. The
fund may invest in derivatives to protect the value of the fund’s underlying
assets, to maintain the desired level of risk in the fund portfolio or to
minimize management costs. The volume of trading is limited where
applicable and is expected to have a marginal impact on the fund’s risk
profile.

Trading with derivatives

According to the fund rules, the fund may trade with derivatives as part of
its investment focus. The fund did not use this option during 2020. The
fund has the option of lending securities. The fund used this option during
2020. The fund may use other techniques and instruments. The fund did
not use this option during 2020.

® Highest leverage during the financial year 0.0%
® Lowest leverage during the financial year 0.0%
* Average leverage during the financial year 0.0%
Information

Since the changes in tax regulations for Swedish funds (2012) and due to
developments within the area of taxation, it is unclear how foreign
distributions will be taxed. Refer to the general pages at the end of the
composite fund report for additional information.

Information about employee remuneration can be found in the Appendix
Remuneration policy, see the fund company website in connection with
the fund as well as at the end of the overall fundreport.

Shareholder commitments

Based on the Management Company’s Policy for Shareholder
engagement and responsible investment, voting at general meetings,
work on the nomination committee, and dialogue with the portfolio
management companies are undertaken independently or in collaboration
with others.

The Management Company's work in nomination committees is also
regulated in Guidelines for nomination committees. It is our understanding
that this work leads to better governance and reduced sustainability risks
in the portfolio management companies, which in turn leads to a positive
value growth.

The Management Company ensures that relevant information is available
as input for analysis and voting decisions. This is accomplished through
analysis from proxy advisors as well as through market information,
third-party analysis or direct contact with the company. The Management
Company then takes independent decisions on those matters that will be
subject to a vote or another decision-making process.

The Management Company normally votes for all of the equities in the
fund in those companies where voting takes place, although there are
exceptions, such as in markets where the equities are in a lock-up period
to enable registration for voting at a general meeting. Any securities loans
are typically recalled prior to a general meeting to ensure that votes can
be cast for all of the equities, although the securities loans can remain in
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effect at the time of the general meeting if it is deemed to be in the

common interest of unit holders and there is no significant impact on

active ownership.

No conflicts of interest have arisen between the Management Company
and the portfolio management company in conjunction with the funds’
investments. Information is available in the Management Company’s

Shareholder engagement and responsible investment on how the

Management Company in general manages conflicts of interest that can

arise as a result of the funds’ investments.

Read more about how Handelsbanken Fonder acts in ownership matters

and about the fund company's guidelines for responsible investments in

the company's Policy for shareholder engagement and responsible

investments and in Guidelines for nomination committees which can be

found under

https://www.handelsbanken.com/en/about-the-group/organisation/subsidiaries.

Fund facts - history

Fund performance*

200

150

50

6 2017 2018 2019 202
* Performance is shown in the fund's base currency. The fund may have several share classes, which are referred to in

the Fund facts.

