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HANDELSBANKEN FUNDS

(Société d’Investissement a Capital Variable)

Shareholders' Information

Information to Shareholders of HANDELSBANKEN FUNDS (Société d’Investissement a Capital Variable, SICAV)
hereafter called “Handelsbanken Funds” or “the Fund”:

Audited annual and unaudited semi-annual reports are available at the office of the domiciliary, registrar and transfer
agent — paying agent.

The certified Articles of Incorporation were lodged at the office of the Registrar “Registre de Commerce et des
Sociétés” of Luxembourg where they are available for inspection and where copies may be obtained upon request.

The sale and repurchase prices of the shares may be obtained at the registered office of the Fund.

Copies of portfolio changes are available at the office of the domiciliary, registrar and transfer agent — paying agent.

No subscription can be accepted on the basis of financial reports alone. Subscriptions are only valid if made on the
basis of the current Prospectus accompanied by the latest available annual report and the latest available semi-annual
report if published thereafter.
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HANDELSBANKEN FUNDS

(Société d’Investissement a Capital Variable)

Report of the Directors of the Fund

Global markets in brief

2016 was a year of surprises: the UK voted against continued membership in the EU, the US elected Donald Trump
as president and the Italian government fell as a result of a referendum on additional reforms.

The dramatic political developments had a major impact on financial markets throughout the year. Stock markets
and interest rates experienced the ups and downs of a roller coaster, but closed the year with the World Index rising
just over 15 percent (measured in SEK), the Stockholm stock market up by over 7 percent and long-term Swedish
rates falling approximately 0.4 percent.

The year began with concerns about the global economy. China weakened its currency, which caused uncertainty
about the state of the Chinese economy. At the same time, the US showed weak macroeconomic data and concerns
about the European banking sector flared up. The combination of these factors led to sharp declines in the stock
markets and interest rates.

The stock markets rebounded in mid-February. Authorities in China implemented massive fiscal stimulus, while the
European Central Bank, ECB, took a major step and expanded the bond-buying programme as well as implemented
a number of other measures to support the damaged banking system in the eurozone. The Swedish Riksbank also
expanded its stimulus measures by lowering key rates and extending its bond-buying programme.

At Midsummer, the British made the decision to exit the EU. Global equity markets and interest rates tumbled on the
news and the British pound weakened by close to 10 percent. However, markets rebounded relatively quickly after
the initial reaction, with European stock markets recovering the entire decline by the end of the summer. The autumn
was dominated by stronger macroeconomic data. The eurozone demonstrated its resilience against both Brexit and
other political uncertainties, while the US economy progressed stronger than predicted. Rising commodity prices
also resulted in a stabilisation in the emerging market countries, both economically and in the financial markets.
China also showed clear signs of economic stabilisation, although this was primarily due to major fiscal policy
stimulus.

Donald Trump unexpectedly won the US presidential election in November. Following this, both the stock markets
and bond rates rose sharply. The market is expecting major fiscal policy stimulus, including tax cuts and investments
in infrastructure. The US stock market rose approximately 6 percent after the election, while the stock markets in
many of the emerging market countries were initially negatively affected due to significant uncertainty about what
trade policies Trump will actually adopt.

Going forward we continue to see political risks. Many countries in the eurozone, including France and Germany,
will be holding elections in 2017. The risk of a new election in Italy is also imminent, while there is major
ambivalence about how a “Brexit” will be implemented. The newly elected US president is creating uncertainty: will
he follow through with the hard-line election promises or will we see a more pragmatic president? Even if political
developments can make things a bit chaotic, economic growth is slowly heading in the right direction, with the US at
the forefront. Growth outlooks in Sweden, Spain and Germany, among others, appear strong. This bodes well for
corporate profit growth. We are beginning to see signs of higher inflation, which leads us to expect that interest rates
will increase during 2017.



HANDELSBANKEN FUNDS

(Société d’Investissement a Capital Variable)

Report of the Directors of the Fund (continued)

Risk Disclosures

The SICAV uses a risk management process that allows monitoring the risk of the portfolio positions and their share
of the overall risk profile of the portfolios at any time. The SICAV reports to the CSSF on a regular basis on the risk
management process, in accordance with the Law of 17 December 2010 and the applicable regulatory requirements
of the Commission de Surveillance du Secteur Financier ("CSSF"). The SICAV assures, at the basis of appropriate
and reasonable methods, that the overall risk, associated with derivatives, does not exceed the net asset value of the
portfolio. The SICAV's global exposure is calculated on a daily basis. The SICAV does not consider that the
investment strategies motivate a more frequent calculation. The Commitment approach is used to calculate global
exposure for all sub-funds of the SICAV. This process, in relation to financial instruments on the basis of the
commitment approach, is implemented in accordance with the steps provided for in point 2 of Box 2, of ESMA
Guidelines 10-788.

Birgitta ROSTLUND
Director of Handelsbanken Funds



HANDELSBANKEN FUNDS

(Société d’Investissement a Capital Variable)

Report of the Réviseur d'Entreprises agréé

To the Shareholders of
HANDELSBANKEN FUNDS
15, rue Bender

L-1229 Luxembourg

REPORT OF THE REVISEUR D’ENTREPRISES AGREE

We have audited the accompanying financial statements of HANDELSBANKEN FUNDS (“the SICAV”) and each
of its sub-funds, which comprise the statement of net assets and the statement of investments, cash at bank and other
net assets or other net liabilities as at 31 December 2016 and the statement of operations and the statement of
changes in net assets for the year then ended, and a summary of significant accounting policies and other explanatory
information.

Board of Directors of the SICAV responsibility for the financial statements

The Board of Directors of the SICAV is responsible for the preparation and fair presentation of these financial
statements in accordance with Luxembourg legal and regulatory requirements relating to the preparation of the
financial statements, and for such internal control as the Board of Directors of the SICAV determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Responsibility of the Réviseur d Entreprises agréé

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit
in accordance with International Standards on Auditing as adopted for Luxembourg by the Commission de
Surveillance du Secteur Financier. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the judgement of the Réviseur d’Entreprises agréé, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the Réviseur d’Entreprises agréé considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.

An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the Board of Directors of the SICAV, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of HANDELSBANKEN
FUNDS and each of its sub-funds as of 31 December 2016, and of the results of their operations and changes in their
net assets for the year then ended in accordance with Luxembourg legal and regulatory requirements relating to the
preparation of the financial statements.



HANDELSBANKEN FUNDS

(Société d’Investissement a Capital Variable)

Report of the Réviseur d'Entreprises agréé (continued)

Other information

The Board of Directors of the SICAV is responsible for the other information. The other information comprises the
information included in the arnnual report but does not include the financial statements and our report of Réviseur
d’Entreprises agréé thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit. of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report this
fact. We have nothing to report in this regard.

Luxembourg, March 30, 2017 KPMG Luxembourg
Société coopérative
Cabinet de révision agréé
39, Avenue John F. Kennedy
L~1855 Luxembourg

—Pagtale Leroy
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