2020 2019 2018 2017 2016 2015 2014 2013 2012 2011
Net asset value
Japan Tema A1 - SEK 107.36 97.12 70.90 82.62 69.42 64.94 55.63 48.24 39.42 39.80
Japan Tema A1 - EUR 10.68 9.24 7.00 8.40 7.24 - - - - -
Japan Tema A1 - NOK 111.93 91.17 69.24 82.54 65.78 - - - - -
Japan Tema A9 - SEK 110.25 - - - - - - - - -
Japan Tema A9 - EUR 10.74 - - - - - - - - -
Japan Tema A10 - SEK 110.41 98.89 71.47 - - - - - - -
Japan Tema A10 - EUR 10.99 9.41 7.05 - - - - - - -
Japan Tema A10 - NOK 115.11 92.83 69.80 - - - - - - -
Japan Tema B1 - SEK 118.69 - - - - - - - - -
The fund's total net flow, SEK m -51 -224 -500 1,590 713 1,002 -64 246 -50 -
Fund capital total, SEK m 5,219 4,811 3,679 4,770 2,541 1,770 658 639 314 359
Japan Tema A1 - SEK 3,275 3,253 2,590 4,108 2,329 1,770 658 639 314 359
Japan Tema A1 - EUR 22 16 6 32 14 - - - - -
Japan Tema A1 - NOK 153 122 172 350 76 - - - - -
Japan Tema A9 - SEK 31 - - - - - - - - -
Japan Tema A9 - EUR 1 - - - - - - - - -
Japan Tema A10 - SEK 1,057 868 701 - - - - - - -
Japan Tema A10 - EUR 7 5 4 - - - - - - -
Japan Tema A10 - NOK 407 323 105 - - - - - - -
Japan Tema B1 - SEK 18 - - - - - - - - _
Number of units, 1000's 48,194 49,301 51,794 57,739 36,603 27,255 11,823 13,239 7,968 9,023
Japan Tema A1 - SEK 30,510 33,493 36,526 49,720 33,548 27,255 11,823 13,239 7,968 9,023
Japan Tema A1 - EUR 2,043 1,719 880 3,777 1,903 - - - - -
Japan Tema A1 - NOK 1,370 1,333 2,479 4,242 1,152 - - - - -
Japan Tema A9 - SEK 279 - - - - - - - - -
Japan Tema A9 - EUR 49 - - - - - - - - -
Japan Tema A10 - SEK 9,577 8,777 9,802 - - - - - - -
Japan Tema A10 - EUR 681 497 597 - - - - - - -
Japan Tema A10 - NOK 3,536 3,480 1,511 - - - - - - -
Japan Tema B1 - SEK 150 - - - - - - - - -
Total returns in %
Japan Tema A1 - SEK +10.5 +37.0 -14.2 +19.0 +6.9 +16.7 +15.3 +22.4 +1.5 -11.4
Japan Tema A1 - EUR +15.6 +32.1 -16.8 +16.0 +13.9 +20.8 +7.7 +18.6 +5.3 -10.2
Japan Tema A1 - NOK +22.8 +31.7 -16.1 +25.5 +9.3 +28.0 +16.9 +35.1 -0.2 -10.8
Japan Tema A9 - SEK +10.3 - - - - - - - - -
Japan Tema A9 - EUR +15.8 - - - - - - - - -
Japan Tema A10 - SEK +11.7 +38.4 -13.3 - - - - - - -
Japan Tema A10 - EUR +16.8 +33.5 -15.9 - - - - - - -
Japan Tema A10 - NOK +24.0 +33.0 -15.3 - - - - - -
Japan Tema B1 - SEK +10.6 - - - - - - - - -
Index including dividends in %
Japan Tema A1 - SEK +1.7 +28.5 -6.5 +12.2 +10.3 +18.0 +17.0 +25.5 +2.7 -12.6
Japan Tema A1 - EUR +6.3 +23.9 -9.3 +9.4 +15.2 +22.0 +9.3 +21.7 +6.5 -11.5
Japan Tema A1 - NOK +12.9 +23.5 -8.6 +18.3 +10.9 +29.4 +18.6 +38.6 +0.9 -12.0
Japan Tema A9 - SEK +0.1 - - - - - - - - -
Japan Tema A9 - EUR +5.2 - - - - - - - - -
Japan Tema A10 - SEK +1.7 +28.5 -6.5 - - - - - - -
Japan Tema A10 - EUR +6.3 +23.9 -9.3 - - - - - - -
Japan Tema A10 - NOK +12.9 +23.5 -8.6 - - - - - - -
Japan Tema B1 - SEK +1.7 - - - - - - - - -
Tracking error, 2 yrs. %)
Japan Tema A1 - SEK 4.3 6.0 5.9 5.1 4.8 1.7 1.0 1.6 2.0 2.0
Japan Tema A1 - EUR 4.3 6.0 5.9 5.1 - - - - - -
Japan Tema A1 - NOK 4.3 6.0 5.9 5.1 - - - - - -
Japan Tema A10 - SEK 4.3 6.0 5.9 - - - - - - -
Japan Tema A10 - EUR 4.3 6.0 5.9 - - - - - - -
Japan Tema A10 - NOK 4.3 6.0 5.9 - - - - -
Japan Tema B1 - SEK 4.3 - - - - - - - - -
Average yearly return, 2 yrs. %
Japan Tema A1 - SEK +23.1 +8.4 +1.1 +12.8 +11.7 +16.0 +18.8 +11.5 -5.2 -2.8
Japan Tema A1 - EUR +23.6 +4.9 -1.7 +8.9 +11.1 +14.1 +13.0 +11.8 -2.8 +4.3
Japan Tema A1 - NOK +27.1 +5.1 +2.6 +10.0 +11.1 +22.3 +25.7 +16.1 -5.7 +0.8
Japan Tema A10 - SEK +24.3 +9.5 +2.1 - - - - - - -
Japan Tema A10 - EUR +24.8 +5.9 -0.8 - - - - - -
Japan Tema A10 - NOK +28.4 +6.2 +3.6 - - - - - - -
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2020 2019 2018 2017 2016 2015 2014 2013 2012 2011
Japan Tema B1 - SEK +23.1 - - - - - - - - -
Comparison to index including dividends, %
SEK +14.3 +9.6 +2.4 +11.3 +14.1 +17.5 +21.2 +13.5 -5.3 -2.6
EUR +14.8 +6.0 -0.4 +7.4 +13.4 +15.5 +15.3 +13.8 -2.9 +4.6
NOK +18.1 +6.2 +4.0 +8.5 +13.5 +23.9 +28.2 +18.3 -5.8 +1.1
Average yearly return, 5 yrs. %
Japan Tema A1 - SEK +10.6 +11.8 +8.0 +16.0 +12.3 +8.2 +6.2 +2.2 -4.8 -7.3
Japan Tema A1 - EUR +8.5 +9.5 +5.1 +12.8 +10.7 +7.8 +7.9 +6.7 -2.9 -7.1
Japan Tema A1 - NOK +10.4 +11.3 +8.7 +19.6 +14.2 +12.5 +9.9 +3.5 -4.4 -8.1
Japan Tema A10 - SEK +11.7 +12.9 +9.1 - - - - - - -
Japan Tema A10 - EUR +9.6 +10.6 +6.2 - - - - - - -
Japan Tema A10 - NOK +11.5 +12.5 +9.8 - - - - - - -
Japan Tema B1 - SEK +10.6 - - - - - - - - -
Comparison to index including dividends, %
SEK +8.6 +11.9 +9.8 +16.5 +14.4 +9.2 +7.4 +3.3 -4.1 -6.5
EUR +6.6 +9.6 +6.9 +13.4 +12.8 +8.9 +9.1 +7.8 -2.2 -6.3
NOK +8.5 +11.4 +10.6 +20.2 +16.4 +13.5 +11.1 +4.6 -3.8 -7.4
Average yearly return, 10 yrs. %
Japan Tema A1 - SEK +9.4 +9.0 +5.0 +5.1 +2.0 +0.3 +2.5 +1.4 +0.3 -2.9
Japan Tema A1 - EUR +8.2 +8.7 +5.9 +4.7 +1.4 +0.5 - - - -
Japan Tema A1 - NOK +11.4 +10.6 +6.1 +6.9 +2.4 +2.4 +3.0 +1.6 +1.1 -2.7
Japan Tema A10 - SEK +10.5 +10.1 +6.1 - - - - - - -
Japan Tema A10 - EUR +9.3 +9.8 +7.0 - - - - - - -
Japan Tema A10 - NOK +12.6 +11.7 +7.1 - - - - - - -
Japan Tema B1 - SEK +9.4 - - - - - - - - -
Comparison to index including dividends, %
SEK +8.9 +9.6 +6.5 +5.7 +3.4 +1.5 +3.9 +2.8 +1.7 -1.6
EUR +7.7 +9.4 +7.4 +5.3 +2.8 +1.8 B - B B
NOK +11.0 +11.3 +7.5 +7.5 +3.8 +3.6 +4.4 +3.0 +2.4 -1.4
Dividends per unit, SEK - - - - - - - - 1.02 0.61
Exchange rate EUR/SEK 10.05 10.51 10.13 9.83 9.58 - - - - -
Exchange rate NOK/SEK 0.96 1.07 1.02 1.00 1.06 - - - - -
1) The fund’s tracking error has varied within a range of 4-6% in recent years. The fund has been at the lower end of this range during 2020. A new fund manager was assigned to the fund during the year, but the fund’s focus and the portfolio’s
construction have not been changed substantially. However, certain investment decisions were made during the year that, combined, contributed to a slight decrease in the tracking error.
Benchmark: Solactive ISS ESG Screened Japan
Up to 07/03/2017: MSCI Japan Net
Up to 31/03/2019: MSCI Japan Select Global Norms and Criteria Index
The fund's benchmark represents a comparable reference with regard to the fund's investment focus, types of assets, markets or relevant sectors. In the event the fund issues dividends, performance is calculated with distributions added back.
Detailed information for the share classes' designation (nomenclature) is provided in the information provided by the Management Company.
Refer to the last page for definitions.
Fund facts - costs Risk and return measurements*
Max. allowed mgmt. costs in % according to fund rules Total risk % - A1 SEK 16.6 Information ratio - A1 SEK 2.1
Japan Tema A1 1.60 Total risk % - A1 EUR 16.5  Information ratio - A1 EUR 2.1
Japan Tema A9 080 Total risk % - AT NOK 142 Information ratio - AT NOK 2.1
Japan Tema A10 0.60
Japan Tema B1 1.60 Total risk % - A10 SEK 16.6 Information ratio - A10 SEK 2.3
Collected mgmt. costs in % of average fund capital Total risk % - A10 EUR 16.5 Information ratio - A10 EUR 2.4
Japan Tema A1 1.60 Total risk % - A10 NOK 14.2 Information ratio - A10 NOK 2.4
Japan Tema A9 0.80 Total risk % - B1 SEK 16.6  Information ratio - B1 SEK 2.1
Japan Tema A10 0.60 Total risk in index % - A1 SEK 152 Sharpe ratio - A1 SEK 1.4
Japan Tema B1 1.60 AR :
3 Total risk in index % - A1 EUR 15.0 Sharpe ratio - A1 EUR 1.4
Annual fees in % S .
Japan Tema A1 1.60 Total risk in index % - A1 NOK 12.6 Sharpe ratio - A1 NOK 1.8
Japan Tema A9 0.80 Total risk in index % - A10 SEK 15.2 Sharpe ratio - A10 SEK 1.5
Japan Tema A10 0.60 Total risk in index % - A10 EUR 15.0 Sharpe ratio - A10 EUR 1.5
Japan Tema B1 1.60 Total risk in index % - A10 NOK 12.6  Sharpe ratio - A10 NOK 1.9
Transaction costs, SEK thousand 609 Total risk in index % - B1 SEK 152 Sharpe ratio - B1 SEK 1.4
Transaction costs in % of turnover 0.02 Benchmark Solactive ISSESG ~ Sharpe ratio in index - A1 SEK 1.0
Costs in SEK for a one-time subscription, 10 000 SEK Screened Japan Sharpe ratio in index - A1 EUR 1.0
Japan Tema At 1585.40 Active Share % ") 67.9 Sharpe ratio in index - A1 NOK 1.4
Japan Tema A - Active return % - A1 SEK 8.8 Sh ioini
Japan Tema A10 58.56 arpe ratio in index - A10 SEK 1.0
Japan Tema B1 - Active return % - A1 EUR 8.8  Sharpe ratio in index - A10 EUR 1.0
Costs in SEK for monthly savings, 100 SEK Active return % - A1 NOK 9.1 Sharpe ratio in index - A10 NOK 1.4
Japan Tema A1 11.08 Active return % - A10 SEK 10.0 Sharpe ratio in index - B1 SEK 1.0
Japan Tema A9 - Active return % - A10 EUR 10.0
Japan Tema A10 415 Active return % - A10 NOK 10.3
Japan Tema B1 - .
Active return % - B1 SEK 8.8
1) As of the balance sheet date.
* Risk statistics are based on historical monthly returns over two years. Refer to the last page for definitions.
Fund facts - other key figures Total exposure in the fund is calculated in accordance with the commitment method
Turnover rate 0.3
Share of turnover conducted via closely-related securities companies in % 0.0

Share of turnover conducted between funds managed by Handelsbanken Fonder AB, % 0.0
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Income statement, SEK thousand

Number/Nominal Market % of
2020 2019 amount in 1000's value SEKt _fund capital
INCOME AND CHANGES IN VALUE HEALTH CARE
Changes in value for transferable securities 462,234 1,343,293 Daiichi Sankyo 396,000 111,351 241
Interest income 39 80 Eisai 90,500 53,069 1.0
Dividends 73,213 74,184 Mani Ord Shs 110,000 24,570 0.5
Currency exchange profits and losses, net -14,777 -1,928 Takeda Pharmaceutical 397,300 118,669 2.3
Other financial income ") 870 724 Terumo 305,000 104,613 2.0
Other income 68 0 412,272 7.9
Total income and changes in value 521,646 1,416,353 INDUSTRIALS
Amada 802,944 72,364 1.4
EXPENSES Daifuku 158,000 160,368 3.1
Management costs: Daikin Industries 66,525 121,285 2.3
- Remuneration to the Management Company 61,602 59,618 Fanuc 54,000 108,931 2.1
Interest expense 143 12 Kubota 602,941 107,959 21
Other financial expenses 2 174 145 Kgrita Water Industries 340,000 106,693 2.0
Other expenses 609 848 m!nebelaé ;;gggg 132‘;;; fg
isumi Group , § .
Total expenses 62,528 60,623 Nihon M&A Center 244491 134,190 26
Net income 459,119 1,355,730 Obayashi Corporation 1,246,000 88,210 1.7
: ) Recruit Holdings 453,603 155,908 3.0
 Details of changes in value Sho-Bond Holdings 143,000 56,988 1.1
Capital gains 378,705 412,614 TechnoPro 170,000 115,618 2.2
Capital losses -123,094 -236,339 1,430,723 274
Unrealised gains/losses 206,623 1,167,018 INFORMATION TECHNOLOGY
Si 462,234 1,343,293 -
um Fujitsu 99,400 117,849 2.3
1) The item consists primarily of premiums for securities lent. GMO Internet 339,032 79,852 15
2) The items consist primarily of expenses for securities borrowed. Hoya 47,000 53,350 1.0
Keyence 42,626 196,658 3.8
Nidec 146,338 151,092 2.9
Balance Sheet, SEK thousand % of % of Nintendo 37,428 195,088 3.8
o o .
31 Dec 2020 fund capital 31Dec 2019 fund capital Nomura Research Institute 388,500 114,186 2.2
Omron 82,000 60,008 1.1
ASSETS Oracle Japan 28,397 30,381 0.6
Transferable securities 5,086,111 97.5 4,760,125 99.0 Rohm 175,500 139,461 27
Total financial instruments with SCSK 167,300 78,516 1.5
positive market value Note 2) 5,086,111 97.5 4,760,125 99.0 Shift Ord Shs 53,297 60,667 1.2
Bank assets and other liquid Shimadzu 398,100 126,983 2.4
assets 149,216 2.9 51,514 1.1 SMS 418,000 131,336 25
Prepaid expenses and accrued Square Enix Holdings 165,095 82,209 1.6
boome 2l 01 4700 00 e orasn 1s0o0 e 10
vac Or s ) B E
Total assets 5,238,075 100.4 4,816,427 100.1 Yaskawa Electric 124,186 50,676 10
LIABILITIES 1,865,471 35.8
Accrued expenses and prepaid MATERIALS
income 5,700 0.1 5,672 0.1 Toray Industries 1,150,000 55,883 1.1
Other liabilities 13,642 0.3 - - 55,883 11
Total liabilities 19,342 0.4 5,672 0.1 TELECOMMUNICATION SERVICES
Fund capital Note 1) 5,218,733 100.0 4,810,755 100.0 Bengo4.com Ord Shs 27,139 22,106 0.4
) o Kakaku.com 140,900 31,718 0.6
Fi | inst ts lent 211,941 41 78,397 12. N ! ’
inancial instruments fen 2 578,39 0 Nippon Telegraph and Telephone 324,600 68,307 1.3
Collateral received for financial 122131 23
instruments lent 227,100 4.4 614,437 12.8 id -
Total listed equities 5,086,111 97.5
Total transferable securities 5,086,111 97.5
Note 1) for Balance sheet Total holdings in financial instruments 5,086,111 97.5
. . Net, other assets and liabilities 132,622 2.5
Changes in fund capital, SEK thousand - -
9 p ’ Total fund capital 5,218,733 100.0
2020 2019
The numbers in the tables are rounded to the nearest thousand and first decimal point, respectively, which may result in
Fund capital at beginning of year 4,810,755 3,678,879 an amount in the summation of the columns that differs from the final total.
Units issued ") 1,534,730 1,167,145 * Refers to transferable securities admitted to trading on a regulated market or equivalent market
Units redeemed 1) -1,585,871 -1,390,999 outside EEA, or are the subject of regular trading in other markets that are regulated and open
Profit according to Income Statement 459,119 1,355,730 fo the general public. o7
Dividends to unit holders - - ** Refers to other financial instruments admitted to trading on a regulated market or equivalent
- - market outside EEA, or are the subject of regular trading in other markets that are regulated
Fund capital at the close of the period 5,218,733 4,810,755 and open to the general public and in the case of money market instruments or such money

1) Of which SEK 35 029 t relates to internal moves between share classes

Note 2) for Balance sheet

Fund holdings in financial instruments

TRANSFERABLE SECURITIES*

Number/Nominal Market % of
in 1000's value SEKt fund capital
LISTED EQUITIES
CONSUMER DISCRETIONARY
Don Quijote 382,000 72,562 1.4
Namco Bandai Holdings 143,616 101,969 2.0
Oriental Land 68,000 92,170 1.8
Sony 267,523 218,864 4.2
Toyota Industries 191,910 125,023 2.4
610,587 1.7
CONSUMER STAPLES
Kao 119,488 75,752 1.5
Shiseido 128,466 72,921 1.4
148,672 2.9
FINANCIALS AND REAL ESTATE
Katitas 240,000 63,476 1.2
Mitsubishi UFJ Financial Group 2,860,200 103,768 2.0
Open House 264,000 79,589 1.5
Orix 705,000 88,857 1.7
Sumitomo Mitsui Financial Group 412,800 104,681 2.0

T 440371 84

market instruments referred to in Chapter 5, §4 of the Swedish UCITS Funds Act (2004:46).

*** Refers to other financial instruments.
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Additional information on loaned securities

Volume of lent securities, SEK thousand: 211,941

Volume of lent securities as a % of total lendable assets 4.19

The ten largest issuers of collateral for securities lending per issuer, SEK

thousand:
France 78,904
United Kingdom 50,038
Amerikanska staten 17,792
Belgium 11,390
Germany 7,556
Austria 5,430
Tencent Holdings Ltd 3,373
Toyota Motor Corp 3,372
Sony Corp 3,367
BHP Group Plc 3,355
The largest counterparties for securities lending, SEK thousand:
J.P. Morgan Securities Plc 176,945
UBS AG, London Branch 34,039
Citigroup Global Markets Ltd 16,116
227,100

Type and quality of collateral, SEK thousand:

Bonds and other interest-bearing instruments 171,254
Equities, shares 55,846
227,100

We accept government bonds and treasury bills with a rating of AA- from S&P or Aa3 from
Moody's or higher issued by the United States, the British government, states within the
eurozone (Austria, Belgium, Finland, France, Germany, Ireland, Italy, Luxemburg, the
Netherlands, Portugal and Spain) as well as Australia, Canada, Denmark, Japan, New
Zealand, Norway, Sweden and Switzerland. We also accept equities in major and well-known
indexes as collateral.

Profile of the collateral’s duration, SEK thousand:

Open Maturity -
Less than 1 day -
1 Day to 1 Week -

1 Week to 1 Month 402
1 Month to 3 Months 126
3 Months to 1 Year 170,726
Above 1 Year 55,846

227,100

The domicile of the counterparties, SEK thousand:
Brittiska staten 227,100
227,100

Currency of the collateral, SEK thousand:

AUD 1,282
DKK 988
EUR 103,492
GBP 53,928
HKD 14,237
JPY 33,433
SEK 1,516
SGD 5
usD 18,187
NzZD 31

227,100

Settlement and clearing, SEK thousand:
Triparty 227,100
227,100

The profile of the duration for securities lending is undetermined, but may be immediately
terminated.

The collateral received is held by J.P. Morgan Bank Luxembourg S.A. or another group and is
not reused.

Information about returns and expenses:

Securities lending for the full year generated a total revenue of 870 SEK thousand of which
80% was passed on to the fund and 20% to J.P. Morgan Bank Luxembourg S.A. in its role as
the intermediary of securities lending.

Counterparties for securities lending during the year:
-Citigroup Global Markets Ltd

-Credit Suisse Securities (Europe) Ltd

-HSBC Bank Plc

-J.P. Morgan Securities Plc

-Merrill Lynch Intl

-UBS AG, London Branch
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Sustainability dimensions taken into consideration in the

management of the fund

Together with financial criteria, the fund manager integrates environmental,
social and corporate governance criteria (ESG) in order to provide a more
complete basis for decisions in the investment process. This means that the
fund manager takes into consideration both risks and opportunities related to
different ESG factors.

The fund excludes companies that violate international norms and conventions,
as well as companies active within controversial sectors in accordance with the
criteria specified below.

The Management Company also carries out engagement activities on behalf of
the fund that include dialogues with companies, voting at annual general
meetings and working on nomination committees.

Methods used in sustainability efforts

Exclusion

The fund excludes companies involved in the production or distribution of
weapons banned under international law, such as cluster bombs, anti-personnel
mines, biological and chemical weapons. Companies involved in the production
or distribution of nuclear weapons are also excluded.

The fund also excludes* controversial sectors such as alcohol, tobacco,
cannabis, commercial gambling, weapons and war materials, pornography and
fossil fuels. An exception can be made for a period of time to the principle of
excluding fossil fuels if a company within the energy sector meets our
requirements for a transition company. This refers to companies that are
transitioning business operations in a more sustainable direction, such as fossil
energy production to renewable energy.

The fund also excludes companies that are regarded as contravening
international norms and conventions regarding human rights, labor law, the
environment and anti-corruption.

Follow-up occurs on a daily basis by the Management Company’s independent
risk control function.

Inclusion

An extensive analysis is conducted in which sustainability dimensions and
financial factors are taken into account prior to each investment decision.
Sustainability issues are paramount for us to make better investment
decisions that can generate good returns over the long term. We have access
to external ESG analyses as a complement to our own analyses and
knowledge about the companies. Fund managers analyze sustainability in
part through the company’s sustainability performance (HOW they conduct
their operations) as well as through the company’s products and services
(WHAT). The sustainability analysis in an integral part of the documentation for
our investments and includes both sustainability risks and opportunities.

The Management Company’s engagement activities -

Dialogues

An essential part of taking responsibility as an investor is to influence the
companies in which we invest. The starting point for our engagement activities
are the core values of Handelsbanken and the Management Company, our
commitments and the international norms and conventions we support. We
engage in dialogues for the purpose of encouraging companies to improve their
sustainability efforts, and with companies we believe are not compliant with the
international norms and conventions we respect. We pursue engagement
activities primarily through:

Targeted dialogues with direct contact between our fund managers
and companies

Targeted company dialogues are conducted for the actively-managed funds
with direct contact between the fund manager and the company. The fund
manager meets or has contact with the company on a regular basis. This
creates good conditions to pursue dialogues that aim to make a change within
the company, which we see as a major opportunity to make an impact.
Objectives are identified for the direct dialogues and results are followed up
regularly during the time the dialogues are ongoing.

Engagement activities in collaboration with other investors

Together with other investors through an external service provider (ISS ESG), the
Management Company participates in dialogues with companies in so-called
Pooled Engagement. The basis for these dialogues is a norm-based analysis
that primarily targets companies with suspected or verified breaches of
international norms and conventions within human rights, labor law, the
environment and anti-corruption. The dialogue process consists of contact
between ISS ESG and the concerned company, and in certain cases, the
process also includes meetings or telephone conference calls in which we as an
investor can participate.

Engagement activities through external providers/consultants

The Management Company participates in proactive, thematic dialogues led by
Sustainalytics on behalf of the fund. The Management Company is currently
active in two thematic dialogues: one linked to human rights and Modern
Slavery and a second in an initiative related to taxation. The dialogue process
includes physical as well as digital meetings in which we as an investors have
the possibility of participating with the companies concerned.

Collaborations and industry initiatives

The Management Company participates in several international initiatives and
collaborations with focus on specific sustainability issues. These initiatives are
frequently thematic or target sustainability issues within a certain sector.
Examples of initiatives we have participated in during the year include: Climate
Action 100+, PRI Sustainable Palm Oil and PRI-Ceres Sustainable Forests.

The Management Company’s engagement activities -

Corporate governance

Annual General Meetings and Nomination committees

The Management Company normally votes at general meetings in those
companies where ownership exceeds 0.5% or at general meetings where the
company concerned is identified as falling short in its sustainability
efforts/corporate governance work. In general, the Management Company also
supports shareholder proposals that seek to promote corporate sustainability,
including greater transparency in recording and the reporting of the company’s
climate impact, as well as its work with human rights and labor law.

Handelsbanken Fonder participates in all nomination committees where we have
a sufficiently large ownership to be offered a seat. However, nomination
committees are not common outside of the Nordics and the board composition
can only be impacted by voting at the general meetings.

* In accordance with the Swedish Investment Fund Association’s 